4

A 96058542 9RSEP -3 A 933

ey A

S "STATE OF INDIANA
e [/ 'A/O /o3 ? STA
». Q S LAKE COUNTY
V. FILED FOR RECORD
n

Loan Number: 4467247
After Recording Return to:
Prepared By:

‘Suburban Federal Savings
154th at Broadway

Harvey, IL. 60426-7076

N R W
'W‘;r\:‘u o T | oD
RECORDER

IQnane Ahove This Line For Pacnedine Nand

DJShineNts
NOT OFFICIAL! A N sa14 lg,.Y'-

THIS MORTGAGE - (" St Idsitamie T i givenion Waguip26) 19961 Thie hbfigscor is Raymond P, Kalinsky, Jr.
, & single person ("Borrower"). Thi &B' 'tyV% Wederal Savings, which is organized and

existing under the laws of [llinois, and whose address is at Broadway, Harvey, IL 60426-7076 ("Lender"). Borrower
owes Lender the principal sum of Ninety Three Thousand Four Hundred Fifty Six and no/100 Dollars (U.S. $93,456.00). This
debt is evidenced by Porrower’s lated |  as tl rity Insti Note"), which provides for monthly
payments, with the full debt, if not paid earlier, due and payeblc on September 1, 2026. This Security Instrument secures to
Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and modifications of -
the Note; (b) the payment of all other sums, with intorest, advanced under paragraph 7 to-protect the security of this Security
Instrument; and (c) the performance of Borrower's covenants and agreements under this Security [nstrument and the Note,

- For this purpose, Borrower does hereby mortgage, grant and convey to Lender the following described property located in
Lake County IN: ,
LOT 3 IN TRAILS END 1ST SUBDIVISION, IN THE CITY OF HAMMOND, AS PER PLAT THEREOF, RECORDED IN
PLAT BOOK 50 PAGE. 59, IN THE OFFICE OF THE RECORDER OF LAKE COUNTY, INDIANA. '

which has the address of 7334 New Hampshire, Hammond, IN 46323 ("Property Address");

FHA INDIANA MORTGAGH 6/96
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TOGETHER WITH all the improvements now or heroafter erected on the property, and all casements, appurtenances,
and fixtures now or hereaficr 8 part of the property, All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borsower warrants and will defend generally the tite to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
varistions by jurisdiction to constitute a uniform security instrument covering real property,

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on,
the debt evidenced by the Note and Jate charges due under the Note,

2. Monthly Payment of Taxes, Insurance, and Other Charges. Borrower shall include in cach monthly payment,
together with the principal and interest as set forth in the Note end any late charges, a sum for (a) taxes and special
assessments levied or to be levied against the Property, (b) leasshold payments or pround rents on the Property, and

(c) premiums for insur er’ paragraph 4. In any year in which\{ ay a mortgage insurance
premium to the Secret: Y @sxieta®. or in ch such premium would
have been required if L 1d the Security Instrument, each monthly payment lude either: (i) a sum for
the annual mortgage in e 513 e@c t‘A ) 2 mx -ge instead of a mortgage
insurance premium if ! msthr;xf;n@xh s he bﬁr&ire r;! na !jas&nu A lo be determined by the

Secretary, Except for the mor ThigeMWﬂﬁM@swmeogf ) the sums paid to Lender
are called "Escrow Funds:” .

Lender may, at any time, collect Eh%b%&@mmm MQECI&YQM amount not to exceed the maximum
amount that may be required for Borrower's escrow account under the Real Estate Settlement Procedures Act of 1974, 12
U.S.C. § 2601 ¢t geq, and imple ing regulati 24 CFR Part 3500, as y be amended from time to time
("RESPA"), except that the cushion or reserve permitied by RESPA for unanticipated disbursements or disbursements before
the Borrower's payments are available in the account maynot be based on amounts due for the morigage insurance premium.

