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MORTGAGE " ANA C e N
1514953137-729

date of Tndians

THIS MORTGAGE (“Sccurity Instrumend ) is e an APRIL, 1l, 41996 . The Moetgagor is
JOHN W, ERICKSCON, A SINGLE PERSON

"Borrower”). This Sccurity insirument is piven to - ASSOCIATED FINANCIAL SERVICES INC.

’
which is orgrnized and existing under the laws o ILLINOIS , and whnse
wdressis 910 SKOKIE BOULEVARD; SUITE 114, NORTHEROOK, IL 60062-4032

("Lender”). Borrawer owes Londer the principal sum of
FORTY NINE THOUSAND, ONE HUNDRED FIFTY AND NO /100
Dollars (US. § 49,150.00 ).
Thix deht is evidencad by Gomower™s note dated the swme dane s this Scenrity Instrment (“Note”), which provides Tor monthly
payweats, with the (ol deb b ant padd earlivr, due and payabile oo MAY 1, 2026
Thiz Security Instroment secwes o Lenders () the repayment of the debt evidenced by the Note, with Interest, and all renewals,
extensions and modifications; (b) the payment of all other sums, withinterest, advaneed ander paragrph 0 0 protet the
sceutity of this Security Instrumient; and (¢} the performanee of Borrower's covenants wrd agreements under this Seeurily
Instmnnent and the Noteo Por this popose, Borrower does hercby. mortguge, preant aid convey o Tander the Tollowing

described property focated in the CITY OF HAMMOND LAKE County, Indiana:

LOT 69 AND THE NORTH 1/2 OF LOT 68, BLOCK 14, IN J.
WILLIAM ESCHENEERG'S STATE LINE ADDITION, INT HE CITY OF
HAMMOND, AS PFR PLAT THEREOF, RECORDED IN PLAT BOOK 2
PAGE 2, IN THE OFFICE OF THE RECORDER OF LAKE COUNTY,

INDIANA.
13%
which has the address of 4320 DEARBORN HAMMOND [Strect, CiP
Indiana 46327 [Zip Code| ("Property Address™);
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(C) Calculntion of Interest Rate Changes
Belore cach Change Date, Lender will caleulnte s new interest mite by adding » wmarginof  THREE AND NO /100
pereentage puint(s) ( 3,000 %) 1o the Current Index and
rounding the sum to the nearest onc-cighth of vne percenatage point (0.125% ). Subjectto the limits stated in Paragraph (D) of
this Note, this rounded amount will be the vew interest rate until the next Change Date,

(D) Limits on Interest Rate Changes
The interest rate will never inerease or deerease by maore than one pereentage poine (1.0%) on any single Change
Dute. The interest rate will never he more than five percentage points (5.0%) higher or lower thun the initial interest rate stated in

Paragraph 2 of this Noe, ‘

() Calculation of Payment Change
IF the interest e changes on a Change Date, Lender will caleulate the amount of monthly payment of principal and
interest which would be necessary (o repay the unpaid principal halinee in [ull at tie Maturity Dute at the new interest rate through
substantually equal payments. [n making such ealeulation, Lender will use the unpaid principal halance which would be owed on
the Change Date if there had been no delaultin puymenton th Note, reduced by the amount ol @ny prepayments to principal. The
result of this ealeulation will be the amount of the iew monthly payment.of principal and interest,

(F) Notice of Changes
Lender will give notice o Barrawer of any clange in the interestrie and” monthly. payment amount. The notice must
hoe given at least 28 days before the ma@imnathly payisantamaunt i daeand pastset Forth (i) thedate of the notice, (ii) the Change
Date, (iii) the old interest rate, (iv) the new interest ede, (v) the new monthly payment amount, (vi) the Current Index and the date i
wirs published, (vii) the method of caleulaing the change i monthly  payment-amount; fand (viii) any other information which may
he reguired by law from time to time

