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MORTGAGE

(With Future Advance Clause)
I DATE AND PARTIES. The date of this Mortgage (Security Instrument) is ... March 18, 1996
parties, their addresses and tax identification numbers, if required, are as follows:

MORTGAGOR:  Ruth A. Thompson and Judy B. Hall

(311 checked., refer to the attached Addendum incorporated herein, for additional Morlgagom lhclr sngnalurcs

and acknowledgments, S
LENDLER: ‘ : :
HFS BANK, F.S.B. - ' |- Co
555 East 3rd Street  P.O. Box 487 R 0 CoiE o

Hobart, lndiana 46342

i ~12. CONVFYANCI' For good and valuable comldcr'mon the rcccnpl ‘and suffi clcncy of whnch is acknowlcdgc.d, and &
to secure the Secured Debt (defined below) and Mortgagor's performance under this Sceurity Instrument,
Mortgagor grants, bargains, conveys, mortgages and warrants to Lender the following duescribed property:

THE SOUTH 150 FEET OF THE EAST 217.16 FEET OF THE NORTHEAST % SECTION 28,
TOWNSHIP 36 NORTH, RANGE 7 WEST OF THE 2ND PRINCIPAL MERIDIAN IN LAKE COUNTY,

INDIANA.
The property is located in i, Lake at
{County)
400 N.. Countyline Road.. HODIEL s L Indiana ... 40382, oo,
(Address) (City) (710 Code)

Together with all rights. casements. appurtenances. royalties, mineral rights, oil and gas rights, all water and riparian
rights, ditches, and water stock and all existing and future improvements, stiuctures, fixtures, and rcpl.mmulls lh.\l
may now, or at any time in the future, be part of the real estate described “above (all rofcrrcd to as “l’ropcrty") S

(7
&

MAXIMUM OBLIGATION LIMIT. The total principal amount secured by this bucuuly Instrument at any one
time shall not exceed $ ...104000.00 . This limitation of amount doces not include interest and

other fees and charges validly made pursuant to this Sccurily Instrument. Also. this limitation does not apply to
advances made under the terms of this Security Instrument to protect Lender’s security and to perform any of the

covenants contained in this Security Instrument.

4. SECURED DEBT AND FUTURE ADVANCES. The term "Secured Debt™ is defined as follows:

A. Debtincurred under the terms of all promissory note(s), contract(s), guaranty(s) or other evidence of debt described
below and all their extensions, renewals, modifications or substitutions, (When referencing the debis below it is
stggested that you include items such as borrowers’ names, note amaounts, interest rates, maturity dates, ete.)

oS
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K. Aleune advances from Lender to Morgagor or other future obligations of Mortgagor to Lendeg,
promissory note, contract, guaranty, o other evidence of debt exceuted by Mortgagor in favo '
exccuted alter this Security Instiument whether o not this Security Tnsttument is specifically re
more than one person signs this Seewrity Instrument, each Mortgagor agiees that this Security, Ingtd
will seeure all tuture advanees and future obligations that are given 1o or incuired by any. one; of
Mortgagor, oF any ane or more Mortgagor and others. All future advanees and other future:obligation
secured by this Security Instrument even though all or part may not yet be advanced. Al future advances
other futire obligations are sccured as i made on the date of this Security Instrument. Nothing in
Security Instrument shall constitute a commitment 1o make additional or future loans or advances'in
amount. Any such commitment must be agrecd 1o ina separate writing, sy

All obligations Mortgagor owes 1o Lender, which may later atise, to the extent not prohibited by: law;
including, but not limited to, liabilities for overdrafts relating to any deposit account ugrccnwni}iclwéég
Mortgagor and Lender. RS
D. All additional sums advanced and expenses incutted by Lender for insuring, preserving or otherwise :
protecting the Property and its value and any other sums advanced and expenses incurred by Lender‘undeg 2
the terms of this Secuiity Instrument. S R T TR0
Ihis Security Instrument will not secure any other debt it Lender fails to give any required notice of the right of rescissi

e

PAYMENTS. Mottgagor agrees that all piyments onder the Seeured Debt will be piid when due and in accordance
with the terms of the Scaured Debt and this Security Instiumeat., -
00 WARRANTY OF TEFLE, Mottgagor warramts that Mastgagor is or will be lawfully seized of the estate conveyed =
by this Sceurity Instrument and has the right 1o grant, bargain, convey, sell, mortgage and winrant the Property.
Mortgagor also warrants that the Property is unencumbered, except for encumbrances ol record.

