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MARK A STEMPER and AR LA R,
CATHERINE M STEMPER Husband and Wife

o ’(“Bnrmwer“) Thts Sﬁcumy Inslmmem is glven 10 ;

o cvsmn xoamass, xnc

rgaﬁmﬁandexismgundermciawsof THE STATE oF INDIANA
1712 N MERIDIAN ST STE. 300, INDIANAPOLIS, IN 46202 i

hemhy mangagc, grant and .convey lo Lender lhe followmg descnbed *property - locawd i
i ; . Lake
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~ The North 5 feet of Lot 1 and the South 45 feet of Lot 2 in Blcck 5 in Hartman s

”wGardengAdditian to Hessville, in the City of Hammond, as per plat thereof,,.k;-‘4j; 
recorded in Plat: Book 1& page 22, in the Office of the Recorder of Lake County,

o whlchhasmedddressof | 6851 ARIZONA s'r. HAMMOND - o (S, Ciy

Indmna : o 46324 R [prCodc]("Property Address").
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TOGETHER WITH all the improvements now or hercafter erected on the property, and all casements, rights, appurtenances,
rents, royaltics, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hercafier a part of the
property. All replacements and additions shall also be covered by this Security Instrument. All of the foregoing is referred to in
this Security Instrument as the ‘‘Property."’

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record, Borrower warrants and
will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when duc the principal of, and interest on, the
debt evidenced by the Note and late charges due under the Note,

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in cach monthly payment,
together with the principal and interest as set forth in the Note and any late charges, a sum for (a) taxes and special assessments
levied or to be levied against the Property, (b) leaschold payments or ground rents on the Property, and (c) premiums for
insurance required under paragraph 4. In any year in which the Lender must pay a mortgage insurance premium to the Secretary
of Housing and Urban Development ("Secretary”), or in any year in which such premium would have been required if Lender
still held the Security Instrument, cach monthly, payment shall also.ineludg cither: (i) a sum for the annual mortgage insurance
premium to be paid by Lender o the Secretary, or (i) a monthly charge instead of a mortgage insurance premium if this Security
Instrument is held by the Secretary, ima reasonable amount torbe determined by the Secretary. Except for the monthly charge by
the Secretary, these items are called "Escrow-Items” and-the sums paid to'Lender-are-called "Escrow Funds.”

Lender may, at any time, collect and hold amounts for Escrow Items in an aggregate amount not to exceed the maximum
amount that may be required for Borrower's escrow account under the Real Estate Settlement Procedures Act of 1974, 12 U.S.C.
Section 2601 et seq. and implementing regulations, 24 CFR Part 3500, as they may be amended from time to time ("RESPA"),
except that the cushion or reserve permitied by RESPA for unanticipated disbursements or disbursements before the Borrower's
payments are available in the account may not be based on amounts due for the mortgage insurance premium,

If the amounts held by Lender for Escrow Items exceed the amounts permitted to be held by RESPA, Lender shall deal with
the excess funds as required by RESPA. If the amounts of funds held by Lender at any time are not sufficient to pay the Escrow
Ttems when due, Lender may notify the Borrower and require Borrower 1o make up the shortage or deficiency as permitted by
RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. If Borrower tenders to
Lender the full payment of all such sums, Borrower’s account shall be credited with the balance remaining for all installment
items (a), (b), and (c) and any mortgage insurance premium installment that Lender has not become obligated to pay to the
Secretary, and Lender shall promptly refund any excess funds to Borrower. Immediatcly prior to a foreclosure sale of the
Property or its acquisition by Lender, Borrower’s account shall be credited with any balance remaining for all installments for
items (a), (b), and {(c).