(G) Effective Date of Changes

A new interest rate eafeulatedin accordunce with Parngraphs 5(C)and 5(D) of this Note will become effective on the
Change Date. Borrower shall make payment in the new monthly amount beginning on the lirst puyment date which oceurs at least 25
days after Lender hus given Borrower the notice of changes required by Pargraph 5(F) of this Note. Burrower shall have no
obligation to pay any increase in the monthly payinent umount ealculated in sceordance with Paragraph S(E) of this Note for any
payment date occurring less than 25 days after Lender has given the required notiee. 11 the monthly piyment amount caleulated in
accordance with Paragraph S(E) of this Nowe decreasetl, but Lender failed o give timely notice of the decrease and Borrower has the
option to cither (1) demamd the retum (o Borrower of any excess payment, with interest therein atithe Note rate (a rate egual to the
interest rate which should have heen stated in a timely notice), or (1) request that any exeess piyment, with interest therein at the
Note rate, be applicd as payment of principal. Lender’s obligation to rolum any excess paymentwitl interest on demand is not
assignable even i this Note is othernwise assigned belore the demand tor retum is made,

6. BORROWER'S RIGHT 1O PREPAY. ,

Borrower has the right (o pay the debtevideneced by thig Nete, dnwhole or in pure, without diarge or penalty, on the first day
of any month. |
i
7. BORROWER'S FAILURE TO PAY '

(A) Late Charge for Overdue Payiments

Ir Lender has not received the Tull monthly payment required by the Scearity Instrument, s described in Paragraph 4(C)
ol this Note, by the end of [Hteen calender diys after the paymient is due, Lender may collecta late eharge in the amount of
FOUR pereent( 4.00 %) ol the overdue amount of cach puyment,

(I3) Default :

If Borrower defaulis by failing w pay any monthly payment, then Lender may, exceptas limited by regulations of the
Seerctary i the case of payment defaults, require immediate payment in full of the principad balunce remaining due and all acerued
intesest. Lender may choose not to excercise this option without waiving its rights in the event of utly subsequent detault. This Note
does not authorize acceleration when not permitted by HUD regulations. As used in this Note, "Sccretary” means the Secretary of
Housing and Urban Developmentor his or her designee.
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4, Yirc, Flood and Other Hazard Insurance. Borrower shall insure all unprnw.mmls‘ on the Property, whether now in
existence or subscquuuly erecied, ngainst any hazards, easualties, and contingencies, including fire, for which Lender requires
insurance. This insurance shall be maintained in the wmounis and (or the periods that Lender requires, Bomawc; shall also

insure all impravements on the Property, whether now in existence or >uhscquently erceted, gainst Joss by floods to the extent -

required by the Secrctary. All insurance shall be carried with companics approved by Lendér, The insurance policies and any
-renewals shall be held by Lender and shall include loss payable elauses in favor of, and in a formiaceeptablcto, L;,ndcr.

In the cvcm of loss, Borrower shall give Lemler immediate notice by mail, u,ndcr may make prool of loss if not made
~promptly by Borrower. Each insurance company concemed is herchy anthorized and dirceted 10 make payment for such loss
directly to Lender, instead of to Borrower and to Lender jointly. All or uny part of the insurance procecds may be applicd by
- Lender, at its option, cither (a) to the reduction of the indebtedness under the Note and thix Sceurity Instrument, first to any
delinquent amounts applicd in the order in paragraph 3, and then to prepayment of principal, ar (b) to the restoration or repair
of the damaged Property. Any dpph(:')mm of the pmcud:s to the principal shall not extend or postpone the due date of the
monthly payments which are referved to in paragraph 2, or change the amount of such payments, Any excess insurance proceeds
-gver an amount required to pay all outstanding mdvhtcdnus under the Note.and thm Sceurity Instrument shall be paid to the
catity legany enuxh.d Lhcrcto,

ln !hc event of foreclosure of this, Svenrity Instrumentzor other wunsler of tile 1w the Pmpu.rty thut thln"m\h\.\ the.

