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}S,, MORTGAGE

~N THIS MORTGAGE ("Security Instrument) Isglvenon May 18, 1896 . The mortgagor is
Ronald J. Ballas and Jode V, Ballas, Husband and Wife

f% | ' ("Borrower”).
This Securlty Instrumentis glvento Citizens Financial Services, FSB, ;
which is organized and existing under the laws of the United States of America , and whose address Is '
707 Ridge Road, Munster, IN 46321 : ("Lender”).

Borrower owes Lender the principal sumof Eighty Four Thousand Dollars and no/100
: Dollars (U.S.$ 84 ,000.00 ). This debt is

evidenced by Borrower's note dated the same date as this Security Instrument ("Note"), which provides for monthly
ayments, with the full debt, if not paid earlier, due and payableon June 1, 2021 . This Security
nstrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note; (b) the payment of all other sums, with Interest, advanced under paragraph 7
to protect the security of this Security Instrument; and (c) the performance of Borrower's covenants and agreements
under this Security Instrument and the Note, Forthis purpose, Borrowerdees hereby mortgage, grant and convey to

. Lender the following described property locatedIn Lake County, Indiana:
&) tots 26 thru 31 in Block 12, in Plat € The Shades, the Trend Magazine Summer
-l Resort Sub-Division rto Cedar Lake, Indiana, as per plat thereof, recorded in
e o w Plat Bpok 11 page 304 ‘fathe 'Office uf the ‘Recorder of ‘Lake County, Indiana.,
e .
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which has the address of 7010 West 145th Avenue , Cedar Lake ,
’ [Street] [City]
indiana 46303 ("Property Address");

[Zip Code]
 TOGETHER WITH all the Improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security instrument. All of the foregoing s referred to in this Security instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property Is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any

encumbrances of record. 9 /)
INDIANA--SINGLE FAMILY--FNMA/FHLMC UNIFORM INSTRUMENT FORM 3015 9/90
1SC/CMDTIN//0491/3015(8-90)-L PAGE 10F 6

direct payment to Borrower,

C. PRIOR LIENS
If Lender determines that all or any part of the sums secured by this

Security Instrument are subject to a lien which has priority over this Security
Instrument, Lender may send Borrower a notice identifying that lien. Borrower
shall promptly act with regard to that lien as provided in paragraph 4 of the
Security Instrument or shall promptly secure an agreement in a form
satisfactory to Lender subordinating that lien to this Security Instrument.
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v THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by urisdiction to constitute a uniform security instrument covering real property. S

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: N

L 1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when
al ' wetprinclpal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the -
in ote. - -

2. Funds for Taxes and Insurance. Subject to applicable law or to a written walver by Lender, Borrower shall p: y"'f

o to Lender on the day monthly payments are due under the Note, until the Note Is pald in full, a sum ("Funds’) for: (a) "
re yearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Property: (b) year
b leasehold payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d)
If gearly flood Insurance premiums, Iif any; (e) yearly mortgage insurance premiums, If any; and (f) any sums payable by
h orrower to Lender, In accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance
0 premiums. These items are called "Escrow Items." Lender may, at any time, collect amy hold Funds in an amount not to-
w exceed the maximum amount a lender for a federally related mortgage loan may require for Borrower's escrow account -
under the federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12U.S.C. §2601et
seq. (‘RESPA"), unless another law that applies to the Funds sets a lesser amount. If so, Lender may, at any time, collect
P and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the
p basis of current data and reasonable estimates of expenditures of future Escrow ltems or otherwise in accordance with
g‘ applicable law. .
The Funds shall be held in an institution whose deposits are Insured by a federal agency, instrumentality, or entity
L (including Lender, if Lender is such an institution) or In any Federal Home Loan Bank. Lender shall apply the Funds to
‘, pay the Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzingthe
a escrow account, or verifying the Escrow ltems, unless Lender pays Borrower interest on'the Funds and applicable law
"' ermits Lender to make such a charge. However, Lender may require Borrower to pay a one-time charge for an
g independent real estate tax reporting service used by Lender in connection with this loan, unless applicable law
P provides otherwise. Unless an agreement Is made or applicable law requires Interest to be paid, Lender shall not be
L ' required to pay Borrower any interest or earnings on the Funds. Borrower and Lender may agree in writing, however,
r‘ that interest shall be pald on the Funds, Lender shall give to Borrower, without charge, an annual accounting of the
. Funds, showing credits and debits taithe Funds.and the purpose forwhich each debit to the Funds was made. The
g - Funds are pledged as additional sectrity for all sums'secured by this'Security Instrument. :
¢ . It the Funds held by Lender exceed the amounts permittedto betheld by applicable law, Lender shall account to
Ic - Borrower for the excess Funds In accordance with the requirements of apfllcable law. If the amount of the Funds held
L by Lender at any time ig not sufficlent to pay the Escrow ltems when due, Lender may so notify Borrower In writing, -
re and, in such case Borrower shall pay to'Lenderthe amount necessary to'make up'the deficiency. Borrower shall make ,
0 - upthe deficlency in no more than twelve monthly payments; at Lender’s sole discretion. I L
t Upon payment in full of all sums secured by this Securlty Instrument, Lender shall promptly refund to Borrower any -
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition -
c or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the
P sums secured by this Security Instrument.
re 3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
ri paragraphs 1 and 2 shali be applied: first, to any prepayment charges due under the Note; sacond, to amounts payable
S under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.
: " 4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and Impositions attributabletothe ... ... .
e e Property which may attain priority over this Secdrity Instrufent, and leasehold payments or ground rents, if any. ' ‘
t Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
I pay them on time directly to the person owed payment, Borrower shall promptly furnish to Lender all notices of
E amounts to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to

