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AFTER REGORDING MAIL TO

Citizens Financul 5srvrces.krsa 96008637 :QGFEB"R AHNMO

#707 Ridge Road & e ’
Wemster, IN 483z , Wﬁ%ﬁmﬁﬂm

~ THIS MORTGAGE ("Securtty!nstrument“) is qlven on F ebruary 2”.
J;mas D. Lub;rski and Mgry Loeu Lubarskd , Husband and Wife

v ; , , , : '»’j;,‘("Br;rrqwle‘r").,‘ oy
,7j”ThlsSecuritylnstrumentlsglvento cruzena Frnancial Services. Fs'B i L

hich Is organlzed and exlsting under the laws of t he Unite d s t a t e $ nf Ame r 1c a oy and whose address ls
07 Ridge Road, Munster, IN 46321 Le Hr“
orrowerowesLendertheprlnclpalsumof One Hundred Thounnd Do ) 1ars and no/IDO (7
o : “Dollars (U.S. $100,000,00 ) Thlsdebtls
enced fBorrcwer s note dated the same date as rhis Securrty Instrument ("Note'), which provldes for monthly
yments with the full debt, if not pald earller, due and payableon March 1., 2021 - This Security-
nt secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest and all renewals,
ions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under. paragraph 7.
ect the security of this Security rnstrument, and (c) the performance of Borrower's covenants.and agreements
Security | _ ‘ Fe%r his purpose,

“TOGETHER WITH all the provements w or hereafter erected on the property, a
“appurtenances, and fixtures now or hereafter a part of th replacements and addmons shall:
y this Security Instrument. Al of the foregoing Is referred to in this Security

wer is law ull selsed of the ¢ nveyed and has tha rlght 0
roperty Is unencumbered, except for encumbrances of record.
‘ alms and demands, ibject t
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THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1, Payment of Principal and Interest; Prepeac}'mom and Late Charges. Borrower shall promptly pay when due

tbtj\etprlnclpal of and Interest on the debt evidenced by the Note and any prepayment and late charges due under the
ote.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written walver by Lender, Borrower shall pay

to Lender on the day monthly payments are due under the Note, until the Note Is pald in full, a sum (‘Funds") for: (a)

early taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly
easehold payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d)
)éearly flood insurance premiums, if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by

orrower to Lender, in accordance with the provisions of paragraph 8, in lleu of the p:c]/ment of mortgage insurance
premiums. These items are called "Escrow Items.” Lender may, at any time, collect and hold Funds in an amount not to
exceed the maximum amount a lender for a federally related mortgage loan may require for Borrower's escrow account
under the federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. §2601 et
seq. ("RESPA"), unless another law that applies to the Funds sets a lesser amount. If so, Lender may, at any time, collect
and hold Funds In an amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the

basii? ofb c':u|rrent data and reasonable estimates of expenditures of future Escrow Items or otherwise In accordance with
applicable law.

The Funds shall be held in an Institution whose deposits are insured by a federal agency, Instrumentality, or entity
(including Lender, Iif Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow Items. Lender may not charge Borrower tor holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow Items, unless Lender pays Borrower Interest on the Funds and applicable law
t)ermnts Lender to make such a charge. However, Lender may require Borrower to pay a one-time charge for an
ndependent real estate tax reporting service used by Lender in connection with this loan, unless applicable law
provides otherwise. Unless an agreement Is made or applicable law requires interest to be paid, Lender shall not be

- required to pay Borrower any Interest or earnings on the Funds. Borrower and Lender may agree In writing, however,
that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to
‘Borrower for the excess Funds in accordance with the requirements of apEHcable law. If the amount of the Funds held
by Lender at any time Is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing,
and, In such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make
up the deficiency in no more than twelve monthly payments, at Lender's sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition
or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the
sums secured by this Security instrument,

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable
under paragraph 2; thirdto interest-due; fourth, to principal due; and last, to any late charges due Under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, If any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not pald in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of
amounts to be paid under this paragraph. It Borrower makes these payments directly, Borrower shall promptly furnish to
Lender recelpts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees In writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in
good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion
operate to prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to
Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject to
a lien which may attain priority over this Securlty Instrument, Lender may give Borrower a notice identifying the lien.
Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards,
including fioods or fiooding, for which Lender requires insurance. This insurance shall be malintalned in the amounts and
for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject
to Lender's approval which shall net be unreasonably withheld. If Borrower falls to maintain coverage described above,
Lender may, at Lender's option, obtain coveragg to protect Lender’s rights in the Property in accordance with

‘paragraph 7. W f AN i
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~ Inaccordance

~ All Insurance policies and rehé’walé shall be acceptable to Lender and shall Include a standard mortgagé clause.

