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MORTGAGE

(With Future Advance Clause)

1. DATE AND PARTIES. The date of this Mortgage (Security Instrument) is ...March 18, 1996 . and the
parties, their addresses and tax identification numbers, if required, are as follows:

MORTGAGOR:  William P. Sedlak and Carol S. Sedlak, husband and wife

[J14f checked. refer to the attaghed Addendum incorporated herein, fog, additional Mortgagors, their signatures
and acknowledgments.

LENDER:

HFS BANK, F.S.B.
555 East 3rd Street P.O. Box 487
Hobart, Indiana 46342

2. CONVEYANCE. For good and V@f consideration, the receipt and sufficiency of which s acknowledged, and ...
ta secure the Scenred Nebt (defined below) and Mortgagor's performance under this Security Instrument,
Marteapor grants, hagams, conveys, mortgages and warrants to Lender the following described property:

TRACT 8, LAKE HILLS ADDITION, IN THE TOWN OF ST. JOIN, AS SHOWN IN PLAT BOOK
24, PAGE 27, IN TAKE COUNTY, INDIANA.

The property is located in w...oecvvennee.. LAKE. oveiersres e srrieesriesssssscnesessesnssessenss AL crvirevssereesssesrsssnesssssessesseesisssssesesens
(County)
............. 8916 W, 8>th Avenue .. - ..Schererville . . . Indiana....40370.. ...
{ Address) (City) (ZIP Code)

Together with all rights, casements, appurtenances, royalties, mineral rights, oil and gas rights, all water and riparian
rights, ditches, and water stock and all existing and future improvements, structures, fixtures, and replacements that
may now, or at any time in-the future, be part of the real estate described above (all referred to as “Property”).

w

MAXIMUM OBLIGATIQN_LIMIT. The total principal amount secured by this Security Instrument at any one
time shall not exceed $ 305900.00 e . This limitation of amount does not include interest and
other fees and charges validly made pursuant to this Security Instrument. Also, this limitation does not apply to
advances made under the terms of this Security Instrument to protect Lender’s security and to perform any of the
covenants contained in this Security Instrument.

4. SECURED DEBT AND FUTURE ADVANCES. The term “Secured Debt” is defined as follows:
A. Debt incurred under the terms of all promissory note(s), contraci(s), guaranty(s) or other evidence of debt described
below and all their extensions, renewals, modifications or substitutions, (When referencing the debts below it is
suggested that you include items such as borrowers' names, note amounts, interest rates, maturity dates, etc.)

Closed End Home Equity 90 day loan. DO
\ h S\)'/
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8. Allfuture advainces from Lender to Motgagor o other future obligations’of,
promissory note, contract, guaranty, or other evidence of debt exceuted by Ma
exceuted atter this Seeurity Instrument whether or ot this Seeurity Instrumént
more than one person signs this Secarity Instrument, each Mortgagor agrees that!
will secure all future advances and future obligations that are given 10" or incursy
Mortgagor, or any one or more Mortgagor and others, All future advances an
secured by this Security Instrument even though all or part may not yet be advanced
other future obligations are sceured as it made on the date of this Security. Jnst
Security Instrument shall constitute o commitment to make additional or futiré: 1 ans
amount. Any such commitment must be agreed o in a separate writing, RIS 0

. Al obligations Morgagor owes to Lender, which may later arise, to the extent not
including, but not limited 1o, liabilities for overdrafts relating to any deposit account ag
Mortgagor and Lender, R

DL AlLadditional sums advanced and eapenses incusred by Lender for insuring, preservinge
protecting the Property and its value and any other sums advanced and expenses incurrediby
the teyms of this Security Instrument, :

This Security Instrument will not secure any other debtif Lender fails to give any required notice of ¢

.

PAYMENTS. Mortgagor agrees that all payments under the Secured Debt will be paid when due
with the terms of the Seenred Debt and this Security Instrumient, o
WARRANTY OF THLE, Mostgagor warrants that Mortgagor is or will be lawfully seized of the éstate:
by this Seeurity Instrument and has the right to giant, bargain, convey, sell, morgage and warrant the.
Maontgagor also warrants that the Property is unencumbered, except for encumbrances of record, B
PRIOR SECURITY INTERESTS. With regard (o any other mostgage, deed of trust, security :lgl'cchicm'
lien document that ereated a prior security interest or encumbrance on the Property, Mortgagor agrees:s

