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MORTGAGE

THIS MORTGAGE ("Security Instrument”) is given on April 23, 1996. The mongagor is Herman W. Hoge, Jr. and Kris A, Hoge, Husband

‘and Wife ("Borrower"). This Securlly Instrument Is given to American Savings, FSB, which Is organized and existing under the laws of the

United States of America and whose address is 8230 Hohman Ave., Munster, IN 46321 ("Lender"), Borrower owes Lender the principal sum of

~.One Hundred Thirty Six Thousand & 00/100 Dollars (U.S. $136,000.00). This debt is evidenced by Borrower's note dated the same dale as this
- Security Instrument ("Note"), which provides for monthly paymants, with the full debt, if not palid earlier, due and payable on May 1, 2003. This Sacurity

Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and modifications of the
Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 fo protect the security of this Security Instrument; and (c) the
performance of Borrower's covenants and agreemanis under this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage.
gram and convey to Lender the following describad property located in Lake County, indiana. :

Parcel 1: Lots 7 and 8, Block 1, Forestdale, inyihe City of Hammond, as shown in Piat Book 20; page 16, in Lake County, Indiana. Parcel 2: Lot

1;,rBloek 1, Beverly Eighth Addition, in the City of Hammond, as shown in Plat Book 30, page 68, in Lake County, Indiana.

FE O . EA RN Y

TOGETHER WITH all the Improvements now or hereafter erecled on the property, and. all easements, appurlenances, and fixtures now or

_hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument, All of the foragoing is referred to In

this Security instrument as the "Property.”
BORROWER COVENANTS that Borrower Is lawfully selsed of the estate hereby conveyed and has the right to morlgage, grant and convey the

- Property and that the Properly Is unencumbered, except for encumbrances of record. Borrower warrants and wili defend generally the tme to the

- Property against all claims and demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited variations by jurisdlctlon to
constl!ute a unlform security Instrument covering real property. :

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay whan due the princlpal of and Interast on
the debt evidenced by tha Note and any prepayment and.late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a wrilten waiver by Lender, Borrower shall pay to Lender on the day monthly
payments are due under the Note, until the Note Is paid in full, a sum ("Funds") for: (a) yearly taxes and assessments which may attain priority over this
Securily Instrument as a lien on the Properly; (b) yearly leasehold payments or ground rents on the Property, if any; (c) yearly hazard or property
insurance premiums; (d) yearly flood insurance premiums, if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by

-Borrower fo Lender, in accordance with-the provisions of paragraph 8, in lieu of the payment of morigage insurance premiums. These items are callad

"Escrow ltems.” Lender may, at any fime, collect and-hold Funds in an amount not to exceed the maximum amount a-lender for a federally related
mortgage loan may require for Borrower's escrow account under the federal Real Estate Settfement Procedures Act of 1974 as amended from time to
time, 12 U.S.C. Section 2601 et seq. ("RESPA"), unless another law that applies to the Funds sels a lesser amount. If so, Lender may, at any tims,
collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of current dalg and
reasonable estimates of expanditures of future Escrow items or otherwise in accordance with applicable law. i