~ all recelipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the-
Insurance carrier and Lender. Lender may make proof of loss if not made promptly by Borrower, Sl

" Unless Lender and Borrower otherwise agree In writing, Insurance proceeds shall be applied to restoration or Eépair o
- ofthe Property damaged, If the restoration or repalr Is economically feasible and Lender's security Is not lessened. Ifthe
_ restoration or repalr Is not economically feasible or Lender's security would be lessened, the insurance proceeds shall

| - be applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower,
.. I Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the Insurance carrler =~

~ has offered to settle a claim, then Lender may collect the insurance proceeds, Lender may use the proceeds to repair. i
or restore the Property or to pay sums gecured by this Security Instrument, whether or not then due. The 30-day period

wil begin whenthe notice lsgiven, - * -~ Lot e e e D
Unless Lender and Borrower otherwlse agree In writing, any application of proceeds to principal shall not e.
- postpone the due date of the monthly payments referred to In paragraphs 1 and 2 or change the amount of the
payments. If under paragraph 21 the Property is acquired by Lender, Borrower's right to any Insurance policies and

‘ - proceeds resulting from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums
~ secured by this Security Instrument immediately prior to the acquisition. - L : Bl e

' 6.0ccupancy, Preservation, Maintenance and Protection of the Property; BdfréWer’s'Lo-n Applicaiion; P
- Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days

_ Lender shall have the right to hold the policles and renewals. If Lender requires, Borrower shall promptly give to Lender B

- afterthe execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal =~~~
- residencae for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which.consent

- shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's control.

_ Borrower shall not destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the e s

- Property. Borrower shall be in default if any forfeiture action or proceeding, whether civil or criminal, s begun thatin
Lender's good faith judgment could result in forfelture of the Property or otherwise materially impair the lien created by
this Security Instrument or Lender's security Interest. Borrower may cure such a default and reinstate, as provided |
~ paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, In Lender's goodfalth -
_ determination, precludes forfeiture of the Borrower's Interest in the Property or other material Impairment of the lien.
eated by this Securlty Instrument or Lender’s security Interest, Borrower shall also be In default if Borrower, during the
oan application process, gave materlally false or Inaccurate information or statements to Lender (or falled to provide: -
Lender with any material information) In connection with the loan evidenced by the Note, including, but not limited to,
repr ons concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument |
on a leasehold, Borrower shall comply with ail the provisions of the lease.  If Borrower acquire P
the leasehold and the ' ) rge unless Lender agrees o the merger in writing.
ts in the Property. If Borrower fails to perform the covenants and'agreements -
na this Sect strument, or there Is a legal proceeding that may significantly affect Lender’s rights in th
Property (such as a proceeding In bankruptcy, probate, for condemnation or forfelture or to enforcelaws or
- regulations), then Lender may do and pay for whatever Is necessary to protect the value of the Property and Lend
- rights in the Propenty. Lender's actions may Include paying any sums secured by a lien which has priority over this
$ rument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make
Ithough Lender may take actlon under this paragraph 7, Lender does not havetodoso. e
- Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by
~ this Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear

Interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to: Sl

orrower requesting payment.

..~ 8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
ecurity Instrument, Borrower shall pay the premiums required to maintain the mortgageinsurance In effect. If, forany
easoh, the mortgage insurance coverage required by Lender lapses or ceases 1o be in effect, Borrower shall paythe

~ premiums required to obtain coverage substantially equivalent to the mortgage Insurance previously in effect, at a ¢
- substantially equivalent to the cost to Borrower of the mortgage Insurance previously In effect, fromian aiternate .
- mortgage Insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not avallable, -
- Borrower shall pay to Lender each month a sum equal to one-twelfth-of the '}'@“V mortgage insurance premium being
~ paid by Borrower when the insurance coverage lapsed or ceased to be In effect. Lender will accept, use and retain the
- payments as a loss reserve in lieu of mortgage insurance, Loss reserve payments may no |0236I’ be required, at the -
option of Lender, if mortgage insurance coverage (in the amount and for the periods that Lender requires) provided b
~“an Insurer approved by Lender again becomes avallable and is obtained. Borrower shall:pay the premiums required t
- maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance ends
h any written agreement between Borrower and Lender or applicablefaw. - ..~ .
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8 lnepectlon. Lender or lte agent may make reasonable entrles upon and Inspections of the Propeny Lender shall

- give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the Inspection, .
10, Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connectlon wlth o

any condemnation or other taking of any pan of the Property or for conveyance In lleu of condemnatlon are hereby

' assigned and shall be pald to Lender.