A. Tomake all payments when due and to perform or comply with all covenants,

B. To prompily deliver 1o Lender any notices that Mortgagor receives from the holder, :

€. Not o allow any modification oF @3RNSR R 1o request any (uture advances under an

agreement secured by the Tien document without Lender’s prior wiitien consent,

IRAY

s not

CLAIMS AGAINST THLEE, Mortgagor will payall taxes, assessiments. licns, encumbrances, lease payments,
ground rents, utilities, and other charges relating to the Property when due. Lender may require Montgagor, 10 4
provide to Lender copies oFalbnotices that such amotnts iwe due and theeceipts cvidencing Mortgagor's payment,
Mortgagor will defend title to the Property against any claims that would impair the licn ol this Sceunity Instrument,
Mortpagor agrees to assign 1o Eender as regquested by Eender. any rights, claims or detenses Mortgagor may have
Aganst pattics who supply Tabor or materials to maintain or improse the Property., o
DUEF ONSATE OR ENCUMBRANCLE, Lender may, at its option, declire the entire balanee of the Secured Dett
tec b it iy due and pasable upon the areation ol o contraet for the creation of, any lien. encumbrance,
fontee e sabe e the Propanty. This tight is subjeet to the estrictions imposed by federal law (12 CLR. 591), as
apphivabl e covomant shalt rrmowath the Property and shalbremain in eticet until the Secured Debitis paid in full
and Hus dSeeunty tustiumient s seleased. . L

i . s o P At ‘:;.‘..:,,x ti’,’"""’"’i‘ﬁ,w 2
PROPERTY CONDITTION, ALTERATIONS AND INSPECTION. Mortgagor will keep the Property’in good by
condition and make all repairs that are seasonably necessary. Mortgagor shall not commit or allow any waste, |
impairment, or deterioration of the roperty. Mortgagor will keep the Property free of noxious weeds and grasses.
Mongagor agrees that the nature of the accupaney and use will not-substantially change without Lender's prior
written consent, Mortgagor will not permit any change inany license, restrictive covenant or easement without
Lender’s prior wiitien consent, Morigagor will notity Lender of all demands, procecdings, claims and actions against
Mortgagor, and of any loss or damage 1o the Propety.
Lender or Lender's agents mav, at Lender's option. enter the Propety at any reisonable time for the puspose of
inspecting the Property. Lender shall give Mortgagor notice at the tinwe of o before an inspection specifying a
reasonable purpose for the inspection. Any jaspection of the Propesty shall be entitely for Fender's benefit and
Mortgagor will in no way 1ely on Lender’s inspection.

AUTHORIEY 10 PERFORM. I Mortgagor Tails (o performi any duty or any of the covenants contained in this
Sceunty Instrument, Fender may, without notice, perform or ¢atse them to be pertormed. Mortgagor appoints
Lender as antomey in fact 1o sign Mortgagor's name o pay any amount necessaty tor performance, Tender's tight
to petlorm tor Mortgagor shall not create an obligation to pertorm, and Lender's failure to perform will not
preclude Lender from exercising any of Eender’s other rights under the law or this Security Instrument. 1 amy
construction on the Property s discontinued or not carried onin a reasonable nanner, Lender may take all sieps
necessinty to protect bender's secutity interest in the Propertysincluding completion of the construction.
ASSTGNMENT OF LEASES AND RENTS, Mottgaporn inevocably grants, bargains, convers, mortgages and
warrants 1o Lender as additional secnvite alb the vipht, ide and anterest i and tooany and ol existing or future
leases, subleases, and any cther wntten or verbal aancements tor the use and oceupaney of amy portion of the
Proporisnciding iy extonsions, tenewals, madifications o substitutions of such agreements @all reteired 1o as
ey amd et L ossucs and protits b relerred tocas T Rents" )l Mortagonr wall prompthy provide Tender with
e and corredt copies of alb existmg and tuture Feases. Mongagor nay collect, recene, enpor and ase the Rents so
long as Mortgapor is not i detault under the terms of this Secunity Insttument,

