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of LAKE County, State of INDIANA . (hereinafter referred to as 'Mortgagor), and PEOPLES BANK SB
having Jis principal office at 9204 COLUMBIA AVENUE , MUNSTER, IN 46321
(hareinafler referred to as "Martgagee")

WITNESSETH:

FOR VALUABLE CONSIDERATION, the receipt of which is hereby acknowledged, Mortgagor does hereby mortgage and warrant to Morigages the
following described real estate situated in LAKE County, Gtate of INDIANA , to-wit:

LOT 1, SCHUYLER SQUARE SOUTH, AN ADDITION TO THE TOWN OF HIGHLAND,
AS SHOWN IN PLAT BOOK 58, PAGE 46, IN LAKE COUNTY, INDIANA.
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together with alf rights, privileges, interests, mineral rights, water rights, air rights, timber rights, and/or gas rights, easements, improvements, appurtenances,
fixtures and hereditaments therein, thereon, or thersto belonging. and the rents and profits and other income of said real estate and premises, which said rents

and profits ars now and hereby assigned to Mortgages as of the date of any default In the parformance of any obligation of the Mortgagor as statzhereﬁr in D en
any other agreement executed by and between the Mortgagor and Mortgagee. ?1“1 "3:
Oz
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THIS MORTGAGE 1S GIVEN,TO- SECURE THE FOLLOWING: %gi T
8s v $oR
A.  The payment of a Promissory Note of Nales exetuted byKHA, PROPERTIES %f : .}:, -1y g g
[ mMEG
toWortpages, anddaled  April 01, 18 = 832
: pr y . i v b 1 >
in the original principal amount o amounts of fﬁﬁﬁﬁﬁé“’ﬁ’hm 5%” AN IO B LI s A~ ,403 2
with the original maturity date or datesof  April 01, 2011 ___,and with interest thereon as provided in said note or notés; and ™~
B.  Any renewal, extension or replacement of the indebtedness referred to in paragraph A above; and
C. Any and all future advancements made by Mortgagae to MORTGAGOR and;

D.  Any other indebtedness which_  MORTGAGOR .

might § nom ume m hme wﬁne lmé Morigage is m eﬂect owe Mortgagee; and

E. The performance by Mortgagor of all mortgagor's covenants, agreements, promises, payments and conditions contained in this Mortgage
agresment, '

The Mo. gagor shall have and hold the mortgaged premises unto the Mortgagea, for the purposes and uses set forth herein under the following terms and
conditions:

ARTICLE 1. COVENANTS
Mortgagor hereby covenants and agrees with Marigagee as follows:

Saction 1.01. Security Agreement, If any of the property described above does not form a part and parcel of the premises or does not constitute a
fixture, as that term is defined in the Uniform Commaercial Code, this Mortgage is hereby deemed a Security Agreement under the Uniform Commercial Code for
the purpose of hereby creating a security interest In the premises. The Mortgagor hereby grants said security interest to the Mortgagee, as Secured Parly, as
that term is defined in the Uniform Commercial Code.

Section 1.02. Waste and Maintenance of Premises. The Mortgagor shall abstain from and not permit the commission of waste in or about the
premises; shall not move or demolish, or alter the structural character of, any building at any time erected on the premises without the prior written consent of
the Mortgagee; shall maintain the premises in good condition and repair, reasonable wear and-tear excepted. The Mortgagee shall have the right, but not the
duty, to enter upon the premises al any reasonable hour to inspect the interiors of any buildings and impravements located thereon.

Section 1.03. Insurance Obligation. The Mortgagor will procure, deliver to, and maintain for the benefit of the Mortgagee during the continuance of
this Mortgage and until the same is fully satistied and released, a policy or policies of insurance insuring the buildings and improvements now existing or
hereafter erected on the said land against loss or damage by fire, lightning, windstorm, hail, explosion, riot, civil commotion, aircraft, vehicles, smoke, and such
other hazards, casualties, and contingencies as the Morlgagee may designate. All policies of insurance required hereunder shall be in such form and amounts
and by such companies, as the Mortgagee may accept, and shall contain a mortgagee clause acceptable to the Mortgages, with loss payable to the Mortgagor
aiu ine Morigagee as their interests may appear. The Mortgagor will promptly pay when due any premiums on any policy or policies of insurance required
hersunder, and will deliver to the Mortgagee renewals of such policy or policies at least ten (10) days prior to the expiration date(s) hereof, the said policies and
rency+als lo ba marked *paid” by the issuing company of agent.

