


»  TTOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances, and
fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

* BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property,

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges, Borrower shall promptly pay whcn due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and Insurance, Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leaschold payments
or ground rents on the Property, if any; (¢) yearly hazard or property insurance premiums; (d) yearly tlood insurance premiums,
it any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of pdrabraph 8, in lieu of the payment of mortgage insurance premiums, These items are called "Escrow Items,”
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount & Jender for a federally
related mortgage loan may require for Borrower's escrow account under the federal Real Estate Settlement Procedures Act of -
1974 as amended from time to time, 12 U.S.C. Section 2601 et seq. ("RESPA"), unless another law that applics to the Funds
sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount.
Lender may estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow Items or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank, Lender shall apply the Funds to pay the
Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, of
verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such -
a charge. However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting service
used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or

~applicable law requires interest to be pmd Lender shall not be required to pay Borrower any interest or carmm,s on the Funds,
Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each
debit to the Funds was made, The Funds are pledged as additional security for all sums secured by this Security Instrument.

*. 1f the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow ltems when due, Lender may so notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the deﬁcnency in no more than
twelve monthly payments, at Lender's sole discretion. ‘

Upon payment in full of all sums secured by this Secunty [nstrument, Lender shall promptly refund to Borrower auy
Funds held by Lender. If, under paragraph 21, Lender shall acqmre or sell the Property, Lender, prior to the acquisition or sale

“"of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by -
this Security Instrument,

3. Application of Payments, Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; of (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over . -
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.
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5 Hazard or Pmperty ln.surance, Borrower ;hal! kcep the improvements now enstmk, or ixcreaner croctod on thc
Pmpcrty insured against loss by fire, hazards included within the term "extended coverage and any other hazards, including

- floods or flooding, for which Lender requires insurance, This insyrance shall be maintained in the amounts and for the peri

- that Lender requires, The insurance carrier providing the insurance shall be chosen by Borrower subject t Lender's apprc al

' ,wluch shall not be unreasonably withheld, 1f Borrower fails to maintain coverage described above ’,Lender may! ;u. Lender s
option, obtain COVETAES 10 protect Lender's rights in the Property in accordance with paragraph (k. Sy

: Al insurance policies and renewals shall be acceptable to Lender and shall include a standard morr;;age clause. Lcndcr

. shall Tave the right to hold the polrcies and renewals, If Lender requires, Borrower shall promprly give to Lender all receipts of

~ paid premiums and renewal notices, In the event of loss, Borrower shall give prompt notice to the imurance carrier and Lender

S iLcndcr may make proof of loss if not made prompuy by Borrower,

. - Unless Lender and Borrower otherwise agree in writing, xmumhce proceeds ghall be apphed 10 reatoratron or repair of the
i Prop;rty damaged, if the restoration of repair is ccouomrcally feasible and Lender's aecumy is not lessened, I the restoration or
: 'palr is not ::conmmcal!y icdsrblc or Lender's sgcunty would be 1 Tbﬂlﬂd the i maurcmco procesds ghall be applrcd to tho sumg

Prop:rty. or does not answor wuhm 30 days a nonc:: from Lender that me
,nder may collect the msumnce procecda. Lender may use the pmcecd
}

%rees in wmmg, whu.h consem almll not be unreas
beyond Borrower’s comrol Borrower ahall not destroy, damagc

’e.c de ra' | not merg unless
¢ Property Borrower farle to perform thk COVENANts and agreements contained i

mtg ge uu,urdru:é age rei;mréd by Lcnder lapses or ce&ea to be in effect, Borrowcr ahall pay the prenuuma req
‘obtain covera&,e substanually equwalent to the mortgage msurance previously in effect, at a cost subamntnally eqmvai i
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ncntx nmy xm longer be r@quxred at the upmm of Lcnd;t. 1f mong;agc umu;g;;cg coverage (in thz am;)ﬁun; ;md for the pgrmd i
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall ;xay 3
the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for
‘ maurancg ends In accordance with any written agreement between Borrower and Lender or applicable W, s -
. -9, Inspection, Lender or its AgENt may maks reasonable entries upon and inspections of the Property Lcndcr shall“g;ve, i
& Bormwc:r natice at the time of or prior to an inspection specifying reasonable cause for the inspection, . '

10, Condemnation, The proceeds of any award or claim for damages, direct or consequential, in gomu:;u;m \mh any g
condemuation or other taking of any Péft of Lhc Pmpcny. or fux LOIIVQ)MDLG} m lwu of cmulf;mxu ion, are hereby ass igned and

‘ &lmll be paid to Lender,

In'the event of a total tang of the Pmpcrty, thc pmceeds blldll be appl:ed to the sums aecured by tlus Sc:s,urlty Imtrumcnt..
hcthcr or not then due, with any exgess paid to Bormwgr‘ In the svent of a partial taking of the Pmpmy in which the fair.
 market value of the Property immediately before the taking is equal 1o or greater than the amount of the sums secured by this

S Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the s

. this. S;cumy Instryment shall be reduced by the amount of the proceeds multiplied by the following fractio (@) ﬂw'tmal
- amount af tlm buxn; §ecured xmmedmeiy befofe the mkmg dmdcd by (b).the fa:r market va}ue of the Pmperty mlmedmtel

r i‘uls to r:spmld to Lender wuhm 30 daya after the date ﬂxc nmu.e is gnvcn
nder is authonmd m mklect and appiy the proceeda, at its Optmn enher 1o reatorauon ot repm of the Pmperty or to the bums
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l?. Transfer of the Pmperty ora Beneﬂciai lnterest in Bommer. If au or any pm ot the Pmpmy or any in restinit
I or transferred (or if & beneficial interest In Borrower s sold or transferred and Borrower is not # natural person) without -
- Lender’s ‘prior written consent, Lender may, at its option, require immediate payment. in full of all sums secured by this

e S:;unty Imtrumem Howevcr, this nptu;m shall nm he excrcxscd hy Lcuder if exercise fs pmh:bued hy ts:dgrat mw Bs uf thc (,L;t

o Sccumy Instrument, If Bnrrower fails to pay these aumx prmr to the gxpxratlon of um pe;md Lender méy uwok: gn
‘ pemmts;d by this S, Curity hwmn:m without fmht; notice of dcmaml on Bgrmwcx,( -

" ”'cnforuement of this 'Sé:curity Instrument dnsumtmued at any time prior to the egrher ot (a) § days (ut S 3
Apph;ahle law mdy spegfy for :,,,,stmncut) b«:forﬁ s;;lc of the Pmp«:ny purzaugm m gny pmv:r of azgl, €0
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