The Funds shall be held In an Institution whose deposits are insured by a federal agency, instrumentality, or entity (including Lender, it Lender Is
such an Institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items. Lender may not charge Borrower for
holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow items, unless Lender pays Borrower interest on the
Funds and applicable law permits Lender to make such a charge. However, Lender may require Borrower to pay a one-time charge for an
independent real estate tax reporting service used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an
agresment Is made or applicable law requires interest to be paid, Lender shall not be required {o pay Borrower any interest or earnings on the Funds.
Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual
accounting of the Funds, showing credits and debits to the Funds :and the purpose for which each debit to the Funds was made. Tha Funds are
pledged as additional security for all sums secured by this Security instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrawer for the excess Funds in
accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time Is not sufficlent to pay the Escrow ltems
when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay to Leénder the amount necessary to make up the deficiency
Borrower shall make up the deficiency in no more than twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums sacured by this Security Instrument, Lender shall promplly refund to Borrower any Funds held by Lender, tf,
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under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of the Property, shall apply any Funds held by
Lender al the time of aoquisition or sale as a credit againsi the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all paymenis received by Lender under paragraphs 1 and 2 shall be
applied: first, to any prepayment charges dus under the Note; second, to amounts payable under paragraph 2; third, to inlerest due; fourth, {o principal
due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all laxes, assessments, charges, fines and impositions atiributable to the Property which may attaln priority
over this Security Instrument, and leasehold payments or ground rents, if any. Borower shall pay thesa obligations in the manner provided in
paragraph 2, or if not paid In that manner, Borrower shall pay them on time directly to the person owed payment, Borrower shall promptiy furnish to
Lender all notices of amounts to be paid under this paragraph. If Borrower makes these payments directly, Borrower shalt promptly furnish (o Lender
receipls evidencing the payments,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in writing to the payment
of the obligation secured by the lien in 8 manner acceptable to Lender; (b) contests in good faith the lien by, or defends against enforcement of the lien
in, legal procesedings which in the Lender's opinion operate to prevent the enforcement of the lien; or (c) secures from the hoider of the lien an
agresment salisfactory 1o Lender subordinating the lien to this Security Insirument. |f Lender determines that any part of the Property is subject to a lien
which may attain priority over this Security Instrument, Lender may give Borrower a nolice identifying the lien. Borrower shall satisty the lien or lake one
or more of the actions set forth above within 10 days of the giving of notice.

8. Hazard or Property Insurance. Borrower shall keep the improvemenis now existing or hereafter erected on the Property insured against loss
by fire, hazards included within the term "extended coverage” and any other hazards, including floods or flooding, for which Lender requires insurance,
This insurance shall be maintained in the amounts and for the periods that Lender requires. The insurance carrier providing the insurance shall be
chosen by Borrower subject to Lender's approval which shall not be unreasonably withheld. If Borrower fails o maintain coverage described above,
Lender may, at Lender's option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shail be acceptable fo Lender and shall inciude a standard morigage clause. Lender shall have the right to
hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all recelpis of paid premiums and renewal notices. In the
svent of loss, Borrower shali give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied 1o restoration or repair of the Properly damaged, If
the restoration or repalir is economically feasible and Lender's securily is not lessened. |f the restoration or repair is nol economically feasible or
Lender's security would be lessened, the insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or nol then
due, with any excess paid to Borrower. If Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the Insurance
carrier has offered fo sefiie a claim, then Lender may collect the insurance procesds. Lender may use the proceeds to repair or restors the Property or
fo pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice Is given.

Uniess Lender and Borrower otherwise agree in wriling, any.application.of proceeds to principal shall not extend or postpone the dus date of the
monthly payments referred fo in paragraphs 1 and 2 or change the amount of the payments. if under paragraph 21 the Property is acquired by Lender,
Borrower’s right to any insurance policies and proceads resulting from damageto.the Property.prior to the acquisition shall pass to Lender to the extent
of the sums secured by this Securily instrument immadiately priorto the acquisition.

8. Occupeancy, Preservation, Maintenance and Protection of.the Property; Borrower's Loan Application; Leaseholds. Borrower shal
occupy, establish, and use the Property ‘as Borrower's principal residence within sixty days after the execution of this Security Instrument and shall
continue to occupy the Property as Borrower's principal residence for at laast one year after the date of occupancy, unless Lender otherwise agrees in
writing, which consent shall not ba unreasonably withheld, or unless exienualing circumstances exist which are beyond Borrower's control. Borrower
shall not destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any
forteiture aclion or proceeding, whether civil or criminal, is begun thal in Lender's good falth judgment could result in forfelture of the Property or
otherwisa materially impair the llen created by this Security Instrument or Lender's security interest. Borrower may cure such a default and reinstale, as
provided in paragraph 18, by causing the aclion or proceading to be dismissed with & ruling that, in Lender's good falth determination, praciudes
forfeiture of the Borrower’s interast in the Property or other malerial impairment of the lien created by this Security Instrument or Lender's security
interest. Borrower shall also be in default it Borrower, during the loan application process, gave materially false or inaccurate Information or statements
to Lender (or tailed to provide Lender with any material information) in connection with the loan evidencad by the Nots, including, but not limited to,
representations concerning Borrower's occupancy of the Properly as a principal residence. If this Security Instrument Is on a leasehold, Borrower shall
comply with all the provisions of the lease. If Borrower acquires fee litls to the Property, the leasehold and the fse title shall not merge uniess Lender
agrees to the merger in writing.