mdcbtednc». all right, title and interest ol Bamower in and to-insurance pum.u.s in turw shall pass (o the purchu;ur

5. Occupam.‘y, Prccwv.atinn, M.nintcmm.c and  Protection” of “the Property; ‘linrruwcr's‘ Loan Application;

Leascholds. Borrower shall occupy, extablish, and Gse 1he Property 48 Borfower's pnnupal.wsulcmc within sixty duys aller

“the execution of this Sccurity Instrument and shall continue 1o neeupy the Property as Bewrower's principal tesidence for at least

one year after the date of oceupancy, wnless the Scetelary determines this requiremunt will eanse undue hardship for Borrower,

or unless exumummg circumstances exist wiich are beyond Bomower's conttol, Borrower shall potify Lenders of any

: extenuating circumstances. Borrower ghall not commil waste or destroy, damapc or substantially change the Property or allow

“the ‘Property to deteriorate, reasonable wear and tear excepted, Luider may inspect the Property il the Property is vacant or
abandoned or the loan is in default. Lender may ke reasonable action o protect and prescrve such vacaot or abandoned
Property. Bnmw\-r shall alsa be in defauit if Bormower, during the lonn appliention process, gave m‘nmally false or inaceurate

_information or sfalements to Lender {or failed 10 provide Lender with any matcrial infonmagion) in conngction with the loan
evidenced by the Note, including, but not limited 10, representstions conceming Borrower's oceupancy of the Property as a
principal residence. TF this Sceurity Instrument is on a tenschold, Borrower shall comply with the provisions of the lease. If

- Borrower acquires fee title in the Pmpcrzy, the lmwhold and fec ile shall not be merged unless Lender agrees to the merger in
writing. e

6. Charg¢§ to Borrower wnd Proteetion of Leader’s Righis in the Propurty. Borrower shall pay all govemmental or

municipal charges, fines and impositions that are not dnelided In paragraph 2, Borrower shill pay these obligations on time -

dircetly to the entity which is owed the paymenr  If failure 1 p.xy would adversely ulleet Lender's nmmt in the Propcr(y. upon
Lender’s request Bafmwcr shull promptly furnish o Lx nder reccipts evidencing these payments,

If Borrower fails ta make these payments or the puyments r qum.d by paragraph 2, or fails (o perform any other covenantsand

n’grccmencs contained in this Sccurity Instrument, or there is o legal proceeding that may signitficantly affeet Lender's rights
in the Properly (such as a procecding in bankruptcy, for condemnation or o enforee laws or regulations), then Lender may do

and pay whatever is necessary o protect the vilug of the Property i Lendur's rights in the Property, um.ludmg paym:nt of -

taxes, hazard insurance and other items mentioned in paragraph 2.

Any amowunts dishursed by Lender 'undc.r this puragraph shall hecome an additional debtial’ Borrower and be sccured by

 this Secutity Instrument. These amounts shall bear interest from the date of dishursement, ot the Note rate, #td at the vption of
Lender, shall be xmmuhatr.!y due and payasble. ,

7. Condcmmtion. The proceeds of any award or cluim for damages, dircet or consequential, in connection with any
condemuaation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned and
shall be paid to Lender ta the extent of the full amount of the indebledness thit remains unpaidiunder the Note and this Sceurity
‘Tnstrument, Lender shall apply stich proceeds (o the reduction of the indebledness under the Nbte and this Sceurity Instrument,

first to any delinquent amounts applied in the order provided in parsgraph 3, and then o prepayment of principal. Any

applxcanon of the proceeds to the principal shall not extend: or postpone the due date of the monthly p.aymcnu.. which are

el
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oubmndmb mdcbu.dm.a} under th. Note and um Su.unly lmtrum«.nl shall e ptid t e u\luyll
i
8 Feus. Lc'nde.r muy collect fees and ¢harges suthorized hy the Surul.u)' :

