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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenanoes,
and fixtures now or hereafter a part of the property, All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right o
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.

Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lerder covenant and agree as follows:

1. Puyment of Principal and Interest; Prepayment and Late Charges. Borrower shall P’:;':‘IP“Y pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds”) for: (a) yearly
taxes and assessments which may attain priority over this Security Instrument s a lien on the Property; (b) yearly leasehold
payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood
insurance premiums, if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to
Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These
items are called "Escrow ltems.” Lendér jnay, at-any-time; collect-and hold Fusds in an amount not to exceed the maximum
amount a lender for a federally related mortgage Tonn may require for Borrower's escrow account under the federal Real
Estate Settlement Procedures Act of 1974 as amended from time to tune, 12 U.S.C. § 2601 et seq. ("RESPA"™), unless another
law that applies to the Funds sets alesseramomt, ifisoq Lender may; at any time,fcollect and hold Funds in an amount not to
exceed the lesser amount. Lender may estimate the amount of Funds due on'the basis of current data and reasonable estimates
of expenditures of future Escrow Items or otherwise in accordance with applicable law.

The Funds shall be heldUin ‘an inshtution) whose déposits ‘e insured by'a federal agency, instrumentality, or entity
(ncluding Lender, it Lender is such an institution)-or in any. Federal Home Eoan Bank. Lender shall apply the Funds to pay
the Escrow Items. Lender may not'charge Borrower for holding ™ and "applying the Funds, annually analyzing the escrow
account, or venfying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits
Lender to make such & charge. However, Lender may require Borrower to pay a one-time charge for an independent real
estale tax reporting service wsed by Lender in connection with this loan, unless applicable law provides otherwise. Unless an
apreement is made or applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or
earnings on the Fuids. Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for all sums secured by
this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to
Borrower for the excess Funds_in accordance with the requirements of applicable law. If the amount of the Funds held by
Lender at any time is not sufficient to pay the Escrow Itemns when due, Lender may so notify Borrower in writing, and, in
such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the
deficiency in no more than twelve monthly payments; st Lender's sofe discretion.

Upon payment in full of all suns secured by this Security lnstrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or
sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums
secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs | and 2 shall be applied: first, to any prepayment charges due under the Note: second, to amounts payable under
paragraph 2: third, to interest due; fourth, to principal due; and last, to any late ¢harges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or grownd rents, if any. Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shali pay them on
time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
this paragraph. If Borrower makes these payments directly, Borrower shall promptly fumish to Lender receipts evidencing
the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the
lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the
enforcement of the lien; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the tern "extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and
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any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are herel

assigned and shall be paid to Lender. s g
of the Property, the proceeds shall bo applied to the sums secured by this Security

Lv ; ‘ In the event of a total ta
Instrument, whether or not then due, with any excess paid to Borrower, In the event of a partial taking of the Pﬁny
BLUIA

SE! which the fair market value of the Property immediately before the taking is equal to or greater than the amount of
S EE secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agroe in writing
i the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following
L 1. fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the
Property immediately before the taking, Any balance shall be paid to Borrower. In the event of a partial taking of the
-4 ... Property in which the fair market value of the Property immediately bofore the taking is less than the amount of the sums
B - secured immediately before the taking, unless Borrower and. Lender. otherwise agree in writing or unless applicable law-
e T therwise provides, the proceeds shall be applied to the sums secured by this Security Instn  not the sums are .

j ~. . othe
b thendue, e G e e R DR gl
S <~ If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the nor ¢ to mi
L - an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after notice s giv
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the
| shall not extend or * -

-sums secured by this Security Instrument, whether or not then due,
-."-Unless Lender and Borrower otherwise agree in writing, any application.of proceeds to principa
- postpone the due date of the monthly payiiénts referred to in paragraphs Land 2 or change the amount of such payments, ~ .
.11, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to sny successor in interest -
~.of Borrower ghall not operate to relegse the liability of the original Borrower or, Borrower's successors in interest, Lender
- shall not be required to commence proceedings against any successor in interest or refuss to extend time for payment o
- otherwise nwr;:};“ amortization of the sums_secured. by “this. Security_Instrument by season of any demand made by the
" original Borrower or Borrower’s guccessors in interest. Any. for r remedy shall

e ETY : , rbearance by Lender in exercising any right or re
" pot be a waiver of or preclude the exercise of any right orremedy.” * - i oot 0 T

. -12. Successors and Assigns Bound; Joint and Several ‘Liability; Co-signers. The covenants and agreements: of this
_Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions ‘of -
paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security

Instrument but does not execute the Note: (a) is co-signing this Security Instrument. only to mortgage, grant and convey tha
- Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the

by. this § Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify,

6 any ‘accopunodations “regard to the terms of this Security Instrume; the Note without that.