7. Protection of Lender's Rights in the Property. |f Borrower falls fo perform the covenants and agreements contained in this Security
instrument, or there is a legal proceeding that may significantly atiect Lender’s rights in the Property (such as a proceading in bankruptcy, probate, for
condemnation or forfelture or to enforce laws or regulations), then Lender may do and pay for whatever Is necessary to protect the value of the
Property and Lender’s rights in the Property. Lender's actions may includa paying any sums secured by a llen which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys' fees and entering on the Properly o make repairs. Although Lender may take action
under this paragraph 7, Lender does not have {o do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Securlly Instrument. Unless
Borrowsr and Lender agree to other terms of payment, these amounts shall bear interest from the date of disbursemant at the Nots rate and shall ba
payable, with interest, upon notice from Lender {o Borrower requesting payment.

8. Mortgage Insurance. if Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument, Borrower
shall pay the premiums required fo maintain the morigage insurance in effect. If, for any reason, the morigage insurance coverage required by Lender
lapses or ceases to be in effect, Borrower shall pay the premiums required to oblain coverage subslantially equivalent to the mortgage Insurance
previously in effect, at a cost substantially equivalent to the cost to Borrower of the mortgage insurance praviously in effact, from an alternate mortgage
Insurer approved by Lender. If substantially equivalent morigage insurance coverage Is not available, Borrower shall pay to Lender each month a sum
equal to one-twelfth of the yearly morigage insurance premium being pald by Borrower when the insurance coverage lapsed or ceased lo be in effect.
Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve payments may no longer be required,
at the option of Lender, if morigage insurance coverage (in the amount and for the period that Lender requires) provided by an insurer approved by
Lender again becomes avallable and Is obtained. Borrower shall pay the premiums required to maintain morigage Insurance in effect, or to provide &
loss reserve, until the requirement for morigage insurance ends in accordance with any written agreement between Borrower and Lender or applicable
law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Properly. Lender shall give Borrower nolice at the
time of or prior to an inspection spscifying reasonable cause for the Inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any condemnation or other
taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and shall be paid to Lender.

in the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security instrument, whether or not then
due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair market value of the Property immediately before
the taking is equal to or greater than the amount of the sums secured by this Security Instrument immaediately before the taking, unless Borrower and
Lender otherwise agres In writing, the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the
foliowing fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property
immediately before the taking. Any balance shall be paid to Borrower. In the svent of & partial taking of the Property in which the fair market value of
the Property immadiately before the taking Is less than the amount of the sums secured immediately before the taking, unless Borrower and Lender
otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be applied to the sums secured by this Security Instrument
whether or not the sums are then due.

If the Property is abandoned by Borrower, or If, afier notice by Lender to Borrower that the condemnor offers to make an award or settls & claim
for damages, Borrower fails to respond to Lander‘ wl_thln 30 dgys af;ler the date the notice is given, Lender is authorized to collect and apply the
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Proceads, at its option, either to restoration or repair of the Property or to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shalt not extend or postpone the due date of the
monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments,

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification of amortization of the
Sums secured by this Security Instrument granted by Lender to any successor in inferest of Borrower shall not operate 1o release the fiabiiity of the
original Borrower or Borrower's successors in intergst, Lender shall not be required fo commence proceadings against any successor in interest or
refuse lo extend time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made by
the original Borrower or Borrower's successors in Interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or
praclude the exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Llability; Co-signers. The covenants and agreements of this Security Instrument shall
bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of paragraph 17, Borrower's covenants and
agreements shall be joint and several. Any Borrower who co-signs this Security instrument but does not execute the Note: (a) is co-signing this
Security Instrument only to morlgage, grant and convey that Borrower's interest in the Property undsr the terms of this Security Instrument; (b) Is not
personally obligated to pay the sums secured by this Security insirument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodations with regard to the terms of this Security instrument or the Note without that Borrower's consent.

