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THIS MORTGAGE ("Sceurity Tastrumg it 0 18 given on APRIL 29TH, 1996
The Mortgagor 1s
GARTHER BROWN JR.

("Borrower™ ) Phis Secunty Tasdnanent s giveon 10 { ARE MORTGAGE COMPANY, INC.

1
which s organized and exasting under the laws 0F 7He STATE OF INDIANA ,and
whose address 15 p.o. Box 10768 4000 W. LINCOLN HGWY

MERRILLVILLE, IN. 46411-0768 {"Lender”). Borrower owes Lender the principal sum.of
TWENTY SIX THOUSAND ONE HUNDRED TWENTY FOUR AND NO/100 Dollars (US. S 26,124.00 ).

This debt 1s evidenced by Borrower's note dated the same date as this Sccurity Instrument ("Note"), which
provides for monthly payments, with the full debt, if not paid carlicr, duc and payablc on  may 1s7, 2026

. This Sccurity Instrument sccures to Lender: (a) the repayment of the debt evidenced by the
Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums, with
interest, advanced under paragraph 7 to protect the sccurity of this Security Instrument; and (c) the performance
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151-4984712-748

of Borrower’s covenants and agreements under this Sccurity Instrument and the Note. For this purpose, Borrower does

hercby mortgage, grant and convey 1o the Lender the following described  property located in
LAKE . County, Indiana:

LOTS 2 AND 3 IN BLOCK 10 IN BROADWAY GARDENS IN GARY, AS PER

PLAT THEREOF, RECORDED IN PLAT BOOK 10 PAGE 14, IN THE OFFICE OF

THE RECORDER OF LAKE COUNTY, INDIANA. PE&.. . ..1434 Py

LAKL MORT g 0O, |
The Intargit os tax on thie fostar
paid dicect to the [utongibles Tov
In accordanc with Cho 123 ¢
OFFICIAL PLRMMT 417
i?. . QMWM by Intangibles Tux Unvision

which has the address of - 59 16 CAROLINA“STREET, GARY [Street, City],
Indiana 46409 [ipCode] (Property -Address");

TOGETHER WITH ol the improvements now or herealter erected on the property, and all casements,
appurtenances and [xtures ndw orshercatter a pantotithe property. All replacements and additions shall also be covered
by this Sccurity Instument. All of_the foregomg 1s referred to in this Security, Instsument as the "Property.”

BORROWER COVENANTS that Borrower iy lawfully seized of the estate hereby conveyed and has the right to
morlgage, grant and convey the Property and that the Property s unencumbered, except for encumbrances of record.
Borrower warrants and sl detend pencrably the sitle o the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURTTY INSTRUMENT combines untform covenants for national use and non-uniform covenants with
limited vanations by jursdiction W conshitule a umitorm security wstrument covering real property .

Borrower and T ender covenantand agree as follows:
UNIFORM COVENANTS

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest
on, the debt evidenced by the Note and kae charges due under the Note,

2. Monthly Payment of Taves, Insorance and Other Charges, Borrower shall include in cach monthly payment,
together with the principal and mterest as st forth i the Note and any late charges, a sum for (a) taxes and special
assessments levied or o be fevied agamst the Property, (b)) leasehold payments or ground rents on the Property, and (c)
premiums for msurance cequired under paragraph 4. dncany yedr in which the Lender must pay a mortgage insurance
premium to the Secrctary of Housing and Urban Development ("Seeretary”), or in any year in which such premium
would have been required of Lender sull held the Security Instrument, cach monthly payment shall also include cither: (i)
a sum for the annual mortgage msurance premivm to be paid by Lender to the Sceretary, or (it) a monthly charge instead
of a mortgage insurance pramm if this Secunity Instrument is held by the Secretary, in a rcasonable amount to be
determined by the Sceretary. Except for the monthly charge by the Secretary, these items are called "Escrow Iiems” and
the sums paid to Lender are called "Escrow Funds.”

