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TOGETHER WI'I'H all thc uoprovcmmts uow or hcroaftor crocted on rhe propcny and all casemems, nghts, appuneoanccs. |

. rents, royalncs. mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafier a part of the

o _property, All replacements and additions shall also be covcted by this Secunty Instrumcm. All of lhc forcgomg is rcfcrrod toin o
thisSwmtylnstmmcnsasme“Propcrty" : :

BORROWER COVENANTS thas Borrower s lawfnlly sesed o th estas hecby convcyed and has the rght 0 morigsge,

i grant and convey the Property and that the Property is unencumbered, except for encumbrances of record, Borrower w

i will dcfend generany the title 10 the Property against an clarms and domands subject o any onoumbranccs of rocord

k L Payment o! Principal, Intercst and Late Charge. Borrower shall pay when due thc prmcrpal of and ln,
, dcbt cvrdenced by the Noto and late chargcs due under the Notc. L :

= 2. Monthly Payment of Taxei, Insurance and Other Charges. : Borrower shall mcludc in each momhly ‘payn
togerher with the principal and interest as set forth in the Note and any late charges, a sum for (a) taxes and special assessmen

~ levied or to be levied against the Property, (b) leasehold payments or ground rents on the Property, and (c) premiums §

~ insurance required under paragraph 4, In any year in which the Lender must pay a mortgage insurance premium to the Secretary
- of Housing and Urban Deyelopment ("Secretary"), or in any year in ‘which such premium would have been thmred if Lender
- still held the Security Instrument, each monthly payment shall also include either; (i).a sum for the annual mongage insurance - -

 premium to be paid by Lender 10 the Secretary, ori(it) monthly charge instead of a mortgage insurance premmm if this Security
. Instrument s held by the Secretary, in a reasonable amount to be determined by the Secretary. Except for the

. the Secrotary theso nems are caucd Escmw Ircms and the sums paid to Lender are mlled Escrow Funds N

o Lendor may, at any ome, couect and hold amoums for Escrow Itcms in‘an aggrcgare amoum not to exceed the maxrmum

amount that may be required for Borrower’s escrow. account under the Real Estate Settlement Procedures Act of 1974, 12US.C. -
tron 2601 et seq. ‘and implementing regulations, 24 CFR Part 3500, as they may be amended from time to time ("RESPA") -

pt that the oushron Or reserye permmed by RESPA for unanucrpated disbursements or drsbursements before the Bo it

aﬂab

instead of the monmly mortgage insurance premium; ' L
~ Second, o any taxes, spocxal assessmems. kasehold payments or ground rents, nnd ﬁre, ﬂood and other ,
miums, as roqurred . ‘
" Third, to interest duc under the Note, o
~ Eg_m, to amortization of the pnncrpal of (he Now.
. Ei_{_m to late chargcs duo under the Nole :
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4, Fire, Flood and Other Hazard Insurance, Borrower shall insure all improvements on the Property, whether now in
existence or subsequcmly erected, against any hazards, casualties, and contingencies, including fire, for which Lender reqmrcs
insurance, This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower shall also insure
all improvements on the Property, whether now in exisience or subsequently erected, against loss by floods to the extent required
by the Secretary. All insurance shall be carried with companies approved by Lender. The insurance policies and any renewals
shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to, Lender,

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made
promptly by Borrower, Each insurance company concerned is hereby authorized and directed to make payment for such loss
directly to Lender, instead of to Borrower and to Lender jointly. Al or any part of the insurance proceeds may be applied by
Lender, at its option, cither (a) to the reduction of the indebtedness under the Note and this Security Instrument, first to any
delinquent amounts applicd in the order in paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair of
the damaged Property. Any application of the proceeds to the principal shall not extend or postpone the due date of the monthly
payments which are referred to in paragraph 2, or change the amount of such payments. Any excess insurance proceeds over an
amount required to pay all outstanding indebtedness under the Note and this Security Instrument shall be paid to the entity legally
entitled thereto,

In the event of foreclosure of this Security-Instrument or other transfer of title to the Property that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Bomrower shall occupy, establish, and.use the Property as Borrower's principal residence within.sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least one year after the
date of occupancy, unless the Secretary 'determines «this requirement will cause wmndue hardship for Borrower, or unless
extenuating circumstances exist which are beyond Borrower's control. Borrower shall notify Lender of any extenuating
circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Property or allow the Property to
deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant or abandoned or the loan
is in default. Lender may take reasonable action to protect and preserve such vacant or abandoned Property. Borrower shall also
be in default if Borrower, during the loan application process, gave materially false or inaccurate information or statements to
Lender (or failed to provide Lender with any material information) in connection with the loan evidenced by the Note, including,
but not limited to, representations concerning Borrower's occupancy of the Property as a principal residence. If this Security
Instrument is on a leasehold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title to the
Propesty, the leasehold and fee title shall not be merged unless Lender agrees to the merger in writing,

6. Charges to Borrower and Protection of Lender’s Rights in the Property . Borrower shall pay all governmental or
municipal charges, fines and impositions that are not included in paragraph 2. Borrower shall pay these obligations on time
directly to the entity which is owed the payment. If failure to pay would adversely affect Lender's interest in the Property, upon
Lender’s request Borrower shall promptly furnish to Lender receipts evidencing these payments.

