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THIS MORTOAGL (" Scounty dusirume it 018 £van oi APRIL" 29TH, 1996
The Mortgagor is
ROBERT E. WAGNER AND FAT'I @A NI, s SHAND AND Witk
("Borrower” ), Tl Seouiity fsbiais st v b I i morbuAGE COMPANY, INC.

}]
which is organized and o vsting undor B L 000 SuE STATE OF INDJANA ,and
whose address s p 0 gox 1a7eR C L TREaL R Y

MERRILLVILLE, (N 46411 D768 {"Lender™). Borrower owes Lender the principal sum of
SEVENTY SEVEN THOUSAND TWO HUNDRED FORTY NINE AND NO/100 Dollars (U.S. S 77,249.00 ).

This debt 1s evidenced by Borrower's note dated the same date as this Security Instrument ("Note"), which
provides for monthly payments, with the tull debt, if not paid carlier, duc and payablc on - may 1s1, 2026

. This Sccunty Instrument secures to Lender: (a) the repayment of the debt evidenced by the
Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums, with
interest, advanced under paragraph 7 to prowect the security of this Sccurity Instrument; and (c) the performance
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151-4986272

of Borrower’s covenants and agreements under this Security Instrument and the Note, For this purpose, Borrower does

hereby  mortgage, grant and convey 10 the Lender the  following  described  property  Jocated  in
LAKE ' County, Indiana;

LOT 105 IN BARCLAY VILLAGE, UNIT NO. 2, IN THE TOWN OF

MERRILLVILLE, AS PER PLAT THEREOF, RECORDED IN PLAT BOOK 49

PAGE 125, IN THE OFFICE OF THE RECORDER OF LAKE COUNTY, INDIANA,

Foase, o .Y
Laa oY .
Tha el o s
pu 1] o o L WOR
inoae RERN EkY ]

Wit iohe R Y

Appraved by tnt.ngisies Tax Division

which has the address of 012 1viir pLACE, MERRIELVILLE [Street, Cityl,
Indiana 46410 [Zip Codel (“Property Address™);

TOGETHER WITH all the improvernents now  Or hercafter ereced” on - the property, and all casements,
appurtenances and lixtures 088 rhdrabior g paslob thes property. All replacements and additions shall also be covered
by this Sccurity Instrument Alb ol the foregomg s gefereed 1o m s Secafity, Insttument as the *Property.”

BORROWER COVENANTS thit Bortower s lawfully” seized of the estate hereby conveyed and has the right 10
mortgage, grant and convey the Propenty st that the Property s uniencumbered, except for encumbrances of record.
Borrower warrants and will dotend coneradh te ttde 1o the Property agamst all claims and demands, subject to any
cncumbrances of record

THIS SECURITY INSTRUMPNT Combme s imtonm covenants for nattional use and non-uniform covenants with
limited varations by unsdi tion b censtiule o ot savitly mstrument covering real property.

Borrower and Londer covornmt and ai foc o Tollows
UNIFORM CONENANTS

L. Payment of Principal, Interest and Late Chavpes Barrower shall pay when due the principal of, and interest
on, the debtevidenced by the Note and L darges due under the Nole,

2, Monthly Payment of Faxes, Insurance and Other Chavges. Borrower shall include in each monthly payment,
together with the principal and mterest a- et forth e the Note and: any fate charges, a sum for (a) taxes and special
assessments levied or 1o be Tovied aganst the Praperty (b feasehold payments or ground rents on the Property, and (¢)
premiums for insurance required under paragraph 40 dnoany year m which the Lender must pay a mortgage insurance
premium 1o the Secretary of Housmgand Urban Development ("Secretary”); or in any year in which such premium
would have been required 1f Lender sull held the Security Instrument, cach monthly payment shall also include cither: (i)
a sum for the annual mortgage insurance prennam to be paid by Lender to the Secretary, or (i) a monthly charge instead
of a mortgage nsurance premium i this Security Instrument 1s held by the Sceretary, in a reasonable amount to be
determined by the Secrctary. Except for the monthly charge by the Sceretary, these items are called "Escrow Items” and
the sums paid to Lender are called "Excrow Funds.”