3. Application of Payfmcnts.r All payments under péragrapi\s 1 ahd 2 shall be applicd by Lender as follows:

First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the Secretary
instead of the monthly mortgage insurance premium,;

Sccond, to any taxes, special assessments, leaschold payments or ground rents, and fire, flood and other hazard insurance
premiums, as required;

Third, 1o interest due under the Note;

Fourth, to amortization of the principal of the Note;

Fifth, to late charges due under the Note.
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. 4, Fire, Flood and Other Hazard Insurance, Borrower shall insurc all improvements on the Property, whether now in
cxistence or subsequently erccied, against any hazards, casualtics, and contingencics, including fire, for which Lender requires
insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower shall also insure
all improvements on the Property, whether now in existence or subsequently erected, against loss by floods to the extent required
by the Secretary. All insurance shall be carried with companics approved by Lender. The insurance policies and any renewals
shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made
promptly by Borrower, Each insurance company concerned is hercby authorized and directed to make payment for such loss
dircctly to Lender, instead of to Borrower and to Lender jointly, All or any part of the insurance proceeds may be applied by
Lender, at its option, cither (a) to the reduction of the indebiedness under the Note and this Security Instrument, first to any
delinquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair of
the damaged Property. Any application of the proceeds to the principal shall not extend or postpone the due date of the monthly
payments which are referred to in paragraph 2, or change the amount of such payments. Any excess insurance proceeds over an
amount requircd to pay all outstanding indebtedness under the Note and this Security Instrument shall be paid to the entity legally
entitled thereto.

In the event of forcclosure of this Security Instrument or other transfcr of title to the Property that extinguishes the
indebtedness, all right, title and interest of Borrower inand to insurance policies in force shall pass to the purchaser,

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establishy and use the Property as Borrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Borrower's principal residence for at least one year after the
date of occupancy, unless the Secretary ‘determines. this requircment will (canse: undue hardship for Borrower, or unless
extcnualing circumstances exist which are beyond Borrower's control. Borrower shall notify Lender of any extenuating
circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Property or allow the Property to
deteriorate, reasonable wear and tear excepted, Lender may inspect the Property if the Property is vacant or abandoned or the loan
is in default. Lender may take reasonable action to protect and preserve such vacant or abandoned Property. Borrower shall also
be in default if Borrower, during the loan application process, gave matcrially false or inaccurate information or statements to
Lender (or failed to provide Lender with any material information) in connection with the loan evidenced by the Note, including,
but not limited to, representations concerning Borrower’s occupancy of the Property as a principal residence. If this Security
Instrument is on a leaschold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title to the
Property, the leaschold and fee title shall not be merged unless Lender agrees to the merger in writing.

6. Charges to Borrower and Protection of Lender’s Rights in the Property . Borrower shall pay all governmental or
municipal charges, fincs and impositions that arc not included in paragraph 2. Borrower shall pay these obligations on time
directly to the entity which is owed the payment. If failure to pay would adversely affect Lender’s interest in the Property, upon
Lender’s request Borrower shall promptly fumish to Lender receipts evidencing these payments,

If Borrower fails to make these payments or the payments required by paragraph 2, or fails to perform any other covenants -

- and agreements comtained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in
the Property (such as a proceeding in bankrupicy, for condemnation or to enforce laws or regulations), then Lender may do and
pay whatever is necessary to protect the value of the Property and Lender’s rights in the Property, including payment of taxes,
hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be secured by this
Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option of Lender,
shall be immediately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned and
shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this Security
Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security Instrument,
first to any delinquent amounts applied in the order provided in paragraph 3, and then to prepayment of principal. Any application
of the proceeds to the principal shall not extend or postponc the duc date of the monthly payments, which are referred to in
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'paragraph 2, 0r chenge lhe amount of such p.aymems Any excess proceeds over an amount rcquucd to pay. all oulstandmg
mdebledncss under thc Note and dns Securny Instrumem shall bc paud o Lhe enuty legully emnled mereto. 9

8, Fees. Lender may collect fees and charges authorlzcd by the Seeretary
9 Grounds for Acceleratron uf Debt.

 (a) Default. Lendcr may, except as lrmucd by regulauons issued by the Secrelary in the case of paymem defauus
requirc immediate payment in full of all sums secured by this Security Instrument if:. ,

(i) Borrower defaults by failing to pay in full any monthly payment requnred by dus Secunty Instrument pr;or 10 Ol'"”’:‘ s

on the due date of the next monthly paymem or

(ii) Borrower defaults by farlmg. for a pcrrod of duny days, to perform any other obhgauons contained in ths
Secunty Instrurnem. ’ :

(b) Sale Without Crednt Appruval “Lender shall 1f permmed by apphcable law and with the pnor approval of the -

: Secrelary, require immediate payment in full of all sums secured by this Security Instrument if: : :
(i) All or part of the Property, of a beneficial interest in a trust owning all or part of the Property. is sold or otherwxse

transferred (other than by devise ©rgscent) by.the. Borrower, and ‘ .

