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TilA Case N,

Sﬁalc of Indiana - MORTGAGE 11514985038

Loan ID: 3678406

THIS MORTGAGE ("Security Insirument®) is givenon April 3ch, 1996 The Mortgagor is
DUANE -§ CHER, an unmarried man.and LISA:M KOERNER, . an unmarried woman
(“Borrower") Thls Secunty Instrument is given to
SELECT HOME MORTGAGE CORPORATION
which is organized and existing under the laws of THE STATE OF INDIANA , and whose

addrcss 18 2? WEQT 80TH PLACE, MERRILLVILLE IN 46410

(" Lendér") Borrowcr owes Lcnder the principal sum of
One I{\mdred Two ’I’housand Four Hundred Three and no/100«--=vo--

Dollars (U.S. $ ~ 102,403.00 ),
This debt is widcnced by Borrower's note dated the same datc as-this Security Instrument ("Note"), which prov:des for
monthly payments, with the full debr, if nm paid earlier, duc and payable on- May 1lst, 2026
This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with mterest and all renewals,
extensions and modifications; (b) the payment of all other sums, with interest, advanced under paragraph 6 to protect the
__security of this Secumy Instmmem and (c) the petformance ‘of Borrower’s covenants and _agreements. under this Sccurlty

m Qg% e see doc. # _%5”7#

descnbed pmpcny iocated in LAKE

LOT 31, BLOCK 5, INDEPENDENCE PARK, IN THE TOWN OF MUNSTER, AS SHOWN IN
PLAT BDOK 24, PAGE 23, IN LAKE COUNTY, INDIANA.

~County, Indiana:

Item #: 28-121-31

which has the address of 9018 W DELAWARE PARKWAY, MUNSTER [Street, City],
Indiana 46321 , [Zip Code] ("Property Address");
@ -4R(IN) 19505} FHA Indiana Mortgage - §/95
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TOGETHER WITH all the jmprovements now or hereafter erecied on:the property, and all. easements, rights,

appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafter a
part of the property, All replacements and additions shall also be covered by this Security Instrument, All of the foregoing is
referred to in this Security Instrument as the *‘Property,"’

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record, Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on, the
debt evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment,
together with the principal and interest as set forth in the Note and any late charges, a sum for (a) taxes and special assessments
levied or to be levied against the Property, (b) leasehold payments or ground rents on the Property, and (c) prcmiums for
insurance required under paragraph 4. In any year in which the Lender musi pay a mortgage insurance premium to. the
Secretary of Housing and Urban Development (CSecretary "), or in any year in which such premium would have been required if
Lender still held the Security Instrument, each monthly_ payment ‘shall also include either: (i) a sum for the annual mortgage
insurance premium to be paid by Lender to the Secretary, or (i) a monthly charge instead of a mortgage insurance premium if
this Security Instrument is held by the Segretary, in a reasonable amount to/be determined by the Secretary, Except for the .
monthly charge by the Secretary, these jtems are called "Escrow Items” and the sums paid to lender are called "Escrow Funds."

Lender may, at any time, collect and hold amounts for Escrow Items in, an aggrégate amount not to exceed the maximum
amount that may be required for Borrower’s escrow account under the Real Estate Settlement Procedures Act of 1974, 12
U.S.C. Section 2601 ef seq. and implementing regulations, 24 CFR Part 3500, as they may be amended from time to time
("RESPA"), except that the cushion or reserve permitted by RESPA for unantieipated disbursements or disbursements before
the Borrower s payments are available in the account may not be based on amounts due for the mortgage insurance premlum

If the amounts held by Lender for Escrow ltems exceed the amounts permitied to be held by RESPA Lender shall deal -

-~ with the excess finds as required by RESPA. If the amounts of funds held by Lender at any time arc not sufficient to pay the - |
Escrow ltems when due, Lender may not:fy rhe Borrower and require Borrower to make up the shortagc or deﬁcnency as

permitted by RESPA.

The Escrow Funds are pledged as additional security for all suma secured by this Security Instrument. If Borrower tenders
to Lender the full payment of all such sums, Borrower’s account shall be credited with the balance remaining for all installment -
jtems (a), (b), and (c)'and any mortgage insurance prémium installment that Lender has not become obligated to pay to the
Secretary, and Lender shall promptly refund any excess funds to Borrower. Immediately prior to a foreclosure sale of the |
Property or its acquisition by Lender, Borrower's account shall be credrted with any balance remaining for all installments for
items (a) (b), and (c)

mslead of the monthly morigage insurance premium,;

