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TQGETHER WITH all the improvements now or hereafter erected on the property, and all casements, rights, appurtenances,
rents, royaltics, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafier a part of the
property, All replacements and additions shall also be covered by this Security Instrument, All of the foregoing is rcfeﬂcd foin
this Security Instrument as the *‘Property."’

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right 1o mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and
will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record,

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on, the
debt evidenced by the Note and late charges due under the Note,

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment,
together with the principal and interest as set forth in the Note and any late charges, a sum for (a) taxes and special assessments
levied or to be levied against the Property, (b) leasehold payments or ground renis on the Property, and (c) premiums for
insurance required under paragraph 4. In any year in which the Lender must pay a mortgage insurance premium to the Secretary
of Housing and Urban Development ("Secretary”), or in any year in which such premium would have been required if Lender
still held the Security Instrument, each monthly payment shall also include either: (i) a sum for the annual mortgage insurance
premium 1o be paid by Lender to the Secretary, or (ii) a monthly charge instead of a morigage insurance premium if this Security
Instrument is held by the Secretary, in a reasonable amount to be determined by the Secretary. Except for the momhly charge by
the Secrctary these items are called "Escrow Items” and the sums paid to Lender are called "Escrow Funds,"

Lender may, at any time, collect and hold amounts for Escrow Items in an aggregate amount not to exceed the maximum
amount that may be required for Borrower’s escrow account under the Real Estate Settlement Procedures Act of 1974, 12 U.S.C.
Section 2601 ef seq. and implementing regulations, 24 CFR Part 3500, as they may be amended from time to time ("RESPA"), -
except that the cushion or reserve permitied by RESPA for unanticipated disbursements or disbursements before the Borrower's
payments are-available in the account may not be based on amounts due for the mortgage insurance premium, :

“If the amounts held by Lender for Escrow Items exceed the amounts permitied to be held by RESPA, Lender shall deal with
the excess funds as required by RESPA. If the amounts of funds held by Lender at any time are not sufficient to pay the Escrow
- ltems when due, Lender may nolily the Bormwcr and require Borrower to make up the shortage or deficiency as permitted by
RESPA, ,

The Escrow Funds are pledged as addnuonal security for all sums secured by this Security Instrument. If Borrower tenders 1o -
Lender the full payment of all such sums, Borrower's account shall be credited with the balance remaining for all installment
items {a), (b), and (¢) and any mortgage insurance premium installment that Lender has not become obligated to pay to the -
Secrctary, and Lender shall promptly refund any excess funds to Borrower, Immediately prior to a foreclosure sale of the
Pmperly or ns acqmsmon by Lender, Borrower’s account shall be credited wnth any balance remammg for all mstallments for

3 Apphcatmn of Payments, All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

First, to the morigage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the Secretary
instead of the monthly mortgage insurance premium;

Second, to any taxes, special assessments, leaschold payments or ground rents, and fire, flood and other hazard insurance
premiums, as required; ;

Third, to interest due under the Notc;

Fourth, 10 amortization of the principal of the Note;

‘Fifth, to late charges due under the Note.
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-4, Flre. Flcmd and Other Hazard lnsurance. Bormwcr shall insure all tmpmvcmcms cm the }’mpetty} whe;hcf gmw in-
o mlstcnw or_subsequently erecled, against any hazards, casualties, and cnnungencnes, inclyding fire, for which Lender f@quu s
. insurance, This insurance shall be maintained in. the amounts and for the periods that Lender requires, Borrower shall also in
. allimprovements on the Property, whether now in existence or subsequently erected, agamst loss by floods 10 the extem requir
o by the Secretary Au insurance shall be carried with compames appmved by Lender, The i insurance puhj n




paragraph 2, or change the amount of such payments, Any excess proceeds over an amount required (o pay all outstanding
indebiedness under the Note and this Security Instrument shall be paid 1o the entity legally entitled thercto,