9. Grvundé fnr Accclwrmiuu af Debt,

>

() l)cfault. L«mlvr iy, exee m as timited by regubations issued hy the Sw.n: tury
require immudinte payient in full of all SHS seeure cl hy this Seeurity Tostrument il

(i) Bnrrn\vcr delanlis by failing to pay in (ull any monthly |mynum rupnrul hy iy
on the due date of the next monthly payment, or
i1y Borrower detaalis hy failing, for g p\.nm! ol thirty days, 10 perfurm any QT

‘Sceurily [n;&mumu.
(b) Sule Without Credit Approval. Lendgegshull; it pemitied by applicable law uol
Seerctary, n.qum mlm\.dmlu p.lymv..m in fulloCall sums au.uml by this Sceuri ny lerumu

(i) Al! or part_of the Property, of i buh.hu.d interext i @ rust owning all or
othenwise translerrad (other than by devise or desceni) by the Borrower, and ‘
(i) The Property is not Soceupive” by She Ipurhiaser or’ Sriiice” us his
purchaser or grantee does 50 oceupy, u“, Property bt hiy, or hergredit, s no hu.n
requitements of the Scerclary.

rights in the case of payment delaulis w require immedinte payment in full and um.1
Instrument does nat aathorize accelertion or foreelosure iF 0ol permitted by pegulations of

() Mortgage Not Insured, Borrower agrees that should this Seeurity Instrunient and
eligible Tor insuranee under tw National Housing Ace within 00 days from the date b

Castrument. Ao wreitten statement of any .mthurw.d auent of (e Sverctary shated subse

hereod, declining to insure s Su.umy [nstrunient md thee Note seeured lhcrchy, shall

such m;,tb‘ibihly wasmstamhnb the Toregoing, this option mity nof be excreised by
--of insursnee is solely duc o Lender’s Thilure to-remiti mongage insursnce premiunt-to the

Borrower™s failure o pay an amount due under the Note or this Sceurity Instrumient. This rig
proceedings are instituted, To reinstate the’ Seeurity Instrament, Borrower shall tender in o lur
“hring Borrower's account current including, o the extent they are obligations ol Borrower
farcelosure  costs amd reasonable and - customury attomeys’ fees and expenses properly
- proceeding, Upon- reinstatement by Borrower, this Sceurity Instrument and the obligations that
ay il Lender had not required immediate payment in full. However, Lender is not required 1o pu
has aceeptl reinstatement after the commencement of (oreclosure. proceedings within twe Y|
eommencement of 4 current foreclosure prm.\,udmg., (i) reinstatement will preclude foreclosy
futare, or (iii) rcm:muncm will adversely .xllu.t the prmruy ol the fien creatud by this Seeurity Inst

11, Borrower Nut Released; Forbearance hy Lender Not a Waiver. Extension of the tim
amortization of the sums sceurcd by this Sceurity Instument by Lender w uny suceessor
not operaté w release the iability of the original Borrower or Borrowct™s suceessor in interest.,
commenge proceedings against any sugeessor ininterest or refuse 1o extend Gme for payment o
of the sums seeured by this Security Instrument by season of any denind made by - the o
SHeeessors ininterest Any forhearance by hmkr in \-wm\m-' any right or mnuly shall not

referred Lo in parsgraph 2. or change the amount of such p.nymuu». Ay cxeess proveeds over :m.xnwum nqum.d o puy all

wr principal residence, or the

(c) No anu-. Iy cmumamm» oeeur tit wolkl pu.mm Lender (o require immediate L dyment in lu[l bu\ Lender doca ;
not require such p.xymu\ts. ands.r does, nux wuive iLs rights with respeet o subscyucnt eve h\.,, :
4

e Reguhtﬁnm of HUD Secretory. In many uuumal.muc:s regulations ssucd by du. Scerctary will lumt h.mlera

creol, Lender may, at its option
and notwithsigndiog anything in pargraph 9, requin immediate payment in Tull ol alf sums w.urul by -this: Security |