Second, to.any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard insurance

premiums, as required;
Third, to interest due upder the Note;
Fourth 1o amortization of the pnncrpal of the Note;
F:fth to late charges due under the Note.
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4, Fire, Flood and Other Hazard Insurance, Borrower shall insure all improvements on the Property, whether now in
existence or subsequently erected, against any hazards, casualties, and contingencies, including fire, for which Lender requires
insurance, This insurance shall be maintained in the amounts and for the periods that Lender requires, Borrower shall also
insure all improvements on the Property, whether now in existence or subscqucntly erected, against loss by floods to the extent
- required by the Secretary. All insurance shall be carried with companies approved by Lender, The insurance policies and any
renewals shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made
promptly by Borrower, Each insurance company concerned is hereby authorized and directed to make payment for such loss
directly to Lender, instead of to Borrower and to Lender jointly, All or any part of the insurance proceeds may be applied by
Lender, at its option, cither (a) to the reduction of the indebtedness under the Note and this Security Instrument, first to any ‘
delinquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair i
of the damaged Property, Any application of the proceeds to the principal shall not extend or postpone the due date of the
monthly payments which are referred to in paragraph 2, or change the amount of such payments. Any excess insurance proceeds
over an amount required to pay all outstanding indebtedness under the Note and this Security Instrument shall be paid to the
entity legally entitled thereto. '

In the event of foreclosure of this Security ‘Instrument or“other transfer of title to the Property that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

5. Occupancy, Preservation, . Maintenance and Protection of the Property;. Borrower’s Loan Application;

Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after

- the execution of this Security Instrument and shall continue)to occupy; the: Property:as Borrower's principal residence for at least

one year after the date of occupancy, unless the Secretary determines this requirement will cause undue hardship for Borrower,

“~or unless extenuating circumstances exist which are beyond Borrower's control. Borrower shall notify Lender of any

_extenuating circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Property or allow
the Property to deteriorate, reasonable wear and tear cxcepted. Lender may inspect the Property if the Property is vacant or -

-~ abandoned or the:loan-is in default. Lender may take reasonable action 10 protect and preserve such vacant or abandoned

. Property. Borrower shall also be in default if Borrower, during the loan application process, gave matcnally false or inaccurate

information or statements to Lender (or failed to provide Lender with any material information) in connection with the loan
- evidenced by the Note, including, but not limited fo, representations concerning Borrower's occupancy of the Property as a
principal residence. If this Security Instrument is on a leasehold, Borrower shall comply with the provisions of the lease. If
Borrower acquires fee title to the Property, the leasehold and fee title shall not be merged unlcss Lender agrees to the merger in
wrmng , : :

‘municipal charges, fines and impositions that are not included in paragraph 2. Borrower shall pay these obligations on time -
directly to the entity which is owed the payment. If failure to pay would adversely affect Lender’s interest in.the Property, upon .
.. Lender’s s rcqgest Borrower shaii promptly fumrsh to Lendcr recelpls evrdencmg these paymems

2
. . . ‘ i
6. Charges to Bormwer and Protection of Lender’s Rights in the Property. Borrower shall pay all governmental or “

If Borrower fails 1o make these payments or the payments required by paragraph 2, or fails to perform any other covenants - |
~ and agreements contained in this Security Instrument, or there is a legal proceeding that may significanily affect Lender’s rights ) g
in the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or regulations), then Lender may do d

and pay whatever is necessary to protect the value of the Property and Lender’s rights in the Property, including payment of ]
taxes, hazard insurance and other items mentioned in paragraph 2. . .

Any amoums dlsbursed by 'Lender under this paragraph shall’ become an additional debt of Borrower and be secured by -
this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option of
Lender, shall be 1mmedrately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any.
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned and
shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this Security -
Instrument, Lender shall apply such procecds to the reduction of the indebtedness under the Note and this Security Instrument,
first to any delinguent amounts applied in the order provided in paragraph 3, and then to prepayment of principal.” Any
application of the proceeds to the principal shall not extend or postpone the due date of the monthly payments, which- are

@%AR(W) {9505) Page 3 of 6 itials: Iz SC
| LMK,




referred to in paragraph 2, or change the amount of such payments. Any excess proceeds over an amount required 1o pay all
outstanding indebtedness under the Note and thxs Securuy Instrument shall be paid ro the entity legally enurled thereto,

8 Fees. Lender may collect fees and charges aulhorlzed by the Secretary,
'9, Grounds for Acceleration of Debt, |

(a) Default. Lender may, except as limited by regulations issued by the Secretary in the case of payment defaults,
require immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly paymem requrred by this Security Instrument prior to or
on the due date of the next monthly payment, or
(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in- this
- Security Instrument, ‘

(b) Sale Without Credit Approval, Lender shall, if permitted by applicable law and with the prior approval of the
* Secretary, require immediate payment in full of all sums secured by this Security Instrument if: v
(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or
- otherwise transferred (other than by devise or descent) by the Borrower, and
(ii) The Property is not occupied by the purchaser or grantee as his or her prmcrpal resrdence or the

purchaser or grantee does so'pecupy the Property but hlS or her credit has not been approved in accordance wuh the

requirements of the Secretary.

