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THIS MORTGAGE ("Security Instrument”) is given on March 29, 1996. '
The mortgagor is Michael G. Sertich and Alice M. Sertich, busband and wite ("Borrower*). This Security Instrument is given
1o Calumet Securities Corporsation, which is organized and existing under the laws of the State of Indiana, and whose address
is P, O, Box 208, Schererville, IN 46375 ("Lender®). , v

Borrower owes Lender the principal sum of ' .
One Hundred Forty Thousand and no/i00 . Dallars (U.S.$140,000.00).
This debt is evidenced by Borrower’s note dated the same'date as this Security Instrument (*Note*), which provides for monthly
payments, with the full debt, if not pald earlier, due and payable on May 1, 2011, This Security Instrument sccurcs to Lender:
(x) the repayment of the debt cvidenced by the Note, with interest, and all rencwals, extensions and modifications of the Note;
(b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this Security Instrument;
and {c) the performance of Borrower’s covenants and agreements under this Security Instrument and the Note. For this purpose,
Borrower does hereby mortgage, grant and convey to Lender the following described property located in Lake County, Indiana

Lot 35 in Oak Hill Estates Second Addition, as per plat thereof, recorded in Plat Book 66 page 43, in the
Office of the Recorder of Lake County, Indiana,

which has the address of 11571 Lake Wood St.
' ' Crown Polnt, Indiana 46307
("Property Address")

TOGETHER WITH all the improvements now or hereaficr erected on the property, and all casements, appurtenances,
and fixtures now of hercaficr a part of the property. “All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.” .

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to

mortgage, grant and convey the Property and that the Property is uncacumbered, except for encumbrances of record, Borrower

warrants and will defend generally the titlo to the Property against &l claims and demands, sybject to any encumbrances of
record. : :

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute e uniform security instrument covering real property.
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UNIFORM COVENANTS, Borrower and Lender covenant and agrec as follows:

1. Payment of Princips] and Interest; Prepayment and Lates Charges. Borrower shall promptly pay when due the principal
of and interest on the debt evidenced by the Notc and any prepayment and late charges due under tho Note.

3, Funds for Taxes and Insurance. Subject o applicable law or 10 & wrilten waiver by Lender, Borrower shall pay to0 Lender
on the day monthly payments are duc under the Note, until the Note is pald in full, a sum ("Funds") for: () yearly taxcs and asscssments
which may attain priority over this Security Instrument as a licn od the Property; (b) yearly leaschold payments or ground Fenis on the
Property, If any; (¢) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, If any; (€) yearly mortgage
insurance premiums, if any; end (f) any sums payable by Borrower t0 Lender, In accordance with the provisions of paragraph 8, in licu
of the payment of mortgage insurance premiums. These jtems are called "Escrow Jtems.” Lender may, at any time, collect and hold Funds
in an amount not to exceed the maximum amount a lender for 8 federally related mortgage toan may require for Borrower’s cscrow
account under the federal Real Estate Settiement Procedures Act of 1974 a3 amended from time to time, 12 U.S.C. § 2601 ct seq.
("RESPA"), unless another law that applies to the Funds sets a lesser amount. 1f so, Lender may, at any time, collect and hold Funds .
in an amount nOt 1o exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with applicable taw.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, of entity (including
Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items.
Lender may not charge for holding and applying the Funds, annually analyzing the cscrow account o verifying the Escrow Items, unless
Lender pays Borrower interest on tho Funds and applicable law permits Leader to make such a charge. However, Lender may require
Borrower to pey & one-lime charge for en independent real estate tax reporting service used by Lender In connection with this loan, uniess
applicable law provides otherwisc, Unless e ageecment i made or gpplicable law tequires interest to be peld, Lender shall not be
required to pay Borrower any interest of earnings on the Funds, Borrower and Lender may agree I writing, however, that intcrest shall
be paid on the Funds. Leader shall give to Borrower, without charge, an annual accounting of the Funds, showing credits and debits 10
the Funds and the purpose for which each debit to the Funds was made. “The Funds‘are pledged as additional security for all sums
secured by this Security Instrument.