If the amounts held by Lender Bscrow Items exceed the amounts pe: o-be held by RESPA, Lender shall
account to Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any time are not
sufficient to pay the Escrow lterns when dug, Lender may notify the Borrower and require Borrower to make up the shortage
as permitted by RESPA : '

The Escrow Punds are pledged as additional security for all sums secured by this Security Instrument. If Borrower tenders
to Lender the full payment of all such sums, Borrower's eceount;sliall be credited with the balance rernaining for all instaliment
items (a), (b), and (c) and any mortgage insurance peeinivzi instaliment that Lender has not becorne obligated to pay to the
Socretary, and Lender shall promptly refund any ¢xesss funds to Berrower. Immediately prior’to a foreclosure sale of the

Property or its acquisiti lLender, Borrower’s ageount shall-be credited with any balence r ag for all installments for
items (a), (b), and (c).
3. Application | payments under paragzaphs-'1 and 2 shall b Lender as follows:
EIRST, to the mo s premium to béPaio by Lesider to the Secret nthly charge by the
secremy inmw T e inenranca nraminms
SECOND, to any » Special dents, le pay or ground rents, and fire, flood and other hazard

insurance premiums, as required;

THIRD, to interest due under the Note;

FOURTH. to amortization of the principal of the Note; and

FIFTH. to late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether now
in existence or subsequently erected, against any hazards, casualties, and contingencies, including fire, for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower shall h
also insure all improvements on the Property, whether now in existence or subsequently erected, against loss by floods to the
extent required by the Secretary. All insurance shall be carried with companies approved by Lender. The insurance policies
and any renewals shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to,

Lender.
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In the event of loss, Borrower shall give Lender inimediate notice by mail, Lender may make proof of loss if not made
promptly by Borrower. Each insurance company <concerned is hereby authorized and directed to make payment for such Joss
direcly to Lender, instead of to Borrower and to Lender jointy, All or any part of the insurance proceeds may be applied
by Lender, at jts option, either (a) to the reduction of the indcbtedness under the Note and this Security Instrument, first to
eny delinquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or (b) to the restoration
or repair of the damaged Property. Any application of the proceeds to the principal shall not extend or postpone the due date
of the monthly payments which are referred to in paragraph 2, or change the amount of such payments. Any excess insurance
proceeds over an amount required to pay all outstanding indebtedness under the Note and this Security Instrument shall be
paid to the entity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

S.  Occupancy,Preservation, Maintenance and Protection of the Property; Borrower’sLoan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the execution
of this Security Instrument (or within sixty days of a later sale or transfer of the Property) and shall continue to occupy the
Property as Borrower’s principal residence for at least one year sfter the date of occupancy, unless Lender determines that
requirement will cause undue hardship for Borrower, or unless extenuating circumstances exist which are beyond Borrower's
control, Borrower shatl g W waste or destroy, damage -
or substantially change ; p jgratd, gxcason ar excepted. Lender ma
inspect the Property if is vacan or!ia%&mgn;:%% defauls, take rcnpsonable action tz
protect and prescrve s Lor od @Eﬂmm bf in'< orrower, during the loan
application process, ga\ sially false accuraté—in i Lendes ed to provide Lender with
any m::ieﬁal Bionformatic o f@ﬁ?@ﬂﬂﬂgﬂi‘%mtﬁy@k@diw t.not limited to, representations
concerning Borrower’s occupancy of the Property as.a princi idence, Security [nstrument is on a leasehold,
Borrower shall comply with' the prov&hﬁ }ggﬁmm& Ws‘ﬁ?&ﬂe to the Froperty, the leasehold and fee
title shall not be merged unless Lender agrees to the merger in writing.