~ sums secured by this Security Instrument immediately before the takin

" Inthe event of a total taklng of the Property, the proceeds shall be applled to the sums secured by thls Securlty

- Instrument, whether or not then due, with any excess pald to Borrower, In the event of a partlal taking of the Property In
which the falr market value of the Property immediately before the taking is equal to or greater thanthe amountofthe

% unless Borrower and Lender otherwise agree in -~

- writing, the sums secured by this Security Instrument shall be reduced y)the amount of the proceeds multiplied bythe

- followi ng fraction: (a) the total amount of the sums secured immediately

value of the Property immediately before the taking. Any balance shall be paid to Borrower. In the event of a partlal
taking of the Property in which the falr market value of the Property immediately before the taking is less thanthe

amount of the sums secured immediately before the taking, unless Borrower and Lender otherwise agree in wrltlng or

_ unless applicable law otherwise provides, the proceeds shall be applled to the sums secured by fhls Seeurlty

lnstrument whether or not the sums are thendue.

" Ifthe Property is abandoned by Borrower, or if, after notlce by Lender to Borrower that the condemnor offers to -
make an award or settle a claim for damages, Borrower falls to respond to Lender within 30 days after the datethe
notice Is given, Lender is authorized to collect and apply the proceeds, at its option, either to restoratlon or repalr ofthe
 Property or to the sums secured by this Security Instrument, whether or not then due. -

“ Unless Lender and Borrower otherwise agree in writing, any application of proceeds to prlnclpal shall not extend or
~ postpone the dus date of the monthly payments referred to in paragraphs 1 and 20r ange the amount ;

rbe renee By Lender Not a We Ext slon of the tlrne for paymen or
ffcatlon of amortization of the sums secured by this Security Instrument granted by Lender to any successorl :
Interest of Borrower shall not operate to release the llabllity of the original Borrower or Borrower's successors in- -
Iinterest. Lender shall not be required to commence proceedings against any successor in interest or refuse to exten
otherwise modify a zation of the sums secured by this Security Instrument by reason of a
, rrower or Borrower's successors In interest. Any forbearance by Lender in
r of or preclude the exercise of any ‘right or remedy. ,

nd Assigns Beund Joint and Several LIebllIty, Co-signers. The covenants and agre
urity In ent shall bind and beneﬂt the successors and assigns of Lender and Borrower, subject to th
,:provlslona of paragraph 17. Borrower's cavenants and agreements shall be joint and several. Any Borrower who
-co-signs this S urlty Instrument but does not execute the Note: (a) Is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower's interest In the Property under the terms of this Security Instrument; ()]
not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any ot
 may agree to extend, modify, forbear or make any ¢ accommodatlons with regard to the terms of thls S ur
nstrument or the Note whheut that Borrower's consent. ¢

efore the taking, diided by (b) the fair market L

ges. If the loan secured by this Securlty Instrument Is subject toalaw whlch sets maxlmum loan .

13,

rges, and that law Is finally interpreted so that the interest or other loan charges collected orto be collectedin -
nection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount -
cessary to reduce the charge to'the permitted4imit; and (b) any'sums-already collected from Borrower which

: exceedeg permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the

' _ principal owed under the'Note or by making a direct payment to Borrower. If a refund reduces principal, the reductlon

‘ wlll be treated as a partial prepayment without any prepayment charge under the Note. .

