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THIS MORTGAGE ("Security Instrumcnt") is ngen on  February 21, 1996
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"TOGETHER WITH all the improvements now or hereafier crecied on the property, and all easements, appurtenances, and
fixtures now or hereafier a part of the property. All replscements and sdditions shall also be covered by this Security Instrument.
All of the foregoing s referred to in this Security Instrumeni as the “Property.”

BORROWER COVENANTS that Borower is lawfully seised of the esiate hercby conveyed and has the right 1o mortgage,
grant snd convey the Property and that the Property is unencumbered, except for encumbrances of tecord. Bomrower warrants and
will defend gencrally the tite o the Property against all claims and demands, subject to any encumbrances of record. :

THIS SECURITY INSTRUMENT combincs uniform covenants for nadonal use and non-uniform covenants with limited
veriations by jurisdiction to constitute 8 uniform sccunty inseument covering real propesty.

UNIFORM COVENANTS. Borrower and Lender cavenant and agree as follows:

1. Payment of Principsl and Interest; Prepayment and Late Charges.  Borrower shall prompuly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2, Funds for Taxes and Insurance.  Subject 1o applicsble law or to0 a writlen waiver by Lender, Borrower shall pay 1o
Lender on the day monthly payments are duc under the Note, until the Note is paid in full, a sum (“Funds®) for: (s) yearly taxes
and asscssments which may auain priority over this Securiry Instrament as a lien on the Property; (b) yearly leaschold payments
or ground rents on the Property, if any; (¢) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if
any; (¢) yearly morgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with the
provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are called "Escrow Items,"
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally related
montgage loan may require for Borrower's escrow account under the federa! Real Estate Settemont Procedures Act of 1974 as
amended from tme to ime, 12 U.S.C. Section 2601 e seq. ("RESPA"), unless another law that applies 1o the Funds seis a lesser
amount. If so, Lender may, &t any time, collect and hold Funds in &n amount not to exceed the lesser amount. Lender may
estimate the amount of Funds du¢ on the basis of current data and reasonable estimates of expenditures of future Escrow ltems or
otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity (including
Lender, if Lender is such an institution) o in any Federal Home Loan Bank. Lender ghall apply the Funds to pay the Bsctow
Items, Lender may not charge Borrower for holding and applying the Funds, annually analyzing the esctow sccount, or verifying
the Escrow Items, unless Lender pays Borrower inierest on the Funds and applicable law permits Lender to make such a charge.
However, Lender may require Borrower to pay a one-time charge for an indcpendent rea! estate tax reporting service used by
Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or applicable faw
requires interest (o be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and
Lender may agree in writing, however, that interest shail be paid on the Funds. Lender shall give 1o Borrower, without charge, an
annuyl accounting of the Funds, showing credits and debits 10 the Funds and the purpose for which each debit to the Funds was
made. The Funds are pledged o5 additonad sccurity for il sums secured by this Security Instrument,

If wie Funds held by Lender exceed the amounts permiuted to be held by applicable law, Lender shall account to Borrower for
the excess Furds in accordance with the requircments of applicable law, If the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow Items when due. Lender may so notify Borrower in writing, and, in such case Borrower shall pay
to Lender the amount necessary to make up the deficiency. Bommower shall make up the deficiency in no more than twelve
monthly payments, at Lender’'s sole discretion,

Upon payment in full of all sums secured by this Security instrument, Lender shall promptly refund to Bc_)rtower any Funds
held by Lender. If, under paragraph 21. Lender shall acquire or sell the Property, Lender. peor to the acquisition or sale of lh_c
Froperty, sha'! apply any Funds held by Lender at the ime of acquisition of sale as a credit against the sums secured by this
Secunity Tnstrument.

Y Application of Pugmenrs.  Uniess apphi.able law provides otherwice, all payments received by Lender under paragraphs
Vand 2 shall be applicd. first, to any piepavarent chorges Jue under the Note, sceond, o amounts payable under paragraph 2:
thrd waterest due foaek e principal die and fast 0 any Loie chorges due under the Note.,

4 Charoes; Liens. Bomcwer sl pen ali mnee aseessments, charges, fines and impositions attributable to the Property
which may avzin pricrity over this Security Insgument. end icasched payments or ground rents, if any. Borrower shall pay these
chlizations fi the marner provided in paragreph 2, or if not paid in that manner, Botrowes shall pay them on time dircetly 1o the
pursen owed payment. Bomower shall prompuy fumish o Lender all notices of amounts to be paid under this paragraph, If
Borrower makes thase payments directiy, Borrower shali promptly fumish to Lender roceipts evidencing the payments.