13. Loan Charges. |f the loan secured by this Security Instrument is subject to a law which sets maximum loan charges, and that law is finally
interpreted so that the interest or other loan charges collected or to be collected In connection with the loan exceed the permitted limits, then: (a) any
such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any sums already collected from
Borrower which exceedsd permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under
the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial-prepayment without any
prepayment charga under the Note. ;

14. Notices. Any nolice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it by first class mail uniess
applicable law requires use of another method. The notice shall be directed to the Property Address or any other address Borrower designates by
notice fo Lender. Any notice to Lender shall be givan by first class mail to Lender's address stated herein or any other address Lender designates by
nolice 1o Borrower, Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when glven as
provided in this paragraph.

15. Governing Law; Severabllity. This Security Instrument shall be governed by federal law and the law of the Jurisdiction in which the Property
is located, In the event that any provision or clause of this Securlly Instrument or the Note conflicts with applicable law, such conflict shalt not affect
other provisions of this Securily instrumaent or tha Note which can be given effect without the conflicting provision, To this end the provisions of this
Security Instrument and the Nole are declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

- 17. Teanster of the Properiy or a Benefigial Inferestin Borrower, 1f all or any'part of tha Prapertly or any interes! in It Is sold or transferred (or If
a baneficial inferest in Borrower is soid or iransferred-and -Borrower is not'a natural person) without Lender's prior written consent, Lender may, at its
oplion, requirg immediate payment in fult.of all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if
exercise is prohiblled by fedaral law as of the date of this Security instrument.

It Lender exercises this oplion, Lender shall give Borrower notics of acceleration. . The nolice shall provide & period of not less than 30 days from
tha date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security Instrument, If Borrower falls to pay these
sums priorto the expiration of this pariod, Lender may invoke any remedies permitted by this Security Instrument without, further notice or demand on
Borrower. ,

18, Borrower's Right to Reinstate. If Borrower meels cartain conditions, Borrower shall have the right to have enforcement of this Security
Instrument discontinued at any time prior to the eardier of: (a) 6 days (or such other period as applicable law may specify for reinstatement) before sale
of the Praperly pursuant to any power of salé contained in this Securily Instrument; or (b) entry of a judgment enforcing this Security instrument.
Those conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security instrument and the Note as if no

“aceeleration had .ocourred;-.(b) cures any.defaull of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security
Instrument. including, but not limited lo, reasonabie altorneys' fees; and (d) takes such aclion as Lender may reasonably require to assure that the lien -
of this Sagurity Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums secured by this Security Instrument shall continue
unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no
acceleration had occurred. Howaever, this right to reinstate shall not apply in the case of acceleration under paragraph 17,

19. Sale of Note; Change of Loan Servicer. The Note or a pedtial interast In the Note (fogether with this Security Instrument) may be sold one or
more times without prior notice fo Borrower. A sale may result-in a change in tha eatity (known as the "Loan Servicer”) that collects menthly payments
dus under the Note and this Security Instrument. There also may be one or more changes of the Loan Servicer unrelated fo a sale of the Nota. If there
is a change of the Loan Servicer, Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law. The
notice will siate the name and address of the new Loan Servicer and the address to which-payments should be made. The notice will also contain any
other information required by applicable law.

20. Hazardous Substances, Borrower shall not cause or permil the presance, use, disposal, storage, or release of any Hazardous Subslances
on or in the Property, Borrower shall not do, nor allow anyone else to do, anything affecting the Property that Is in viclation of any Environmental Law,
The preceding two senfences shall not apply to the presencs, use, or storage on the Property of small quantities of Hazardous Substances that are
generally recognized to be appropriate to normal residential uses and to maintenance of the Property. :

" Borrower shall promptly give Lender writlen notice of any Investigation, claim, demand, lawsuit or other action by any governmental or regulatory
agency or private parly involving the Property and any Hazardous Substance or Environmental Law of which Borrower has actual knowledge. |f
Borrower learns, or is notified by any governmental or regulatory authority, that any removal or other remediation of any Hazardous Substance affecting
the Properly Is necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law. ‘