Lender may, at any time, collect and hold amounts for Escrow Items in an aggregate amount not to exceed the
maximum amount that may be required tor Borrower's escrow account under the Real Estate Settlement Procedures Act
of 1974, 12 U.S.C. Section 2601 ¢t seq. and implementing regulations, 24 CFR Part 3500, as they may be amended
from time to time ("RESPA™), except that the cushion or reserve permitted by RESPA for unanticipated disbursements
or disbursements before the Borrower's payments arc available in the account may not be based on amounts due for the
morigage insurance premium.
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1f the amounts held by Lender for Escrow ltems exceed the amounts permitted to be held by RESPA, Lender shall
account 1o Borrower for the excess funds as required by RESPA. 1f the amounts of funds held by Lender at any time is
not sufficient to pay the Escrow Items when due, Lender may notity the Borrower and require Borrower 1o make up the
deficiency as permitted by RESPA,

The Escrow Funds are pledged as additional security for all sums secured by this Sccurity Instrument. I Borrower
tenders 1o Lender the full payment of all such sums, Borrower's account shall be credited with the balance remaining for
all instaliment items (@), (b), and (¢) and any morigage insurance premium installment that Lender has not become
obligated 1o pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower, Immediately prior 10
a foreclosure sale of the Property or its acquisition by Lender, Borrower’s account shall be credited with any balance
remaining for all instaliments for ilems (a), (b), and (¢).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applicd by Lender as follows:

First, to the mortgage insurance premium to be paid by Lender to the Secretary or 1o the momhly charge by the
Secretary instead of the monthly mortgage insurance premium;

Second, 10 any taxes; special assessments, lumhnld payments or ground rents, and fire; flood and other ha/drd
insurance premiums, as reqguired;

Third, to interest due under the Notes

Fourth, 10 amortization of the pomcipal of the Note: and

Eifth, w late charges due under theNote,

4. Fire, Flood and Others Hazard losurance. Borrower shall insure all improvements on the Property, whether
now in existence or subscquently erected, agamst any hazards, Casualtues, and contingencics, including fire, for which
Lender requires mnsurance. This insusincd shall b miniined in the‘amoums and for the periods that Lender requires.
Borrower shall also insure all improvements o the Property, whether now in existence or subscquently erected, against
loss by floods 1o the extent reguircd by the Secretuy . Albmsurance shall be carried with companies approved by Lender.
The insurance policies and any renesvals shatt be beld by Lender and <hall include loss payable clauses in favor of, and
in-a form acceptable . Lender.

In the event of Joss, Borrowor ~hall grve Looder immodiae notice by mail. Lender may make proof of loss if not
made promptly by Borrower. Fach msurance company concerned is herehy anthorized and direcied 1o make payment for
such loss directly to Lender, miead of o Borrow et and 1o Lender jointly. All or any part of the insurance proceeds may
be applied by Lender, at ats wption, @ther (a0 dhe reducuon of the indebiedness under the Note and this Sccurity
Instrument, dirst w0 any det mqm'n arpounts apphed e the onder w paragraph 3, and then to prepayment of principal, or
(b} 10 the restoration or repuir of the damaged Propeny, Aoy apphication ol the proceeds 1o the principal shall not extend
or postpone the duc date of the monthly pasmews which are setened o n paragraph 2, or change the amount of such
payments. Any excess gisurnee pw peits over s amaunt requited-to pay all outstanding indebtedness under the Note
and this Security Tnstrument shallhe psd 10 the atity iegally enttled thereto.

In the event of foreclosure of this Secunty Jastrament of other wanster of title o the Property that extinguishes the
indebtedness, all right. ttle and mierest of Borrow et i aod o msurance policics m {orce shall pass to the purchaser.