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9, Grounds for Acceleration of Debt,

(a) Default. Lender may, except as limited by regulations issued by the Secretary in the case of pdymem defaulis,
require immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior to or
on the due date of the next monthly payment, or
(i) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this
Security Instrument,

(b) Sale Without Credit Approval. ~ Lender shall, if permitted by applicable law and with the prior approval of the
Secretary, require immediate payment in full of all sums secured by this Security Instrument if:
(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Propeny. is sold or omcrwme
transferred (other than by devise or descent) by the Borrower, and
(i) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the purchaser or
grantee does so occupy the Property but his or her credit has not becn approved in accordance with the rcquxremems
of the Secretary. :

(c) No Waiver, If circumstances occur that would permit Lender to require 1mmed1atc payment in full, but Lender does :
not reqmre such payments, Lender docs not waive its nght,s with respect to subs;;quem events

| (d) Regulations of HUD Secretary. In many circumstances regulauons issued by the Secretary will limit Lender's
- _rights in the case of payment defaults 1o require immediate payment in full and foreclose if not paid. This Secunly ‘
Instrument does not authorize acceleration or foreclosure if not permitted by regulanons of the Secretary,

(e) Mortgage Not Insured, Borrower agrees that should this Secu,ruy Instrument and the Note securcd thereby not be
cligible for insurance under the National Housing Act within 60 days from the date hereof, Lender may, at its option and
notwithstanding zmymmg in paragraph 9, require immediatc payment in full of all sums secured by this Security
~Instrument. A writien statement of any authorized agent of the Secretary dated subsequent 10 60 days from the date
hereof, declining to insure this Security Instrument and the Note secured thereby, shall be deemed conclusive proof of
- such mehgnblluy Notwithstanding the foregoing, this option may not be exercised by Lender when the unavaﬂabnhty of
msurzmce is solely due to Lender’s failure to remit a mortgage insurance premium to the Secretary,

10, Remstatement Bormwcr has a rlght to be rcmstated if Lender has required lmmednaw paymem in full bccause of

Borrower's failure 10 pay an amount due under the Note or this Security Instrument. This right applies even after foreclosure "7

proceedings are instituted, To reinstate the Sccurity Instrument, Borrower shall tender in a lump sum all amounts required to bring
Borrower's account current including, to the extent they are obligations of Borrower under this Security Instrument, foreclosure
costs and reasonable and customary attorneys’ fees and expenses properly associated with the foreclosure proceeding, Upon
~ reinstatement by Borrower, this Security Instrument and the obligations that it secures shall remain in effect as if Lender had not -

required immediate payment in full. However, Lender is not required to permit reinstatement if: (i) Lender has accepted:
reinstatement after the commencement of foreclosure proceedings within two years immediately preceding the commencement of
a current foreclosure proceeding, (i) reinstatement will preclude foreclosure on different grounds m the future, or (i)
reinstatement will adversely affect the priority of the lxen created by this Security Instrument. AT

11, Borrower Not Released Forbearance By Lender Not a Waiver. Extcnsmn of the time of payment or modlflcatmn
of amortization of the sums secured by this Security Instrument granted by L<ader to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower’s successor in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization of

the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s successors - -

in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any
right or remedy. ..
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12, Successors and Assigns Bound; Joint and Several Liability; Co-Signers, et covenams and agrccmcms of this
Security Instrument shall bind and benefit the successors and assigns of Lender ang, rrower, subject 1o, the provisions of
paragraph 9.h. Borrower's covenanis and agrecments shall be joint and several, Any ogower Wha_cg-signs this Security
Instrument but does not exccute the Nole: (a) is co-signing this Security Instrument only 10 morigage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated 1o pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommadations with regard to the terms of this Security Instrument or the Note without that Borrower's consent.