If Borrower fails to make these payments or the payments required by paragraph 2, or fails to perform-any other covenants
and agreements contained in this Secunty Instrument, or there is a legal proceeding that may significantly affect Lender's rightsin —
the Property (such as a proceeding in bankruptcy, for condemnation or o enforce laws or regulations), then Lender may do and
pay whatever is necessary to protect the value of the Property and Lender’s rights in the Property, including payment of taxes,
hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be secured by this
Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the opnon of Lender,
shall be immediately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned and
shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this Security
Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security Instrument,
first to any delinquent amounts applied in the order provided in paragraph 3, and then to prepayment of principal, Any application
of the proceeds to the principal shall not extend or postpone the due date of the monthly payments, which are referred to in

@g -4R(IN) (9505) Page 3ol 6 lnltlnln:___&._ﬂ




Lender may, except as hmtted by regulanons tssued by the Secretary m the case of paymem
reqmre tmmedtate payment in full of all sums secured by this Security Instrument ifi ‘

-on the due date of the next monthly payment, or

o () Borrower defaults by faxlmg. or a penod of thmy days' to perform any other obhgatmns cont ed
s Secuntylnstrument. ~ : '

(b) Sale Without Credit Approval Lender shau if pertmtted by apphcable law attd with the pnor
ecrelary, require. immediate payment in full of all sums secured by this Security. Instrument ifr i
~ (i) All or part of the Property, or a beneficial interest in a trust ownmg allor pan of the Propeny is sold or
. transferred (other than by devise or.descent). by the Borrower, and. .o :
- (il) The Property is not occupied by the purchasér or grantee as hisor her pnncxpal resxdence. or the P
£ grantee does 50 oceupy the Property but. h;s or her eredtt has not been approved in accordance with the i

reasonable end“customaryattomeys fees end expenses properly essoctated w;th the foreclosune pmceedmg; "Upen
t by Bormtver, this Secunty Instrument and the obltgatmns that it secures shall remam m effect as if Lender had not

, rance By nder Nota ’Waiver Extensxon of the txme of payment or m

" of amemzauon of the sums secured by this Security Instrument granted: by Lender to: any successor in interest of Berrowex h

not Operate to release the liability of the ongtnal Borrower or Borrower's successor in interest. Lender shall not be required

commence proceedmgs against any successor in interest or refuse o extend time for payment or otherwise modify amortization of

~ the sums secured by this Security Instrument by reason of any demand made by the original Borrower or 'Bormwer's SUCCESSOrs
- in interest. Any forbearance by Lender in exercismg any nght or remedy shall notbea waxver of or preclude the exercxse of any -

- nghtor remedy
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A ! Joint and Sevcral Llability, Co-Signers. The covenams and agreemems of this
‘ bmd and benefit the successors and assigns of Lender and Borrower, sub;ect to the provisions of
h 9.b. Borrower's covenants and ngrecmmts shall be joint and several, Any Borrower who co-signs thi Security
;rument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, gran
~ Borrower's interest in the Property undcr the tcrms of this Security lnslmmcnt. () is not personally obhgated ,
 secured by this Secunty Instmmem. and (c) agrees that Lender and any other Borrower may agrec (o extend, ,modf for

1 ,otices. Any notice to Boxrower provnded for in thxs Secunty Instrument shall be gnven by dchvenng itor by mmhng u ‘
by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or

~ any other address Borrower designates by notice to Lender, Any notice to Lender shall be given by first class mail to Lender's .
: address sxated herein or any address Lender designaies by notice to Borrower, Any nouce provxded for in thxs Secunty Instrument

or a judxcmlly appomted recewer may do- so at any time there is a breach. Any apphcanon of rents
or invalidate any other nght or remedy of Lender. Tlus assxgnment of rents of the Property

po
thhout charge to Borrower

X Waiver of Valuahon and Appraisement. Bormwer wawes all nght of valuatioh and apprmsemem.
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20. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants of each such rider hall be incorporated into and shall amend and supplement the covenants
and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.

[Check applicable box(es)]
Condominium Rider
] Planned Unit Development Rider || Growing Equity Rider

(-] Gradusted Payment Rider

(] Other (specify)

BY SIGNING BELOW, Borrower accepts and agrees 1o the terms contained in this Security Instrument and in any rider(s)

executed by Borrower and recorded with it.
Witnesses:

Gl A fl

SOUTHFIELD, MI 48075

(Seal)
Richard A. Palma -Borfower
(Seal)
~Borrower
O S S () (Seal)
RICHARD A, PALMA -Borower T - " “Borrower
© STATE OF INDIANA, LAKE County ss:
On this 28 dayof March , 1996 , before me, the underslgqu a Notiry Pubhc
in and for said County, personall g e
RICHARD A. PALEAL Single Man, A ] ol ,
| 3“"£ﬂ ;.',', o, '.;.
, and acknowledged the execution of theJorngmg mstrumént
WITNESS my hand and official seal. W M ; ol
My Commission Expires: ~ 9-12-99 _1%{/
RESIDING IN PORTER COUNTY, IN Notary Public KAREN KANE
This instrument was prepared by:
q -‘R('N) (QGOB)IUDIm A GRENNES Page 8ol 6 Record and Retum To
MCA MORTGAGE CORPORATION MCA MORTGAGE CORPORATION
23999 NORTHWESTERN HWY, STE 260, 23999 NORTHWESTERN HWY,

SOUTHFIELD, MI 48075