14, Notices. ‘Any notice to Borrower provided for in this Security Instrument shall be given by dellverlng itor by
malling It by first class mall unless applicable law requires use of another method. The notice shall be directed tothe
- Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shallbe giv ,
by first class mall to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any
 notice provided for In this Security. lnstrument shall be deemed 1o have been glven to BorroWer of Lender \
S provlded In this paragraph ~ ‘

15. Governlng Law; Severeblllty Thls Securlty lnstrument shall be governed by federal lawand fhe law of;th' :
: fhrrlsdlctlon in which the Property Is iocated. Inthe event that any provision or clause of this Security Instrument or th

ote conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note

& which can be given effect without the confllctlng provlslon To thls end the provlslons of thls Securlty Instrument and th
obe severable ,

16. Borrower '8 Copy Borrower shall befglven one conformed copy | of the Note and of thls Securlty_ nstrument .

7. Transler of the Property or a Beneficlal Interest in Borrower. If all or any part of the Property or any
nterest In It is sold or transferred (or if a beneficlal interest in Borrower is sold or transferred and Borrower s not a e
: ‘natural person) wlthout Lender s pflor wrltten consent Lender may, at lts optlon requlre lmmedlate payment in full of al
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secured by this Security Instrument. However, this option shall not be exercised by Lendak It exercise Is prohibited by
federal law as of the date of this Security Instrument. : ' ; el

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall provldé a period 2
- of not less than 30 days from the date the notice Is delivered or malled within which Borrower must pay all sums secured
by this Security Instrument. If Borrower fails 10 pay these sums prior to the expiration of this period, Lender mayinvoke .~

. - any remedies permitted by this Security Instrument without further notice or demand on Borrower,

.-~ 18. Borrower's Right to Reinstate. |f Borrower meets certain conditions, Borrower shall have the righttohave
* enforcement of this Securlty Instrument discontinued at any time prior to the eariler of: (a) 5 days (or such other period -
- asapplicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in
- this Security Instrument; or (b) entry of a judgment enforcing this Securltg/ nstrument, Those conditions arethat
- Borrowaer; (a) pays Lender all sums which then would be due under this Security Instrument and the Note as ifno
-+ acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred
in enforcing this Security Instrument, including, but not limited to, reasonable attorneys' fees; and (d) takes such action
as Lender may reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and
Borrower's obligation to pay the sums secured by this Securkg Instrument shall continue unchanged. Upon L
relnstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as If -
no &cceier:a"t_i,on had occurred. However, this right to relnstate shall not apply In the case of accelerationunder
paragraph 17, ST e ;

~19. Sale of Note; Change of Loan Servicer. The Note or a partlal interest in the Note (together withthis Security .
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change In the entity -

- (known as the "Loan Servicer’) that collects monthly payments due under the Note and this Securlty Instrument, There.
also may be one or more changes of the:Loan Servicer unrelated to a sale of the Note, If there is a change of theLoan -~ - -
Servicer, Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law.

-~ The notice will state the name and address of the new Loan Servicer and the address to which payments shouldbe ...~

~made. The notice will also contain any other information required by applicablelaw. -~ . .

- 20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release o
-any Hazardous Substances on or In the Property. Borrower shall not do, nor allow anyone else to do, anything affectin
 Property that Is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence
'or storage on the Property of small quantities of Hazardous Substances that. .
ntial uses and to maintenance of the Property.

omptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
e ‘or regulatory agency or private party involving the Property and any Hazardous Substanceor - -

, stances’ a 8 fined as toxic or hazardol
nent: ind the f¢ g substances: gasoline, kerosene, other flammable ortoxic. -
lc pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyd
Is. As used In this paragraph 20, "Environmental Law" means federal laws and Jaws of th
risdiction where the Property Is located that relate 10 health, safety or environmental protection. -

ON-UNIFORM COVENANTS. Borrower and Lender furthgr covenant and ,?Qre:e as fglibwg';"

- 21, Acceleration; Remedies. Lender shall give notice to'Borrower prior to acceleration following Borrower's = |
each of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph. ‘
17 unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the actionrequiredto
cure the default; (c) a date, not less than 30 days from the date the notice is givento Borrower, by whichthe
_default must be cured; and (d) that fallure to cure the defauit on or before the date specified inthe notice may
_result in acceleration of the sums secured by this Security Instrument, foreclosure by judicial proceeding and .
_sale of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration and th
ight to assert in the foreclosure proceeding the non-existence of a default or any other defense of Borrower to
‘acceleration and foreclosure. If the default Is not cured on or before the date specified in the notice, Lender at it
option may require immediate payment in full of all sums secured by this Security Instrument without further
- demand and may foreclose this Security Instrument by judicial:proceeding. Lender shall be entitied to collect