(i) The Property is not occupied by the purchaser or grantee as his or her pnnclpal resndence, or the purchaser or
- grantee does so occupy the Property but lns or her credu has not becn approvcd in accordance with the requlremenls S

~ of the Sccretary.

o (c) No Wawer. If crrcumsrances occur that would permn Lender to rcqulre immediate payment in full but Lender does S
not requne such paymcnts, Lendcr does not waive us nghts wuh respect to subsequent events, g

: -(d} Regnlatinns of HUD Secretary. In many crrcumstances regulaﬂons issued by the Secretary wrll hmu Lender s i B

- rights in the case of payment defaults to require immediate payment in full and foreclose if not pard Thrs Secunty"i"f
i iinsrrumem dees not aurhorize ac.cclcrauon or fereclesurc if not permnted by regulauons of the Secretary ~

;’{e} Mortgage Not Insured. Burrower agrees lhut should ﬁus Sccurity o Note secured lhereby not be i

eligible for insurance under the National I-Iousmg Act within 60 days from the daie hereof, Lender may, at its option and

- notwithstanding anything in paragraph 9, require immediatc_payment in full of all sums secured by this Secunty o
~ Instrument, A written statement of any authorized agent of the Secretary dated subsequent to 60 days from the date e
~ hercof, declining 0 insure this Security Instrument and the Note sceured thereby, shall be deemed conclusive proof of

- such meiigrblmy Notwithstanding the foregomg. this option may not be exercised by Lender when the unavarlabxlny of ;
L ‘:»xﬁsnrance is solely dne 1o Lender’s faxlure m remxt a mcngagc msurancc premlum to the Secretary AR :

: 10. Remstatement Borrewcr has a right 10 be remstated if Lcnder has rcquued unmedlate payment in full because of
ﬁezrewer s failure 0 pay an amount due under thé Note or this Security Instrument. This right applies even after foreclosure

sceedings are instituted. '1‘6 teinstate the Security Insirument, Borrower shall tender in a lump sum all amofings Tequired to bring "

Borrower's account eurrent including, to the extent they are obligations of Borrower under this: Sccurity Instrument, foreclosure

_costs and reasonable and customary attorneys’ fees and expenses properly associated with the foreclosure proceeding. Upon ai

reinstatement by Bormwcr, this Security Instrument and the obligations that it secures shall remain in cffect as if Lender had not -

required immediate payment in full, However, Lender s not required 1o permit reinstatement if: (i) Lender has accepted i

- remstatemem after the commencement of foreclosure proceedings within two years immediately preceding the commencement of
& current foreclosure proceeding, (ii) -reinstatement will preclude foreclosure on different grounds in the {uture, or (m)
remstatement will adversely affect the prromy of the lien created by this Securny InslrumenL B s

g 11 Borrower Not Released rorbearance By Lender Not a Waiver. Extensron of the ume of payment or modlﬁeauon

& of amom::au;)n of the sums secured by this Security Instrument granted by Lender to any successor in-interest of Borrower shall -
not operate to ‘telease the liability of the original Borrower or Borrower's successor in interest. Lender shall not be required o~
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization of o

the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's successors-
in interest. Any forbearance by Lendcr in cxcrcrsmg any nght or rcmcdy shall not be a waiver of or preclude the exercrse of any
~ rightor remedy ' : . i
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12. Successors and Assigns Bound; Joint and Several Liabtlity, Co~Slgners. The - covenants- and agreements. of - thts
- Seeurity Instryment shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 9.b, Borrower's covenants and agreements shall be joint and scveral, Any Borrower who co-signs this Sccurity

- Instrument but does not exccute the Note: (a) is co-signing this Sccurity Instrument only o mortgage, grant and convey that

Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums

sceured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree (o extend, modify, forbear or.. 4

make any accommodattons with rcgard to the terms of this Securny Instrument or thc Note wuhout that Borrower $ eonsent

13. Notices. - Any notice 10 Borrower provrded forin tlns Sccunty Instrument shall bc given by delivering it or by marlmg it
by first class mail unless applicable law requires usc of another nmethod. The notice shall be directed to the Property Address or