PRIOR SECURILY INTERESTS. With regard 1o any other mortgage, deed of trust, sceurity agreement o other
lien document that ereated a prior seeurity interest or encumbrance on the Property, Mottgagor agrees:
AL To make alf pavarents when due and to petform or comply with all covenants,
B. “Coprompily deliver to Lenderany notices that Mot tgagor receives from the holder,
C. Not 1o altow any modification orestension ol mori request any future advances under any note o
agreement secured by the Tien document without Lender's prior wiitten consent.

CLAIMS AGAINST TUVLE, Mogtgagor will pay all gises, assessmicnts: licis, cncumbranees, fease payments,
ground rents, utilities, and other charges relating to the Property when due. Lender may require Mongagor to
provide to Lender copies ofkilhnetiecsthatsucl-amounts are-due andithe seeciptg e videncing Mortgagor's payment.
Mortgagor will defend tite to the Property against any claims that would impair the licn ol this Secwity Instiument,
Mottgagor agrees (o assign to benderSas requestéd by Fendes any dights, elaims o1 defenses Montgagor may have
against parties who supply labor o materials to maintain o1 improve the Propeity.

DUL ONSATE OR ENCUMBRANCE. Iender may, at its option, declare the entire balance of the Sceured Debt
to be immedatel due amd payable upon the ereation ol o contact lor the cication of, any licn, cncumbrance,
transter o <ale of the Propeny, This tight is subject to the vestrictions imposed by federal law (12 CILR, 591). as
apphe bl Phes conenant shall son sith the Property and shall remain in eficet uniil the Seeured Debt is paid in tull
and thes Secity tostrument is released.

10. PROPERFY CONDIHION, ALTERATIONS AND INSPECTION. Mortgagor will keep the Property in’'good

condition and make all repairs that are reasonably necessary. Mortgagor shall not commit or allow any waste,
impairment, or deterioration of the Property. Mongagor will keep the Property fiee of noxious weeds and grasses. -
Mortgagor agrees that the nature of the occupaneyand use will not substantially change without Lender's prior
written consent. Mortgagor will not permit any change fivany license, restrictive covenant or easement without
Lender's prior wiitten consent. Mortgagor wilknatify Lender ot all demands, proceedings. clims and actions against
Mottgagor, and of any loss or damage to the Propeity.
Lender o Lender's agents may, at Lenders option, enter the Property at any reasonable time for the purpose of
inspecting the Property. Londer shall give Morigagor notice at the time ol or before an inspection specitying a
reasonable purpose for the inspeetion, Any inspeetion ol the Property shall be entirely Tor Lender's benefit and
Montgagor will in no way rely on Lender's inspection,

1. AUTHORIEY 1O PERFORM. If Mortgagor tails to petform any duty or any of the covenants contained in this
Secunty Insttument, Tender may, withont notice, perlom o cause them to be peHonmed, Mortgagor appoints
Fender as attorney in fact 1o sign Nongagor's sime or pay any amount necessiny Toy petformance, Fender’s vight
to perform tor Mostgagor shall not ereate an obligation to perform, and Lendev's Iailure to pectorm will not
prechide Lender from exercising any of Lender’s other vights under the Taw o1 this Seemity Tnstrument. 1 any
construction on the Property is discontinued or not canied on in a rcasonable manner, Lender may tahe ol steps
necessaty to proteet Fender's seenny interestin the Property,including completion of the constriction,

12, ASSIGNSMENT OF LEASES AND RENTS. Mottzapor inrevocably grants, banains, convevs, mortgages and
wartants 1o Lerder as addimonl secority ol the right, tide and interest inmnd 1o any and all existing o tuture
Jeases. subleises, and any other wrtten o verbalb agrecments tor the wse and oecupancy ol any partion of the
Properiv. melinding any extensions, renewals, modibieations or substitiions of such agreenients Gl refenied to as
CEeasesT ) and rents, isoies amd protis Gill reterred 1o as P Rents™) Moragor sl prompthy provade 1ender with
true and correct copics of all existing and tuture Leases, NMontgagor may colleciaeceive, enjoy and ise the Rents so
long as Mortgagor is not in default under the tenms of this Seeurity Instiament.