Lender recelpts evidencing the payments.

S Borrower shall promptly discharge any llen which has priority over this Security Instrument unless Borrower: (a) -

n agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in
P good faith the lien by, or defends against enforcement of the lien In, legal proceedings which in the Lender's opinion -
5 operate to prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to

n Lender subordinating the lien to this Security instrument. If Lender determines that any part of the Property Is subjectto
E a lien which may attain priority over this Security instrument, Lender may give Borrower a notice identifying the lien:

g Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

]
a
n
ir

5. Hazard or Property Insurance. Borrower shall keep the Improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage" and any other hazards, ,
Including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and
for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject
to Lender's approval which shall not be unreasonably withheld. If Borrower fails to maintain coveradge described above,
Lender m:y. at Lender's optlon, obtain coverige;to protect Lender's rights in the Property in accordance with

. paragraph 7. A ' - R
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C. PRIOR LIENS
If Lender determines that all or any part of the sums secured by this

Security Instrument are subject to a lien which has priority over this Security
Instrument, Lender may send Borrower a notice identifying that lien. Borrower
shall promptly act with regard to that lien as provided in paragraph 4 of the
Security Instrument or shall promptly secure an agreement in a form
satisfactory to Lender subordinating that lien to this Security Instrument.
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All Insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all recelpts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the
Insurance carrler and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree In writing, insurance proceeds shall be applied to restoration or repalr
of the Property damaged, if the restoration or repalr is economically feasible and Lender's securlty is not lessened. If the
restoration or repalr Is not economically feasible or Lender's security would be lessened, the Insurance proceeds shall
be applied to the sums secured by this Security Instrument, whether or not then duse, with any excess paid to Borrower,
If Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the Insurance carrler
has offered to settle a claim, then Lender may collect the Insurance proceeds. Lender may use the proceeds to repair
or restore the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day perlod
will begin when the notice Is given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the
payments. If under paragraph 21 the Property Is acquired by Lender, Borrower's right to any insurance policies and
proceeds resulting from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums
secured by this Security Instrument immediately prior to the acquisition. ‘

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days
after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees In writing, which consent
shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's control.
Borrower shall not destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the
Property. Borrower shall be in default if any forfeiture action or proceeding, whether civil or criminal, Is begun that in
Lender's good faith judgment could result in forfelture of the Property or otherwise materially impair the lien created by
this Securlty Instrument or Lender's security Interest. Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender's good faith
determination, precludes forfeiture of the Borrower's Interest in the Property or other materlal Impairment of the lien
created by this Security Instrument or Lender's security interest. Borrower shall also be in default if Borrower, during the
loan application process, gave materlally false or Inaccurate Information or statements to Lender (or failed to provide
Lender with any material information) In.connection with the joan evidenced by the Note, including, but not limited to,
representations concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument is
on a leasehold, Borrower shall comply with all the provisions of the lease. |f Borrower acquires fee title to the Property,
the leasehold and the fee titie shallinot merge unless Lender agrees to the merger in writing. ;