Mortgagor acknowledges that this assignment is immediptely effective between the parties to this Security
Instrament and clfedtive as to thind parties on the seconding of this Secity Insttument, Mongagor agrees that
Fender is entitled to notily Movggagor or Motpagor's temamts to mahke pasiments of Reats due o to become due
directly to Lender after such recording, however Tender agrees not to notify Morgagor's tenants until Mostgagor
detaults and Lender notities Mortgagonr of the detanltand demands that Mortgagor and Moutgagor's tenants pay all
Rents due o to become doe diveatly to Lender, Tmmediately atter ender gives notice of delli, Mortgagor agiees
that cither Lender or Montgagor nay notily the tenants and densind that all futire Rents be paid divectly to 1 ender, |
On vecciving antice of defanlt, Mortgagor will cndorse amd deliver to Lender any paymient of Rents in Morgagor's
possession and will teccive any Rents in trst tor Lender and will not commpungle the Reants with any other funds,
Any amounts collected will be applicd as provided in this Security Tnstiument, Mortgagor wantants that no default
exists under the Leases o any applicable Tandlovd/tenant law, Mostgagor also agrees to maintain and requine any
tenant o comply with the terms of the Leases and applicable L.,

(Page 2ot 4)
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13. LEASEHOLDS: CONDOMINIUMS; PLANNED UNIT DEVELOPMENTS. Mortgagor agrees 1o comply with
the provisions of any lease if this Security Instrument is on a leasehold. If the Property includes a unit in a
condominium or a planned unit development, Mortgagor will perform all of Morigagor’s duties under the
covenants, by-laws, or regulations of the condominium or planned unit development. e

DEFAULT. Mortgagor will be in default if any party obligated on the Sccured Debt fails to make pa ment When
due. Mortgagor will be in default if a breach occurs under the terms of this Security Instrument O ary other

14

document executed for the purpose of crealing, securing or guarantying the Secured Debt, A-good faith bclicf.rlgfi )

Lender that Lender at any time is insecure with respect to any person or entity obligated on.he Secur¢y Debt: i
that the prospect of any payment or the value of the Property is impaired shall also constitute ofiévent of-dofault.; =
REMEDIES ON DEFAULT. In some instances, federal and state law will require Lender:to provide Mo‘j‘tga'gor‘ '
with notice of the right to cure or other notices and may establish time schedules for foreclostreficlons, Subject’to
these limitations, if any, Lender may accelerate the Secured Debt and foreclose this Security {ngtrumiént in a
manner provided by law if Mortgagor is in default, T

At the option of Lender, all or any part of the agreed fees and charges, accrued interest and principal shall become
immediately due and payable. after giving notice if required by law. upon the occurrence of a default or anytime
thereatter In addition, ender shall be entitded toadl the remedies provided by law, the terms of the Secured Debt,
this Secarity Bnstrement and aov related documents. Al remedies are distinet, cumulative and not exclusive, and the
Lender s enttied o all remedies provided at law or equity, whether or not expressly set forth. The acceptance by
Lender of any sum in payment or partial payment on the Secured Debt after the balance is due or is accelerated or
after foreclosure proceedings are filed shall not constitute a waiver of Lender’s right to require complete cure of any
existing default. By not exercising any remedy on Mortgagor’s default, Lender does not waive Lender's right to later
consider the event a default if it continues or happens again.

16, EXPENSES; ADVANCES ON COVENANTS; ATTORNEYS’ FEES; COLLECTION COSTS. Except when
prohibited by law, Mortgagor agrees to pay all of Lender’s expenses if Mortgagor breaches any covenant in this
Sceurity Instrument. Mortgagor will also pay on demand any amount incurred by Lender for insuring, inspecting,
preserving or otherwise protecting the Property and Lender's security interest. These expenses will bear interest
from the date of the payment until paid-in full at the highest interest rate in effect as provided in the terms of the
Sceured Debt. Mortgagor agrees to-pay all costs and expenses incurred by Lender in - collecting, enforcing or
protecting Lender's rights and remedics underthis Seearity Jastruinent. This amount may include, but is not limited
to, attorneys’ fees, court costs, and otherfegal expenses. This amount does not include attorneys’ fees for a salaried
cmployee of the Lender, This Seeurity Instrument shall remainin effectuntil released. Mortgagor agrees to pay for
any recordation costs of such reléase.

17. ENVIRONMENTAL LAWS AND HAZARDOUS SUBSTANCES. As used in this scction, (1) Environmental Law
means, without limitation, the Comprehensive Environmental Response, Compensation and Liability Act (CERCLA,
42 ULS.CL 9001 et seq. ). and all other federal, state and localJaws, regulations; ordinances, court orders, attorney general
opintons of interpretive letters eoncerning the public healthy, safety, welfare, environment or a hazardous substance; and :
(2) Hazardous Substance means any toxic, radioactive or hazardous material, waste, pollutant or contaminant which has
characteristics which render the substance dangerous or potentially dangerous to the public health, safety, welfare or

15

environment. The term includes, without limitation, any substances defined as “hazardous material,” “toxic substances,”: ...~