- any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender's '/

. address stated herein or any address Lender designates by notice to-Borrower. Any notice provided for i in thls Securrty Instrument E
shall be deemed to have been given to Borrowcr or Lender when gtven as provided in tlns paragraph, L

| 14 Governmg Law; Severabrhty This Security Int;trumcnt shall be governed by federal law and the law of the
: Jurrsdrctton in which the Property is located. In the event that any prOVlSlon or clause of this Sccurity Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provxsxons of this Security Instrument or the Note which canbe

given effect without the conﬂtc:tmg provision o this end the. provxsrons of ‘this Secunty Instrument and the Note are declared to -
beseverable : : , = e r :

- 15 Borrnwer’s Copy. Borrower shall be grven one conformed copy of this Securny Instrumcnt

16 A,ssignment nf Rents. Borrower uncondtuonally assrgns and transfcrs fo Lender all the rents and revenues of the
Property. Borrower authorizes Lender or Lender’s agents'to ‘colleet the rents and revenues and hereby directs each tenant of the

o . Property to pay the renis (o Lender or Lender’s agents, However, prior to Lender's notice to Borrower of Borrower’s breach of
~ any covenant of agreement in the Security Instrument, Borrower shall collect and reccive all rents and revenues of the Propcrty a
r the benefit of Lender and Borrower. This assrgnment of rents constrtutes an absolute assrgnmcnt and not an assrgnmcnt L

£ i tf:nder gives notrce of breach 10 Borrower (a) all rents rccetvcd by Borrower shall bc held by Borrower as trustee for' |

- k’ ,\beneﬁi of Lender only, to be npplred to the sums sccured by the Security Instrument (b) Lender shall be entitled to- collect and
- receive all of the rents of the Property; and (c) each tenant of the Propcrty shall pay all rents duc and unpard 10 Lender or

' k' . under $ agent on Lender 3 written demand to the tenant..

i‘:lorrower has not excented uny prror assrgnment ot‘ the reits and has not and wrll not pcrtorm any act that would prevent e 'k

Lender slsall not be requncd 0 enter upon, take control of or maintain the Property before or after giving. notrce of breach to e

Borrower, However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any application of rents ‘

shall not cure or waive any default or invalidate any other rightor remedy of Lender. Thts asmgnment of rents of the: Property

~ shall terminate w en the debt securcd by the Security Instrument is paid in full

e "NGN UNIFORM COVENANTS Borrowcr and Lender furthcr covenant and agree as. follows

17. F‘oreclosure Procedure. If Lender requires rmmedlate payment in full under paragraph 9, Lender may foreclose

. this Securtty Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the

i o remedtes provided in this paragraph 17, includmg, but not lrmtted to, reasonable attorneys’ fees and costs of tttle evldence i

18 Release, Upon payment of all sums secured by this Sccurity Instrumcnt Lender shall rclease this Sccurtty Instrument , kk

wnhout charge to Borrower,

19, Waiver of Valuation and Appraisement. Borrower waives all right of valuation and‘nppraisement,
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20. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants of cagh such rider shall be incorporated linto and shall amend and supplement the covenants
and agreements of this Sccurity Instrument as if the rider(s) were a part of this Security Tnstrument.

[Check applicable box(es)]
[__] Condominium Rider (] Graduated Payment Rider [XX¥Other [specify] REHAB?203K
(1 Planned Unit Development Rider [TV Growing Equity Rider Non Owner Qccupancy Rider

BY SIGNING BELOW, Borrower accepts and agrees (o the terms contained in this Security Instrument and in any rider(s)

executed by Borrower and recorded with it
Witnesses: M # :
(Seal)

MARK A STEMPER -Borrower

- (Seal)
CATHERINE M STEMPER -Borrower

DRSNS (Seal)
-Borrower -Borrower

STATE OF INDIANA, Lake County ss:
On this lst day of April , 1996 | before me, the undersigned, a Notary Public

in and for said County, personally appeared
Mark A. Stemper and Catherine M. Stemper, husband and wife

, and acknowledged the execytion of the foregoing instrument.

