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BANKZONE.
MORTGAGE

THIS MORTGAGE IS MADE THIS FEBRUARY 3, 1996, between GERALD F KNAGA and SHIRLEY A KNAGA,
HUSBAND AND WIFE, whose address is 600 E 1256TH AV, CROWN POINT, IN 46307-0000 (referred to below as
"Grantor”); and Bank One, Merriliville, NA, whose address is 1000 East 80th Place, Merrillville, IN 46410
{referred to below as "Lender"). e Y e S e

 GRANT OF MORTGAGE. For valuable consideration, Grantor mortgeges, warrants, and conveys to Lander oll .of Grantor's right, title,
“interest in and to the following described real property, together with all . existing or subsequently erected or affixed bulidings, improvements
and fixtures; improvemants (as defined below); all tenant security deposits, utility deposits and all procesds_ (including without limitation
premium refunds) of each polioy of insurance relating to any of the Improvements, the Personal Property or the Real Proparty: all rents, issues,
profits, revenues, roysities or other benefita of the Improvements, the Personal Property or the Real Property; all eassments, rights of way, and
;:ﬁ:am:\:n;lw?: alt nzawr.rwato‘r rights, whaterco‘urns and ditc|h dﬁghts i(int:lut:ﬂlng stock in utilities with ditch or. irrigation rights); and all other
13, royalties, and profits relating 1o the real property, including without limitation all minerals, oil, gas, geothermal and ilat_ matters,
located in LAKE County, State of Indiana (the Y’Real Property”): . , ' , 9. Qe SO A .

: SEE EXHIBIT A R o : EOR R A T R B W ‘
. The Real Property or its address is commonly known as 600 E 126TH AV, CROWN POINT, IN 463070000.

As more tully described in this mortgage, tha Property includes: ‘(a) all extensions, improvements, substitutes, replacements, ‘renewals, and

additions to any of the property described; (b} all rents, proceeds, income, and profits from any of the other property described; and (o) all
+ -awards, payments, or progeeds of voluntary ot involuntary conversion of any of the property described, including insurance, condemnation, tort

clalms, and other ubligations dischargeable in cash. . : ; ‘ '

Grantor prasently assigns to Lender all of Grantor's right, title, and intersst in and to all leases of the Property and all Rents from the Property.

in addition, Grantor grants to Lender a Uniform Commercial Code sacutity interast in tha Personal Property and Rents, - -

DEFINITIONS. The following words shall have the following meanings when used in this Mortgage. Terms not otherwise defined in this
Mortgage shall have the meanings attributed to such terms in the Uniform Commarcial Code, All references to doliar amounts shall mean

amounts in lawful money of the United States of Amarica.

Credit Agresment. The words "Cradit Agreament” mean the revolving line of credit agreement dated February 3, 1996, between Lender
_and Grantor with a maximum credit limit of $80,000.00, together with all renewals of, extensions of, modifications of,
‘tefindncings of, consolidations of, and substitutions for the Credit Agreement. The maturity date of the obligations sacured by the Credit
Agreement is February 3, 2016.

Existing indebtedness. The words "Existing Indebtedness” mean the indebtedness described below in the Existing Indebtedness section of
this Mortgage. _ ‘ .
Grantor. The word "Grantor” means GERALD F KNAGA and SHIRLEY A KNAGA.' The Grant
tor. The word "Guarantor" means and Includes itation, f

“'parties In connection with the indebtedness. " "