6. Condemnation. The proceeds of & 1 or claim for damages, di onsequential, in connection with any
condemnation or other taking of any past of the Property, or for €onveyance in place of condernation, are hereby assigned
and shall be paid to Lender to the extent of the full amount of the indebicdness that remains unipaid under the Note and this
Security Instrument. Lender shall apply such proceeds to the reduction of the | ¢5§ under the Note and this Security
Instrument, firstto any delinquent amounts applied in the order provided in parsgraph 3,and then to prepayment of principal,
Any application of the proceeds 10 the principal shall not extend or postpone due date of thc monthly payments, which
are referred to in paragraph 2, or change the amount of such pay «~Any excess proceeds over an amount required to pay
all outstanding indebtedness under the Note and this Security Instrument shall be paid to the entity legally entitled thereto, -

7. Charges to Borrower and Protection of Lender's Rigkts in the Property. Borrower shall pay all governmental or
municipal charges, fines aod impositions that are notiuetuded ix-pasograph 2. Borrower shall pdy these obligations on time
directly to the entity which isowed the payment. If failuye to pay wouidtadversely affect Lender’s interest in the Property, upon
Lender’ s request Borr hall promptly furnishito Lender receipts-cvidencing these

If Borrower fails these paymeats o7 the-paymenis required by paragrap! ails to perform any other
covenants and agreems }.in this Security lnstrumeaigf ot there is a legel | iat may significantly affect
Lender’s rights in the P a proceeding in‘oggkrupiey, for condemnati laws or regulations), then
Lender may do and pi pssary | tect the value of the P s rights in the Property,
including payment of taxes, hazard insurance and other ilems mentioned in’paragraph <.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be secured
by this Security Instrument, These amounts shall bear interest from the date of disbursement at the Note rate, and at the
option of Lender shall be immediately due and payable.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees .
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith
the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent
the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the
lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien
or take one or more of the actions set forth sbove within 10 days of the giving of notice..
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" 8, Fees, Lender may collect fees and charges authorized by the Sccretary,
9. Grounds for Acceleration of Debt. .

(») Default. Lender may, except as limited by regulations issued by the Sccretary in the case of payment defaults,

require immediate payment in full of all sums secured by this Security Instrument if:

(i) Borrower defaults by failing to pay in full any monthly payment required by this Security lastrument prior
to or on the due date of the next monthly payment, or
(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this
Security Instrument,
(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law (including section 341(d) of the
Garn- St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j - 3(d)) and with the prior approval of the
Secretary, require immediate payment in full of all sums secured by this Security Instrument if:
(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or
otherwise transferred (other than by devise or descent), and
(ii) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the purchaser

or grantee does 50 occupy the Property, but his or her credit has
requirements of the Secretary.
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required to commence proceedings against any successor in interest or refuse o exiend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a wajver of or
preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 9(b). Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear
or make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's

consent,
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. 13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires-use of another method, The notice shall be directed to the Property Address
or any other address Borrower designates by notico to Lender. Any notice to Lender shall be given by first class mail to
Lender’s address stated herein or any address Lender designates by notice to Borrower, Any notice provided for in this Security
Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph,

14. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located, In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can
be given effect without the conflicting provision, To this end the provisions of this Security Instrument and the Note are
declared to be severable.

15. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,

16. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property, Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use. or
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriste to normal
residential uses and to maintenance of the Property

Borrower shall p1 ¥ wWrilten _notice of any investigation, ¢l it or other action by any
governmental or regul: Dg involving the* Brogerty @nd ooy stance or Environmental
Law of which Borrowe: nowledge. If Borrower learns, or is notified by eny g - or regulatory authority,
that any removal or o Né Fﬁ!@ If%& ecessary, Borrower shall
promptly take all nece: medial actions in accordance with Environmen' W,

As used in this peragre; ’Bl‘jiszm:ﬁmgﬂt"heﬂw pubstapeesydefined £ (oxic or hazardous substances by
Environmental Law and follo sub S line, kero other @ammable or (oxic petroleum products, toxic
pesticides and herbicides, volatile solvents, &iﬁ%ﬂﬂ&{mﬁ%’ﬁ ehyde, and redicactive materials. As used
in this paragraph 16, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environ: 1" protecti

NON-UNIFORM COVENANTS. " Borrower and Lender further covenant and agree as follows