As used In this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by Environmental Law and
the following substances: gasoline, kerosens, other flammable or toxic petroleum products, toxic pesticides and herbicides; volatile solvents, materials
containing asbestos or formaldehyde, and radioactive materlals. As used in this paragraph 20, "Environmental Law" means federal laws. and laws of
the jurisdiction where the Property is located that relate to health, safety or environmental protection. : ~

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows: :

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's breach of any covenant or
agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless applicable law provides otherwise). The notice
shall specity: (a) the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date the notice is given to
Borrower, by which the default must be cured; and (d) that failure fo cure the default on or before the date specified in the notice may resuit
in acceleration of the sums secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The nolice shall
turther inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence of a
default or any other defense of Borrower {0 acceleration and foreclosure. If the default 18 not cured on or before the date specified In the
notice, Lender at its option may require Immediate payment in full of all sums secured by this Security Instrument without further demand and
may foreclose this Security Instrument by judicial proceeding. Lender shall be entitied to collect all expenses incurred in pursuing the
remedies provided In this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

22. Release. Upon paymeni of all sums secured by this Security Instrument, Lender shalt release this Security Instrument without charge to
Borrower,

23. Waiver of Valuation and Appraisement. Borrower waives all right of vatuation and appraisement.
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24, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together wiih this Security Instrument, the
covenants and agreemants of each such rider shall be incorporated into and shall amend and supplement the covenants and agreements of this
Securily Instrument as If the rider(s) were a part of this Security Instrument. [Check applicable box(es)]

[] Adjustable Rate Rider [J condominium Rider [] 1-4 Family Rider

D Graduated Payment Rider D Planned Unit Davelopment Rider D Biweekly Payment Rider
m Balloon Rider D Rate improvement Rider D Second Home Rider

[] otner(s) [spacity) ’

BY SIGNING BELOW Borrower accepts and agrees to the terms and covenants contained in thts Security Instrument and ln any dder(s) executed by :
Borrower and recorded with it, :

Witnesses:
: ,;:j ,Thia Morlgage w&i drafted —b’iv;‘ CIemght B} Knapp,driAttorney at Law,
INDIVIDUAL ACKNOWLEDGMENT
LN - )es
. COUNTYOF_ . LAK,B , )

b

=~ 0n thisday bafofe me, the undersigned Notary: Public, personally appearad Herman W. Hoge, Jr.; and Kris A. Hoge,.to me known {o.be the
indiv!duais desoribed In and who executed the Morigage, and acknowledged that they signed the Mortgage as thelr free and voluntary act and deed,
for the uses and purposes therain mentionad. .

L 6
. Given under my h}u,nd and officlal sgal this — 23rd day of Tl , 19 9 .
‘ N
By ‘ ’-—‘Q\_.___.— Residing at LAKE COUNTY
ARLY KV ROYAL .
Notary Public In and for the State of ____INDIANA My commission expires APRIL 30 1999
Fixed Rate. -Balloon, — LASERPRO, Reg. U.S. Pal. & T.M. Df{., Ver, 8.20b (c) 1998 CF| ProServices, Inc. Allrightsreserved. {IN-G203 E3.20 P3.20 248.L.N}




N mus! make a written requsst fo the Note Hotdar as provided in Sectign 5 below.
3. CALCULATING THE NEW NOTE RATE

" 5. EXERCISING THE CONDITIONAL REFINANCING OPTION

- required net yield is nol available; the Nota Holder will determine the New Note Rate by using comparable Information.

BALLOON RIDER
(Conditional Right to Refinance)

THIS BALLOON RIDER is mads this 23rd day of April, 1996, and Is incorporated into and shall be deemed to amend and supp
the Mortgage, Deed of Trust, Security Deed or Dead to Secure Debt (the "Security Instrument®) of the same date given by the undm
(the "Borrower") to secure Borrower's Note to American Savings, FSB (the "Lender”) of the same date and covering the property describ
the Security Instryment and located at;

6716 Forestdale/7762 Chesinut, Hommond, Indiana 46324

The interest rate stated on the Nole is called the "Note Rale.” Thae date of the Note is called the "Note Date.* | undersiand the Lende
may transfer the Note, Security Instrument and this Rider. The Lender or anyone who takes the Note, the Security Instrument and this Rider .
by transfer and who Is entitled 1o receive payments under tha Note Is called the "Note Holder,"