10. Reinstutement. Borrower has a right W be reinstated i Lender has rujuiml immediaie payment infull because of

\.gally entitled Lh\.r:m, Ny

in the case of payment deluults,

i3 Sccm'ity Instrument pxiur W or

»

wr uhlu,auun; wutmm,d in this

1 wnu\ the prior ,sppmv.u ut the
(ST

pirt ol the Property, is sold or

approved in aceordance with the

lelose i not puid. This Seuumy
he Suumry :

he Note sccurcd thereby not be

pent o 60 days from the date
be deemed conelusive proof of
Lender when the un.;v.nlablluy
u.u‘c.kuy e

i applics even ufter foteclosure
1p sum all amounts required to
under this Sceurity Instruinent,
Sociited with the - foreelosure
it seeures shall remain in effect
i reinstatement if: (i) Lender
Lurs immediately pﬁ.cédinb the
re on dilferent g,round; in the
utent,

kol {myxm.m ot’ modification of
in_interest of Borrower shall
Lender shall not be required to
otherwise mudify amortizativa
jainal Burrower or Borrower's

uxvruscnl iny n"hl nr remedy.

w o waiver of or preclude the
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12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers, The covenants and agreements of this
Security Instrumnent shall hind and benelit the successors and assigns of Lender and Bormwer, subject (o the provisions of
paragraph 9.b. Borrower's covenants and agreements shall be joint and several, Any Bowrower who cossigns this Security
Instrwment but does not cxceute the Note: (a) i co-signing this Seeurity Instrament only te mortgage, grant snd convey thal
Borrower's intcrest in the Property under the terms of this Security Instrument; (h) is not personally obligated to puy the sums
secured by this Security Instrument; and (¢) ngrees that Lender and any other Borrower may agree 10 extend, modity, forbear or
make any secommodations with regard to the tenms of this Sccurity [nstrument or the Note without that Borrower's coasent,

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by muiling
it by first class mail unless applicable law requires use of unother method. The notice shall be directed 1o the Property Address
or any other address Borrower designates by notice to Lender. Any notice w0 Lender shall be given by first class mail to
Lender’s address stated hercin or any address Lender designates by notice to Borrower, Any notice provided f{or in this Security
Instrument shall be decmed to have been given to Borrower ar Lender when given as provided inithis puragraph.

14, Governing Law; Scverability, This Sceurity lnstrument shull-bhe povemed by federsl law aned the Jaw of the
jurisdiction in which the Praperty is loeated. Inthe cvent that any provision ar clatse of this Sceurity Instrument or the Note
contlicts with applicable law, such conflict shall not affeerother provisions al’ this Sceurity [nstrument or the Note which can be
given effect without the conflicting provision, To this end the provisions of this Seeurity fusrrument and the Note are declared
10 he severable,

15, Borrower’s Capy. Borrowershalbbe given one conlomued copy ol this Seeurity. nstrument,

16. Assignment of Rents. Borrower! unconditionadly. assigns: and teansters wobender all the rents and revenues of the
Property. Borrower authorizes Lender or Lender’s agents o callect the rents and revenues add hereby directs cach tenant of the
Property to pay the rents to Lender or Lender's agents. However, prior to Lender’s notiee ue Borrower of Borrower's breach off
any covenant or agreement in the Security [nstrumeni, Borrower shall colleet und receive allirents and revenues ol the Property
a3 wustce for the bepelit of Lender and Borrower, This assignrment of rents constitutes wn absolute assigrment and not an
assignunent {or additional security only.

It Lender pives notice of breach w Borrower: (1) all rentsg reccived by Borrower shull be beld by Borrower as trustee for
benefit of Lender only, to be applicd to tUic sums securcd by the Sceurity Insieument; (b) Lender shall be entitled to collect and
receive all of the rents of the Property; and (¢) cach tenunt of the Property shall pay all vents duc and unpaid to Lender or
Lender's agenton Lender's written demand ta the tenant,

Borrowcr has not executed any prior assighment of the rents and has not and will not perfonn any act that would prevent
Lender from exercising its rights under this paragraph 16.