7. Protection of Lender’s Righis inthe Property. [f Borrower falls to perform the covenants and agreements
contained in this Security Instrument, orthere is a legal proceeding that may significantly affect Lender's rights in the
Property (such as a proceeding Inbankruptcy, probate, for condemnation or forfeiture or to enforce laws or
aﬂc_m"_onmv, then Lender may doahd pay for whatever Is necessary to protect the value of the Property and Lender's
rights In the Property. Lender's actipns may-include paying any sums secured by a lien which has priority over this
Security Instrument, appearing incourt; paying reasonable attorneys’ feas and entering on the Property to make:
repairs. Although Lender may take'action under this paragraph 7, Lender does not have to.do so.

_Any amounts disbursed by.Lender.under this paragraph 7 shall become additional debt of Borrower secured by =

" this Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear

interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to
Borrower requesting payment.

8. Mortgage Insurance. If Lenderrequired mortgage Insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay theqpremiums required to maintain the mortgage insurance In effect. If, for any
reason, the mortgage Insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coveraga:substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously In effect, from an alternate
mortgage Insurer approved by Lender. If substantially equivalent mortgage Insurance coverage Is not available,
Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being
paid by Borrower when the Insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these
payments as a loss reserve in lieu of mortgage insurance. Loss reserve payments may no longer be required, at the
option of Lender, if mortgage insurance coverage (in the amount and for the periods that Lender requires) provided by
an insurer approved by Lender agaln becomes available and Is obtained. Borrower shall pay the premiums required to
maintain mortgage insurance In effect, or to provide a loss reserve, until the requirement for mortgage insurance ends
in accordance with any written agreement between Borrower and Lender or applicable law.
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direct payment to Borrower.

C. PRIOR LIENS

If Lender determines that all or any part of the sums secured by this
Security Instrument are subject to a lien which has priority over this Security
Instrument, Lender may send Borrower a notice identifying that lien, Borrower
shall promptly act with regard to that lien as provided in paragraph 4 of the
Security Instrument or shall promptly secure an agreement in a form
satisfactory to Lender subordinating that lien to this Security Instrument,
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i | 9. lnspectlon. Lender or s agent may make reasonable entries upon and lnspectlons of the Property
- give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

A 10 Condemnetion. The proceeds of any award or claim for damages, direct or coneequentl I,in
_ any condemnation or other taking of any pert of the Property, or for conveyanoe in lleu of co
igned and shall be pald to Lender. :

~Inthe event of atotal teking of the Property, the prooeede ehali be applied to the sume ed by this Securlty -~

_ Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in

~ which the falr market value of the Property immediately before the taking Is equal to or greater than the amount of the -

- sums secured by this Security Instrument iImmediately before the takin unless Borrower and Lender otherwise agree In
- writing, the sums secured by this Security Instrument shall be reduced ythe amount of the proceeds multiplied by the -
following fraction: (a) the total amount of the sums secured Immediately before the taking, divided by (b) the fair m.

- value of the Property Immedlately before the taking. Any balance shall be pald to-Borrower. In the event of a partial
taking of the Property In which the fair market value of the Property immediately before the taking Is less than the -
- amount of the sums secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or.

unless applicable law otherwlse provides, the proceeds ehall be epplied to the sums secured by this ecur
rument whether or not the sumsarethendue. ,

v fthe Property Is ebandoned by Borrower, or If, after notlce by Lender to Borrower that the condemnor offersto
~ make an award or settle a claimfor damages, Borrower falls to respond to Lender within 30 days after thedatethe -
" notice Is given, Lender Is authorized to collect and apply the proceeds, at its option, either to restoration or repair ofthe -
roperty or o the sums secured by this Seeurity Instrument, whether or not then due.

B Uniese Lender and Borrower otherwise agree in wrlting‘ any application of proceeds to prlnclpal'shall not
e postpone the due date of the monthly yments referred to ln paragraphs 1 and 2 or change the amount of suc

rrowertNot Re eased' Forbearance By Lender Nota Waiver Extension of the tlme tor peyment or e B
modilfication of amortization of the sums secured by this Security Instrument granted by Lender to any successor in e
Interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in -
inte Lender shall not be required to commence proceedings against any successor in interest or refuse to extend
time for { y amartization of the sums secured by this Security Instrument by reasonof any.
Borrower's successors in Interest. Any forbearance b in.ex
preclude the exercise dfany right or remedy

Sever: lLiabllity, Co-signers. The cove g
ssors'and assigns of Lender and Borrower, subject to th
nants-and- agreements shall be joint and several. Any Borrowerwho™
gxecute the Note: (a) Is co-signing this Security Instrumentonlyto
restin th 'operty under the terms of this Security Instrument; (b) is
s ity Instrument; and (c) agrees that Lender and any oth
ith the ‘Securlty.