In the event of any loss or damage, the Mortgagor will give prompt notice thereof to the Mortgagee. All proceeds of insurance in the event of such loss OW
damage shall be payable jointly to the Morlgagor, its successors and assigns, and the Mortgagee. All funds will be utilized by the Mortgagor to the extent
necessary to restore the premises to substantially the same condition as the premises existed prior to the loss or damage, unless the Mortgagor shall elect not @
10 do so. In the latter event, the Mortgagee shall then a'pply the proceeds to the then existing indebtedness and the balance shall be paid to the Martgagor. \
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Section 1.04. Payment of Taxes and Other Charges. The Martgagor shall pay all real estate taxes, »\tte( and sewer rents, other simfanclaigs

and liens asspssed or which may be assessed against the premises or any part thereof, without any deduction or abatement, in a manner acceptable to sych
faxing authorities and shall produce to the Mortgagee receipts for the payment thereof in full and shall pay every other tax, sssessment; claim,, lien, or
encumbrance which may at any time be or become a lien upon the premises prior to the lien of this Morlgzge; provided, however, that if the Mortgagar shall in
good faith, and by proper legal action, contest any such taxes, claims, liens, encumbrances of other charges or the validity thereof, and shall have esiat¥shed
on its books or by deposit of cash the Mortgagee (as the Mortgagee may elect), a reserve for the payment thereof in such amount as the Mor'gages may
require, than the Mortgagor shall not be required to pay the same, or to produce such receipts, during the maintenance of said reserve and as ‘ong as cuch
contest operates to prevent collection, and is maintained and prosecuted with diligence, and shall not have been terminated or discontinued adversely ‘o ihe
Mortgagor.

Section 1.05. Payment of Future Texes, If at any time the United State Government or any other federal, state, or municipal government or
subdivision thereof shall require internal revenue or other documentary stamps or tax on this Mortgage or the note secured hereby, upon demand the
Mortgagor shall pay for same; and on failure to make such payment within fifteen (15) days after demand for same, the Mortgagee may pay for such stamps
and add'the amount so paid 1o the principal indebtedness evidenced by the note and secursd by this Mortgage, and said additional principal shall bear interest -
at the rate of the than current note rate.

Section 1.06. Complisnce with Ordinances. The Mortgagor shall comply with any municipal ordinance or regulation atfecting the premises within
thirty (30) days after notice thereof; provided, however, that if the Mortgagor shall in good faith, and by proper legal action, contest any such ordinance or
reguiation, or the validity thereof, then the Mortgagor shall not be required to comply therewith so long as such contest operates to prevent enforcement, and is
maintained and prosecuted with diligence, and shalt not have been terminated or discontinued adversely to the Mortgagor.

Section 1.07. Personal Liabliity. The Mortgagor agrees to pay all indebtedness secured by this Mortgage in accordance with its terms and with the
terms of the note.

ARTICLE 2. DEFAULT AND BREACH

Section 2.01. Events of Default, The following.shall constitute Events of Default hereunder:
{a) The faihﬁe of the Borrower of Mortgagor to pay.any installmlent of principal.or intergst when the same is due,
{b)  The tatlure of the Borrowet or Mortgagor to pay any other sum raquired to be paid in the nate or.in this Mortgage when the‘same is dus.
(¢} The failure of the Barrower ar'Morigagoer to performiany/covenant or agreementin'the note of in this Mortgage.

{d) Any assignment for the henefit of the Borrowar's or Mortgagor's creditors, or other proceedings intended to liquidate or rehabilitate the
mortgagor's estate, or the Mortgagor's becoming insolvent within the meaning of the Federal Bankruptcy Code.