ADDITIONAL COVENANTS. In addition to the covenants and agreements in the Security Instrument, Borrower artd Lender further-
covenant and agree as follows (desplte anything to the contrary contained in the Security Instrument or the Note):

1. CONDITIONAL RIGHT TO REFINANCE

At the maturity date of the Note and Security instrument (the "Maturity Date"), | will be able to obtalin a new loan ("New Loan") with a new
Maturity Date of May 1, 2026, and with an Interest rate equal 1o the "New Note Rate” determined in accordance with Section 3 below if all the
conditions providaed in Seclions 2 and 5 below are met (the "Conditional Refinancing Option"). if those conditions are not met, | undersiand . |
that the Note Holder is under no obligation to refinance or modify the Note, or to extend the Maturity Date, and that | will have to repay the
Note from my own resources or find a lender willing to lend me money to repay the Note.

2. CONDITIONS TO OPTION

if | want to exercise the Conditional Reﬂnanctng Optton at maturity, certain conditions must be met as of the Maturity Date These
conditions are: (1) | must still be the owner and occupant of the property subject to the Securily Insirument (the "Property”); (2) | must be
currant in my monthly payments and cannol have been more than 30 days lale on any of the 12 scheduled monthly payments immediately
preceding the Maturity Dale; (3) no lien -againsi{ha Property (except for taxes and special assessments not yet due and payabla) other than
that of the Security Instrument may exist; (4) the New Note Rate cannot be more than 5 percentage poinis above the Note Rate, and (5) |

The New Note Rate will be & fixed rate of interest.equal to the Federal National Mortgage-Associalion’s required net yield for 30-year
fixed rate mortgages subject o a 60-day mandalory delivery commitment, plus one-half of one percentage point (0.5%), rounded to the
negrest ong-elghth of onie percentage point (0.125%) (the "New Note Rate"). The required net yield shall be the applicable net yield In sffect
on tha dale and time of day that the Note Holder receives nolice of my election to exercise the Conditional Refinancing Qption, |t this

4. CALCULATING THE NEW PAYMENT AMOUNT :
Provided the New Note Rale as calculated in Section 3 above is not greater than 6 percentage points above the Note Rate: and all othar

. conditions required in Sectton 2 above are salisfied, the Note Holder will determine the amount of the monthly payment that will be sufficient

1o repay in full (a) the unpaid principal, plus (b) accrued but unpaid Interest, pius (c) all other sums 1 will owe under the Note and Security
__ Instrument on the Maturity Date {assuming my.monthly payments then are-current, as required under Section 2 above), over the term of the ~ *— =1
" New Note &t the New Note Rale in equal monthly payments. The result of this calculation will be the amount of my new principal and Interest

every month until the New Note is fully paid

The Note Holder will nolify me at lsast 60 calendar days in advance of the Maturity Date and advise ma of the principal, accrued but
unpald interest, and all other sums | am expected fo owe on lhe Malurity Date. The Note Holder also will advise me-that | may exercisg the
Conditional Refinancing Option if the condifions in Section 2 above are mel. The Note Holder will provide my payment record information,
together with the name, titie and address of the person representing tha Note Holder that | must nofify In order to exercise the Conditional
Refinancing: Option. If | meet the condilions of Section 2 above, | may exercise the Conditional Refinancing Option by: notifying the Note
Holder no later than 45 calendar days prior to the Maturity Date. The Note Halder will calculate the fixed New Note Rate based upon the
Federal National Mortgage Association's applicable published required net yleld in-effect on the date and time of day notification Is received
by the Note Holder and as caiculated in Section 3 above. | will then have 30 calendar days to provide the Note Holder with acceptable proof
of my required ownership, occupancy and property lien status. Before the Maturity Date the Note Holder will advise me of the new intarast
rate (the New Note Rate), new monthly payment amount and a date, time and place at which | must appear to sign any documents required
to completa the required refinancing. -1 understand the Note Holder will charge:me a $250 processing fee and the cosls’ associated with
updating the title insurance policy, if any.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

al)

,Krls A(H)&/—Borrower
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