| 6!/\“: Or muw%zw LD

" } COUN
o FILED FOR mec"&m
96021433 96 APR-3 AMI0: 37 ®
MARGARE | iE G e *
FECGROE:
g
" 0008433593
[Space Above This Line For Recording Data]
MORTGAGE
THIS MORTGAGE ("Sccurity Instrument") is given on March 26, 15996 . The mongagor is

DAVID BUNDALO and SOPHIA BUNDALO Husband and Wife

&7

« ("Borrower"). This Security [nstrument is given to

National City Bank, Indiana

which is organized and existing under the laws of The United States of America , and whose

addressis 101 W. Washington 8t., Ste. 910-South, Indianapolis, Indiana 46255
’ ("Lender"). Borrower owes Lender the principal sum of

a ]?éz;z/s/

ONE HUNDRED 8IX THOUSAND & 00/100

Dollars (U.S. $ 106,000.00 ),
This debt is evidenced by Borrower's note dated the same daie as this Sccurity Instrument ("Note"), which provides for monthly
payments, with the full debt, if not paid earlier, due and payable on Apzil 1, 2006 . This Security

Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, cx!,egsions and
modifications of the Note; (b) the payment of all other sums, with intercst, advanced under paragraph 7 1o protect the security of
this Security Instrument; and (c) the performance of Borrower's covenants and agreements under this Security Instrument and the

- No\z, For this purposc Borrower does-hereby mortgagc, grant and-convey to Lender the followmg described property locatedin =~

Lake County, Indiana:

LOT 31, HIGHLAND TERRACE ESTATES 18T ADDITION TO THE TOWN OF
HIGHLAND, AS SHOWN IN PLAT BOOK 75, PAGE 86, IN LAKE COUNTY,
INDIANA.

*

which has the address of 9826 PRAIRIE AVE, HIGHLAND , , [Street, City], X @ :
Indiana 46322 [Zip Code] ("Property Addrcss"),
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TOGETHER WITH all the improvements now or hercafter erccted on the property, and all casements, appurtenances, and
fixturcs now or hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument.
All of the foregoing is referred to in this Sccurity Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right 1o mortgage,
grant and convey the Property and that the Property is unencumbered, cxcept for cncumbrances of record. Borrower warrants and
will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform sccurity instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges,  Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges duc under the Note,

2. Funds for Taxes and Insurance, Subject to applicable law or 1o a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes.
and assessments which may attain priority over this Sccurity Instrument as a lien on the Property; (b) yearly leaschold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) ycarly flood insurance premiums, if
any; (e) ycarly mortgage insurance premiums, if any; and (f) any sums payablc by Borrower to Lender, in accordance with the
provisions of paragraph 8, in licu of the payment of mortgage insurance premiums. These items are called "Escrow Items,”
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally related
mortgage loan may requirc for Borrower's escrow account under the federal Real Estate Scitiement Procedures Act of 1974 as
amended from time to time, 12 U.S.C. Scction 2601 et seq. ("RESPA™), unlcss another law that applics to the Funds sets a lesser
amount. If so, Lender may, at any time, dolleet and fiold Funds in‘an amount not/to €xcced the lesser amount, Lender may
estimate the amount of Funds duc on the basis of current data and reasonable cstimates of expenditures of future Escrow Items or
otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity (including
Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow
Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow Iiems, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge.
However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting service used by
Lender in connection with this loan, unless applicable law provides otherwisc. Unless an agrcement is made or applicable law
reguires interest to be paid, Lender shall not be required 1o pay Borrower any interest or carnings on (he Funds. Borrower and
Lender may agree in writing, however, thal intcrest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was -
made. The Funds are pledged as additional security for all sums secured by this Security Instrument,

I the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with the requirements of applicable law, If the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow liems when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay

__to Lender the amount necessary {0 make up the deficieacy, Borrower Shdll make up the deficiency in no more than twelve
" monthly payments, at Lender's sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of the
Property, shall apply any Funda held by Lcndcr at the ume of acqulsmon or sale as a crcdn d;,amst lhc sums sccurcd by lhts
Sécttity Instrufmenit, T

3. Application of Payments. Unless applicable law provides otherwisc, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note; sccond, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal duc; and last, to any late charges due under the Note. i