Montgirgor acknowledges that this assignment is immediately elfective between the pattics to this Security
Instiament and elfective as o thind parties on the tecording of this Scecurity Insttument. Mottgagor agrees that
Lender is entitled to notily Mottgagor or Mortgagor's temints to nihe payments of Rents due o to become due
directly to Lender atter such reeonding, bowever Lender agrees not (o pofily Morigagor’s tenants until Mortgagor
defaulis and Lender notifies Mortgagor of the default and demands that Mortgagor and Maortgagor’s tenants pay all
Rents due or 1o beecome due directly to Lender, Immediately atter Lender gives notice of defanlt, Martgagor agrees
that cither Lender or Mortgagor may notify the tenants ind demand that all tatire Rents be paid diseetly 1o Lender,
On reeciving notice of defanlt, Mottgagor will endorse and deliver to Fender any payment of Rents in Morigagor's
possession and will reeeive any Rents in trost for Fender and will not commingle the Rents with any other fumds,
Any amounts collected will be applicd as provided in this Seemity nstrment, Mortgagor wasrants that no defauh
exists under the Leases or any applicable landlord/enant L, NMortgagor also agrees 1o maintain and equire any
tenant to comply with the teoms of the Leases and applicable Eiw, '

(Page 201 4)
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13, LEASEHOLDS: CONDOMINIUMS: PLANNED UNIT DEVELOPMENTS. Motgagor agrees 10,
the provisions of any lease if this Security fustrument is on a leaschold. 1 the Property includes®
condominium or a planned unit development, Mortgagor will perform all of Mortgagor's dutie
covenants, by-laws, or regulations of the condominium or planned unit development. L
DEFAULT, Mortgagor will be in default if any party obligated on the Secured Debt fails to make pay 5
due. Mortgagor will be in default if a breach occurs under the terms of this Security Instrument or any 1§
document exeeuted for the purpose of creating, securing or guarantying the Secured Debt. A good faith b
Lender that Lender at any time is insceure with respect 1o any person or entity obligated on the Securéd- Q& %
that the prospeet of any payment or the value of the Propeity is impaired shall also constitute aneveni d@%z
REMEDIES ON DEFAULT. In some instances, federal and state law will require Lender to prbvf(lg readd

with notice of the right to cure or other notices and may establish time schedules for foreclosure, actions, Suljegt @@
these limitations, if any, Lender may accelerate the Secured Debt and foreclose lhisSccurit)j‘{fis'l'rﬁme V:;.

manner provided by Law if Mortgagorisin default. . g e TN !

4
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At the option of Lender., all or any part of the agreed fees and charges. acerued interest and principal shall bcc:fné',
immediately due and payable, after giving notice if requited by law, upon the occurience ol default o anviime s ol
thereatter. Tn addition. Lender shall be entitled 1o all the remedies provided by faw, the teims of the Secured Debn,
this Seeurity Instrument and any related documents. Al remedies are distinet, cutmulative and not exclusive, and the
Iender is entitled 1o all remedies provided at law or equity, whethier or not espressly set forth. The acceptance by’
Lender of any sum in payment or partial payment on the Seeured Debtafter the balance is due or is aceelerated or -
atter foreclosure proceedings are filed shall not constitute a waiver of Lenders right to require complete cure of any -
exnnsting detanlt, By not exercising any remedy on Mortgagor's default, Lender does not waive Lender's right to later
consider the event a defaultif it continues or happens again,

160 EXPENSES: ADVANCES ON COVENANTS: ATFORNEYS® FEES; COLLECTION COSTS. Except when
prohibited by law, Mortgagor agrees to pay all of Lender's expenses if Mortgagor breaches any covenant in this
Security Instrument, Mortgagor will also pay on demand any amount incuired by Lender for insuring, inspecting,
preserving or otherwise protecting the Property and Lender's seeurity interest., These eapenses will bear interest
from the date of the pavment until paid in full at the highest interest vate in effect as provided in the terms ol the
Secured Debt. Mortgagor agrees to pay all costs and expenses incurred by Lenderin collecting, enforeing, or
protecting Lender's rights and remedigs-under this Security Instrument. This amount may include, but is not limited
1o, attorneys” fees, court costs, and otherlegal expenses “This amaunt docs not include attorneys® fees for a salaried
employee of the Eender. This Sccurity Instrument shall remain in effect until el ased. Mortgagor agrees to pay for
any recordation costs of such relcase,

17. ENVIRONMENTAL LANS AND HAZARDOUS SUBSTANCES. As used in this section, (1) Envirommental Law
means, without limitation, the'Comprehensive Emironmicntal Response, Comperisation and Liability Act (CERCLA,
42 U.8.C. 9001 et seqp.). and all other fedesal, state and local laws, regulations, ordinances. court orders, attorney general
opinions or interpretive letters concerning the publichealil, safety; welfure, cnvironment or a hazardous substance: and
(2) Hazardons Substance means any toxie, radioactive or hazardous material, waste, pollutant or contaminant which has
characteristics which render the substance dangerous or potentially dangerous to the public health, safety, welfare or
cnvironment. The term includes, without Jimitation, any substances defined as *hazardous material.” “toxic substances.”™
“Nasardons witste” or *hazardous substance™ undes any Fovitonmental Law.