Lender shall not be required o enter upon, take control of or maintain the Properly hefvre or alter giving notice of breach
o Barrower. However, Lender or a judicially appointed reeeiver may da so at any time thare is a breach, Any application of
rents shall not cure or waive any default or invalidate any other right or remedy of Lender, This assignment of rents ol the
Preperty shall terminate when the deht secured by the Seeurity Instriment is paid in full.

NON-UNIFORM COVENANTS, Borrower and Lender Further covenantund ageee as follows:

17. Forcclosure Procedure. I Lender requires immediute puyment in full undee paridgraph 9, Leader may foreclose
this Sccurity Instrument hy judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided in this puragraph 17, including, but not limited to, reasonable wttorneys’ fees and costs of title
evidence.

18. Rclease. Upon payment of all sums securcd by this Sceurity Instrument, Lender shall release this Sceurity Instrument.

19. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.

t Pugednl'o




20. Riders to this Sceurity Instruments 10one orimore riders are cxeeuted by Borrower and recorded together with tiis
Sceurity Instrument, the covenanis of cach such rider shall be incorporated into and shall amend and supplement the covenants
and agrecments of this Security [nstrumehbas il the rder(s) were a‘part ol this Security Insiument

|Check applicable box(cs)]

L |Condominium Ridur ;’_'JGmthcd Payment Rider l';'ﬂolm,- [Specify]
DPlarmed Unit Development Rider __ JGrowing Equity Rider Adiustable Rate Rider

BY SIGNING BELOW, Borrower accepls and agrees 1o the termy contained tin this Sceurity Instrunent and
in any rider(s) executed by Borrower und recorded with it

Withesses: ,
= Wl S, €2 (Seal)

JOHN W, ERICKSON <Borower
(Scal)
sBorrower
(Scal) (Scal)
-Bartawer ' -Borrowet
STATEOF INDIANA, Cuunty ss:'  LAKE

.

On this 1™ dayof  APRIL, 1396 , befure e, the undersigned, a Notary Public in
and tor said County, personally oppeared  JOHN W, ERICKSON, A SINGLE PERSON

L and acknowledged the execution ol the foregoing instrument.
WITNESS my hand ind ofticial seal,

My Commission Expircs: 8/30/98

oy Public  Denis Zawada

County of Residence: Lake

This instrument was prepared hy:

I@lm A. BOWLING, CILOSER Pagr 6ol @




I.DAN # | 1909017522

THA Case No,
1514953137-729

ADJUSTABLE RATE RIDER

THIS ADJUSTABLI RATE RIDER is madle this 11TH day
APRIL  , 1996 , and is incorporated into and shall be deemed to ammend and suppleme
the Mortgage, Deed of Trust or Security Deed (“Securily Instrument”) of the same dute given t
the undersigned ("Borrower”) (o sceure Borrower’s Note (“Note”) 10 ASSOCTATED FINANCIAT,

SERVICES INC.

(the "Lender”) of the same date and cavering the property deseribecd in the Scearity Instrument ane
locared at:

" 4320 DEARBCRN, HAMMOND, IN 46327

Propenty Addiess|

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTERESE RATE ANDTHE MONTHLY PAYMENT, THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INFEREST RATE CAN CHANGFE AT ANY ONE
TIME AND THE MAXIMUM RATICTHE BORROWER MUST PAY.

ADDITIONAI. COVENANTS. Inaddition to the convenants and agreemncts made in the
Security Instrument,Borrower and Lender further covenant and agree as lollows:

S. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dnte

The interest rate may change on the tirst day ol JULY | 1997 | and on thal day
of cach sueceeding year. "Change Date” means cach dare on which the interest rate could change.

