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.+ ' TOGETHER WITH all the improvements now or hereafter crecied on the property, and all casements, appurtenances,

+ and fixtures now or hereafter a part of the property, All replacements and additions shall also be covered by this Security
. Instrument. All of the foregoing is referred to in this Security Instrument as the "Property,”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right 1o
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property,

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges, Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2, Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Nole is paid in full, a sum ("Funds”) for: (a) yearly
taxes and assessments which may atain priority over this Sccurity Instrument as a lien on the Property; (b) yearly leasehold
payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood
insurance premiums, if any; (¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to
Lender, in accordance with the pravisions of paragraph 8, in licu of the payment of morigage insurance premiums, These

items are called "Escrov y R lo exceed the maximum
amount a lender for a f ioan may rcquire {0f Beriowes . under the federal Real
Estate Seulement Proce 19 M 1ime 12 U, seq. ("RESPA"), unless
another law that applie: ds_se ay. Y t and hold Funds in an
amount not to exceed a N mﬁ%a & u !x asis of current data and
reasonable estimates of « iturcs of future Escrow Items or otherwise in accordance with @ e law.

The Funds shali:_ be held ’B‘rlimuh nstifulion” ﬂxmdmigsth i rfgicB kldl.f ey, lstrurlnc&talli:ty. :; entity
(including Lender, if Lender issuch ap institytion) or jn an cﬁ% ome . Lender shall apply the Funds to pay
the Escrow Items, Lendcr may not :ﬂ?ﬁ xﬂﬂ%&rﬁ@ﬁﬂb dphiyi achunds. annually analyzing the escrow
account, or verifying the Escrow Iiems, unless Lender pays Bomower interest on the Funds and applicable law permits
Lender 10 make such a charge. However, Lendcr may require Borrower to pay a one-time charge for an independent real
estate tax reporting service used by Lendcr in connection with this doan, unless applicabic law provides otherwise, Unless an
agreement is made or applicable law requires intercst to be paid, Lender shall not be required to pay Borrower any interest
or earnings on the Funds. Borrower and Lender may agree in writing, however, that inicrest shall be paid on the Funds,
Lender shall give to Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds
and the purpose for which each debit 1o the Funds was madc. The Funds are pledged as additional security for all sums
sccured by this Security Instrumc

If the Funds held by Lender cxcced the amounts permitted 1o be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by
Lender at any time is not sufficient to pay the Escrow-Jicrus ‘wherdue, Lender may so notify Borrower in writing, and, in
such case Borrower shali pay to Lender the amousi wiecessary to-spake up the deficiency. Borrower shall make up the
deficiency in no more than twelve monthly payments; atlender's solc@iscretion,

Upon payment in f il sums securcd by this Sccurity-Instrament, Lender shall pro refund to Borrower any
Funds held by Lender. paragraph 21, Lendes shatiacquirs or-scll the Property, | rior (o the acquisition or
sale of the Property, sh y. Funds held by’Lender at thé time of acquisition credit against the sums
secured by this Security : .

3. Application of I ss applicable law Brovides otherwise, sived by Lender under
paragraphs 1 and 2 shal ) amounts payable under

paragraph 2; third, to intcrest due; fourth, to principal due; and last, to any late charges due under the Note.

4, Charges; Liens. Borrower shall pay all taxcs, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any. Borrower
shall pay thesc obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on
time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounis to be paid
under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts
evidencing the payments. )

Borrower shall prompuly discharge any lien which has priority over this Sccurity Instrument unless Borrower: () agrees
in writing 10 the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith
the lien by, or defends against enforcement of the lien in, legal proccedings which in the Lender's opinion operate to
prevent the enforcement of the lien; or (c) sccures from the holder of the lien an agreement satisfactory to Lender
subordinating the lien to this Sccurity Instrument. If Lender determines that any part of the Property is subject to a lien
which may atwin priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower
shall satisfy the lien or take one or more of the actions sct forth above within 10 days of the giving of notice. _

S. Hazard or Property Insurance. Borrower shall kecp the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
floods or flooding, for which Lender requircs insurance. This insurance shall be maintained in the amounts and
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., ofor mc'pcriods that Lender requires, The insurance carrier providing the insurance shall be chosen by Borrower subject 1o
- Lender's approval which shall not be unreasonably withheld. If Borrower fails 1o maintain coverage described above,
- Lender may, at Lendes's option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause, Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give 10 Lender all receipts
of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice 10 the insurance carrier and
Lender, Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of
the Property damaged, if the restoration or repair is cconomically feasible and Lender's sccurity is not lessened. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applicd to the sums secured by this Security Instrument, whether or not then due, with any excess paid (o Borrower. I
Borrower abandons the Property, or docs not answer within 30 days a notice from Lender that the insurance carrier has
offered to setile a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums sccured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in wriling, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments, If
under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policics and proceeds resulting
from damage to the Property prior o the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately

