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Note")t wh ch provrdes for monthly payments, with the full debt if not pard earher. due and payable on
~‘Thrs Secunty Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, wrth;,
, extensions and modtficattorts’ (by the payment of all other sums, wrth mterest, advanced under- paragraph :

the prtncrpal and interest as set forth in the Note and any late charges a sum for (a) taxes and specml assessments levred or 0
be levied against the Property, (b) leasehold payments or. ground rents on the Property, and (c) premiums for insurance required

under Paragraph 4. In any year in which the Lender ‘must pay a mortgage insurance premium to the Secretary of Housing and

Urban Development ("Secretary"), or in any year in which such premium would have been requrred if Lender still held the Secur

~ Instrument, each monthly payment shall also include either: (i) a sum for the annual mortgage insurance premium to be pard by
Lender to the Secretary, or (ii) a monthly charge instead of a mortgage insurance premium if this Security Instrument is held by the

“Secretary, in a reasonable amount to be determined by the Secretary, Except for the monthly charge by the Secretary, these items

,are called " Escrow Items” and the sums patd to Lender are called "Escrow Funds." ‘ : .

Lender may, at any time, collect and hold amounts for Escrow Items in an aggregate amount not to exceed rhe maxrmum amount :
that may be required for Borrower's escrow account under the Real Estate Settlement Procedures Act of 1974, 12 U.S,C, § 2601 et
seq. and 1mplemenung regulations, 24 CFR Part 3500, as they may be amended from tite to time ("RESPA"), except that the
‘cushion ‘or reserve permitted by RESPA for unantrcrpated disbursements or disbursements before the Borrow
~ available in the account may not be based on amounts due for the mortgage msuranee premmm Dot




mounis held by Lender for Escrow Itcms exceed the amounts permtued 10 be held by RESPA, undcr shall deal with the y
,exce&& t‘und as required by RESPA, If the amounts of funds held by Lender at any time are not §uffmm o pay the Escrow Items
~ when due, Lender may nottfy the Borrower and require Borrower to make up the shortage or deﬁetency as permitted by RESPAQ o

The Escrow Funds are pledged as eddtttonal security for all sums secured by this Security Instrument, If Borrower tendm;

y Lender the full payment of all such sums, ‘Borrower’s account shall be credited with the balance remahnng for all installment items
(8, (b), and (c) and any mortgage insurance premium installment that Lender has not become obligated to pay to the Secretary, and

. Lender shall promptly refund any excess funds to Borrower, Immediately prior 1o a foreclosure sale of the Property ¢ or its

‘ at:qutsrtton by Lender, Borrower's acequnt shall be credtted wrth any balance remaming for all tnstauments for items (a),
t 3, Applieation of Payments. All payments under paragraphs ! and 2 shall be applted by Lender as follows‘ :
~First, to the mortgage insurance premium to be patd by Leuder to the Secrctary or to the monthly charge by the Sec ‘

o of the monthly mortgage insurance premium;

 Second, to any taxes, spectal assessxnents; 'leaseho d payments or gronnd rents, and

L ‘Property (such as a proceedmg in bankruptcy, for oondemnatton or to enforce laws or regulattons), then Lender may do and p
. whatever is necessary to protect the yalue of the Property and Lender s rtghts in the Property, mcludmg payment of taxe hazard'

e msurance and other items menttoned in paragraph 2

: Any amounts dtsbursed by Lender under thrs paragraph shall become an addmonal debt of Borrower and be secured by th
e 'Securtty Instrument. These amounts shall bear tnterest frorn the date of dtsbursement at the Note rate and at the optton of Lender,

i £ shall be immediately due and payable.

L Condemnation. The proceeds of any award or claim for damages dtrect or consequenttal in connectron w1th any
~ condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby asstgned and
~shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this Securtty
' Instrument Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this' Secunty Instrument, first

to any delinquent amounts applied in the order provided in paragraph 3, and then to prepayment of prtncrpal Any apphcatton of
- the proceeds ‘to the principal shall not extend or postpone the due date of the monthly payments, which are referred to in paragraphf

2, or change the amount of such payments. Any excess proceeds over an amount required to pay all outstandmg 1ndebtedness under‘_ el

: g the Note and thts Security Instrument shall be pard to the enttty legally entttled thereto
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8. Fees, Lender may collect fees and charges authorized by the Secretary,
¢ 9.%rounds for Acceleration of Debt.

(a) Default, Lender may, except as limited by regulations issued by the Secretary in the case of payment defaults, require
immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaulis by failing to pay in full any monthly payment required by this Security Instrument prior to or on
the due date of the next monthly payment, or

(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this Security
Instrument,

(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the
Secretary, require immediate payment in full of all sums secured by this Security Instrument if:
(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or otherwise
transferred (other than by devise or descent) by the Borrower, and
(i) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the purchaser or

grantee does so occupy the Property but his or her credit has not been approved in accordance with the requirements of
the Secretary.