5. Qccupancy, Preservation, Maintenance and Protection of the Pmperty, Borrower's Loan Application;
Leaseholds. Borrower shatl occupy establish and use the Property as Bosrower's principal residence within sixty days
after the exccution of this Sccurity Instrument (or within sixty days of a later sale or transfer of the Property) and shall
continue 10 occupy the Property as Borrower's principal residence for at least one year alfter the date of occupancy,
unless Lender determines that requirement will cause undue hardship for Borrower, or unless exienuating circumstances
exist which are beyond Borrower’s control, Borrower shall notify Lender of any extenuating circumstances. Borrower
shall not commit waste or destroy, damage or substantially change the Property or allow the Property 1o deterioratc,
reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant or abandoned or the loan is
in default. Lender may take reasonable ‘action 1o protect and preserve such vacant or abandoned Property.
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Borrower shall also be in default if Borrower, during the loan application process, gave materially false or inaccurate
information or statements to Lender (or failed to provide Lender with any material information) in conncction with the
loan evidenced by the Note, including, but not limited to, representations concerning Borrower’s occupancy of the
Property as a principal residence. If this Sccurity Instrument is on a leasehold, Borrower shall comply with the
provisions of the lease. Il Borrower acquires fee title to the Property, the leaschold and fee title shall not be merged
unless-Lender agrees to the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other tiking of any part of the Property, or for conveyance in place of condemnation, arc hercby
assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the
Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note
and this Sccurity Instrument, first to any delinquent amounts applied in the order provided in paragraph 3, and then to
prepayment of principal. Any application of the proceeds to the principal shall not extend or postpone the due date of the
monthly payments, which arc referred to in paragraph 2, or change the amount of such payments. Any cxcess proceeds
over an amount required 10 pay all outstanding indebtedness under the Note and this Sccurity Instrument shall be paid to
the entity legatly entitled thereto.

7. Charges to Borrower and Protection of ‘Lender’s” Rights' in the Property. Borrower shall pay all
governmental or municipal charges, finesand umpositions that-are notincluded in paragraph 2. Borrower shall pay these
obligations on time dircctly to thelentity which S owed the payment. I failure o pay would adversely affect Lender's
interest in the Property, upong Lender’s request Borrower shall promptly furnish to Lender receipts evidencing these
payments.

It Borrower fails o make thosepaymentscor the payrents requireds by paragraph 2, or fails to perform any other
covenants and agreements contasned i this Secunity Instrument, or there s a legal proceeding that may significantly
affect Lender’s nghts i the Property Gauch as a proceeding - bankruptey, for condemnation jor to enforce laws or
regulations), then Lender may do and pay whateyer is necessary w proteet the value of the Property and Lender’s rights
in the Property, ncluding pus ment of tixes. hazard msurance and other tems mentioned in paragraph 2.

Any amounts dobursed by Foender under this paragraph shall become an additional debt of Borrower and be
seeured by thes Seeunity Tnstrument §Hhiose amoeunts shall bear interest from the date of disbursement, at the Nole ratc,
and at the option of Lender shatl be saneduieh due and payvable.

Borrower shall promptly dicharee any ien which bas prionity over this Sceurity Instrument unless Borrower: (a)
agrees mowriting 1o the pay et of the obbizaior secured by the lien 10 a manner aceeptable 1o Leader; (b) contests in
good faith the ben by o detends aast entorcenwatofdio hen m, legal proceedings which in the Lender’s opinion
operate 1o prevent the cnforcement of the Jwens nefobsecures fram the holder of the lien an agreement satisfactory 1o
Lender subordinating the Len 1o this Socunty bstgnient T ender determines that any part of the Property is subject to
a hen which may atton poooty over this Seconty Instriment. Leader may give Borrower a notice identifying the lien,
Borrower shatl satisty the tion o take vaie o0 maere of the actions set torth above within 10 days of the giving of notice.