v 13 Low rges. If the loan secured by this Security Instrument is subject to'a law which sets maximum: loan charges, .
and that law is finally interpreted 5o that the interest or other loan charges collected or to be'collected in connection with:the
loan exceed the penmitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge

-the ifted 1 i already g{;lljec;;d from Borrower which exceeded permitted limi

. Notlces,  Any gotic / ty Instrument shall be gi Y ring it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property
Address of any other address Borrower designates by notice to Lender, Ang notice to Lender shall be given by first class mail

y notice to Borrower, Any notice provided for in

| to_Lender’s address stated herein or any other address Lender designates
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph,

15, Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
is located, In the event that any provision or clause of this Security Instrument or the Note -

jurisdiction in which the Proy
conflicts with applicable iaw, such conflict shali not affect other provisions of this Security Instrument or the Note which can
b without the conflicting prqs{ision. To’thi‘sv end the provisions of this Security Inptmment and the Note are

be given effec
declared to be severable, . .~ .~ - ‘ ‘ s : : o
.16, Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument, -~ -
. 17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in -
it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by -
this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of
the date of this Security Instrument, © 0 g o s e e
- If Lender exercises this option, Lender shall givé Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any - -
remedies permitted by this Securify Instrument without further notice or demand on Borrower, . i e w0
.18, Borrower's Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any ‘time prior to ‘the earlior of: (a) 5 days (or such other poriod as -~ -
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ST lpplicﬂblﬂ hw may spmfy for teuutatement) before sule of the Property pursuant to any power of sale contained in this
: ~ Security Instrument; or (b) entry of 8 judgment enforcing this Security Instrument, Those conditions are that Borrower: (a)
, - _pays Lender all sums which then would be duo under this Security Instrument and the Note as if no acceleration had occurred;
-(b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security
Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably
-, require to assure that the lien of this Security lnstrument, Lender’s rights in the Property and Borrower's obligation to pay the
) - sums secured by this Security Instrument shall continue unchanged., Upon reinstatement by Borrower, this Security
; Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under paragraph 17, :
19, Sale of Note; Change of Loan Servicer, The Note or a partial interest in the Note (together with this Secunty
* Instrament) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity
(known as the "Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument. There also
may be one or more ehnnges of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, . .~
- Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law. The notice
will state the name and address of the new Loan Servicer and the address to wluch payments sbould be mlde The nou‘ :

also contain any other information required by applicable law.
20, Hazardous Substances. Borrower shall not causs or permit the presence, use, disposal, smuge. or releue of an
rty. Borrower. shall not.do, nor allow anyone else to do, anything affecting the

Hazardous Substances on or in the Prope
"Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the prescnce, use, o

residential uses and to mainterige of tie Property e :
Borrower shall promptly give Lender written notice of any mvesugnnon, cla:m demand lnwsmt or other ecuon by AnLy

s :emmeuul or regulatory agency of private party involvirig the Property and ‘any Hazardous Substance or Environmental = =
- Law of which Borrower has actual knowledgo If Borrower learns, or is notnﬁed by any govemmental or reguletoxy authority,

prompﬂy take all a o .

- As used in this paragraph 20, "Hazardous Substances® are those substances defined a8 toxic or haurdous 8

ﬁnvmonmen&l Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, foxic. - -
. pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. Asused
i this paragraph 20, "Environmental Law" means federal laws and laws of the Junsdxctnon where the Property is located thnt RiEr

‘ reflmwheelth. safoty or environmental protection. = ; A Rnl

NON-UNIFORM COVENANTS. Borrower and i.eoder further covenasit and agree as follows ,
1. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following Borrower s

” breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17
~ ‘unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
" default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be

cnred, and (d) that failure to cure the default on or hefore the date specified in the notice may result in acceleration of

ured by this Security Instrument, foreclosure by judiclal proceeding and sale of the Property. The notice
he right to reinstate after acceleration and the right to assert in the foreclosure

Bor f
istence’ of a default or any other defense of Borrower to acceleration and foreclosure, If th
; » specified in the notice, Lender at its option may require immediate |

js Security Instrument: without , further demand and may foreclose. this: rity

di ‘Lender shall be entitled to collect all expenses ‘incurred in pursuing remedies

paragraph 21, including, | ‘but not limited to, reasonable attorneys’ fees and costs of title eyidence.

U‘ffon.pa ment of all sums secured by this Secunty Instrument, Lender shall release this Security Instrumen

rge Borrower a fee for releasing this Security Instrument, but only if the to
‘the chatging of the fee is permitted under applicable law. . - , S
and Appralsement. Borrower waives all nght of valuatxon and apprameme
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v upplement the covenants and agraemenu of this Secumy Instrument a8 jf the nder(l) wera 8 part of this Sacunty In;
| »[Clmk apphcable box(es)]

A

. Adjusuble Rat Rider Comiomimmn Rider

Grnduated Payment Rnder o lanned,Umt Developnmt} R;der Biweckly Payment Rider

A ther,m bposit]

BY SIGNING BELOW, Borrower accepts and: agrees torthe terms and covenan;s contamed in pages 1 through 6 uf
ly Instmment and in my ndet(s) executed by Borrower and recorded w;th xt e ok ,

"Wmasa, S sy v Wltness.