(c) No Waiver, If circumstances occur that would permit Lender to require immediate payment in full, but Lender does not
require such payments, Lender does not waive its rights with respect to subsequent events,

(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit Lender's rights in
the case of payment defaults to require immediate payment in full and foreclose if not paid. This Security Instrument does
not authorize acceleration or foreclosure if not permitted by regulations of the Secretary,

(e) Mortgage Not Insured. Borrower agrees that should this Security Instrument and the Note secured thereby not be
eligible for insurance under the National Housing Act within 60 days from the date hereof, Lender may, at its option and
notwithstanding anything in paragraph 9, require immediate payment in full of all sums secured by this Security
Instrument, A written statement of any authorized agent of the Secretary dated subsequent to 60 days from the date hereof,
declining to insure this Security Instrument and the Note secured thereby, shall be deemed conclusive proof of such
ineligibility. Notwithstanding the foregoing, this option may not be exercised by Lender when the unavailability of
insurance is solely due to Lender's failure to remit a mortgage insurance premium to the Secretary,

10. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in full because of
Borrower’s failure to pay an amount due under the Note or this Security Instrument. This right applies even after foreclosure
proceedings are instituted. To reinstate the Security Instrument, Borrower shall tender in a lump sum all amounts required to bring

Borrower's account current including, to the extent they are obligations of Borrower under this Security Instrument, foreclosure -

costs and reasonable and customary attorneys' fees and expenses properly associated with the foreclosure proceeding., Upon
reinstatement by Borrower, this Security Instrument and the obligations that it secures shall remain in effect as if Lender had not

required immediate payment in full. However, Lender is not required to permit reinstatement if: (i) Lender has accepted .-

- current foreclosure proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the future, or (jii) reinstatement
will adversely affect the priority of the lien created by this Security Instrument,

e

11, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of payment or modification of

amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall not
operate to release the liability of the original Borrower or Borrower's successor in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's successors in

interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any right
or remedy.

12, Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements of this Security
Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of paragraph 9.b.
Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security Instrument but does not
execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that Borrower's interest in the
Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or make any accommodations
with regard to the terms of this Security Instrument or the Note without that Borrower's consent.

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it by
first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or any
other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender's address
stated herein or any address Lender designates by notice to Borrower, Any notice provided for in this Security Instrument shall be
deemed to have been given to Borrower or Lender when given as provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the jurisdiction in
which the Property is located. In the event that any provision or clause of this Security Instrument or the Note conflicts with
applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect
without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to be severable.

15. Borrower's Copy. Borrower shall be given one conformed copy of this Security Instrument,

16. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the tents and revenues of the Property.
Borrower authorizes Lender or Lender's agents to collect the rents and revenues and hereby directs each tenant of the Property to
pay the rents to Lender or Lender's agents. However, prior to Lender's notice to Borrower of Borrower's breach of any covenant
or agreement in the Security Instrument, Borrower shall collect and receive all rents and revenues of the Property as trustee for the
benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment and not an assignment for additional

security only. /\ﬂ ﬂ g /
[ - Q . L2
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If Léndel gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee for benefit
«f Leader only, to be applied to the sums secured by the Security Instrument; (b) Lender shall be entitled to collect and receive all

of the rents of the Property; and (c) each tenant of the Property shall pay all rents due and unpaid to Lender or Lender's agent on
Lender's written demand to the tenant,

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would prevent Lender
from exercising its rights under this paragraph 16.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of breach to
Borrower, However, Lender or a judicially appointed receiver may do so at any time there is a breach, Any application of rents
shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignment of rents of the Property
shall terminate when the debt secured by the Security Instrument is paid in full,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Foreclosure Procedure, If Lender requires immediate payment in full under paragraph 9, Lender may foreclose this
Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this paragraph 17, including, but not limited to, reasonable attorneys' fees and costs of title evidence,

18. Release, Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower.

19. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement,

20. Riders to this Sccurity Instrument. If one or more riders are executed by Borrower and recorded together with this Security
Instrument, the covenants of each such rider shall be incorporated into and shall amend and supplement the covenants and
agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument,

[Check applicable box(es)]

{ZJCondominium Rider (JGraduated Payment Rider CJOther [Specify)
[JPlanned Unit Development Rider [(OGrowing Equity Rider

BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument and in any rider(s)
executed by Borrower and recorded with it.

| Wiu}esscs: “ /7/ 9 ‘ i
.' _ ‘%évf A‘\; /(47'1; (SeaD)

ROY A2&;&\1’ -Borrower
\
% v g =~ M CA- (Seal)

: VERA E. FEAGIN * ﬂ -Borrower }
;; %}"1;’;.»”‘; '-,w,
A = (Seal) {Seal)
o 5“ I, AN -Borrower -Borrower
r"‘ i ¥ -
STATE OF INDIANA, LAKE County ss:  LAKE
On this 25TH day of JANUARY , 1996 , before me, the undersigned, a Notary

Public in and for said County, personally appeared ROY L. FEAGIN and VERA E. FEAGIN, HUSBAND AND WIFE, and
acknowledged the execution of the foregoing instrument,
WITNESS my hand and official seal.

My Commission Expires: AUGUST 31, 1999
RESIDENT OF LAKE COUNTY

This instrument was prepared by:
KATHY ERIKS FOR:
Fleet Mortgage Corp.

TWIN TOWERS, 1000 EAST 80TH PLACE, #222
MERRILLVILLE, INDIANA 46410
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