WITNESS my hand pid Art‘m?al QQI

My Commission Expues Z 10-5{.-9 _; | W
I}

County of Res}de ~;La ' NolaryPublic‘ Paula Barrick
‘. /% » jv

This instrument was prgbaréd by / 5. D A GARDNER
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- NON-OWNER OCCUPANCY RIDER -

THIS NON-OWNER OCCUPANCY RIDER is made this lst day of ~ April
1996 , and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or

Security Dccd ("Security Instrument") of the same date glven by the undersigned ("Borrower") to secure
Borrower's Note to Custom Mortgage

("Lender")
of the same date, and covering the property described in the Security Instrument and located at:

[Property Address)

In modification of and notwithstanding the provisions of paragraph 5 of the Security Instrument, Borrower

represents that (s)he does not intend to eceupy ithe property described in the Security Instrumcnt as a principal
residence, and [mark applicable item(s)):

[:] A. The Security Instrument is for a streamline refinance of a loan which was previously
FHA -insured:

B. The Security Instrument is for a loan to be insured under Section 203(k) of the National Housing
Act.

D C. The Security Instrument applies to property sold under HUD Single Family Property

Disposition Program and meets the requirements thereof. :

D D. The Borrower is an Indian Tribe as provided in Section 248 of the National Housing Act or a
member of the Armed Services who is unable to occupy the property because of his-or her duty
assignment as provided in Section 216 or Subsection (b)(4) or (f) of Section 222 of the National
Housing Act.

D E. The Sccurity Agreement is for property sold to a state or local government agency or .
instrumentality or a non-profif- organization (qualified under Section 501(c)(3) of the Internal
Revenue Code) that intends to sell or lease the property to low'or modepate income persons.

D _F. The Security Instrument is for property that is or will be a secondary residence of Borrower and
~ s eligible for an FHA-IniSured mortgage in‘order to avoid undue hardship for Borrower. -

BY SIGNING BELOW, Borrower agrees to the representations contained in this Non-Owner -Occupancy

Rider.
M &4/( A? /%FE\ (Seal) @%/M %@»—)(Seal)
vfsark A. Stempe{/r -Borrower Catherine M. Stemper -Borrower
| (Seal) ; ' (Seali ’
-Borrower _ ~Borrower
26 -~ ' 4192
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¢ IFHA Cuse No.
' 151 4950413 702
REHABILITATION LOAN RIDER
THIS REHABILITATION LOAN RIDER is made this 1st day of April N

1996 - and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust
or Security Deed (*'Security Instrument’') of the same date given by the undersigned (‘‘Borrower’) To secure
Borrower's Note to »

" Custom Mortgage, Inc.

(*‘Lender"’) of the same date and covering the Property described in'the Security Tnstrument and located at:
6851 Arizona Street ‘Hammond ‘IN ‘462341 !

LFTOpety ity '

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security

Instrument, Borrower and Lender furth% covaant and agree as follows:
A.  Loan proceeds are to be addanCed for the premises in accordance ‘with the Rehabilitation Loun

Agreement dated March 1, 1996 , between Borrower and Lender. This
agreement is incorporated by reference and made a part of this Security Instrument| No advances
shall be made unless approved by a Direct Endorsement Underwriter or the Assistant Scergtary of
Housing - Federal Housing Commission, Department of Housing and Urban Development.

B. If the rehabilitation is not properly completed; performed with reasonable diligence, or is
discontinued at any time except for strikes-or tockouts, the lender is vested with full authority to
take the necessary steps to protect the rehabilitation improvements and property from harm,
continue existing contracts or enter into necessary contracts to complete the rehabilitation. All sums
expended for such protection, exclusive of the advances of the principal indebtedness, shall be
added to the principal indebtedness, and secured by the Security Instrument and be due and payable
on demand with interest as set out in the Note,

C. If Borrower fails to make any payment or to perform any obligation under the loan, including the

e -commencement, progress and-completion provisions of the Rehabilitation Loan Agreement, and = e
such failure continues for a period of 30 days, the loan shall, at the option-of Lender, be in default.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Rehabxhtauﬂo:?n Rider. ﬁ
1%7& — (Seal) ﬂ)l-—“ W% (Seal)

Mark A. Stemp r Borrower Cﬁth@l‘"lﬂ@ M. Stemp r -Barrower

, (Seal) e (Seal)

( ) -Borrower PBarrower
4

FHA Multistte Rehabilittion Loan Rider « 1291
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