8. Fees. Loender may cotfec tees and charpes awthorized by the Secretary.

9. Grounds for Acceleration of Debt.

(a) Default. Londor may, cxcept as timited by repulations issued by the Sceretary, in the case of payment
defaults, require immediate pas raent i full of all sums secured by-this Security Instrument if:
(1) Borrower detaults by fading to pay in full any monthly payment required by this Security Instrument
prior to or on the due date of the next monthly payment, or
(1) Borrower defaults by tathng, for a perniod of thirty days, to perform any other obligations contained in
this Securny Instrument.
(b) Sale Without Credit Approval. Lender shall, if permitied by applicable law (including Scction 341(d) of
the Garn-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior approval of
the Secretary, require immediate payment in full of all sums secured by this Sccurity Instrument if:
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(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or
otherwise transferred (other than by devise or descent), and
(it) The Property is not occupied by thg purchaser or granice as his or her principal residence, or mc
purchaser or grantee docs so occupy the Property but his or her credit has not been approved in accordance
with the requirements of the Secretary,
(¢) No Waiver, If circumstances occur that would permit Lender to require immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect to subsequent events,
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lender’s rights, in the case of payment defaults, to require immediate payment in full and foreclose if not paid,
This Security Instrument does not authorize acceleration or foreclosure if not permitted by regulations of the
Sccretary.
() Mortgage Not Insured. Borrower agrees that if this Sccurity Instrument and the Note are not determined to
be eligible for insurance under the National Housing Act within 60 days from the date hercof, Lender may, at
its option, require immediate payment in full of all sums sccured by this Sccurity Instrument. A writicn
statement of any authorized agent of the Scerctary dated subsequentto 60 days from the date hereof, declining
to insure this Sccurity Insirument and ithe Notey shalk be decmed conclusive proof of such incligibility,
Notwithstanding the foregoing, this option may not be exercised by Lender when the unavailability of
insurance is solely due to Lender’s fatlurd wremit amorlgage msurance premium 1o the Seerelary.

10. Reinstatement. Borrower has a right 1o be reinstated if Lender has required immediate payment in full because
of Borrower’s failure 10-pay an amtount doctunder the Noté or‘this Security Instrument. This right applics cven after
foreclosure proceedings are mstitugeth 10 reinsiate the, Security) Instrument, Borrower shall tender in a lump sum all
amounts required to bring Borrower's account current including, (o the extent they are obligations of Borrower under
this Security Instrument, foreclosure costs and reasonable and. customary attorneys’ fees and expenses properly
associated with the foreclosure proceeding. Upon ranstatement by Borrower, this Security Instrument and  the
obligations that it sccures shall remain in effect a if Lender had not required immediate payment in full. However,
Lender is not requircd 10 perit remsiatement i (1) Lender has accepted reinstatement after the commencement of
foreclosure proceedings within two vears munadiately preceding  the commencement of |8 current - foreclosure
proceeding, (i) reinsttgment will proclude foreclosure on different grounds in the future, or (iii) reinstaiement will
adversely affect the poonty of the Tien created by s Seeurty [nstrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Exiension of the tim¢ of payment or
modification of amontization of the sams secured by this' Security Instrument granted by Lender to any suceessor in
interest of Borrower shall not operate 1o release thedibility of the onginal Borrower or Borrower’s successor in interest.
Lender shall not be required 1o commente procedings agamst anly. successor in interest or refuse to extend time for
payment or otherwise modity amnortization of thesums secured by this Security Instrument by reason of any demand
made by the original Bortower or Boprower's suceessors innierest. Any forbearance by Lender in cxcrcxsmg any right
or remedy shall not be a waiver of or preclude the oxereise of any tight or remedy,

12, Successors and Assigns Bound: Joint and Severa) Liability; Co-Signers, The covenants and agreements of
this Sccurity Instrument shall bind and benelit the successors and assigns of Lender and Borrower, subject 1o the
provisions of paragraph 9(b). Borrower’s covenants and agreements shall be joint and several. Any Bofrower who
co-signs this Sccurity Instrument but does not exceute the Note: (a) is co-signing this Security Instrument only 10
mortgage, grant and convey that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is
not personally obligated 1o pay the sums secured by this Sceurity Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard (o the terms of this Security
Instrument or the Note without that Borrower’s consent.
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13. Notices. Any notice 1o Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first ¢lass mail unless applicable law requires use of another method. The notice shall be directed 1o the
Property Address or any other address Borrower desigpates by notice to Lender. Any notice to Lender shall be given by
first class mail 1o Lender’s address stated herein or any address Lender designates by notice 1o Borrower, Any notice
provided for in this Sccurity Instrument shall be deemed to have been given to Borrower or Lender when given as
provided in this paragraph.

14. Governing Law; Severability. This Sccurity Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Sccurity Instrument and
the Note are declared to be severable.

15. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Sccurity Instrument.

16. Hazardous Substances. Borrower shall not cause or permit the presence, usce, disposal, storage, or release of
any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone clse to do, anything affecling
the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence,
use, or storage on the Property of small quaputiesy oty Hazardous Substances that are generally recognized 10 be
appropriate 1o normal residential uses and W maintenance of the Property.