> by th Security Instrument ,
her loan charges collected or to be collected
permitted Himits : (a) any such loan charge shall:be reduced by the amoun!
permitted limit; and (b) any sums already coliected from Borrower which -
r. Lender may choose to make this refund by reducing the - k
ayment to Borrower. ita refund redu os princlpal the redue

y , y notloe to Bo ded tor in this Security instrument shall be glven by delivering torby
g it by first class mall unless applicable law requires use of another method. The notice shall be directed to the .

' ‘any other address Borrower dasignates by notice to Lender. Any notice to Lender shall be given
y first class mall to Lender’s address stated herein or any other address Lender designates by notice to Borrower, Any

rovided for in this Securlty Inst t shall be deemed to have been given to Borrower or Lender‘when glven o

: 15. Governlng Severabilrty This Security Instrument shail be governed by federal law and the law of the
~'jurisdiction in which the Property Is located. In the event that-any provision or clause of this Security Instrument or the
- Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument ortheNote

- which can be given efiect without the conillcting provision To this end the provisions of this Securlty Instrument and the S

- Note are declared to be severable. ; ,

6. Borrower’s' C orrower shall be grven one conformed copy oi the Note and of thls Securlty lnstrument.‘ o .

17. Transter of the Property or a Beneficial Interest in Borrower. If all or any part of the: Property or any
k "lnterest in It Is sold or transferred (or If a beneficial interest in Borrower is sold or transferred and Borrower Is nota -
. natural person) wlthout l.ender s prior written consent Lender may, at its option, require immedlate payment in full of afl
' sums : t , = e r
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" Instrument, Lender may send Borrower a notice identifying that 1ienh aorEOthe
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Security Instrument or shall promptly secure an agreemerIt t n ent
| atisfact:ory ‘to Lend: ordinat:tl.ng t:hat:~~1i n to this Security ns rum e




e e S e L = —

secured by this Security Instrument. However, this option shall not be exercised by Lender if exerclse Is prohibited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice Is delivered or mailed within which Borrower must pay all sums secured
by this Security instrument, If Borrower falls to pay these sums prior to the expiration of this period, Lender may invoke
any remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. |f Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period
as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in
this Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no
acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred
in enforcing this Security Instrument, including, but not limited to, reasonable attorneys' fees; and (d) takes such action
as Lender may reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property and
Borrower’s obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon
reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if
no accelet:ation had occurred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity
(known as the "Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument. There
also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law.
The notice will state the name and address of the new Loan Servicer and the address to which payments should be
made. The notice will also contain any other information required by applicable law.

20, Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Substances on or in the Property, Borrower shall not do, nor allow anyone else to do, anything affecting
the Property that Is in violation of any Environmental Law..The preceding two sentences shall not apply to the presence,
use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to be
appropriate to normal residentlal uses and to maintenance of the Property,

- Borrower shall promptly give Lender written notice of any investigation, clalm, demand, lawsuit or other action by
any governmental or requiatory agencyor private party involving the Property.and anyazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or
regulatory authority, that any removal orotherremediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions In accordance with Environmental Law.

As used In this paragraph 20, "Hazardous Substances” are those substances deflned as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materlals containing asbestos or formaldehyde,
and radioactive materials. As used in this paragraph 20, "Environmental Law" means federal Jaws and laws of the
jurisdiction where the Property Is located that relate to health, safety or environmental protection,

= NON-UNIFORM-COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph
17 unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to
cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the
default must be cured; and (d) that failure to cure the default on or before the date specified in the notice may
result in acceleration of the sums secured by this Security Instrument, foreclosure by judicial proceeding and
sale of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration and the
right to assert in the foreclosure proceeding the non-existence of a default or any other defense of Borrower to
acceleration and foreclosure, If the default is not cured on or before the date specified in the notice, Lender at its
option may require immediate payment in full of all sums secured by this Security Instrument without further
demand and may foreclose this Security Instrument by judiclal proceeding. Lender shall be entitled to collect all
expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower.

23. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.
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c. PRIOR LIENS

If Lender determines that all or any part of the sums secured by this
Security Instrument are subject to a lien which has priority over this Security
Instrument, Lender may send Borrower a notice identifying that lien. Borrower
shall promptly act with regard to that lien as provided in paragraph 4 of the
Security Instrument or shall promptly secure an agreement in a form
satisfactory to Lender subordinating that lien to this Security Instrument,
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ants and agreements of each such rider shall be incorporated: into and shall
d ts of this S Ing s if the‘rider(s

C10ne or Multi Unit Rider
0 Blweekly Payment Rider
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RIDER TO DELETE AND SUBSTITUTE SECURITY INSTRUMENT COVENANTS

This RIDER TO DELETE AND SUBSTITUTE SECURITY INSTRUMENT
COVENANTS is made this 18h day of May 1996 , and is
incorporated into and shall be deemed to delete and substitute a portion of Uniform
Covenant 6 and all of the Non-Uniform Covenant 22 of the Security Instrument of the
same date given by the undersigned (Borrower) to secure Borrower’s Note to CITIZENS
FINANCIAL SERVICES, FSB (Lender) of the same date and covering the property
described in the Security Instrument and located at:

7010 West 145th Avenue
Cedar Lake,IN 46303

In addition to the uniform and non-uniform covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree: (1) to delete the
first sentence of Uniform Covenant 6 entitled Qccupai rvati i '

i P : r ication: Leaseholds , and substitute the
following: "Borrower or approved family member shall occupy, establish, and use the
Property as their principal residence within sixty days after the execution of this Security
Instrument and shall continue to occupi the Property as their principal residence after the
date of occupancy, unless Lender otherwise agrees, in Wwriting, or unless extenuating
. circumstances exist which are beyond their control," and*(2) to delete Non-Uniform
Covenant 22, entitled Release,,and substitute the following: "Upon payment of all sums
secured by this Security Instrument, Lender “shall release ‘this Security Instrument.
Borrower shall pay Lender for expenses_ incurred in releasing the Security Instrument,
including, but not limited to, preparation of payoff ‘statements, preparation of and
processing of Satisfaction of Mertgage and recordation or filing fees."

5 Y Seal . Seal
. Ronald] Ballas -~ 1 JoddV. Ballas

{Seal)

60011-3/90

direct payment to

PRIOR LIENS ; this
° 1f Lender determines that all or any part of the sums S:Czﬁfg'gziut?ty
Security Instrument are subject to a lien which has f;fﬁ:itZQ:Ze11en Borrower
Instrument, Lender may send Borrower a mnotice identifying ph & of the

shall promptly act with regard to that lien as provided in Pereerars & *5,
Security Instrument or shall promptly secure ansagrit Instrument.
satisfactory to Lender subordinating that 1lien to this Security
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CONSTRUCTION LOAN RIDER

This Construction Loan Rider ("Rider") Ismade May 18, 198986 and Is incorporated Into and shall
be deemed to amend and supplement the Mortgage ("Security Instrument") of the same date given by the
undersigned ("Borrower’) to CITIZENS FINANCIAL SERVICES, FSB ("Lender’) covering the real estate described in
the Security Instrument and which has the address of: E

7010 West 145th Avenue,Cedar Lake,IN 46303

" ("Property")

In addition to the terms and covenants made In the Security Instrument, the Security Instrument further secures
to Lender the performance of the terms and conditions contained In a Construction Loan Agreement ("Agreement’)
between Lender and Borrowerdated May 18, 1996 » which Is hereby incorporated by reference in
and made a part of the Security Instrument,

All disbursements made by Lender pursuant to the Agreement shall be the indebtedness of the Borrower secured
by the Security Instrument. All sums disbursed by Lender prior to completion of the Improvements to protect the
security of the Security Instrument shall be treated as disbursements pursuant to the Agreement. All such sums shall
bear interest from the date of disbursement at the interest rate stated in Borrower's note. Inthe event of default by
Borrower of any of the terms and conditions of the Agreement, Lender may, at its option, exercise its rights as
provided in paragraph 11 of the Agreement,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in the Security
instrument and in this Rider.

(V00 il Patdn.