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be directed o the Property Address or
any other address Borrower designates by notice to Lender, Any notice to Lender shall be given by first class mail to Lender’s
address stated herein or any address Lender designates by notice to Borrower, Any notice provided for in this Security Instrument
shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph,

14, Governing Law; Severability, This  Sccurity Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provnsnon or clause of this Security Instrument or the Note
conflicls with applicable law, such conflict shall not affect other pmvnsums of this Security Instrument or the Note which can be
given effect without the conflicting provision, To this end the provisions of this Security Instrument and the Note are declared to
'he mverablc U

15 lmrrower's Copy. Borrower shall be given one conformed copy of this Sccurity Insirument.

16, Assagnment nf Rents, Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the

: Pmpeny Borrower authorizes Lender or Lender’s agents to collect the rents and revenues and hereby directs each tenant of the

Property to pay the rents to Lender or Lender’s agents, However, prior to Lender’s notice to Borrower of Borrower’s breach of

any covenant or agreement in the Security Instrument, Borrower shall collect and receive all rents and revenues of the Property as

trustee for the benefit of Lender and Borrower. This assxgnmcnt of rents constilutes an absolute assignment and not an assignment
Aor addxuonai security only, .

If Lender gives notice af breach to Borrower; (a).all rents received by Borrower shall be held by Borrower as trusiee for J

" benefit of Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender shall be entitled to collect and
receive all of the rents of the Property; and (c) cach tenant of the Property shall pay all rents due and unpaid to Lender or
Lcndcr's agent on Lender's written demand to the tenant,

v Bormwer has not execmad any prior assignment of the rents and has not and will not perform any act that. would prevent
Lender from exemmng its ngm.s under this paragraph 16.

Lender shall not bc required to enter upon, take control of or maintain the Property before or after giving notice of breach to -
Borrawer, However, Lender or a judicially appointed recciver may do so at any time there is a breach. Any application of rents
- shall not cure or waive-any* default or invalidate any other right or remedy of Lender. This assignment of rents of the Property
shall terminate when the debt secured by the Security Instrument is paid in full.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
17, Foreclosure Procedure, If Lender requires immediate payment in full under paragraph 9, Lender may foreclose
this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses: incurred in pursuing the

remedies provided in this paragraph 17, including, but not limited to, reasonable attorneys’ fees and costs of title evidence,

18. Release, Upon payment of all sums sccured by this Sccurity Instrument, Lender shall release this Security Instrument
without charge to Borrower,

19. Waiver of Vhluation and Appraisement. Borrower waives all right of valuation and appraisement.
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20. Riders to this Security Instrument. If one or more riders are exccuted by Borrower and recorded together with this
Sccunty Instrument, the covenants of each such rider shall be incorporated into and shall amend and supplement the covenants
__and agreements of this Security Instrument as if the rider(s) were a part of this Sccurity Instrument.
[Check applicable box(es)] .
Condominium Rider ] Graduated Payment Rider [:] Other [specify]
[} Planned Unit Development Rider [:l Growmg Equlty Rider

; BY SIGNING BELOW Borrowcr acccpts aud agrees to thc terms contamcd in this Secunly Instrument and in any rldcr(s)' \
S execnted by Bcrmwar and rccorded with it o :
S anesws

Borrower:

(Seal)

T e e i S B OTROWeE e T s

(Scal) _ (Seal)

-Borrower : -Borrower

- STATE OFINDIANA, - PORTER County ss:

On this> 23RD day of FEBRUARY ; ; 1996 before me, the undersighed. a Notary Public
in and for said County, personally appeared , : ,

JOSE GUEVARA JR,

; and achnowledged M execution o
B WITNESS my hand and official seal. ; \-’/Q
My Commission Expires:

ry (xnbhc
| MARTHA F. OINEI.AS
This instrument was prepared by: KAREN J. DUSZYNSKI MTAIV ’#:RL#RSJ:J:&F INDIANA
@D -4R(N) (s505) Crown Mortgage Co, Paseéols MY COMMISSION EXP. NOV. 27, 1998