Section 202. Foreclosure on Default, Upon the occurrence of any one or more of said Events of Default, the entire unpaid-balance on the principal,
the accrued interest, and ali other sums secured by this Mortgage, shall, at the option of the Mortpagee, bacome immediately due and payable without notice or
demand, and in any such Event of Dafault the Mortgagee may proceed lo foraclose this Mortgage by judicial proceedings according to the statutes. Any failure

1o exercise said option shall not constitute @ waiver of the right to exercise the option at apy other time. n any such proceeding, there shall be allowed and

inctuded as additional indebiedness in the judgments, all expenses which may be paid or incurred by or on behalf of the Mortgagee for the attorney's fees,
searches, title insurance policies, and any other expenses which the Morlgagee may deem reasonably necessary to prosecute such suit or to maintain the sale
pursuant to judgement. The proceeds of a foreclosure sale shall be applied first, to the payment of all costs arising from the foreclosure proceedings; second, to
the payment of all items other than principal and interest which are secured indebledness under this Mortgage; third, to the payment of the unpaid principal and
interest under the note; and fourth, any surplus to the Mortgagor, his successors, or assigns.

Section 2.03. Possession and Recelvership. The Mortpagee shall have the right in any proceeding to foreclose this Mortgage to the appointment
of a receiver to collect the rents, issues, income, and profits of the premises and apply them to the payment of the indebtedness, intefest, attorney's fees and
costs, and any other payments required by the note or this Mortgage, without notice and without regard to the adequacy of the premises to secure the
indebtedness. Or, instead of such receivership, the Mortgagee may, at its option, itself take possession of the premises during the period of redemption, and
collect the rents and apply them in the manner set forth above.

Section 2.04. Faliure to Pay Taxes or Insurance Premium. If after receiving ten {10) days' written demand for payment and/or discharge from
Mortgagee, the Borrower or Mortgagor fails to pay any fax, claim, lien or encumbrance which shall be or become prior in lien to this Morigage, or to pay any
insurance premium as aforesaid, or to keep the premises in repair, as aforesaid, or commits or permits waste, then the Mortgages, at its option, may pay said
claim, lien, encumbrance, tax assessment, or premium, with right of subrogation thereunder, may make such repairs and take such steps as it deems advisable
to prevent of cure such repairs and take such sleps as it deems advisable to prevent or cure such waste, and may appear in any action or proceeding with
respect to any of the foregoing and retain counsel thersin, and take such action therein as the Mortgages deems advisable, and for any said purposes the
morigages Mmay advanos such suma of money ae It deams necessary, All sums of monsy advanoed by the Mertaages pursusnt ta thin gaglien, togather with
interest on sach such advance at the than current note rate, shall be so much additional Indebtednass secured hereby and shall immediately become due and
payable without notice. The failure of the Mortgages to act pursuant 1o this section shall not be deemed a waiver of any rights the Morlgagee may have because
of any default on the Barrower or Mortgagor.

Section 2.05. Assignment of Leases and Rents. As a further security for payment of the indebtedness and performance of the obligations,
covenants, and agreements secured hereby, the Mortgagor hereby assigns lo the mortgagee all leases already in existence and to be created in the future,
together with all rents to become due under existing or fulure leases. This assignment, however, shall be operative only in the event of the occurrence of a
default hereunder, or under the note or other instrument collateral herelo, remaining uncured at the expiration of the grace period, if any, provided above in
respect to such default; and in any such case the Mortgagor hereby confers on the Mortgagee the exclusive power, to be used or not be used in its sole
discretion, to act as agent, or to appoint a third person to act as agent for the Morlgagor, with power to take possession of, and collect all rents arising from,
the premises and apply such renis, at the option of the mortgagee, to the paymant of the mortgage debt, taxes, costs of maintenance, repairs, expenses
ingident to managing, and other expenses, in such order of priority as the Mortgagee may in Its sole digcretion determina, and to turn any balance remaining
over to the Mortgagor; byt such gpllection of rents shail not operate as an atfirmance of the tenant of lease in ths event the Martgagor's titie 1o the premises
should be acquired by the Morlgagee. The Mortgages shall be liabie to account only for rents and profits actually recelved by the Morigages. In exercising any
of the powers contained in this section, the Mortgagee may also take passession of, and for these purposes use, any and all personal proparty contained in the
premises and used by the Mortgagor in the rental or leasing-thereof or any part thereof.
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’ . ARTICLE 3. SATISFACTION AND RELEASE