1f the Punds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with the requirements of applicable 1aw. If the amount of the Funds held by Lender at any time is not
sufficient to pay the Escrow Iicms when due, Lender may so notify Borrower in writing, and, In such case Borrower shall pay to Lender
the amount neccssary to make up the deficiency. Borrower shall make up the deficiency In no more than twelve monthly payments, at
Lender's sole discretion. '

Upon payment in full of ell sums secured by this Security Instrument, Lender shall promply refund to Borrower any Funds
held by Leader. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of the Property,
shall apply any Funds held by Lender at the time of acquisition or salc as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unicss applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2; third,
10 Interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay ull taxes, assessments, charges, fines and impositions attributable to the Property which
may attain priority over this Security Instrument, and leatchold payments or ground rents, if any. Borrower shall pay these obligations
lntbemnnerprvﬂdedmpamgnphz,orltnotpaldinthatmanner,Bormmrshallpaylbcmonumedlrecnytomepeuonowed
paymeat. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph. 1f Borrower makes these
paymeats directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any fien which has priority over this Sccurity Instrument unless Borrower: (a) agrees in writing
to the payment of the obligation secured by the lien In a manner aceeptabie 10 Lender; (b) contests in good faith the lien by, or defends
against enforcement of the lien In, fegal procecdings which in the Lender’s opinion operate to prevent the enforcement of the tien; or
() secures from the holder of the lien an agreement satisfuctory (o Lender subordinating the lien to 1hls Security Instrument. If Lender
determines that any part of the Property is subject to a lien which mey attain priority over this Security Instrument, Lender mey give
Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice.

8. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erccted on the Property
insured against loss by fire, hazards included within the term “extended coverage" and any other hazards, including floods or flooding,
for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires, The
insurance carricr providing the insurance shatl be chosen by Borrower subject t0 Lender's approval which shall not be unreasonably
withheld. If Borrower falls to maintain coverage described above, Lender may, at Lender's option, obtaln coverage to protect Lender's
rights in the Property in accordance with paragraph 7.

Al insurance policies and rencwals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shait
have the right to hold the poticies and renewals. 1f Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums
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and renewal notices. Inthemntotlon.Borrowcuhallgjvcpmmpmmlcowuwlmummmmum.undcrmym@f
of loss if not made promply by Borrower, R
Unless Lender and Barrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the

Property damaged, if the restoration or repalr is cconomically feasible and Lender's security Is not lessened, If the restoration or repalr .

is not economically feasibls or Lender's sccurity would be lessencd, the insurance proceeds shall be applicd o the sums secured by this
Security Instrument, whether of not then due, with any excess pald to Barrower, If Borrower sbandons the Property, or docs not saswes
within 30 days a notice from Lender that the {nsurance, carrier has offered to settlo & claim, then Lender may collect the insurance
proceeds. Leader may use the proceeds to repair or restors the Property of to pey sums sccured by this Sccurity Instrument, whethes
or not then duc. ‘The 30-day period will begin when the notice s given. ’

Unless Lender and Borrower otherwise agres in writing, any application of proceeds to principal shall not extend or postpone
the duc date of the monthly payments referred to in paragraphs 1 and 2 or changs the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting from damago to the Property
prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immediately prior to the
acquisition. ‘

6. Occupancy, Preservation, Malntenance and Protection of the Property; Borrower’s Loan Application; Leascholds.
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the exccution of this
Security Instrument and shall continue to occupy the Property as Borrower's princlpal residence for at least one year after the date of
occupancy, unless Lender otherwise agrees in walting, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Barrower’s control. Borrower shall not destroy, damage or impair the Property, allow the Property
to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture action or proceeding, whether civil o
criminal, is begun that In Lender’s good faith judgment could result in forfeiture of the Property or otherwisc materially impair the licn
created by this Securlty Instrument or Lender's sccurity interest. Borrower may cure such a default and reinstate, as provided o
paragraph 18, by causing the action’6¢ jproceéding to be, dismissed withy a ruling that, in Lender's good faith determination, preciudes
forfeiture of the Borrower's interest In the Property or other material impalrment of the lien created by this Security Instrument o
Lender’s sccurity Interest. Borrower shall also be in'default if Borrower, during ‘the loan application process, gave materially false o
inaccurate Information or statements to Lender (or failed to provide Lender with any material information) in connection with the loan
evidenced by the Note, including, but not limited to, representations concerning Borrower's occupancy of the Property as 8 principal
residence. If this Security Instrument is on & leasehold, Borrower shall comply with all the provisions of the lcase. If Borrower acquires
fee title to the Property, the leaschold and the fes title shall not merge unless Lender agrees to the merger in writing, v

7. Protection of Lender’s Rights In the Property. If Borrower falls to perform the covenants and agreements contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property (such as 8 proceeding
in bankrupicy, probate, for condemnation o forfelture o Lo enforce laws or regulations), thea Lender may do and pay for whatever s
necessary to pratect the value of the Property and Lender’s rights In the Property. Lender’s actions may include paying any sums secured
by & licn which has priority over this Sccurity Instrument, appearing In court, paying reasonable attorncys' fecs and entering on the
Property to maks repairs. Although Lender may take action under this paragraph 7, Lender does not have to do so.