(B) The Index

Beginning with the first Change Diate, the interest rate will be based on an Index.  “Incdex”
means the weekly average yield on Unind States Treasury Sceeurities adjnsted 1o o conslant
matarity of ane year, as made available by tie Federal Reserve Board. “Curvent Index” means the
most recent Index figure available M days before the Change Date, B the index (as delinded
above) 15 nho longer available, Lender will use as a new Index any index preseribed by the
Scerctary (as defined in paragraphe2¢13)). Lender will give Borrower notice of the new Index,

{(C) Calculation of Interest Rate Changes
Belore each Change Date, Lender will caleulate o new interest rate by adding a margin of
THREE perecntage point(s) ( 3.000 %)
to the Current Index and rounding the sum to the nearest one eighth of one percentage point
(0.125%). Subject 1o the limits stated i paragraph 5(D) of this Note, this rounded amount
will be the new interest rate until the nexi Change Dare,

(D) Limits on Interest Rate Changes

The interest rate will never inerease or decrease by more than one percenlage point (1,0%)
on any single Change Date. The interest rate will never be more than five percentage points
(5.0%) higlier or lower than the initial interest rate stated in paragraph 2 ol this Note, :

NVR317 FHA Multistate ARM Rider - 2/91
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(E) Caleulation of Payment Change '
If the interest rate changes on a Change Date, Lender will calculate the amount of monthly

payment of principal and interest which would be necessary 1o repay the unpaid principal balas
in tull at the maturity dare @ the new interest rate through substanially equal payments.
making such caleularions, Lender will use the unpaid principal balance which would be owed
the Change Datc if there had been no default in payment on the Note, reduced by the amount ¢
any prepayments to principal. The result of this calculation will be the amount of the nes

monthly payment of principal and interest,

(F) Notice of Changes
Lender will give notice 10 Borrower ol any change in the interest rate and monthly payment

amount, The notice must be given at least 25 days before the new monthly payment amount is
due, and must set forth (i) the date of the notice, (i) the Change Date, (i) the old interest rate,
(iv) the new interest rate, (v) the new monthly payment amount, (vi) the Current Index and the
dare it was published, (viisthe method of caleulating the change in monthly payment amount,
and (viii) any other informanion which may be vequired by law from time to lime,

(G) Effective Duteiof Changes

A new intepest rate caleulated in_accorgdance with paragraph. 5(C) and S(D) of this Note will
become effective’onthe Cliange Dare. ‘Borrower shall make a payinent in the new montlhy
amount beginning on'tle first payinentidate which oceurs at' least 25 clays after Lencler has given
Borrower the notice of changes required by paragraph S(F) of this Note. Borrower shall have no
obligation to pay any inerease in the monthly payment amount ealeulated in accordance with
paragraph S(E) of this Nole for any payment date oceuring less than 235 days after Lender has
given the required notice. If the monthly payment amouni ealeulated in accordance with
paragraph S(E) of this Note decreased, but Lender failed to give timely notice of the decrease
and Borrower made any monthly payment amounts excecding the paynient amount. which should
have been stated in a timely notice, then Borrower has the option to either (i) demand the
return to Barrower of any cxcess payment, with interest thereon at the Note rate (a ratc equal to
the interest rate which should have been stated in a timely notice), or (ii) request that any excess
payment, with interest thereon at the:Note rasc, be upplied as payment of principal. Lender’s
obligation to relurn any excess payiient with interest on demand is not assignable even il this
Note is otherwise assigned beforesthe demand for return is made.

BY SIGNING BELOW, Borroweraccepts and agrees 1o the terms and convenants contained
in this Adjustable Raie Rider.

35\%&"" QW : Qﬁ»\&\_ (Seal) ) . (Seal)

W . ma@N “ - Borrower - BU"I‘\VV'

{Seal) {Sual)

- Burrower » Burrower

oo - [Space Below This Line Reserved for Acknowledpgiment)
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