Mortgigor represents. Wanrants and agrees thats
AL Lacept as previously diselosed and achnowledged in writing to Lender, no Hazardous Substance is or will be
focated. stored or released on or in the Property. This restriction does not apply to small quantities of
Iazardous Substances that are generally recognized to be appropriate for the normal use and maintenance
of the Property, ~

B. Lixcept as previously disclosed and achnowledged in writing 10 Lender, Mortgagor and cvery tenant have

been, are, and shall iemain in full complianeesith any applicable Environmental Law,

C. Mongagor shall immediately notify Lender if @ teleise or threatened release of a Hazardous Substance
oceurs on. under or about the Propesty or there istaviokation of any Environmental Law concerning the
Property. In such an event. Mortgagor shall take all necessary remedial action in accordance with any
Environmental Law,

Mortgagor shall immediately notify Lenderin writing as soon as Morigagor lias reason to belivve there is any

pending or thrcatened investigation, claimgos proceeding relating 1o the release or threatened release of any

Hazardous Substance or thesiolation of any Environmental Law,

18. CONDEMNATION. Mortgagor will give Lender prompt notice of any pending or threatened action, by private or
public entities to purchase or tahe any or all of the Property through condemnation, eminent domain, or any other
means. Mortgagor authorizes Lender o intervene in Mortgagor's name in any of the above deseribed actions or
claims. Mortgagor assigns to Lender the proceeds of any award or claim for damages connected with a
condemnation or other taking of all or any part of the Property, Such proceeds shall be considered payments and
will be applicd as provided in this Security Instrument. “This assignment of proceeds is subject o the terms of any
prior mottgage, deed of tust, seeurity agreement or other lien document.

19, INSURANCE. Mortgagor shall keep Property insured against loss by fire, flood, theft and other hazards and risks
reasonably associated with the Propenty due toits type and location. This insurance shall be maintained in the
amounts and for the periods that Lender requirds. Hhe insurance carrier providing the insurance shall be chosen by
Mortgagor subject to Lender's approval, which shall not be unreasonably withheld, If Mortgagor fails to maintain
the coverage described above, Lender may, at Lender’s option, abtain coverage to protect Lender's rights in the
Property according to the terms of this Sceurity Instrument.

All insurance policies and renewals shall be aceeptable to Lender and shall include a standard “mortgage clause™
and, where applicable, “loss payee clause.™ Mortgagor shall immediately notily Lender of cancellation or
termination of the insurance. Lender shall have the right 1o hold the policies and rencwals, If Lender requires,
Mortgagor shall immediately give to Lender all reecipts of paid premiums and renewal notices. Upon loss,
Mortgagor shall give immediate notice o the insurance carrier and Lender, Lender may make proof of foss if not
made immediately by Mortgagor,

Unless otherwise agreed in writing, all insurance proceeds shall he applicd 1o the restoration or repair of the
Property or to the Secured Debt whether or not then due, at Lender’s option, Any application ol proceeds to
principal shall not extend or postpone the due date of the scheduled payment nor change the amount of any J
payment. Any exeess will be paid to the Mottgagor. 1T the Property is acquired by Lender, Mortgagors right to any
insurance policies and proceeds resulting from damage to the Property before the acquisition shall pass to Lender to
the extent of the Secured Debtimmediately betore the acquisition.