4, Charges; Liens. Borrower shall pay all taxes, asscssments, charges, fines and impositions attributable to the Property.
which may auain priority over this Security Instrument, and lcaschold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the -
person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph. 1f -
Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments. ‘

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
wriling to the payment of the obligation securcd by the lien in a manner acceptable to Lender; (b) contests in good faith the lien |
by, or defends against enforcement of the licn in, legal proccedings which in.the Lender’s opinion operale to prevent the
enforcement of the lien; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over this
Security Instrument, Lender may give Borrower a notice identifying the licn. Borrowcr shall saUSfy the lien or take one or more
of the actions sct forth above within 10 da)Is of the'giving of notice, ¢!
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L] Huard or Property Insurance. Borrower shall keep the xmprovcmcms now cx:sunb or hcreaftcr crccwd on thc Propcny i
insured agamsl loss by firc, hazards included within the term "extended covcrago and any othcr ha/arda, mcludmg floodsor
= ﬂoodmg, for which Lender rcqum;s insurance, This insurance shall be mamuuncd in the amounts and for the periods that l.lcnder i
- requires, The insurance carricr providing the insurance shall be chosen by Borrower subject 1o Lcndcr § approval which shall not
- be_unreasonably. withheld. If Borrower fails 1o maintain coverage described above, Lender. may, at Lcndcr s opuon ob(amf
i _coveragc lo'protect Lender's rights in the Propcrty in accordancc with paragraph 7, e
~ All insurance pohcws and renewals shall be acceptable to Lender and shall include a standard mongage clause Lcndcr shall it
have the nghl 10 hold the policies and renewals. If Lender rcqulrcs, Borrower shall promplly give to Lender all receipts of paid - '
prcmxums and rencwal notices. In the event of loss, Borrower shall give prompt noucc 10 thei insurance carri o
- may make proof of loss if not made promley by Borrower, g : S
-+ Unless Lender and Borrower otherwise agree in wrmng. insurance procecds shall bc apphed to restoration or repalr ofthe -
Propcrty damaged, if the restoration or repair is cconomically feasible and Lender’s security is not lessened. If the Icslorauon or
- .repair is not cconomically feasible or Lender’s sccumy would be: lessened the insurance proccods shall be apphcd to the sums
secured by this: Security Insuumom. whether or not then due, with any €excess paid: 10 Borrower. If Borrower abandons the
roperty, or does not answer within 30° days a notice from Lender that the insurance carrier has offered to sculc a claim, then
. Lender may collect the insurance procecds. Lender may use the proceeds (o repair or restore the Propcrty or 0 pay sums secure
v by this Security Instrument, whether or not lhcn due, The 30-day period will begin when the notice is given, .
‘Unless Lender and Borrower otherwise agreg in wriling, . any apphcauon of proceeds to prmcxpal shall not extend or postponc,;
; the duc date of the monthly payments referred (o i paragraphs 1.and 2.or ghangethe amount of the payments. If under paragraph( '
21 Lhe Propcrty‘ 18 acqmrcd by Lender. Borrowcr § nght 10 any insyrance polxcxes and proccods rcsultmg from damagc lo the

Mortgage Insurance If Lender rcquxred mortgage mSurancc as a condmon of makmg the loan secured by lhls Sccu y.
Inst ment, Borrower\ shall pay thc prcmlums rcqmred 10 malmam the mortgagc msurancc in cffoct If, for any. xcason. the

obtain coverage substanually equwalent 10 thc mongage msurancc prcvlously in effoct. at a cost subslanually cquwalcnt tothe
cost to Borrowor of the. mortgage msurancc prcvxously m cffccl from an altematc mortgage msurer approvod by Lender. If% .

ncgtwclfm of thc yearly mortgage insurance prcmlum bemg pa1d by Borrower when the i msurancc coveragc lapsed or ccasod 0
be,m cffcct Lendcr w:ll accept use and retain \hcsc paymenls as a loss reserve in hcu of mongage msurance Los esery
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; paymcms may no longcr bo rcqulrcd at the option of Lcndcr, nf morlgagc msurancc covcrage (m Lhc amounl and for the pcno
~ that Lender requircs) provided by an insurer approved by Lender again becomes available and is oblained. Borrowcr shall pay the
premiums required 1o maintain morgage insurance in effect, or 1o provide a loss rescrve, until the roquxrcmcm for mortgage

o insurance ends in accordance with any written agreement between Borrower and Lender or applicable Jaw,

oy, lnspectmn Lcndcr or its agcnl may make rcasonable entries upon and inspections of the Propeny Londcr ahall gw