debtedness. . The word *Indebtedness” means all principal and Interest payable under the Credit Agreement and any amounts expended
'or ‘advanced by Lendsr to discharge obligations of Grantor or expensés incurred by Lender to enforos obligations’ of Grantor under this
‘Mortgage, ingluding, but not limited to, attornoys’ fees, cost of collection and costs of foreclosure, togethet with interss such amounts
s provided in this Mortgage. In addition to the Credit Agreement, the word "Indebtedness” includes all obligations, debts an ’
" plus Interest thereon, of Grantor to Lender, or any one or more of them, as well as all claims by Lender against Grantor, y one or more -
" of them, whether now existing or hereafter arising, whether related or unrelated to the purpose of the Credit Agreement, whether voluntary
““or otherwise, whether due or not due, absolute or contingent, liquidated or unliquidated and whether Grantor may be liable individually or
“jointly with others,” whether obligated as guarantor or otherwise, and whether recovery upon siich Indsbtedness may be ot hereafter may
" become barred by any statute of limitations, and whether such Indebtedness may be or hereafter may becoms otherwise ‘unenforceable,
“Specifically, ‘without limitation, this Mortgage secures a revolving line of credit, which obligates Lender to make future obligations and
. advanoss to Grantor up to a maximum amount of $80,000.00 so long as Grantor complies With all the terms of the Credit Agreement.
."Such future obligations and advances, and the interest thereon, are secured by this Mortgage whether such obligations and advances srise
"undet the Credit Agreement, this Mortgage or otherwise. This Mortgage also secures all modifications, extensions and renswals of the
Credit Agresment, the Mortgage or any other amounts expended by Lender on Grantor's behalf as provided for in the Mortgage. Such
“ -advances may be made, repaid, and remade from time to time, subject to the limitation that the total outstanding balance owing at any one
time, not including finance charges on such balance at a fixed or variable rate or sum as provided in the Credit Agresment, any temporary
overages, other charges, and any amounts expended or advanced as provided In this parsgraph, shaill not exceed the Credit Limit as
provided in the Credit Agresment. It is the intention of Grantor and Lender that this Mortgage secures the balance outstanding under the
Cradit Agreement from time to time from zero up to the Credit Limit as provided above and any intermediate balance.

Mortgage. The word "Mortgage” means this Mortgage between Grantor and Lender, and includes without limitation all assignments and
security intarest provisions relating to the Personal Property and Rents.

Personai Property...The words "Personal Fruperty” mean all equipment, fixiures, and other articles of personal property now. or.hereafter .-
“.owned by Grantor, and now or hereafter attached or affixed to, or located on, the Real Property; together with all:accessions, parte, and -

additions to, all replacements of, and all substitutions for, any of such property; and together with all proceeds (including without limitation

all insurance proceads and refunds of premiums) from any sale or other disposition of the Property, .

'Propeny. The word "Propsrty” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the property, interests and rights described above In the "Grant of Mortgage™ section.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, I8
GIVEN TO BECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS

MORTGAGE. THIS MORTGAGE I8 GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: .
PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay to Lander all amounts seoured by this
Mortgage as thay become due, and shall strictly perform all of Grantor's obligations under this Mortgage. : :

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor’s possession and use of the Property shall be governed by

the following provisions: ‘
Possession and Use. Until in default, Grantof may remain in possassion and control of and operate and manage the Real Property and

collect the Rents. ‘ » ‘
Duty to Maintain. Grantor shall maintain the Property in good condition and promptly perform. all repairs, replacements, and maintepgin G i
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neceseary to proserve Hs value

1 Nuisance, Wasts, Qramor shall not cause, mnduct or permit nny nuuance ner commit, permrt, ot eumr any etrrppmg of or wasn on ar e
the Froperty of any portion of the Property, Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other -

ie:‘tg the right te remevs. eny irmber, minerals (including oil and gas), soll, gravel o roak produote without ;he prior wri
ender,

DUE ON SALE + cONSENT BY LENDER Lendor may, at m optran, declare immedretely due end peyeb!e ell pume unured bv th Mortgege up
,the pale or transfer, without the Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property, A
"sale or transfer” means the conveyance of Real Property or any right, title or interest therein; whether legal, beneficial or aquitable; whether
voluntary or Involuntary; whether by outright sale, deed, instaiment sale contract, land contract, contract for deed, leasshold interest with 8
arm greater. than three (3) years, lease-option contract, or by wale, assignment, or transfer of ‘any beneficial interest in or to any land trust
_holding title 1o the Real Pmpef’tv. or by sny other methad of conveyance 6f Real Property interest. If any Grantor is a corporation, partnership or
ited liability company, "sale or transfer” also includes any change in ownership of more than twenty-five percent. (25%) of the voti
artnership interests or limited liability company interests, . be, of G : h
nder if such exercis is pmhrhiteg by federal i

ll Qvent; prior to deli ,quonoy) al ,
or on sgcou of the Property, and. ghell pay when d Je all