Borrower shall promptly give lender wrtten nouge of any mvestigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmentat Law of which/Borrower has acinal Knowledpe. N Borrower learns; oris notificd by any governmental or
regulatory authority, that any removal o other emediation of any Hazardous Substances affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions i accordance with Environmental Law.,

As used m thos paragraph 16, “Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Taw and the followimg substances: gasoline, kerosene, other flammable or toxic petroleum
products, toxie pesticides and herbiesdes, volaule solvents, materials: containing asbestos or {ormaldchyde, and
radioactive materials. A< used s paragraph 16, “Eovironmental Law” means federal laws and laws of the
jurisdiction where the Property isfocated that relate o hiealth, salety or environmental protection.

NON-UNIFORM COVENANTS Borrowar and Lender turther covenant and agree as follows:

17. Assignment of Rents. Borrower uncondinonally assigas and transters 1o Lender all the rents and revenues of
the Property. Borrowor authenizcs Londor or Fender s agents to collect the rents and revenues and hereby directs cach
tenant of the Property 1o pay the wats 1o 1 ender o fender’s agents. However, prior to Lender’s notice 0 Borrower of
Borrower's breach of any covenant o agreaneniaithe Sceurty nstrument, Borrower shall collect and reccive all rents
and revenues ol the Proporty as trastee or the bencht of Lender and Borrower. This assignment of rents constituies an
absolute assipnment and not dn a-~prnient for addibonal security only.

I Lender gives notice of hreach o Borrower: (i) all rents recerved by Borrower shall be held by Borrower as
trustee for benefit of Lender onlv, o he apphied o the sums secured by the Security Instrument; (b) Lender shall be
entitledt to collect and recenve all of therents of the Property: and () cach wenant of the Property shail pay all rents duc
and unpaid to Lender or Lender's agent on-Lender s wrtlen demand o theenant.

Borrower has not exceuted any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercisng s rights under ths paragraph 17.

Lender shall not be required 1o enter upon, take control of or maintain the Property before or after giving notice of
breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any
application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full,
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18. Foreclosure Procedure, If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding, Lender shall be entitled to collect all expenses incurred
in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable attorneys’ fees
and costs of title evidence,

If the Lender's interest in this Security Instrument is held by the Seeretary and the Seeretary requires
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 US.C. 3751 er seq.) by requesting a
foreclosure commissioner desipnated under the Act to commence foreclosure und to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under this Paragraph 18 or applicable law,

19, Release. Upon payment of all sums sccured by this Security Instrument, Lender shall relcase this Sccurity
Instrument without charge to Borrower.

20, Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraiscment.

21. Riders to this Security instrument. [{Tone orf more riders fare executed by Borrower and recorded together
with this Secunity Instrument, the covenanis ol each such nder shall be incorporated into and shall amend and
supplement the covenants and dyrecments-of this-Secunty ‘Instrumient’as W1 the nder(s) were a part of this Sceurity
Instrument. {Check applicable boxeSile T alie County Recorders!

[] Condomimum Rider ‘ - Growmg Equity Rider L] Other {specify]
L1 Planned Unit Development Ruder © Graduated Payment Rider
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rider(s) executed by Borrower and recorded with it

Witnesses: .
e e - fSeah)
fBorrewer
e . B (Saah
Hettowes
Saoah
STATE OF IMNDIAN A
Onthis 2914

PUbh(Eﬂ(UhifUlflui(«nhn‘ pesecsay
\)_-SAJ . o URRGE

GARTHER HROWN Jk

\'V”\'l\\ myy hared and ot gyl

© My Commission Eapires PO
Cdunty of Resjdence: Lo

191-4984712-748

BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument and in any

,\.w,

*%7 M J (Seal)

GARTHER BROWN JR. -Borrower

(Scal)

-Borrower

(Scal)

-Borrower

(Scal)

-Borrower

e (Sccal)

-Borrower

County ss:

. . betore me, the undersigned, a Notary

i Bhow ledped the execution of the foregoing instrument.

:'/}u b /)CUL/

Naotary Public Paula Barrick
This instrument was preparcd by | Ake MORTGAGE COMPANY, INC.
Karen L. Williams
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