Ronald J. Bdflas Borrower Jbag V. Ballas Borrower

60064 0/88

direct payment to Borrower.

. PRIOR LIENS }
° If Lender determines that all or any part of the sums secured by t?is
Security Instrument are subject to a lien which has priority over this Security
Instrument, Lender may send Borrower a notice identifying that lien. Bor§ow§r
shall promptly act with regard to that lien as provided in paragrapr 4 o f;:r:
Security Instrument or shall promptly secure an agreement in at
satisfactory to Lender subordinating that lien to this Security Instrument,
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ADJUSTABLE RATE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH
CONTAINS A PROVISION ALLOWING FOR CHANGES IN THE
INTEREST RATE. INCREASES IN THE INTEREST RATE WILL
RESULT IN HIGHER PAYMENTS. DECREASES IN THE INTEREST
RATE WILL RESULT IN LOWER PAYMENTS.

This Adjustable Rate Loan Rider ("Rider") is made this 18th day of
May , 19 96 and is incorporated into and shall be deemed to amend

and supplement the Mortgage ("Security Instrument") of the same date given by
the undersigned ("Borrower") to secure Borrower's Note to CITIZENS FINANCIAL
SERVICES, FSB ("Lender“) of the same date ("Note") and covering the property

d%ﬁ)rﬁss% 145%’1nAVé{l§, S g?INI 3::utnem: and which has ;he addrgss of

- MODIFICATIONS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. ~ INTEREST RATE AND MONTHLY PAYMENT CHANGES.
The Note has an Initial Interest Rate of /.15 %, The Note interest rate
may be increased or decreased om)the first)day  ©f the month beginning on
1, 4599 | XX and on that day of the month every twelve (12) months
thereafter. Each date on which the(interest rate 18y, change will be called ‘a

' "Change Date.®

Interest only will be payable monthly on theroutstanding principal balance
beginning on the first day of the month following the first disbursement of the
loan proceeds and continuing on the first day of each month thereafter until
the first day of Decarber 1 , 199 . Beginning _January | '
19 97, monthly prineipal and interest payments will remain fixed at the Initial
Interest Rate of 7.15 % until the first Change Date, On the first Change Date
and all Change Dates thereafter, payment changes will correspond to the
interest rate changes to amortize the principal balance over the remaining
term

1ndex The Index is the rv‘onthlv Average Y1eld on the United States Tmamrv Smmties Adiusted
10 a Constant Maturity of .One Year

Before each Change Date, the Note Holder will calculate the new interest
rate by adding _2.50 % to the Current Index. The Current Index figure is
the most recent Index figure available at least 30 but not more than 45 days
prior to each Change Date. The Note Holder will round the new interest rate to
the nearest one-eighth of one percentage point,

The interest rate will not be changed by more than two (2) percentage
points on any Change Date. The maximum interest rate ("Ceiling") charged will
not be more than 13.15 %, The Note Holder will adjust the new interest rate
so that the change in the interest rate will not be more than those limits,

B. LOAN CHARGES

It could be that the loan secured by the Security Instrument is subject to
law which sets maximum loan charges and that law is interpreted so that the
interest or other loan charges collected or to be collected in connection with
the loan would exceed permitted limits., If this is the case, then: (A) any
such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (B) any sums already collected from Borrower which
exceeded permitted limits will be refunded to Borrower. Lender may choose to
make this refund by reducing the principal owed under the Note or by making a
direct payment to Borrower.

C.  PRIOR LIENS

If Lender determines that all or any part of the sums secured by this
Security Instrument are subject to a lien which has priority over this Security
Instrument, Lender may send Borrower a notice identifying that lien. Borrower
shall promptly act with regard to that lien as provided in paragraph 4 of the
Security Instrument or shall promptly secure an agreement in a form
satisfactory to Lender subordinating that lien to this Security Instrument,.
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D. TRANSFER OF THE PROPERTY

If there is a transfer of the Property subject to paragraph 17 of the
Security Instrument, Lender may require (1) an increase in the current. Note:

Interest rate, or (2) an increase in (or removal of) the limit on the amount of
any one interest rate change the maximum interest charged, and the minimum
"interest rate charged (if there is a limit), or (3) a different Index, or (4)

the payment of Loan Fees, or all of these, as a condition of Lender [ waiving“

. the option to accelerate provxded in paragraph 17.

Ronald J. Ball
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