Any smounts disbursed by Lender unde this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree to othet terms of payment, these amounts shall bear Interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting paymeat.

: 8. Mortgage Insurance. If Lender required mortgage insurance as  condition of making the loan secured by this Security
Tnstrument, Borrower shall pay the premiums required to malniain the mortgage insurance In effect. If, for any reason, the mortgage
insurance coverage required by Lender lapses or ceases (o be in effect, Borrower shall pay the premiums required to obtain coverags
substantially equivalent to the mortgage insurance previously In effect, at & cost substantialy cquivalent to the cost to Borrower of the
mortgage insurance previously in effect, from an elternate mortgage insurer approved by Lender. If substantially equivalent mortgage
insurance coverage is not available, Borrower shall pay to Lender cach month @ sum equal to one-twelfth of the yearly mortgage insurance
premium being pald by Borrower when the insurance coverage lapsed or ceased to be in effect, Lender will accept, use and retain these
payments as a loss reserve in licu of mortgage insurance. Loss reserve payments may no longer be required, at the option of Leader,
it mortgags insurance coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender again
becomes avallable and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effect, of to provide
a loss reserve, untll the requirement for mortgage Insurance ends in accordance with any written agreement betwsen Borrower and
Lender or applicable law, ‘ o . ‘ ,

9, Inspection. Lender or its agent may make reasonable catrics upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection. - -

10, Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, o for conveyance in lieu of condemnation, arc hereby assigned and shall be
paid to Lender.
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Security Instrument, whether or not then due.
Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend ¢ postpone
the due date of the monthly payments referred to In paragraphs 1 and 2 or change the amount of such paymeats, ’
11. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for payment or modification

bythkSecurlty!muumentbyreasonounydemandmadcbythcorlginalBormverorBorrower'numoninlntemt. Any
forbearance by Leader in exercising any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12, Successors and Assigos Bound; Jolot and Several Liability; Co-signers. ‘The covenants and agrecments of this Security
Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subjoct to the provisions of paragraph 17,

addeormwcrdul;natubynoﬂcetoLendcr.AnynoﬁcctoLendeuhaﬂbegivcnbyﬂmclaumauto-Ignder’uddmmwdhmIn
orlnyomcraddrenunderdul;natubynoueetoBorrower.AnynoﬂcepmvldedtmlnthlsSecurltylnmumenuhanbedecmodto
havcbwng!wntononowerorunderwhenglvenupmvidedmmlspmmph. T

15. Governing Law; Severability, This Security Instrument shanbezovemedbyfedmllawandthchwoﬂhejumdleuon
in which the Property is focated. In!hcemnthatanypmlslonorclauseoﬂhhSecuﬂtylnummemortheNoteeonmmwlthapplleable
m.mmmmmmmmammmﬂmwmentmmmwwmmunbeglveneﬂeqwlthouttheconmctlng
provision, 'l'bthhendtheptovhbmoﬂhhSemdtylmuumentandtthotemdedaredtobcmble. :

16, Borrower’s Copy. Bmommnbe;lvenoneeonfonnedmpyof the Note and of this Security Instrument. .

17, Transter of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any interest in it
Is s0ld or transferred (or if a bencﬂclallnteresunBorrowermoldortmnsfcrredandBormwcrIsnounaturalpmon)wlthoutl.ender’o
prior written consent, Lender may, at its option, require immediate payment in full of all sums secuted by this Security Instrument,
However.thhoptlonshaﬂnotbeuerdsedbyundcrlfmrdsehprohlbltedbyfedmllawasofthedatcotthhSecurltylmuument.