Borrower shall promptly discharge any tien which has priority over this Security Instrument unless Bomrower: (a) agrees in
writng o the payment of the obligation sccured by the lien in s manner accepiable o Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, lezal proceedings which in the Lender's opinion opcrate to prevent the
crforcement of the lier: or (c) sceures from the holdzr of the lien an agreement satisfactory o Lender subordinating the lien to
this Security Inswrument. 1f Lender determines that any part of the Property is subject 10 o licn which may auain priority over this
Security 1n§uumcm. Lender may give Borrower a notice identifying the lien. Borrowet shall satisfy (he lien or take one or more
of the actions set forth above within 10 days of the giving of notice.
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§. Hazagd or Property Insurance. Borrower shall keep the improvements now existing or horeafter crocied on the Property
inswed againgt loss by fire, hazards included within the term “extended coversge" and any other hazards, including floods or
flooding, for which Lender requires inswrance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carricr providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not |
be unreasonably withheld. If Borrower falls to maintain coverage descrived above, Lender may, at Lender's option, obiain |
coverage to protect Lender's rights in the Property in accordance with paregraph 7. |
All insurance policics and renewals shall be acceptable to Lender and shall include a standard mortgage clause, Lender shall
have the right to hold the policies and renewals. If Lender requires, Borrower shall promply give 1o Lender all receipts of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice Lo the insurance casrier and Lendes, Lendee
may make proof of loss if not mads prompuly by Borrower.
Unless Lender and Borrower otherwise agree in wriling, insurance procceds shall be applied to restoration or repalr of the
Property damaged, if the restoration or repair is cconomically feasible and Lender's sccurity is not lessened. If the restoration or
repair is not cconomically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Insuument, whether or not tien due, with any excess paid to Borrower. If Borrower abandons the
Propeny, or doos not answer within 30 days a notice from Lender that the insurance carricr has offered to settle & claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair of restors the Property or 10 pay suma secured
by this Sccurity Inswument, whether or not then due, The 30-day period will begin when the notice s given,
Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend of postpons
the due date of the monthly payments referred o in paragraphs 1 and 2 or chunge the amount of the payments, If under paragraph
21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from damage 1o the
Property prior to the acquisition shall pass (o Lender 1o the extent of the sums sccured by this Security Instrument immediately
prior t the acquisition, B
6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application; Leaseholds,
Borrower shall occupy, establish, and usc the Property as Borrower's principal residence within sixty days after the exacution of
this Security Instrument and shall continuc 10 occupy the Property as Borrower's principal residence for at feast one year after the
date of occupancy, unicss Lender otherwiss agrees in wriing, which conaent shall not be unreasonably withhold, or unless
exicnualing circumstances cxist which are beyond Borrower's control. Borrower ghall not destroy, damage or impair the Property,
allow the Property 1o detesiorato, or commit waste on the Property. Borrower shall be in default if any forfelture action or
proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could result in forfeiture of the Property or
otherwise matesially impair the lien created by this Security Instrument or Lender's securily intorest, Borrower may cure such a
default and reinstate, as provided in paragraph 18, by causing the action or proceeding (o be dismissed with a ruling that, in
Lenler's good faith determination, precludes forfeiture of the Borrower's interest in the Property or other material impairment of
the lien created by this Security Insrument or Lender's security interest. Borrower shall also be in default if Borrower, during the
loan application process, gave matcrially false or inaccurate informaton or statements 1o Lender (or failed to provide Lender with
any material infosmation) in connection with the loen evidenced by the Note, including, but not limited to, representatons
concermang Eorrower's occupancy of the Property us a principal tesidence. If this Security Instrument is on a lcaschold, Borrower
shall cemply with all the provisions of the lease. If Borrowcr acquires fee title 1o the Property, the leasehold and the fee title shail
nct rarge unless Lender agrees te the merger in wriling.
7. Protection of Lender’s Rights in the Property. 1f Borrower fails 1o perform the covenants and agreements contained in
ths Security Instrument, or there 1s & legal procecding that may significantly affect Lender's rights in the Property (such as a
preceeding in bankrupicy, probate, for condemnation or forfeiture or w enforce laws or regulations), then Lender may do and pay
for whiever is necessary 10 protect the value of the Property and Lender's righis in the Property, Lender's actions may include
paying any sums secured by 4 lien which has pricrity « ver tis Security Instrument. appearing in court, paying reasonable
aneracys’ fos and entering on the Property (o make repairs. Although Lender may take action under this paragraph 7, Lender
does not have 10 do 80
Any amounts disbeised by Tendur undar tis paragraph 7 shail become additional deb: of Borrower secured by this Security
lnstrument. Uniess Borrower and Lender agree 1o otner tenns of payinert. these amounts shall bear interest from the date of
disbursement a1 the Not rate and shall be payable, with inter2st. upon notice from Lender w Borrower requesting payment.
8. Mortgage Insurance. :f Lender required morigage insurance as a ceadition of making the loan secured by this Security
Instrument, Borrower shuli pay the premiums required 1o mainiain the morigage inswance in effect. If, for any reason, the
morigage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially cquivalent to the morigage insurance previously in effect, at a cost substantially equivalent to the ‘g
cost o Borrower of the mortgage insurance previously in effect, from an aliernate mortgage insurer approved by Lender, If
substanually equivalent morigage insurance coverage is not available, Borrower shall pay 10 Lender each month a sum cqual 1o
one-twelfth of the yearly mortgage insurance premium being pald by Borrower when the insurance coverage lapsed or ceased to
be mn effect. Lender will aceept, use and retain these payments as a loss resarve in liew of morigage insurance, Loss reserve
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Payments moy no longer be required, at the option of Lender, I mortgage insurance coverage (In the amount and for the period
that Lendor requires) provided by an insurer spproved by Lender again becomes available and is obtained. Borrower shall pay the
premiums required 10 mainwain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage
Insurance ends in accordance with any writien agrecment between Borrower and Lender or applicable law,