’ Sgci,ozu 1. Setistaction of Mortgage. It the Borrower and Mortgagor complies with the provisions of this Mortgage and pays to the Mortgagee
said D'h?c_!pa! sum, and all other sums payable by the Borrower and Mortgagor to the Mortgagee as are hereby secured, in accordance with the provisions of the
note and in the manner and at the times therein set forth, without deduction. fraud. or delay, then and from thenceforth this Mortgage, and the estate hereby
granted, shall cease and become void, anything hereinbefore contained to the contrary notwithstanding.

‘Section 3.02. Transfer of Title by Mortgagor, Any transfer by sale, ift, devise, operation of law, or otherwise of the fee title interest or any
Interest in all or any portion of the morlgaged premises shall have the same consequences as an event of default respecting the indebtedness secured hereby,
and upon such transfer, the Mortgages, without priof notice or the slapse of any period of grace or the right to cure, shall have the right to daclare all sums
secured hereby Immediately dus and payable and, upon failure by the Mortgagor to make such payment within thirty (30) days of written demand therefore, the
Mortgagee shall have the right to exercise all remedies provided in the note, this Mortgage, or otherwise at law.

ARTICLE 4. MISCELLANEOUS

Section 4.01. Notice. A notice which is mailed by certified maif to the Borrower or Mortgagor or at such other address as the Borrower or Mortgagor
shall designate to the mortgagee in writing, shall be sufficient notice when required under this Mortgage.

Section 4.02. Cumulative Rights and Remedies. The rights and remedies of the mortgagee as provided herein, or in said note, and the warrant
therein contained, shall be cumulative and concurrent, and may be pursued singly, successively, or together at the sole discretion of the Mortgagee, and may be

exercised as often as occasion therefore shall occur; and the failure to exercise any such right or remedy shall in no event be construed as a waiver or release
of the same.

Section 4.03. Lawful Rates of Interest. All agreements between the Borrower or Mortgagor and the Mortgagee are hereby expressly limited so that
in no contingency or event whatsoever shall the amount paid, or agreed to be paid, to the Mortgagee for the use, forbearance, or detention of the money due
under the Note secured hereby exceed the maximum amount permissible under applicable law. |1, due to any circumstances whatsoever, fulfiliment of any
provision hereof, at the time performance of such provision shall be prescribed by law, then the obligation to be fulfilled shall be reduced to the limit of such
validity, and if from any circumstances the mortgagee should 8Var receive as interest an amount that would exceed the highest lawful rate, such amount that
would be excessive interest shall be applied to the reduction of the principal amount owing under the note secured hereby and not to the payment of interest,

Section 404, Parties Bound. The Mortgage shall be-binding upon and inure tothe'benafit-of'the parties hereta and their respective heirs, executors,
administratars, legal representatives, successos,and assigns where permitted by this Mortgage.

Section 4.05. Severability. In case any one 'or more'of the provisions'contained in'this‘Mortgage shall for any reason be held to be invalid, illegal or
unenforceable in any respect, such invalidity, illegality, or unenforceability shall not atfect any other provision hereof and this Mortgage shall be construed as it
such invalid, iltegal or unenforceable provision had never been contained herein.

Saction 4.06. Time of Essence. Time is of the essence of this Morlgage.

Section 4.07. Constructlon. The words *Morigagor' and "Borrower® and "Morlgagee' include singular or plural, individual or corporation, and the
respective heirs, personal representatives, executors, administrators, successors, and assigns of the Mortgagor and the Mortgagee, as the case may be. The

_ use of any gender appliss o alf genders, If more than one part is named as the Mortgagor, the obligation hereunder of each such party is joint and several.

Sactio 4.08. Captions. The captions herein are inserted only for convenience of reference and in no way define, limit, or describe the scope of intent
of this mortgage or any particular paragraph or section hereof, nor the proper construction hereof.