MARCH 19 96

r'rEMwum PO




B PLANNED UNIT DEVELOPMENT RIDER

s» 3 :
© THIS PLANNED UNIT DEVELOPMENT RIDER is hado s 2978 day of MARCH , 19 96
and is incorporaled into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (rho "Socunty

Instrumcnt ) of the samc date, given by the undcrsugncd (thc "Borrower") to sccure Borrower 8 Note m

L : ” i PEOPLES BANK SB ‘ (mc"'wndcr”)’f o
of the same date and covenng the Property described in the Secumy Instrument and located aL T

337 AZALEA DRIVE ’ HOBART » IN 46342
{Property Address]

The Propeny includes, but is not lrmned 10,8 parcel of land improved with a dwcllmg. togcther wuh other such pa.rccls and cemin

-~ ommon arcas and facilitics, as described in =~
"IN THE RECORDER’S OFFICE OF LAKE COUNTY,

IN

! (the "Doclarauon") ‘The Property is a part of a planned unit devclopmem known as
BBRRINGTON RIDGE

i [Nlrne of lened Unu Deve opmcnt] -
also includes Borrowcr § mrcrest in mc homeowners assocranon or uivalem entity owning or managin
ind proceeds of Borrower res

. A.PUD Obliga
nstituent Documents” are xho (r) Declaration; (ir) articles of i mcorporauon. trust mstmmcm or any equwalem documem wh

; orcatcs the Owners Association; and (iii) any by-laws or-other rules of regulations of the Owners Assocmuon Borrowor shnll
¢ Constituent Documents, - £

ptly ﬁ y, when due, all dues and assessments imposed pursuant 10
B. Hazard Insyrance. So long as the Owners Association maintains, with a generally accepted msurance camer. a "master” or
et” policy insurin mer which is satisfactory to Lender and which provides insurance coverage in the amounts for the
periods, and against :ho immds requires, including fire and hazards included within the term "extended coverage,” th
() Lender waives the provision in Uniform Covenant 2 for the monthly paymem to Lendcr of the yearly premium 5

i)
stal ‘for hazard insurance on the Property; and
_.- (i) Borrower's obligation under Uniform Covenam 510 maintain hazard i insurance coverag n rhe ope!
atisfied 1o the extent that the required coverage is provided by the Owners Association policy. e
Bortower shall gwc Lender prompt nouoe of any lapse in requxred hazard i insurance coyerag provrded by the mastct or blankel

icy,
go In the event of & distribution of hazard insurance proceeds in lieu of restoration or repmr following a loss 10 the
common arcas and facilities of the PUD, any proceeds payable to Borrower are hereby assigned and shall be paid lo Lender
shall apply the proceeds to the sums secured by the Security Instrument, with any excess paid to Borrower.
o C. Public l.iabt!iry Insurance, Borrower shall take such gctions as'may be reasonable to insure that tho Owners Associauon
‘maintains a public liability insurance policy acceptable in form; amount, and cxtent of coverage to Lender. ,
Dy  Condemnation. The proceeds of any award or claim for damages, direct or consequential, payable Borrower in
1 with any condemnation or other taking of all or any part of the Proporct{ or the common arcas and facilities of the PUD, or -
yance i of condemnati hereby assigned and shall be paid to Lender
' ed i mform Covenam lO

. () the abandonment or ermination of the P xcept for urred by law in-the tase
substantial destruction by firc or olher. casualty or in the case of a taking by condcmnauon or emment domain; -
~ {ii) any amendment to any provision of the "Constituent Documents” if the provision is for the express benefit of L
(1) termination of professional management and assumption of self-management of the Owners Association;
iv) any action which would have tho effect of rcndenng the pubhc habrhty insurance coverage !

Owners Association unacceptable to Lender. :
. Remedies .1f Borrower does not pay PUD dues and assessmems when due then Len;)der may pay-them, Any am‘o]ums

by Lender under this paragraph F shall-become additional debt of Borrower secured by the Security Instrument. Unless
to other terms of payment, these amounts shall bear interest from the datc of d t at the Note

‘Borrower and Lender agree
d shall be payable, with mtcrest, upon nouce from Lender to Borrower requesnng payment.

-Borrower o

(Seal)

Borrower ‘

MULTISTATE PUD RIDER. Smglo r.mny Fannie Mae/Freddle Mac UNlFORM lNSTRUMENT ‘ : Form 3150 9/90 :
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