6. Occupancy, Pr e 8 rotect t DR s Loan Application;
Leaseholds, Borrower .nﬂ W‘t i‘:ﬁo\ 'S ence withinp:ixty days’i
after the execution of U In sh i y the. 2r's principal residence
for at least one year af %c \ U WK‘%Q
unreasonably withheld, ¢ss cxlenuating circumstances exist which are bey

Bropenty wsdeter

¢ % h consent shall not be
i ond Borrowes rol. Borrower shall not
destroy, damage or impair (e Fibpeny, Allowahe iergie; oreammiitywasi€ on e Property, Borrower shall
be in default if any forfcitire action o rocidék wﬁhcr civil orgriminal, is,begin that in Lender's good faith judgment
could result in forfeiture of the Pro;iﬁf fw %mtm ﬁﬂlaﬁé' erealed by ihis Security Instrument or
Lender's security interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the
action or proceeding to be dismisscd with a ruling that, in Lender’s pood faith detcrmination, precludes forfeiture of the
Borrower's interest in the Property or oiher maiesial impaisment of thc licn created by-ihis Security Instrument or Lender's
_ security interest. Borrower shall also be in default if Borrower, during the loan application process, gave materially false or
inaccurate information or statemcnts to Lender (or failed to provide Lender with any material information) in connection
with the loan evidenced by the Note; including, but not limited 10, represcntations conceming Borrower’s occupancy of the
Property as a principal residence. If this Sccurity Instrument is on a leasehold, Borrower shall comply with all the provisions
of the lease. If Borrower acquircs fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees to the merger in wriling,

7. Protection of Lender®s Rights in the l’ropert{. If Borrower fails to perform the covcnants and agreements
contained in this Security Instrument, or there is a legal-procesding that may significantly affcct Lender's rights in the
Property (such as a proceeding in bankrupicy, probaié, o colidémnation or forfeiture or o cnforce laws or regulations),
then Lender may do and pay for whalever is necessaty (o protect-thie value of the Property Lender’s rights in the
Propesty. Lender's actic y include paying any-sums secured by a:licn which has priority iis Security Instrument,

appearing in court, pay nable attorneys' fces and-entering on the Property to mak Although Lender may
take action under this p: L¢nder does not havein'do so,

Any amounts disbi oc_under this paragrapttshaldbecome additio rrower secured by this
Security Instrument. Ut 1d Lender agree to7other terms of paymen shall bear interest from
the date of disbursem > n Lender to Borrower
requesting payment.

8. Mortgage Insurance. If Lender required morigage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage requircd by Lender lapses or ccases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost 1o Borrower of the mortgage insurance previously in effect, from an alternate mortgage
insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to
Lender cach month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ccascd to be in effect. Lender will accept, use and retain these payments as a loss reserve in
licu of mortgage insurance. Loss rescrve payments may no longer be required, at the option of Lender, if mortgage
insurance coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender
again becomes available and is obtained, Borrower shall pay the premiums required to maintain mortgage insurance in
effect, or to provide a loss rescrve, until the requircment for mortgage insurance ends in accordance with any written
agreement between Borrower and Lender or applicable law,

9. Inspection,  Lender or its agent may make reasonable entrics upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation,  The proceeds of any award or claim for damages, direct or consequential, in connection with
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‘ ""y ‘condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereb
“assigned and shall be paid 1o Lendr, pery 4 erehy

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower, In the event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums
secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing,
the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplicd by the following
fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the
Property immediately before the taking, Any balance shall be paid to Borrower. In the event of a partial taking of the
Property in which the fair market value of the Property immediately before the taking is less than the amount of the sums
secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable Jaw
otht:‘wisg provides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums
are then due,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make
an award or scttle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwisc agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly navments referred to in paragraphs 1 and 2 or change the amount of such payments,