“huzardous waste™ or “hazardous substance™ under any Fovironmental Taw,
ARTRIRER

v bxeeptas provioasty disclosed and acknowledged in writing to Lender, no Hazardous Substance i or will be
tocated. stored or released on or in the Property. This restriction does not apply to small quantities of
Hazardous Substances that are generally recognized (o be appropriate for the normal use and maintenance
of the Property,

B. Except as previously disclosed and acknowledged in writing to Lender, Mortgagor and every tenant have
been, are, and shall remain in full compliance with.any applicable Environmental Law,

. Mortgagor shall immediately notify Lender if a release or threatened release of a Hazardous Substance
oceurs on. under or about the Property or there is a violation of any Environmental Law concerning the
Property. In such an event, Mortgagor shall take all necessary remedial action in accordance with any
Environmental Law.

D. Mortgagor shall immediately notify Lender inwriting as soon as Mortgagor has reason to believe there is any
pending or threatened investigation, claim, or proceeding relating to the release or threatened release of any
Hazardous Substance or the violation of any Environmental Law.

18. CONDEMNATION. Mortgagor will give Lender prompt notice of any pending or threatened action, by private or
public entities to purchase or take any or all of the Property through condemnation, eminent domain, or any other
means. Mortgagor authorizes Lender to intervene in Mortgagor's name in any of the above described actions or
claims. Mortgagor assigns to Lender the proceeds of any award or claim for damages connected with a
condemnation or other taking of all or any part of the Property. Such proceeds shall be considered payments and
will be applied as provided in this Sccurity Instrument. This assignment of proceeds is subjeet to the terms of any
prior mortgage, deed of trust, security agreement or other lien document.

INSURANCE. Mortgagor shall keep Property insured against foss by fire, flood., theft and other hazards and risks
reasonably associated with the Property due to its type and location, This insurance shall be maintained in the
amounts and for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by
Mortgagor subject to Lender's approval, which shall not be unreasonably withheld. If Mortgagor fails to maintain
the coverage described above, Lender may, at Lender's option, obtain coverage to protect Lender’s rights in the
Property according to the terms of this Security Instrument.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard “mortgage clause”
and. wherc applicable, “loss payce clause.™ Mortgagor shall immediately notify Lender of cancellation or
termination of the insurance. Lender shall have the right to hold the policies and renewals. If Lender requires,
Mortgagor shall immediately give to Lender all receipts of paid premiums and renewal notices. Upon loss,
Mortgagor shall give immediate notice to the insurance carricr and Lender. Lender may make prool of loss if not
made immediately by Mortgagor.

Unless otherwise agreed in writing, all insurance proceeds shall be applied to the restoration or repair of the
Property or to the Sceured Debt, whether or not then due, at Lender’s option. Any application of proceeds to
principal shall not extend or postpone the due date of the scheduled payment nor change the amount of any
payment. Any cxcess will be paid to the Mortgagor. I the Property is acquired by Lender, Mortgagor’s right to any
insurance policies and proceeds resulting from damage to the Property before the acquisition shall pass to Lender to
the extent of the Secured Debt immediately before the acquisition.

oy topresents wartants and agrees that:

19
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FINANCIAL REPORTS AND ADDITTONAL DOCUMENTS, Mortgagor wnll pro

any financial statement or information Lender may deem reasonably neeessary. Mortgag
and ile any additional documents or certifications that Lender may consider ncc«.ssary
preserve E\lmlgnyn s obligations under this Seenrity Instrument and Lender's licn
addition, Lender may file o financing statement signed by the Lender instead of Morlgago:
public officials.

JOINT AND INDIVIDUAL LIABILITY; CO-SIGNERS; SUCCESSORS AND ASSI(:NS

under this Sceurity Instrument are joint and individual. 11 Montgagor signs this Security lnstrum
an evidenee of debt, Mortgagor does so only to mortgage Mortgagor’s interest in the l’ropuly 10 508
the Sccured Debt and Mmlg.u.ur does not agree to be personally liable on the Secured Debfs,

Instrument seeures a guaranty between Lender and Mortgagor, Mortgagor agrees o waive any
prevent Lender from bringing any action or claim against Mortgagor or any party indebted i deg
These rights may include, but ate not limited to, any anti-deficiency or one-action laws,: Mortg
Lender and any party to this Secutity Instrument may extend. modify or make any change in thé
Seeurity Instrument o1 any evidenee of debt without Motgagor's consent, Such i tl\.lnz.\. will not rele

from the terms of this Security Instrument. The dutics and benefits of this Se cunity Instrument shall hmd and
the suceessors and assigns of Mottgagor and Lender,