(c) No Waiver, If circumstances occur rhat would permit Lender to require immediate payment in full, but Lender does
not require such payments, Lender does not waive its rights with respect to subsequent evenis.

G)] R‘egulatlons'of HUD Secretary; In many circumstances regulations issued by the Secretary will limit Lender's
rights in the case of payment defaults to require immediate payment in full and foreclose if not paid. This Security
Instmmem does not authorize accelerarion or foreelosure if not permitted by regulations of the Secretary.

(5] Mortgage Not lnsured. Borrower agrees that should this Securuy Instrument and the Note secured thereby not be
eligible for insurance under the National Housing Act within 60 days from the date hereof, Lender may, at its option
and notwithstanding anything in paragraph 9, require immecdiate payment in full of all sums secured by this Security
Instrument, A written statement of any authorized agent of the Secretary dated subsequent to 60 days from the date
hereof, declining to insure this Security Instrument and the Note secured thereby, shall be deemed conclusive proof of
such ineligibility. Notwithstanding the foregoing, this option may not be exercised by Lender when the unavailability
of insurance is solely due 10 Lender’s failure fo remit a mortgage insurance premium (o the Secretary.

B X Reinstutement; Borrower has a right to be reinstated if Lender has required immediate paymeut in full because of
Borrowcr’s failure to pay an amount due under the Note or this Security Instrument. This right applies even after foreclosure

brmg Borrower's account current meludmg. 0 the extent they are. oblrgauons of Borrower undér this” 'Sccurify Instruitient,
foreclosure costs and reasonable and. customary attorneys’ fees and expenses properly associated with the foreclosure
procecding, Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures shall remain in effect
as if Lender had not required immediate payment in full. However, Lender is not required to permit reinstatement if: (i) Lender
has accepted reinstatement after the commencement of foreclosure proceedings within two years immediately -preceding the
commencement of a current foreclosure proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the

~ future, or (m) remstatemem will adversely affect the priority of the lren created by lhrs Securxty lnstrumem

11, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of payment or modlﬁcauon of
amortization of the sums secured by this Security Instrument granted by Lender to any successor in. interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower's successor in- interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any. demand made by the original Borrower or Borrower's:
successors in interest. Any forbearance by Lender in exercrsmg any right or remedy shall not be a waiver of or preclude the
exercise of any nght or remedy, -
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20. Riders to this Sccurity Instrument, If one or more riders arc executed by Borrower and recorded together with this
Security Instrument, the covenants of cach such rider shall be'incorporaied into'and shail amend and supplement the covenants
and agreements of this Security Instrument as if the rider(s) were a part of this Securxty Instrumem
[Check applicable box(ts)]

Condominium Rider , [;] Graduated Payment Rider cderl] Other [Specify]
Planned Unit Development Rider ] Growing Equity Rider ‘

BY S!GN!NG BELOW, ‘Borrower accepts and agrees to the icrms contained in this Sccunty Inslmmcm and in any rxdcr(s)
excculed by Borrower and recorded with it ,

Witnesses: S , ‘

_.M 2. (Seal)

DUANE 8 CHER } -Borrower

m—égiﬁhk.i!)a“kﬁﬁégéiﬂéﬁu*__wm__ﬂiSwD

LISA M KOERNER ~Borrower
IR YT DIANR. S _(Scal) :
-Borrower - iy : 1111717 U |

- STATE OF INDIANA, LAKE County ss:
On this 30th dayof V April , 1996 , before me, the undersigncd a Notary Publ:c in

~and for saxd@aumy, personally appeared - DUANE § CHER,. AN UNMARRIED MAN AND LISA M KOERNER, AN
7 R (umgx,RRIED WOMAN

’) R T PR S ~aqd acknowledged the execution of the foregoing instrument,
'I'I N@SS my ﬁl{lnq and ot\f cxal scal, /7{ w W
e L , 7

Cmumlssxon Expires:’ l': M 5

~JANUARY 13 1998 . otary Public JANICE L. MADDOX

"My RESIDENCE 1S LAKE COUNTY
This instrument was prepared by:

' @DAR(N @sos)  MARILEE HODDINOTT A