Instrument without further notice or demand on Borrower,
18, Borrower’s Right to Reinstate, unmmummmammmmmwmmmm
ofthlsSecudtyInstrumentdkoonﬂnuedutanythneprlortotheearllerot:(a)Sdays(onuchotherpeﬂoduappueablclawmyopedly




for reinstatement) before sale of the Property pursuant (o any power of sals contained In this Sccurity Instrument; o (b) entry of 8
judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be dus
under this Scourity Instrument and the Noto as if no acceleration had occurred; (b) cures say defsult of any other covenants o
agreements; (c) pays all expenses incurred In enforcing this Security Instrument, including, but not limited to, reasonable sttorcys’ foes;
and (d) takes such action as Lender may reasonably require to assurs that the licn of this Sccurity Instrument, Lender's rights In the
Property and Borrower’s obligation to pay the sum sccured by this Security Instrument shall continue unchanged, Upon relnstatement
by Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective 88 if no acceleration had occurred,
However, this right to reinstate shall not apply in the case of acceleration under paragraph 17,

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security Instrument)
may be sold one or more times without prior notice to Borrower. A sale may result in @ change in the entity (known as the *Loan
Servicer”) that collects monthly payments due under the Note and this Security Instrument. There also may be one or more changes of
the Loan Servicer uarelated to a sale of the Note, If there is a change of the Loan Seevicer, Borrower will be given written notles of the
change in accordance with paragraph 14 above and applicable law. The notice will state the name and address of the new Loan Servicer
and the address to which payments should be made. The notice will also contain any other information required by applicablc law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, of releass of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Property that
is in violation of any Bavironmental Law, The preceding two seatences shall not apply to the presence, use, or storage on the Property
of small quantities of Hazardous Substances that are gencrally recognized 10 be appropriate to normal residential uses and to maintenance
of the Property.

Borrower shall promply give Leader writien notice of any investigation, claim,demand, lawsult or other action by any

governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law of which
Borrower has actual knowledge. If Borrower leamns, or is notified by any governmental or regulatory authority, that any removal or other
remediation of any Hazardous Substance affecting the Property Is neceasary, Borrower shall promptly take sll necessary remedial actions
in accordance with Environmental Law.
, As used In this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or taxic petroleum products, taxic pesticides and
herbicides, volatile solvents, materials contalning asbestos or formaldehyde, and radioactive materials, As used In this paragraph 20,
*Envircomental Law* means federal laws and laws of the jurisdiction where the Property Is located that relate to health, safety or
environmeatal protection.

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agres as follows:

21. Acceleration; Remedles. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement In this Securlty Instroment (but not prior to acceleration under paragraph 17 unless applicable
1aw provides otherwise), The notice shall specifys (a) the default; (b) the action required to cupe the defavlt; () & date, not
less than 30 days from the date the notice is given to Borvower, by which the defavlt must be cured; and (d) that failure to
cure the default on or before the date specified in the notice may result in acceleration of the sums secured by this Security
Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall forther Inforns Borrower of the right
to relnstate after accelerntion snd the right to assert in the foreclosure proceeding the non-existence of a default or any other -
defense of Borrower 1o acceleration and foreclosure, If the default Is not cured on or before the date specified In the notice,
Lender at its option may require immediats payment in full of all sums secured by this Security Instrument without further
demand and may foreclose this Security Instrument by judicia) proceeding. Lender shall be entitled to collect all expenses
incurred in porsuing the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and
costs of title evidence,

22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower.

23, Walver of Valuation and Appraisement. Borrower walves all right of valuation and appraisement.
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this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security lwumm as if the rider(s) were & part of this Becurity
Instrument. [Check applicable box(es)} '

) Adjustable Rate Rider Condominium Rider 1-4 Family Rider

L) {) .
) Graduated Payment Rider * { ] Planned Unit Development Rider [ ] Biweekly Payment Rider
{ ] Rate lmprovement Rider {)

[

[

{ ] Balloon Rider Second Home Rider
{

] Other(s) (specity)

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants comlnedluhllmmy Instrement
and in any rider(s) executed by Borrower and reeonled with it.

Witnesses:

_[Space Below ThaY.ine For Acimowledgement]
'STATE OF INDIANA, LAKE : S Countyss:
' OBN_JQIHM“_MLMMWMW';

| unde:ﬂ;md,cﬂouxy?ublkinandfornldﬂounty,pemuyappeaudmo wmmumwum ,and
acknowiedged the execution of the foregoing instrument,

: Witness my hand and official seal,
(Officlal Seal)

My Commission expires: -~ 9-12~99 Waz—/
RESIDING IN PORTER

COUNTY, IN Notary Publlc Bl :234
'w s A
*a-{ M
| J A
THIS INSTRUMENT WAS PREPARED BY: DAVID M. OBERLE, EXECUTIVE VICE PRESIDENT FOR ‘( ot My&.

CALUMET SECURITIES CORPORATION AN
P. O. Box 208 R
Schererville IN 46375 ' “3

r,! r

(poge 6 ot 6 pags)