9. Inspection. Lender or its agont may make reasonable entrics upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior 10 an inspection specifying reasonable cause for the inspection.

10. Condemnation, The procecds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any pari of the Propenty, or for conveyance in licu of condemnation, are hereby assigned and
shall be paid w0 Lender.

In the event of a total wking of the Property, the proceeds shall be applied 10 the sums secured by this Security Ingtrument,
whether o not then due, with any excess paid 1 Borrower, In the event of a partial taking of the Property in which the faic market
value of the Property immediately before the taking is cqual (o or greater than the amount of the sums secured by this Security
Inswument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums sccured by this
Security Instrument shall be reduced by the amount of the proceeds muliplied by the following fraction: (a) the total amount of
the sums sccured immediately before the 1aking, divided by (b) the fair market value of the Property immediately before the
taking, Any balance shall be paid 10 Borrower. In the event of a partial taking of the Property in which the fair market value of the
Property iminediately before the waking is less than the amount of the sums secured immediately before the taking, unless
Borrower and Lender otherwise agres in writing or unless applicable law othcrwise provides, the proceeds shall be applied to the
sums sccured by this Security Instrument whether or not the sums are then due.

If the Property iz abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or seitle a claim for damages, Borrower fails to respond to Lender within 30 days after the dygo the notice is given, Lender
is authorized to collect and apply the proceeds, at its aption, cither to testoration or repair of the Propenty o to the sums sccured
by this Security Instrument, whether or not then due.

Unlcss Lender and Borrower otherwise agree in writing, any application of proceeds 1o principal shall not extend or postpone
the due date of the monthly payments referred 10 in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver, Exicnsion of the time for payment or modification
of amortization of the sums secured by this Sceurity Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borzower or Borrower's successors in interest. Lender shall not be required to
commence proceedings against any successor in intercst or refuse (o extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's successors
in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of of preclude the exercise of any
right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenans and agreements of this
Secunty Insprument shall bind and henefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Bortower's covenants and agreemenits shall be joint and scveral, Any Borrower who co-gigns this Security
Instrument but does not exceute the Note: (2} is co-signing this Seeurity Instrument only to mortgage, grant and convey that
Borsower's intercst n the Property undir the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by thus Secunty Insuumeny; and (¢) agrees thar Lender and any other Borrower may agree to extend. modify, forbear or
make any accormodaiions with regard Lo the ierms of this Security Instrument or the Note without that Borrower's consent,