23 APPLICABLE LAW: SEVERABILIFY: INTERPRETATION, This Sceurity Instrument is 1.,0\;1!1«. hy{ll\g
of the jurisdiction in which Lender is located, except to the extent otherwise u.qunul by the Taws of the: jUI’ISd -
where the Propeny is located. This Scewity Tnstiument is complete and fully mlgp.nul This Sccurity. Instrume
may not be amended or modified by oral agreement. Any section in this \uunl\ Instrument, attachments; a
agreement related to the Secured Debt that conflicts with applicable law will not be effective, unless, that lav'
eapressly on tpliedly pumll» the variations by wiitten agreement. I any section of this Sceurity Instrument c.mnob
be enforced according 1o its terms, that section “will be severed and will not atfeet the Ullmu.lhllll\ of the rcmamdc, &M'
of this Sceurity Instrument. Whenever used, the singular shall include the plul.nl and the pluml the singular.:Th
captions and headings of the sections olfthisSceunity: st sument-adedor convenience only and are not to be used't
nterpret or define the terms of this Security Tnstrumcnt, Fime is of the essence in this Suunl) Instiument,

1w
-
.

1
te
.

24 NOTICE, Unless otherwise xcquucd Dhytlaw, any notice shalkbe given by delivering it or by mailing it by first clas
mal to the appropriate patty’s address'on page T ol this Sceurity fostriment, or toany other address dun,n.nlc(l in
writing. Notice o one mortgiget avill e deemed o be notiee o allmengagors, :

WATNVE RS Eeeptto the evtent prohibited bydaw, Mostgagor waives and releases any aond all rights and tcmuhu
Maotteapos miay now e o acquare n the Tutare relating to w«lcml‘lmn 1einstatement, and the marshalling ol
Bens and aescts Mo tgagon waives all rishts of valuation and appraiscment. ’

[
‘N

o

200 OLHER GERVMS, B checked, the following are applicable to this Seeurity Instiument:
Line of Credit, The Sceured Debt includes a revolving line of credit provision, Although the Sceured Delnt
Ay boreduced to azcto balanee, this Seeunty Tnstiument will remain in clfeet until released.

0 Construction Loan. This Sceurity Insttument sccures an obligation lmurrul for-the’ conslrlulmn of .m
improvement on the Property.

3 Fiatuwre Fiting. Mongagor grants 1o Lender a seeurity interestin all goods that Mortgagor owns now orin lhc ‘
future and that are or will become fistures related 1o the Propeity. This Seeurity Instrument suffices as a
financing statement and any carbon, photogiaphic or other reproduction may be filed of record for purposes
of Article 9 of the Uniform Commercial Code.

O Riders. The covenants and agreements ol each ol the riders checked below are incorporated into and
supplement and amend the terms of this Security Instrunient, [Check albapplicable hu\ul
0O Condominium Rider O Planned Unit Development Rider D Other v,

O Additional Terms.

SIGNATURES: By signing below, Mortgagor agrees (o the tenms and covenants contained in this Security tnstrument and
in any attachments, Mortgagor also achnowledges reecipt of a u)p\ ol this Sceurity lustr mcnl on thyrdate stated on page 1.

o ) i P Ml .. slant Ol D jellolR .. 3.

(Signatard) \\l.].]..l.illn P. SG(”.QI\ (hate) (\lwnluu) Cﬂl.'O] S Sedl:n\ (l).llc
ACKNOWLEDGMENT:
STATE OF ..o ADAIANA e . COUNTY OF ot Lal\em

Before me Chm lotie NEIUOW. .o eressssssrsssssensinenns « 8 NOLATY Public, this ]th

PRTTT T ST (R P 2

oty Y OF e MAEEN 1290, - e~ e
rersressressssassaessssssssssssssssnsssssnssenssnenenseees AICKNOWledged thegyexecution of the anpexed mullg.wg\ ST
My commission c.\pm.s. "01-02-98 ' \// / / e
(N0t Public) oo dvea o770 80Y .. .¢.... Leaene / )«e(. 6 Lo f .“...;.::
(Seal) - - - ) -
(NOLIY 'S COMMY Y aaviveninnereonnessnnesennns ]‘al\e.. ........4.'..'....'.....'.......:...
, - |
This instrument was prepared by Barbara Silinzas ... - ) l

cesersesasarssarsatsstonestrssrnes ‘ i
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