11. Borrower Not a ) E time for payment or
modification of amortiz i i M' { grar ) any successor in interest
o}t"all!lorrowl/;r shall ggt . case the Habitity o orrower or Bo sessors in interest. Lender
shall not be required e m gllng i in i ¥ tend time for payment or
o?misg modify amg of th rﬂﬂiﬂf m mz by rea: ny den;land m‘:\d:d bysh t::lc
orig orrower or e oC in i n i I any right or rem |
not be a waiver of or preclu ﬂ&ﬁ@&ﬁ?ﬁﬁhﬁiﬁeﬁmﬁ (Pﬁ ki"t’f? of YT Y

12. Successors and Assigns Boung;Jointdoé @gﬂﬁt@i[ﬁeeoﬁglm! The covenants and agreements of this
Security Instrument sha!l bind and benefit the successors and adssigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but docs not cxecute the Note: (@) is co-signing this Sccurity Instrument only to morigage, grant and convey that
Borrower’s interest in the Property under the terms of this Sceurity Instrument; (b) is not personally obligated to pay the
sums secured by this Security Instrument; and (¢) agrees that Lender and any other Borrower may agree to extend, modify,
forbear or make any accommodations with regard to the icrms of this Securily Instrument or the Note without that
Borrower's consent.

13. Loan Charges. If the loan sccured by this Security Tnstrument is subject to a law which sets maximum loan
charges, and that law is finally int cd 5o that the interest oi loan charges collected or (o be collected in connection
with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce

the charge to the permitted limit; and (b) any sums already cotiécied from Borrower which exceeded permitted limits will be
refunded to Borrower, Lender may choose 10 make thig sefuind by feducing the principal owed under the Note or by making

a direct payment to Borrower. If a refund reduces pnncipal, the redsicgion will be treated as a partial prepayment without any
yment charge und N
14, Notices. Any » Borrower provided for-in-this Security Instrument shal en by delivering it or by
mailing it by first clas ss applicable law requires ‘wse'of another meihod > shall be directed to the
Property Address or ar ss Borrower désignatestbyinotice to Lender. Lender shall be given by
first class mail to Lend d herein or any ocr address Lender de > to Borrower, Any notice
“provided for in this Sex {0 r when given as provided
this

18. Governing Law; Severability. This Sccurity Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which
can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest
in it is sold or transferred (or if a beneficial interest in Borrower is sold or transfcrred and Borrower is not a natural person)
without Lender's prior written consent, Lender may, at its option, require immediatc payment in full of all sums secured by
this Security Instrument, However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of
the date of this Sccurity Instrument.

If Lender excrcises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate, If Borrower meets ccrtain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
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. '?ipllcpble law may specify for reinstatement) befors sale of the Property pursuant to any power of sale contained in this

courity Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be duc under this Security Instrument and the Nole as if no acceleration had
occurred; (b) cures any default of any other covenants or agreements; (c) pays all cxpenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's
obligation to pay the sums sccured by this Security Instrument shall continue unchanged. Uﬂon reinstatement by Borrower,
this Security Instrument and the obligations sccured hereby shall remain fully effective as if no acceleration had occurred.
However, this right to reinstate shall not appl{ in the case of acceleration under paragraph 17,

19. Sale of Note; Change of Loan Servicer, 'The Note or a partial interest in the Note (toﬁ‘cthcr with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in & change in the entity
(known as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There also
may be one or more changes of the Loan Scrvicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law. The notice
will state the name and address of the new Loan Servicer and the address to which payments should be made. The notice
will also contain any other information required by applicable law.

20, Hazardous Substances, Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law, The preceding two sentences shall not apply to the presence, use, or
storage on the Propert; d to be appropriate to

normal residential uses e s ° ¢

Borrowtgnl' shall prlor ,rm m &l .miﬁ&&lﬁﬁu d L or omcrEacQOn by an(:l
governmental or regula or-pI i tance or Environmen
Law of which Boxgrow NWfWﬁmﬁ&ﬁ& N mmental or regulatory

authority, that any remc othcr remediation of any Hazardous Substance affecting ilic P is necessary, Borrower
shall promptly take all necessary emediallabtiongimaccordance WitEgvirenmentat bawo £

As used in this paregraph 20, "%%’m 'ﬁf?ﬂ jﬁg&cm ed as toxic or hazardous substances by
Environmental Law and the followin s m , KCrosche, able or toxic pctroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials, As
used in this paragraph 20, “Environmental Law” federa! Taws and laws of the jurisdiction where the Property is
located that relate to healih, safety osenvironmental protection,

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follow:

21, Acceleration; Remedies. Lender shall give notice to Borrower prior { :leration following Borrower’s
breach of any covenant or agreemeit in this Security Instrument (but not prior to acceleration under paragraph 17
unless applicable law provides otherwisc), The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be
cured; and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration
of the sums secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The
notice shall further inform Borrower of the right la reuistste after acceleration and the right to assert in the

foreclosure proceeding (he non-existence of a detauit or aiycother defense of Borrower to acceleration and
foreclosure. If the default is not cured on or befere the date spetified In the notice, Lender at its option may require
immediate payment i af all sums securedyby this Security-Instrument without ier demand and may
foreclose this Security cat by judicial praceeding. Lender shall be entitled to Il expenses incurred in
pursuing the remedies in this paragraph 21, iticluding, bHut not limited t le attorneys’ fees and
costs of title evidence,

22, Release. Upon sums secured by this Security Instrus Il release this Security
Instrument without char

23. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.
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* ' 24, Riders to this Security Instrument. I onc or more riders are executed by Borrower and recorded together with

this Sccurity Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and

Instrument, [Check applicable box(cs))
Adjustable Rate Rider
Graduated Payment Rider
Balloon Rider

] Condominium Rider
3 Planned Unit Development Rider

LI =)

Other(s) [specify)

3 Rate Improvement Rider

Security Instrument and in any rider(s) executed by Borrower and recorded with it.

Witnesses:

STATE OF INDIANA

y of
rsonally appeared: ' STANISLAW J SRC

Onthis 26th
Notary Public in and fc

Witness my hand and official seal,

My commission expires:
10-24-96
COUNTY OF RESIDENCE: LAKE
This instrument was prepared by:

ITEM 187018 (9103) Docld 0000000923
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- supplement the covenants and agreements of this Security Instrument as if the rider(s) were 8 part of this Security

oy

1-4 Family Rider
Biweckly Payment Rider

Second Home Rider

BY SIGNING BELOW, Borrower accepls and agrees to the terms and covenants contained in pages 1 through 6 of this

_ (Seal)
-Borrower -+ -
Social S ecurity Number
(Seal)
-Borrower
Social Security Number '

LAKE County ss:

100628

Auguet, 1556

he ?rcgo

«"  GLORIA MILLER
SANDRA L. HEIN

w,ﬁ 5
i dgbe
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FIXED/ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER ismade this ~ 26TH  dayof AUGYST, 1996 ~,andis
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Security
Instrument”) of the same date given by the undersigned (the "Borrower") to secure Borrower's Fixed/Adjustable Rate Note
(the "Note") to  INDIANA FEDERAL BANK FOR SAVINGS, 808 VALE PARK ROAD, PO BOX 1578,
VALPARAISO, IN 46383

(the "Lender") of the same date and covering the property described in the Security Instrument and located at:

1614 SANTA ANA COURT MUNSTER IN 46321

{Property A
Tl{E NOTE DDNAVINGC °ND } CITANOI IN TR nnnnnnmnm DIV lK'TEREST RATE To AN
ADJUSTAB THE _NOTE THE BORROWER'S
ADJUSTAB pwﬂmeﬂntus E THE MAXIMUM RATE

. ADDITION: Nﬂﬂ;d@EoEIQIAL.a,, . ;dg in the Security Instrument,
n ADIUSTABLE | m%“ﬂé“éﬁfﬁﬁr%wmm of

The Note provides for an g Axedifictosd fitckosDFAEBT Recangzs%. The Note also provides for a change in the
initial fixed rate to an adjustable interest rate, as follows:
4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The initial fixed interest rate I will pay will change to an adjustable intcrest rate on the first day of SEPTEMBER '
2001 , and the adjustable inicrest rate I will pay may change on that day every 12th month thereafier, The date on
which my initial fixed interest rate changes to an adjustable intercst rate, and each date on which my adjustable interest rate
could change, is called a "Change Dae."

(B) The Indi

Beginning with the first Change Date, my adjusiable interest rate will be based on an Index. The "Index” is the weekly
average yield on United States Treasury securities adiusted 150 constant maturity of 1 year, as made available by the Federal
Reserve Board. The most recent Index figure avaiiable as of the date 45 days before cachi Change Date is called the *Current
Index.”

If the Index i >¢ available, the Note Holder wiil cheose a new index :d upon comparable information.
The Note Holder v wtice of this choige,

(©) Calculaf

Before each ( ote Holder will calcul . TWO AND SEVEN-EIGHTHS

************wuw:wxwruwxwxxw!l’!r!‘lw*wrr!riwtwl‘twkxxxwxwxvnn(xxxw**********************

percentage points ( 2.875%) to the Current Index. The Note Holder will then round the result of this addition to the
nearest one-eighth of one percentage point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount
‘will be my new interest rate until the next Change Date, ’

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the unpaid
principal that I am expected to owe at the Change Date in full on the Maturity Date at my new interest rate in substantially
equal payments, The result of this calculation will be the new amount of my monthly payment.