IN WITNESS WHEREOF, the Mortgagor has executed this Mortgage

this ___ 18T . ____ dayof _ APRIL o 1996
ENNf H L ANDﬁRéONﬁm
JOH HAiC% ;AﬁTNER //

RUDY C’/KUTANSKY PARTNER

STATE OF INDIANA ) °
COUNTY OF LAKE ).

BEFORE ME, the undersigned, a Notary Public in and for said County and State, personally appeared

KENNETH L. ANDERSON JOHN J. HALGARG _ RUDY C., KUTANSKY

PART MeaS oF KHA “PRoPeaTies T .
anc acknow!ecged the execution of the above and foregoing instrument as their free and voluntary act and
deed for ine uses and purpcses therein set forth.

SiVEN under my hand and official seal this 1St dayof ____APRIL ) yM9___96

(g FR

Notary Public
My Commission Expires: APRIL 30 1999 ARLYNE K. ROYAL

County of Residence: LAKE

This instrument prepared by-' JOEL GORELICK, VICE PRESIDENT, CHIEF LENDING OFFICER

© Copyright Compliance Systems, Inc. 1994




WL e s B U sl

ADJ USTABLE RATE RIDER

Thxs ad;ustable rate rider is made this 15t day of April, 1996, and is meerporated into and shall be deemed to
, amend and supplement the Mortgage, Deed of Trust or Security Deed (the Security Instrument) of the same

date given by the undersigned (the Borrower) to secure Borrowcr $ AdJuatable Rate Note (the Note) to
Peoples Bank SB

(the Lender) of the same date and covering the property dcacnbed in the Sccurity Instrument and located at:
9105 Indianapolis Blvd., Highland, IN 46322
| Property Address |
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
- INTEREST RATE. IF THE INTEREST RATE INCREASES, THE BORROWER’S
~ PAYMENTS MAY BE HIGHER. IF THE INTEREST RATE DECREASES THE
BORROWER'S PAYMENTS MAY BE LOWER ‘

Addxtmnal Covcnants In addltxon to the covenants and agrcements made in the Securlty Instrument :
Berrowcr and Lcnder further covenant and agree as follows:

; As iNTEREST RATE AND PAYM ENT CHANGES

~ The note prov;des for an mma! mterest rate of 8, OO% ’I‘he Notc prov1des for changcs in thc mterest ,
& ,rate a8 foﬁnw& ~ : :

Vi) ‘ interest Rate and Payment Changes

; a) The interest rate I will pay will changc on the date of any change in the lndcx
- Bach date on Whlch my intercst ratc could change is call a “Change. Datc ¥

- b) The note shall have a cexlmg, rate of 13.50%fand a ﬂqor rate ’of 6.50%

B THE INDEX

s Beginning with the first Change Date, my mterest will be based on an Index. The Index is Peoples .

Bank SB postcd Prime Rate, The Prime Ratcis Peoples Bank SB’s base rate of interest for shortterm

“(less than one ycar) loans to substantial and responsiblc. Borrower's and is the rate set by the Lender, :
“from time to time, and is used to establish the actual rate charged those Borrowers whose loans bear~
: mtereet at a rate related to or tied to the ane Ratc o

I, ”CALCULATVIVON OFCHANGES

On cach Change Date, the Lender will cnlculate my ncw intcrest rate by adding One Fiftieth b
pereentage points (0.50%) to the Index.  The Lender will then calculate the payment amount that

would be sufficient to repay the principal balance in full on the maturity date at the new mterest rate L

- The result of thls calculanon will be the new paymcnt amount,
D.  EFFECTIVE DATE OF CHANGES ,
My new interest rate will become effective on cach Change Date. 1 will pay the amount of my ne\y "
payment begmnmg on the payment datc after the Change date until the amount of my payment .
changes again. The next change date will bc April 1, 1999 and annually thercafter
E.  NOTICE OF CHANGES

;The Note Holder will dcllvcr or mail to me a notice of any changes in my interest rate and the amount
~of my payment.

By signing below, Borrower accepts and agrees to the terms and covenants contal ed in thls adj stable rate
rndcr ~

Q.

enncth L.'Andcrson - Partner | | ¥%hn J. Hélcarz - Partficr

Rudy C. Kutansky - Partnef