1. Loan Charges.  If tic loan secared by tus Seutity Instrument is subject 1 @ law which sets maximum loan charges,
ard tatdaw 1 finaky anterpreied so that e inicrest of other lozn charges collected or to be colleered in connection with the loan
exceed e permied i, tane (@) wfy sach Joun charge shutl be redused by the amount necessary to reduce the charge (o the
parmaned lumat; and (bj any sums alreads coliecied frem Borrower which exceeded permiticd limits witl be refunded to Borrower.
Lender may chieose to make this refund by reducing the principal owed under the Note or by making a direct payment to
Botiower. 1t a sefund redeees principal, e redacton will ke meated as a partial prepayment without any prepayment charge
under the Notc.

14, Notices, Any noice to Borrower previded far in this Seourity Insirument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be directed to the Propeny Address or
any othct address Bormover desigraies by nouce 1o Londes. Any notice to Lender shall be given by first class mail to Lender's
address stated hesein or any other address Lender designates by notice to Borrower. Any notice provided for in this Security
Instrument shall be deemed 1o have been given w0 Bormower or Lender when given as provided in this paragraph,

15, Governing Law; Severability. This Secerity Insrument shall be govemed by federal law and the law of the
jutisdiction in which the Property is located. In the ¢vent thai any prevision or clause of this Security Instrument or the Note
contlicts with applicable law, such corflict shall nor adfect other provisions of this Security Instrument or the Note which can be
given effect without the corflicting provision. To this end the provisions of this Security Instrument and the Note are declared 0
be severable.
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] 16, Borrawer's Copy. Borower shall be given one conformed copy of the Note and of thig Securiry Instrument.
. 17, Transfer of the Property or a Beneficial Interest in Dorrower, 1f all or any pant of the Property or any interest in it s
sold or wansferred (or if a beneficial interest in Borrower is sold or tansferred and Borrower is not a natral person) without
Lender's prior written consent, Lendcr may, at iis option, require immediaic payment in full of all sums sccuredg this Securit
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by fedcral law as of the date of this
Security Instrument. _

It Lendcr exercises this olguon. Lender shall give Bomrower notice of acccleration. The notice shall provide a period of not less
than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums sccused by this Security
Insrument. If Borrower fails 1o pay thése sums prior 1o the expiradon of this period, Lender may invoke any remedies permitted
by this Security Instrument without further notice or demend on Borrower,

18. Borrower's Right to Reinstate, 1f Bomowcr meets certain conditions, Borrower ghall have the right to have
enforcement of this Sccurity Instrument discontinued at any time prior 1o the carlier of: (a) 5 days (or such other period as
applicable law may specify tor reinstatement) before sale of the Property pursuant to any power of sale contained in this Securit
Instrument; or (b) enry of a judgment enforcing this Sccurity Instrument. Those conditions are that Borrower: (a) pays Lender al

sums which then would be due under this Security Insgument and the Note as if no acccleration had occurred; (b) curcs any
default of any other cavenants or agreements; (c) pays all expenses incurred in enforcing this Security Insrument, including, but
not limited to, reasonable attomeys' fees; and (d) wakes such action as Lender may reasonably require to assure that the lien of this
Security Instrument, Lender's rights in the Property and Borrower’s obligation to pay the sums secured by this Security
Instrument shall continue unchanged. Upon reinstatement by Bomower, this Security Insrument and the obligations secured
heschy shall remain fully effective s if no acceleration had occurred, However, this right 10 reinstatc shall not apply in the case of
acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer, The Note or a parial interest in the Note (together with this Security
Instrument) may be sold onc or more times without prior notice to Borrower. A salc may result in a change in the entty (known
as the “Loan Scrvicer") that collects monthly payments due under the Note and this Security Instrument, There also may be one or
mote changes of the Loan Servicer untelaicd 10 a sale of the Note, If there is a change of the Loan Servicer, Borower will be
given wrilten notice of the change in accordance with paragraph 14 above and gpplicable law, The notice will giate the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other
information required by epplicable law.