. Borrower notice at the time of or prior {o an mspocuon spccxfymg reasonable cause for the inspection,

0, Condemnauon. ‘The prococds of any award or claim for damagos, direct or conscqucnual m connccuon wnth 'an

: ,condcmnauon or other taking of any pari of the Propcrty, or for conveyance in hcu of condcmnauon, are horcby assngn d

shall be paid | toLcndcr e '

- Intheeventof a total taking of tho Property, the pmcccds shall be dpplxcd Lo tho sums accurcd by lhls Socumy Instrum ;

whothor or not then due, with any excess paid to Borrower. In the event of a partial takmg of the Property in whlch the fair market
 value of the Property 1mmod|awly bcforc the taking is cqual 1o or greater than the amount of the sums sccurcd by this Sccurity

': ‘Instrument immediately before the taking, unless Borrower and Lender. olherwxsc agrcc in. wntmg, tho sums secured by th

i ~So¢umy Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of
*the sums secured immediatcly before the taking, divided by (b) the fair market value of the Property immediately before th
Ltakmg Any balance shall be paid 1o Borrower In the event of a partial taking of the Property in which the fair market valuc of the
_ Properly immediately before the. takmg is less than the amount of the sums sccured immediately before the 1aking, unle

- Borrower and Lender otherwise agree in wrzung or unlcss applicable law othcrwxsc provndcs the prococds .shall bc applied to the
o surm secured by this Security Instrumcm whether graot the sums are then due, = '
h Lho Property is abandoncd by Borrowcr, or 1( after notice by Lender 1o Borrower. mat lhc condcmnor offcrs to m
award or settle a claim for damdgcs. Borrowcr failg (o respond 10 lender within 30 days aller. Lhc date mctnoucc is gwcn Lond
ized 10 collect and apply mo proccods, al us 0 tion,
1 )
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16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17, Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any interest in it is
sold or wansferred (or if a benelicial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender's prior writtcn consent, Lender may, at its option, requirc immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this
Sccurity Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall provide a period of not less
than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums sccured by this Security
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted
by this Security Instrument without further notice or demand on Borrower,

18. Borrower’s Right to Reinstate, If Borrower mects certain conditions, Borrower shall have the right 10 have
enforcement of this Security Instrument discontinued at any time prior to the carlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this Sccurity
Instrument; or (b) entry of a judgment enforcing this Security Instrument, Those conditions are that Borrower: (a) pays Lender all
sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any
default of any other covenants or agrecments; (c) pays all expenses incurred in enforcing this Security Instrument, including, but
not limited to, reasonable attorneys® fees; and (d) takes such action as Lender may reasonably require to assurc that the lien of this
Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the sums sccured by this Security
Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured
hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of
acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer, © The |Note 'or |a’ partial interest in thc Note (together with- this Security
Instrument) may be sold one or more times without prior notice 1o Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer") that collccts monthty, payments dug under the Noteand thisiSecurity Instrument. There also may be one or
more changes of the Loan Scrvicer unrclated'to a'sale of the Notc, If there is‘a change‘of the Loan Scrvicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicable law, The notice will state the name and
address of the new Loan Scrvicer and' the address to which payments ‘stiould be made. The notice will also contain any other
information required by applicable law,

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property, Borrower shall not do, nor allow anyone else to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the
Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses
and to maintenance of the Property.

Borrower shall promptly give Lender writicn notice of any investigation, claim, demand, lawsuit or other action by any
govemmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority, that any
removal or other remediation of any Hazardous Substance affecting the Property is nccessary, Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substanccs” arc those substances defincd as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covepant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default; (c)
a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d)
that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further inform
Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence
of a default or any other defense of Borrower to acceleration and foreclosure, If the default is not cured on or before the
date specified in the notice, Lender, at its option, may require immediate payment in full of all sums secured by this
Security Instrument without further demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not
limited to, reasonable attorneys’ fees and costs of title evidence,

22, Release. Upon payment of all sums secured by this Sccurity Instrument, Lender shall release this Security Instrument
without charge to Borrower.

23. Waiver of Valuation and Appraisement, Borrower waives all right of valuation and appraisement.
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