D
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not be required to pay to Lender funds for taxes and insuranee in eserow, RS
FINANCIAL REPORTS AND ADDITIONAL DOCUMENTES. Mottgagor will provide to Lender upon oy
any financial statement or information Lender miay deem reasonably necessiany. Mortgagor agrees 10’'sign, di
and tile any additional documents or certilications that Lender may consider necessary to perfect, conliq”
preserve Mortgagor's obligations under this Security Instrument and Lender™s lien status on ulnc’&l’riipény
addition. Lender may file a financing statement signed by the Lender instead of Mortgagor with the approg
public olficials. T 1o »
JOINT AND INDIVIDUAL LIABILETY: CO-SIGNERS: SUCCESSORS AND ASSIGNS BOUND. All duties
under this Security Instrument are joint and indisidual. If Mortgagor signs this Security Instrument but does not'sign;
an evidence of debt, Mortgagor does so only to mortgage Mortgagor's interest in the Property to sceure payment.of:
the Secured Debt and Mortgagor does not agree to be personally liable on thy Secured Debt. 17 this Security 7
fnstrument secures @ gumanty between Lender and Mortgagor, Mortgagor agrees to waive any rights that may 588
prevent Lender from bringing any action or claim against Mortgagor or any panty indebted under the obligation.
These rights may include, but are not limited 1o, any anti-deficiency or one-actidn laws. Mortgagor agrees:that
Lender and any party to this Sceurity Instument may extend, modify or make any change in the terms of, this ¥
Seerity Instrument or any cvidenee of debt without Mortgagor's consent. Such a change will not relense Mortgagor
from the terms of this Security Instrument. ‘The duties and benefits of this Security Instrument shall bind and benefit
the stiecessons and assigos of Mortgagor and Lender.
APPLICABLE LAW: SEVERABILITY: INVERPRETATION. This Security Instrument is governed by the laws
of the jurisdiction in which 1 ender is located, exeept to the extent otherwise required by the Laws of the jurisdiction
where the Propetty is located. This Security Instrument is complete and fully integrated. This Security Instrument
may not be amended or maditied by oral agreement. Any section in this Sceurity Instrument, attachments, or any
agreement related to the Secured Debt that contlicts with applicable Taw will not be effective, unless that law
expresshy or implicdly permits the variations by written agreement. I any sectiony of this Security Instrument cannot
be enforeed according 1o its terms, that seetion will be severed and will notalfect the enforecability of the remainder
of this Seeurity Instrument, Wheneverfuseds they singulieshalbinelude the plural and the plural the singular, The
captions and headings of the seetions of this Security Instrument are for convenience only and are not to be used to
interpret or define the teims of (his Security Instrument. Tine s of the essence in this Sccurity Instiument.
NOTICE. Unless otherwise reguived by law, any notice shall e given By deliv ering it or by maiting it by first class
mail 10 the appropriate palivts addiess on page: bof this Seeurity-nstaument. pigto aoy other address designated in
writing, Notice 1o one mortgagor will he deemed 1o be notice 10 all montgagus.
WATVERS. Exeept to the extent prohibited by Taw, Mortgagor waives and releases any and all vights and remedies
Maortgagor may now have or acquire in the future relating 1o redemption. reinstatement, and the marshalling of
hens and assets. Mortgagor waives all rights of valuation and appraisement.
3. OFHER TERMS, 1 heckod, the following are applicable to this Seewity Instiument:
% Line of Credite 1he Secnred Debt inchindes o revalving ling of eredit provision. Althouglhy the Secured Dednt
may e reduced e sers bal.ee. this Seeurity Tnstrument will remain in elfect until released.
1 Construction Leoan, This Sccurity Instrument seeures an obligation incurred for the construction-of an
improvement on the Property. | : S HC S S
[ Fistwe Filing. Mortgagor grants to Lender a security interestin all goods that Mortgagor owns now or in the .
future and that are or will become fistures velited to the Property. ‘This Security Instrument suffices as a
financing statement and any carbon, photogsaphic or other reproduction may he filed of record for purposes
of Article Y of the Uniform Commercial Code,

SRR AN
i

Ridess. The covenants and agreements of each of e riders checked below are incorporated into and
supplement and amend the terms of this Seeurity Instrument. |Check all applicable boxes]

O Condominium Rider [ Planned Unit Development Rider O Other
Additional Terms,

SIGNATURLES: By signing below, Mortgagor agrees to the tenms andcovenants contained in this Sceurity Instrument and
in any attachments. Mortgagor also acknowledges reecipt of @ copy of this Seeuyit '|ll\|9|lllcnl onythe date stated on page 1,
4
IR 4 (: ~q—7 j y ;
J\M‘z/‘«‘“7’4u/m‘~-i N e i QA £ 2SR
nattie - M A . Date
tienatinet Ruth AL Thompson el ghitue),” J34y B, lall (hate)
ACKNOWLEDGMENT: © ~ :

STATE OF éﬂdwnﬂd ,COUNTY OF Lake........ \sx

-

" . . . o] B ¢ ..
Before me, e Charlotte 1. Ne . a Notary Public, llns*:.1.91-.:}.......‘.::...»‘ 4

angidaay 1Y OF covcrreaae MAZCILL90 s ..B.t.l.&h..:.’.\.,...111..o.un.).s.Qn...@.uc.l..J.u.dy...B.,...[La;.}..j.;;,./...g::;»,; Y% L
. e C .

... acknowledged thyBsecution of the anneyed mortgage.
My commission expires:  01-02-98 / C / .
(Notary Public) oo N LA k.‘ ALY

(Notany's County ) ] nke.

(Seal)

) his instrument was prepared by Larhaia, silingas ...
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