Lender may, at any time, collect and hold amounts for Escrow Items in an aggregaic amount not to exceed the
maximum amount that may be required for Borrower’s escrow account under the Real Estate Settlement Procedures Act
of 1974, 12 US.C. Section 2601 e seq. and implementing regulations, 24 CFR Part 3500, as they may be amended
from time to time ("RESPA™), except that the cushion or reserve permitied by RESPA for unanticipated disbursements
or disbursements before the Borrower's payments are available in the account may not be based on amounts due for the
mortgage insurance premium.
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If the amounts held by Lender for Escrow Ttems exceed the amounts permitied to be held by RESPA, Lender shall
account to Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any time is
not sufficient to pay the Escrow ftems when due, Iender may notify the Borrower and require Borrower to make up the
deficiency as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums sccured by this Sccurity Instrument, 1f Borrower
tenders to Lender the full payment of all such sums, Borrower’s account shall be credited with the balance remaining for
all installment items (a), (b). and (¢) and any mortgage insurance premium installment that Lender has not become
obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower. Immediately prior o
a foreclosure sale of the Property or s acquisiion by Lender, Borrower’s account shall be credited with any balance
remaining for all installments for items (a), (b), and (¢),

3. Application of Payments. All payments under paragraphs 1 and 2 shall he applied by Lender as follows:

Firsl, to the mortgage insurance premium 1o be patd by Lender to the Secretary or to the monthly charge by the
Sccretary instead of the monthly mortgage insurance premium;

Sccond, to any taxes, special assessments, leaschold-payments-or-ground rents, and fire, flood and other hazard
insurance premiums, as required,

Third, to interest duc under the Note;

Fourth, to amortization of the pripeipal of the Note: and

Fifth, 1o late ¢charges ducunder theNote

4, Fire, Flood and Other, Hazard Insurance. Borrower shall msure all improvements on the Property, whether
now in existence or subsequentty ereccd agamst any thazards casudlties; and contingencics, including fire, for which
Lender requires imsurance: This mstmngd shall befmamuuned il the amounts=and for the periods that Lender requires.
Borrower shail also insure all inprosements on the Property, whether now in existence or subscquently erected, against
loss by floods 1o the cxtent reguired by the Secretury Albmsurance shall be carried wath companics approved by Lender,
The insurance policies and amy roaewads shadl be bedd by Tenderand shallinclude loss payable clauses in favor of, and
in a form acceptable o, Lenda

In the event of foss, Berrow oo =l e Eender ammediate notice by mail. Lender may make proof of loss if not
made promptly by Borrower. £t siiiance cotapany concerned s hereby authorized and directed to make payment for
such loss directly 1o bender msiead of o Borresw o amd 1o ender jomily. All or any part of the insurance procceds may
be apphicd by Lender, at its opton cithor fa 1o the reducion ot the ndebiedness under the Note and this Sccurity
Instrument, firsl tooany debigient amewds apphed i the order i paragraph 3, and then o prepayment of principal, or
(b) to the restoration or i o4 the Qg od Propesty Anyappheanon of the proceeds 1o the principal shall not extend
or postpone the duc daie of the mosthly pacmenis which wie teleeed W paragraph 2, or change the amount of such
payments. Any oxcess insuratics procecds et gresionnt requaed o pay all outstanding indebtedness under the Note
and this Sceurity Instrument shall be patd 1o the catity legally-ennded-thereto.

In the event of foreclosuie of s Secunty dnstiumentorother dransfer of title to-the Property that extinguishes the
indebtedness, all right, ttle and mieiestof Borrowet g and wansarance policies in force shall pass to the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall ocoupy establish and use the Property as Borrgwer's principal residence within sixty days
after the execution of this Sceutity Instrument (or withim xexty days of a fater sale or transfer of the Property) and shall
continue 1o occupy the Property as Borrower's principal residence for at least one year after the date of occupancy,
unless Lender determimes that regurement will cause unduce hardship for Borrower, or unless extenuating circumstances
exist which arc beyond Borrower’s control. Borrower shall notify Lender of any extenuating circumstances. Borrower
shall not commit waste or destroy, damage or substantially change the Property or allow the Property to deteriorate,
reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant or abandoned or the loan is
in default. Lender may ke reasonable action to protect and preserve such vacant or abandoned Property.
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Borrower shatl also be in default if Borrower, during the loan application process, gave materially false or ingccurate
information or statements o Lender (or failed to provide Lender with any material information) in connection with the
loan evidenced by the Note, including, but not Timited to, representations concerning Borrower's occupancy of the
Property as a principal residence. If this Sccurity Instrument is on a leaschold, Borrower shall comply with the
provisions of the lease. If Borrower acquires fee title to the Property, the Icaschold and fee title shall not be merged
unless Lender agrees to the merger in wriling.