tull insurable value covermg all improvements n the Real Property'in an amount sufficiant to avoid epphcatlon ‘
of any coinsurance clause, and with a standard mortgagee clause in favor of Lender, - Policies shall be written by such insurance’ compames*‘
and In-such forr a8 may be reasonably acoeptable to Lender. Grantor shall deliver to Lender certificates of coverage from each insurer
containing & stipulation that ooverage will not be cancelied or diminished without a minimum of ten (10} days’ prior written notice to Lender.
and noy containing any disclaimer of the. insurer's liabllity for failure 1o give such notice, = Each insurance policy- also shall include an
- endarsemant providing that coveraga infavor of Lender will_not ba impaired in any way by any act, omission ‘or default of Grantor: or an
*. othet person. . Should ‘the Real Property st any time become located in an area ‘designated by the Director of the Fedsral Emergency.
Menagmat Ager # a gpecisl flood hazard area; Granior agress to obtain and maintain Federal Flood Insurance, 1o the extent such
, Lender and Is or becomes available, for the‘term of the foen and for the full unpaid princrpal pelance of the loan
i aval!able. whichever 13 les :

_may mekeprrmf ot los
aasualty Whather or not Lender's security s im aired, Lender may, at its slectio
f ny on affecting th the tion

o84 set Torth in the "Ronl Proparty | ascription of fin the:
ranca policy, title report, br fmal title opinion issued in favor of, and accepted by, Lender In conneetlo
2 full hght. power, and authomy to exewte end dehver thrs Mortgage 1o Lender

ut the pnor wntten consent of Lender, create; pllce, or permrt to'be creatod ‘or placed

or involuntary lien, whether
gonstitutional. or. contractual: (except for a hen fof ad valorem taxes ‘on the Real Pmperty which. are not delinquent), security

oncumbre e or charge, against or coverrng the Property, ‘or .any pen thareof, ‘other than as permitted herein; regurdleal s

fortgage securing the Indebtedness may ekaecpn ty: andinferidr 10
‘principal balance of approximately $3,600.

‘ edwelling, failure to pay taxes, death' of 8l persons liable on the:account,.transfer.of title or sale of the dwellmg, creation of a fish on the dwemng :
. without Lender’ s permlssion, foreclosure by the holder of another lien; of the use of funds of the dwelling for prohibited purpos

5"R|GHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereefter, but subrec
. the Credit Agresment or any limitation in this. Mortgage, Lender, at its opti “of th followmg i
'remedlee, in additron to any other rights or remedies provrded bv Iew' ‘

clency Judgmem With respect to any ‘Grantor. who elso 18 persona

any deficiency remalning In_the Indebtedness due 1o Landai - after appﬂcatron of ail amounts ‘received
fovided ‘In: this. sectio il | id: without ralief §
| ] D¢
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Attorneys’ Fees: Expenses. In the event of foreclosure of this Mortgage, Lender shall be entitled to recover from Grantor reasonable
atwrneys’ fees and actual disbursements necessarily incurred by Lender in pursuing such foreclosure.

MISCELLANEOUS PROVISIONS.

Applicable Law. This Mortgage has been delivered 1o Lender and accepted by Lender in the State of indiana. This Mortgage shall be
governad by and construed in accordance with the laws of the State of Indiana.

Timae Is of the Essence. Time is of the essence in the performance of this Mortgage.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.

GRANT?%: ,/K, - ‘ . . Z /
T T SR (éfc’}f o ‘ xTﬁ%ch{ %N%A

This Mcrigagc was diatted by LISA A FINCHUM

" INDIVIDUAL ACKNOWLEDGMENT

STATE OF INDIANA )

COuNTY oF _LAKE )

On this day before me, the undersigned Notary Public, personally appeared GERALD F KNAGA and SHIRLEY A KNAGA, to me known to be the
individuals described in and who executed the Mortgage, and acknowiedged that they signed the Mortgage as their free and voluntary act and
deed, for the uses and purposes therein mentioned.

Given und-r& y hand nndC?m?t?m 3rd day of FEBRUARY .19 96
By }C__/‘Z"‘{Z j / Residing at LAKE

Printed Name of Notar%hc BARBARA J BULZA

Notary Public in and for the State of lNDlANA My commission expires 10-19-1997
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KNAGA
600 E 125TH AVENUE
CROWN POINT,IN 46307

EXHIBIT A

LOT 36 IN SHADY LAWN, AS PER PLAT THEREOF. RECORDED IN PLAT BOOK 32 PAGE
12, IN THE OFFICE OF THE RECORDER OF LAKE COUNTY, iNDIANﬂ
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