17. Assignment of Rents. Borrower unconditionally assigns and transfers 2¢ all the rents and revenues of the
Property. Borrower authorizes Lender or Lender's agents to collect the rents and revenues and hereby directs cach tenant
of the Property to pay the rents (o Lender or Lender's agents, However, prior to Lender’s notice to Borrower of Borrower's
breach of any covenan! or agrec: \the Security| Instrument, Borrower shall collect and receive all rents and revenues
of the Property as trustcs for the benefit of Lender and Borrower. This assignment of rents constitutes an absolute
assignment and not an assignment for additional securityonty:

If Lender gives notice of breach to Borrower: (&) all-seuts jeceived by Borrower shall be held by Borrower as trustee
for benefit of Lender only,to be applied to the sumssceured by the Security Instrument; (b) Lender shall be entitled to collect

and receive all of the r "the Property; and (c}icach tenant=of the:Property shall pay all 1 ue and unpaid to Lender -
or Lender’s agent on | xitten demand to the'tenant:

Borrower has not v prior assignment ofithe’ rents and Has not and willn ny act that would prevent
Lender from exercising this paragraph “17:

Lender shall not or upof, take“control-of ‘or maintain or after giving notice of
breach to Borrower. However, Lender ore judicially appointed seceiver may do so at any time there is a breach, Any

application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignment
of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full,

18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may foreclose this
Security Instrument by judicial proceeding, and any other remedies permitted by applicable law. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable
attorneys® fees and costs of title evidence.

If Lender’s interest in this Security Instrument is held by the Secretary and the Secretary requires immediate payment
in full under paragraph 9, the Secretary may invoke the nonjudicial power of sale provided in the Single Family Mortigage
Foreclosure Act of 1994 ("Act") (12 U.S.C. 3751 ¢t seq,) by requesting a foreclosure commissioner designated under the Act
to commence foreclosure and to sell the Property as provided in the Act. Nothing in the preceding sentence shall deprive
the Secretary of any rights otherwise available to a Lender under this paragraph 18 or applicable law.

19. Release. Upon the payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower.

20, Waiver of Valuation and Appraisement. Borrower waives all rights of valuation and appraisement.
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. 21, Riders to this Security Instrument. If one or more riders sre executed by Borrower and secorded together with
this Security Instrument, the covenants of each such rider shall be incorporated into and shall amend and supplement the

covenants and agreements of this Security Instrument es if the rider(s) were a part of this Security Instrument,

[Check applicable box(cs)].

[ ] Condominium Rider [ )} Oraduated Payment Rider [ } Growing Equity Rider

[ ] Planned Unit Development Rider f€ J Other [Specify) FHA MULTISTATE ADJUSTABLE RATE RIDER

BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in pages 1 through 6 of this Security
ent and in any rider(s) executed by Borrower and recorded with it, '

@ CQQ—W"\Q'\ . (Seal) (Seal)

Raympid P, Kalinsky , JTr. l } U -Bortower -Bofrmr
- -Borrowet . = Bgtsrco:lle)l
Document 1s
—NOTCHF FICTAL oo
Witness: This Document is tRéF¥operty of

the Lake County Recorder!

STATE OF INDIANA, County ss:

On this twenty sixth day of August, 1996, before me, the undersigned, a Notary. Public in an
sppeared Raymond P. Kalinsky, Jr., » single person, and acknowledged the cxecution of the g9 '

Witness my hand and official scal.,

My Commission expires: §/7/2000

County of Resi a; Lake
This instrument was pr Mary Beth “Evans
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FHA MULTISTATE ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is mads this twenty sixth day of August, 1996 and is incorporated into
and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed ("Security Instrument”)
of the same date given by the undersigned (*Borrower") to secure Borrower's Note ("Note") to Subwurban Federal
Savings , a Federal Savings Bank (the "Lender")of the same date and covering the Property described in the Security
Instrument and located at:

7334 New Hampshire
Hammond, IN 46323
(Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST
RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST
PAY.