6. Condemnation, The proceeds of any award or claim for damages, dircct or consequential, in conncction with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, arc hereby
assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the
Note and this Sccurity Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note
and this Sccurity Instrument, first to any dehinquent amounts applicd in the order provided in paragraph 3, and then to
prepayment of principal. Any application of the proceeds to the principal shall not extend or postponce the due date of the
monthly payments, which are referred o i paragraph 2, or change the amount of such payments, Any excess proceeds
over an amount required to pay all outstanding indebtedness under the Note and this Security Instrument shall be paid to
the entity legally entitled thereto.

7. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all
governmental or municipal chargesphnes andpmposiuons that arenotincluded i paragraph 2. Borrower shall pay these
obligations on time dircctly 10 the enfity which s owed the payment”If falure to pay would adversely affect Lender’s
interest in the Property, upofi Bender's reguest Bormwer, shall promptly, fusnish to fender receipts evidencing these
payments.

I Borrower fails 1o make these payments or the payments required by paragraph 2, or fails to perform any other
covenants and agreements contmned i this Secunty Instrument, or there s a legal proceeding that may significantly
affect Lender’s rights m the Property (such as o procecding in bankrupiey, for condemnation or to enforce laws or
regulations), then Lender may do and pay whatever s necessary o protect the value of the Property and Lender’s rights
in the Property . meluding pay ment of ases, bazard msatance and other items mentioned in paragraph 2.

Any amounts dishursed by [onder under this paragraph shall become an additional debt of Borrower and be
secared by this Secury Instrument  These ameunts shall bear interest from the date of disbursement, at the Note rate,
and at the opuon of Feader. shall beunmediatel due and payable.

Borrower shall prompthy dis harge any beo which bas prioriy over this Security Instrument unless Borrower: (a)
agrees in wribng (o Ui payiment of he obhpiton seeured by the hen ina manner aceeptable 1o Lender; (b) contests in
good faith the lien by or detends aramst oot crent ol the hen o legal proceedings which in the Lender’s opinion
operale 0 prevent the entorcetnent of the bon, areecr secures friom the holder of the licn an agreement satisfactory to
Lender subordiating the hen @ thies Sevurets Instrument. [ Leader deermines that any part of the Property is subject to
a lien which may attun poionty over dus Securty fnstranwent. Lender may give Borrower a notice identifying the lien.
Borrower shalt sausty the hen or ke one ot more of the actions setforth above within 10 days of the giving of notice.

8. Fees. Lender may collect tees and vharges mghonized by the Sccretary.

9. Grounds for Acceleration of Debt.

(a) Defaudt. | onder may. except as honted by regulations wssued by the Sceretary, in the case of payment
defaults, requare mmediate payment in full of all sums secured by this Sccurity Instrument if:
(1) Borrower defaults by fmhnge 10 pay in tull any monthly payment required by this Security Instrument
prior to or on the due date of the next monthly payment, or
(i) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in
this Sccurity Instrument.
(b) Sale Without Credit Approval. Lender shall, it permitted by applicable law (including Scction 341(d) of
the Garn-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior approval of
the Sceretary, require immediate payment in full of all sums sccured by this Security Instrument if:
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(1) Al or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or
otherwise transferred (other than by devise or:descent), and
(i) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee does so occupy the Property but his or her credit has not been approved in accordance
with the requirements of the Secretary.
(¢) No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect to subsequent cvents.
(d) Regulations of HUD Secretary. In many circumstances regulations issucd by the Sceretary will limit
Lender’s nights, in the case of payment defaults, to require immediate payment in full and foreclose if not paid.
This Security Instrument does not authorize acceleration or foreclosure if not permitted by regulations of the
Secretary.
(e) Mortgage Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined to
be eligible for insurance under the National Housing Act within 60 days from the date hereof, Lender may, at
its option, require immediate payment in full of all sums secured by this Security Instrument. A written
statement of any authonzed agentof the Secretary dated subsequent 10 60 days from the date hercof, declining
to insure this Sccurity Instrument and the Note, shall” be ‘deemed conclusive proof of such incligibility.
Notwithstanding the forcgomg, Whis option imay not besexeréised by Lender when the unavailability of
insarance is solely due w fender’s tatlurc o rémita mor(gage insurance premium Lo the Secretary.,