(D). Limits on Interest Rate Changes » :

The interest rate I am required to pay at the first Change Date will not be greater than 9,625 % or less than

5.625 %. Thereafier, my adjustable interest rate will never be increased or decreased on any single Change Date
by more than two percentage points (2.0%) from the rate of interest I have been paying for the preceding 12 months, My
interest rate will never be greater than 12.625%.
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(E) Effective Date of Cha ‘

s My new interest rate will become effective on each Change Date. T will pay the amount of my new monthly payment
.beginning on the first monthly payment date afier the Change Date until the amount of my monthly payment c:hangca:yagal{:.“c
(F) Notice of Changes
The Note Holder will deliver or mail to me a notice of the change in my initial fixed interest rate to an adjustable interest
rate and of any changes in my adjustable interest rate before the effective date of any change. The notice will include the

amount of my monthly payment, any information required by law to be given me and also the telephone number of a person
who will answer any question I may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. UNTIL BORROWER'S INITIAL FIXED INTEREST RATE CHANGES TO AN ADJUSTABLE INTEREST
RATE UNDER THE TERMS STATED IN SECTION A ABOVE, UNIFORM COVENANT 17 OF THE SECURITY
INSTRUMENT SHALL BE IN EFFECT AS FOLLOWS:;

Transfer of the Property or a Benelicial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is
not a natural person) without Lender's prior written consent, Lender may, at its option, require immediate
payment in full of all sums secured by this Security Instrument. However, this option shall not be exercised by

Lender if excrcise is prohibited by federal ¢

If Len /"‘ IACT Sildal BIVE DOTTOWCTGIONCE « ¢ notice shall pl’OVide
a period of ‘HQ) @ I mocs iadelivesed o e h Borrower must pay
all sums se s Secuity Instrument. If Borrower fails to pay thes * 1o the expiration of
this period, )} o} y ic i y ‘this c&%})’ lout further notice or
s peiod, L vy PR R e s e

2. WHEN BOREOWERSSINAPALMIRENINTEREST RATHUHANGES S0 AN ADJUSTABLE INTEREST
RATE UNDER THE TERMS %’ IG'B %{M COVENANT 17 OF THE SECURITY
INSTRUMENT DESCRIBED %ﬁ Bl Awm CEASE TO BE IN EFFECT, AND THE
PROVISIONS OF UNIFORM COVENANT 17 OF THE SECURITY INSTRUMENT SHALL BE AMENDED TO
READ AS FOLLOWS:

Transfer of the Property or a Benefliclal Interést in Borrower. If all or any part of the Property or an,
interest in it is sold or transferred (or if a beneficial interest in Borrower {s sold or transferred and Borrower is
not a natural person) witl Lender’s prior written consent, Lender may,.at its option, require immediate
payment in full of all sums sccured by this Security Instrument. However, this option shall not be exercised by
Lender if exercise is prohibited by federal law as of the date of 'this Sccurity Instrument. | Lender also shall not
exercise thig option if; rrower causes to be subir Lender information required by Lender to evaluate
the intended transferee asiif'a new loan were being made to'the transferee; and (b) Lender reasonably determines
that Lender's security will not be impaired by. the-laan assumption and that the risk of a breach of any covenant
or agreement in this Security Instrument is accepiableto Dender.

To the extent permitted by applicable<iat, Lender fiidy. charge a reasonable fce az'a condition to Lender's

consent to ¢ an assumption. Lender also may require'the-transferee to sign an as tion agreement that is
acceptable ¢ *r and that obligates thestransferec-to keep-all the promises and :nts made in the Note
and in this instrument. Borrawer. will-Coiiinue o be obligated und otc and this Security
Instrument 1  releases Borrowes i writing.

If Len e option to requirglinmmediate payment in full, /1 'e Borrower notice of
acceleration I'provide a period of not less than 30 days notice is delivered or
mailed with ) ¢ Borrower fails to pay

these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1 and 2 of this
Fixed/Adjustable Ral

Seal) (Seal)

-Borrower -Borrower

(Seal) (Seal)

" -Borrower -Borrower
(Seal) (Seal)

-Borrower -Borrower
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