B ADDIT(I‘OSA] amgcudeiiﬁec 15 Security Instrument,
e NOTOFFICIAL!

REST R .
mm‘e Datss NPV ATMENT Siehe property of

The interest tdte mnay changdon Hhe finst @mﬂhyuﬁd&”rdtm! that day of cach succeeding year.
"Change Date™ means each date on which the interest rate could change,

(B) The Inde;

Beginning with the first Change Date, the interest rate will be based on_an Index., "Index"means the weekly
average yieldon United States Treasury Securitics adjusted 10 a constant maturity of one year, as made available by
the Federal Reserve Board. rent Index" means the most recent Index figure available 30 days before the Change
Date. If the Index (as defined above) is no longer available, Lender will use as a new Index any index prescribed by
the Secretary, As used in this Rider, "Secretary"means tho Secretary of Housing and Urban Development or his or
her designee, Lender will give Borrower notice of the new Index ‘

(C) Calculation of Interest Rate Changes ‘ E

Before each Chenge Date, Lender will calculate;ainew interest rate by adding & margin of Two and Three
Quarters percentage 'nts (2.750%) to the Curreni:index.gad rounding the sum to the ncarest one-cighth of one:
percentage point (0.125%). Subject to the limitsisteted in Parégfaph (D) of this Rider, this rounded amount will be
the new interest ra il the next Change Date.

(D) Limits o1 i Rate Changes ‘

The interest ver increase or decrease by mofe than one percent: 1.0%) on any single
Change Date. The ill never be mosoitiany(ivaipercentage points or lower than initial
interest rate. Co

(E) Calkculati

If the interest rate changes on a Change Date, Lender will calculate the amount of monthly payment of principal
and interest which would be necessary to repay the unpaid principal balance in full at the maturity date at the new
interest rate through substantially equal payments. In making such calculation, Lender will use the unpaid principal
balance which would be owed on the Change Date if there had been no default in payment on the Note, reduced
by the amount of any prepayments to principal. The result of this calculation will be the amount of the new monthly
payment of principal and interest.

M
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(F) Notice of Changes

Lender will give notice to Borrower of dny change in the interest rate and monthly payment amouat, The notice
must be given st least 25 days before the new monthly payment amount is due, and must set forth (i) the date of the
notice, (ii) the Change Date, (iii), the old interest rate, (iv) the new interest rate, (v) the new monthly payment
amount, (vi) the Current Index and the date it was published, (vii) the method of calculating the change in monthly
psyment amount, and (viii) any other information which may be required by law from time to time.

(G) Effective Date of Changes

A new interest rate calculated in accordance with paragraphs (C) and (D) of this Rider willbecome effective
on the Change Date. Borrower shall make a payment in the new monthly amount beginning on the first payment
date which occurs at least 25 days after Lender has given Borrower the notice of changes required by Paragraph (F)
of this Rider. Borrower shall have no obligation to pay any increase in the monthly payment amount calculated in
sccordance with nguph (E) of this Rider for any payment dato occuxring less than 235 days afier Lender has given
the required notice. If the monthly payment amount calculated in sccordance with Paragraph (E) of this Rider
decreased, but Lender failed to give nmely notice of the decrease and Borrower made any monthly payment amounts
exceeding the payn rer has the option to

either (i) demand 4 ote rate (a rate equal
to the interest rate oﬂ ﬁﬁﬁmﬁﬁ (ii) req excess payment, with
interest thereon at s to return any excess
payment with inter Je ,mmﬁﬂ Imm, 8§ fore the demand for
return is made. This Document is the property of

BY SIGNING BELOW, Botlawed aadepst €ad agradsytolibe eomscattirovisions conizined in pages 1 and 2
of this Adjustable Rais Rider.

) ( (
Raymgad P. Kalinsky , Jr. #ﬁ&?l? B '—"-Bo'r(gcw'e'r)

—(Seal) (Seal)
3orrower -Borrower
(Seal) Seal)
-Borrawier «Borrower

[Sign Original Only)
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