10. Reinstatement. Bomowerhasianight to-be remstated il Lender-has required ammediate payment in full because
of Borrower's failure 1o pay an amount duc_under the Note or_this Security Instrument. This right applies even after
foreclosure proceedings are instituted ™ Fofremstie the Security” Instrument, Borrower shall tender in a lump sum all
amounts required o bring Borrower s aceount surrent includng. to the extent they are obligations of Borrower under
this Scecurity Instrument, forcclosure coxis and reasonable and customary attorneys” fees and expenses properly
associated with the foreelvrure proceadng. Upon ranstatement by Borrower, this Security Instrument and  the
obligations that it sccures shall reneae m cttect as il Lender had not required immediate payment in full, However,
Lender 1s not required 1o pett ronstatement 1 o Lender has accepted reinstatement after the commencement of
foreclosure procecthngs wathur twe veas snmediately  preceding the commencement of a current foreclosure
procecding, (i renstatement will prectude foseclosure on different grounds in-the future, or (iii) reinstatement will
adversely aftect the prionty of the bencreated by this Secanty Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver, Exiension of the time of payment or
modification of amortzation of the e secured By thos Seeunty Instrument granted by Lender to any successor in
interest of Borrower shadt not operate w e fease tie latabiny of the original Borrower or Borrower’s successor in interest.
Lender shall not be requured o vommency provecdings against any successor in interest or refuse o extend time for
payment or otherwise modity amoriaion of giesums secired by this Seeunty Instrument by reason of any demand
made by the origmal Borroseror Bogrower s suecessors i nterest: Any forbearance by Lender in exercising any right
or remedy shall not be a wanver ol or preciude the exercise ol any fight or remedy,

12. Successors and Assigns Bound: Joint and Several Liability; Co-Signers. The covenants and agreements of
this Security Instrument shall bind and henetit the successors and assigns ol Lender and Borrower, subject to the
provisions of paragraph 9(b). Borrower's covenants and agreements shall be joint and several. Any Borrower who
co-signs this Sccurity Instrument but does not execute the Note: (a) 1s co-signing this Sccurity Instrument only to
mortgage, grant and convey that Borrower's interest in the Property under the terms of this Security Instrument; (b) is
not personally obligated 1o pay the sums secured by this Sceurity Instrument; and (¢) agrees that Lender and any other
Borrower may agree Lo extend, modity, forbear or make any accommodations with regard to the terms of this Sceurity
Instrument or the Note without that Borrower’s consent.
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13, Notices. Any notice to Borrower provided for in this Sccurity Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as
provided in this paragraph.

14, Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Sceurity Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the contlicung provision. To this end the provisions of this Sccurity Instrument and
the Note are declared o be severable.

15, Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Sccurity Instrument.

16. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting
the Property that is in violation of any kayionmental Law - The preeeding two sentences shall not apply to the presence,
use, or storage on the Property of small guanties ol CHazardons sSubstances that are generally recognized to be
appropriate to normal residentrabuses and o mantepance of the Property.

Borrower shall promptly v Fendesw nitien aotce offany anvestigation, claim, demand, lawsuit or other action by
any governmental or segulatory agency or prvate party mvolving the Property and any Hazardous Substance or
Environmental Law ol which Borosor s sctiad Knowledpe: I Bonower tearns, or 15 notified by any governmental or
regulatory authority, that any timen absesather remediauon ot cany: Hazardous Substances affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions m accordance with Environmental Law.