20. Harardous Substances, Borrower shall not cause or permit the presence, use, disposal, storage, or relcase of any
Hazardous Substances on of in the Property. Borrower shall not do, nor allow anyone else to do, anything affccting the Property
thut is in violation of any Environmental Law. The preceding two sentences shall not apglcy to the prescnce, use, or storage on the
Pro of small quantiies of Hazardous Substances that are generally recognized (o be appropriate to normal residential uses
and to maintenance of the Property.

Bomower shall promplly give Lender writien notice of any investigadon, claim, demand, lawsuit or other action by any
govcrnmental or regulatory agency or privaic party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower learns, of is notified by any governmental or regulatory authority, that an
removal or other remediation of any Hazardous Substance affecting the Property 8 necessary, Borrower shall promptly take all ;
recessary remedial actions in accordance with Environmental Law. !

As uscd in this paragraph 20, "Hazardous Substunces” are those substances defined as toxic or hazardous substances by
Frvironmental Law znd the following substances: gasolwe, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, matens containing asbestos or formaldehyde, and radioactive materials. As used in
thig paragraph 20, "Environmental Law" means tederal laws and laws of the jutisdiction where the Property is located that relate
1o hcalth, safety or environmental protection.

NON-UNIFORM COVENANTS Borow.r and Leader furiher covenant and agree as follows:

31. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Sccurity Instrument (but not priur to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shail specify: (a) the default; (b) the action required to cure the default; (¢)
g date. not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d)
that failure to cure the default an or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further inform
Rorrower of the Tiaht to reinstate after acveleration and the right 1o assert in the foreclosure procceding the non-existence
of a dulault or any other defense of Borrower 1o acceleration and foreclosure. If the default is not cured on or before the
date specified in the notice, Lender, ut its option, may require immediite payment in full of all sums secured by this
Sccurity Instrument without further demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitied 1o collect all expenscs incurred in pursuing the remedics provided in this paragraph 21, including, but not
limited to, reasonable attorneys’ fees and costs of title evidence.

22, Release. Upon payment of all sums sccured by this Secunty Insrument, Lender shall release this Security Instrument
without charge to Borrower.

23. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.

Form 3 18{9 %0
5

m 6R{IN) (#212).00 PageSols Iniy




24. Riders to this Security Instrument, If one or more riders are cxecuted by Botrower and recorded together with this
Security Ingrrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.

[ Condominium Rider 1-4 Family Rider
Biweekly Payment Rider
(] Second Home Rider

{Check applicable box(es))
{1 Planned Unit Development Rider

Adjustable Rate Rider
[ Graduated Payment Rider
(] Balloon Rider ] Rate Improvement Rider
(] Other(s) (specify)

] V.A Rider

C £

Ef E SLUPCZYNS -Borrower
A

~(Seal)

BY SIGNING BELOW, Barrower accepts and agrecs (o the terms and covenants contained in this Security Instrument and in
ﬁ -
(Seal)

any rider(s) execyted by Borrower and recorded with it.

Witnesses: L_?
A4licy \J}M 3

— Ly 305
TR »
o u"’(/ / M : 2
‘k’d\“\“f\m o 0 . ’ Romover
(Seal) (Seal)
sBorrowoes o -Borrowes
County ss:

LAXF
1996 , before me, the undersigned, a Notary Public

STATE OF INDIANA,

228D day of FEBRUARY '

in and for said County, personally appeared  JAMES E. SLUPCZYNSKI AND DONNA 8. SLUPCZYNSKI, hushand and wif
foregoing instrument,

On this
owledged the execudon of

" el ,and
WITNESS my hand and official seal. .
s ! ‘f":'~\: '4_- t .
My Commission Expires: . ° 5yt g T /
’:;;. { }?. ;) De : Notary Public
oL R i SONDRA L. BILLERMAN
S N NOTARY PUBLIC, STATE OF INDIANA
7. DJA GARDNER PORTER COUNTY
' MY COMMISSION EXP. NOV. 11, 1898
Form 2015 8/90
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SCHEDULE A

Lot 8, Block 8, Ellendale 2nd Addition to the Town of Highland,
as shown in Plat Book 33, page 92, in Lake County, Indiana.