As used i this paragraph 16 Hzandous Substances™ are those substances defined as toxic or hazardous
substances by Environmenial baw and the tollowme snbstaces vasoline, kerosenc, other flammable or toxic petroleum
products, toxic pesticides ad Biorbiados. solgple solvenis. matenals: contaming asbestos or formaldehyde, and
radivactive matcrials. As osed an i panactaph W Bovromental Taw”™ means federal laws and laws of the
jurisdiction where the Propertiy v o alod tha ]

Lt o hoahth sidety or environmental protection.

NON-UNIFORM COVENASN IS dsogroes 1 sid bomder hunber covenant and agree as follows:

17. Assignment of Rents. Borren g ondimonath asagns and wansters 1© Lender all the rents and revenues of
the Property. Borower aatheria s bomd oo Dagedor 5 atents o collect the rents and revenues and hereby directs cach
tenant of the Properts i pas thie toste i fonsfasin Londe < agents However, prior 1o Lender’s notice to Borrower of
Borrower's breach of aey cos et of avrectpeit i the Seurmetnstrument, Borrower shall collect and receive all rents
and revenues of e Propedy as asive ot et of £ ender and Borrower. This assignment of rents constitutes an
absolute assigiment and oot s st o adiitionad secunty only.

I Lender wives notice of hivach o Borfoswer far ol sents cecerved by Borrower shall be held by Borrower as
trustee for benehit of Londer onhy oo e apphied 00 stms seenred by the Sccurity Instrument; (b) Lender shall be
entitled 1o collect and receive all of the rents of the Property, and (0) cach enant of the Property shall pay all rents duc
and unpaid to Lender or Lender s awent on Lender's wrtten demand to the tenant,

Borrower has not executed any prior assinment of the rents and has not and will not perform any act that would
prevent Lender from excercising its nghits under this paragraph 17,

Lender shall not be required 10 enter upon, take control of or mantain the Property before or after giving notice of
breach 10 Borrower. However, Lender or a judicially appoited receiver may do so at any time there is a breach. Any
application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall werminate when the debt secured by the Security Instrument is paid in full.
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18. Foreclosure Procedure, If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument b) Judicial proc&edm,. Lender shall be-entitled to collect all expenses incurred
in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable attorneys® fees
and costs of title evidence,

If the Lender's interest in this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided
in the Single l'amnly Mortgage Foreclosure Act of 1994 ("Act") (12 US.C. 3751 er seq) by requesting a
foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property -as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under this Paragraph 18 or applicable law, ‘

19. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Sccurity
Instrument without charge to Borrower.

20. Waiver of Valuation and Appraisement. Borrower waives all vight of valuation and appraisement,

21, Riders to this Security Instrument.\I{onc or ‘more riders-arc executcd by Borrower and recorded together
with this Sccurity Instrumank the covenants of cach such rider shall be incorporated into and shall amend and
supplement the covenants and”dgrecmients of this Sccdrity” Instroment as il the nder(s) were a part of this Sccurity
Instrument. {Check applicable box{es]. i,

L} Condomintum Rider . Growing Equity Rader L] Other [specify]
L1 Planned Unit De velopment Rider © 0 Graduated Payment Rider ‘
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BY SIGNING BELOW, Borrower accepts and agrees to th
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e terms contained in this Sccurity Instrument and in any

STATE OF INDIANA, -

On this . zor davat app1y
Public in and tor said County, personslly appearcd

ROBERT E. WAGNER AND PATTS L. WAGNER, HUSBAND' AND WIVE

B e,
et

WITNESS tmy hand and offeial seal,

My Commission Expires: - 5-16-97
~Resident of Lake County

Nowry Public  Corina Castel Ramos

This instrument was preparcd by: LAKE MORTGAGE COMPANY, INC.
Valerie Gilbert
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rider(s) executed by Borrower and recorded with it. '
Witnesses:
’/ - / P /'.‘j L PR -y
,ﬁ A A i 54) g ool (Scal)
ROBERT E, WAGNER -Borrower
)
A 'frg:":;*\i
PATT] L. WAGNER e -Borrower
. (Seal) e , (Scal)
Borrower -Borrower
- {Seah (Seal)
Burrower -Borrower
U ST S D . Seabh {Seal)
B rower -Borrower

County ss:

1996 s before me, the undersigned, a Notary

,and acknowledged the execution of the foregoing instrument,

5