_expenses incurred In pursuing the remedies provided in this paragraph 21, including, but not limited t

easonable attorneys’ fees and costs 'qf‘tmgﬁevldencg.g i

22, Release. Upon payment of all sums. by this Security Instrument, Lender shall release this Security
:;Instrumentgwtthgutlcharge,go\Bgr;gwer,“i,5_ SRR e e Pt bl ghadetanad iy §

23, Walver of Valuation and Appraisement. Borrower walves ll right of valuation and appralsement,
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24. Riders to this Sicuritx lnstrumant 1f one or more rtders are executed by Borrewer and recorded togethef
- with this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall
~amend.and supplement the covenants and agreements of this Secumy tnstrument s tt tha f er(s) werg a part o,t

" Security Instrument, [Check applicable box(es)] * k e i
- [MAdjustable Rate Rider [JCondomintum Rider | o .
‘ClGraduated Payment Rlder - [lsecondHomeRider . DBtweekly Payment Rid
-~ Oealloon Rider {JConstruction Loan Rider - C] Other(s ) (specify]
L7J Fttder to Delete & Substitute Security lnstrument Covenants S ; ’

t _ BY SIGNING BELOW Borrower accepts and agrees to the terms and covenants contatned in thls S_
‘ |nstrument and in any rider(s) executed by Borrower and recorded wlth tt ji : :

‘ Wltnesses. S
Qt?mw\

es Lubarslt

Lubarski

. BRIAN L. GOINS, VICE PRESIDENT, A
~ CITIZENS FINANCIAL SERVICES, FSB
~ 707TRIDGEROAD
MUNSTER, INDIANA 46321
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ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER Is madethis 2nd dayof February, 1996 ,andis
incorporated into and shall be deemed to amend end supplement the Mortgage, Deed of Trust or Security
Deed (the "Securlty Instrument”) of the same date q_ en bg the undersigned (the "Borrower") to secure
Borrower's clus.tlable Rate Note (the "Note") to CITIZE FINANCIAL SERVICES, FSB (the "Lender") of the
same date and covering the propeny described in the Security Instrument and located at:

2929 Garfield Street,Highland,]N 46322
[Property Address)
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S

INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY.

ADDITIONAL COVENANTS. |n addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial Interestrate of 7.2500 %, The Note provides for changes inthe
interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates :
The interest rate | will pay may change on the first day of March, 1999 , and on that day every
12th month thereafter. Each date on whlch my interest rate could change Is called a "Change Date
- (B) The index

Baginning with the first Change Date, my Interest rate will be based on an index. The “Index" is .
Honthly Averlge Yiald On l.l S, Treasury Securltles Adjusted to a COnstant Maturlty of One Year ‘

lthe most recenl Index ﬁgure avallable as of the date 45 days before each Change Da.e Is called the "Currem
“Index." Ifthe Index Is no longer avallable, the Note Holder will choose a new index whlch ls based upon i

comparable Information. The Note Holder will give me notice of this cholce
(C) Calculation of Changes

‘Before each Change Date, the Note Holder will calculate my new interest rate by addlng Two and One / llalf‘
percentagepoints ( 2.500 %) tothe Currentindex. The Note

Holder will then round the result of this addition to the nearest one-eighth of one percentage point (0.125%).

Subject to the limits stated in Section 4(D) below, this rounded amount will be my new Interest rate until the
next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficlent to
repay the unpalid principal that | am expected to owe at the Change Date in full on the maturity date at my
new Interest rate in substantially equal payments. The result of this calculation will be the new amount of my
monthly payment. ,

(D) Limits on Interest Rate Changes

The Interest rate will not be changed by more than two percentage points (2%) on any Change Date
The maximum interest rate ("Celling") charged will not be more than 13 . 25 %. The Note Holder will adjust
the new Interest rate so that the change in the interest rate will not be more than those limits.
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 (E) Eftective Dete of Changes | ~ | | S
My new interest rate will become effective on gach Change Date | wm pay the amount of my new Lok

- monthly payment changes agaln

o monthly payment beginning on the first monthty payment date after the Change Data until the amount ot rny :

"(F) Notice of Changes

. The Note Holder will deliver or mall to me a notlce of any changes In my Interest rate and the amount of
my monthly payment before the effective date of any change. The notice will Include information required by

- lawto be given me and also the tme and telephone number ofa Person who will answer any questlont may L

~have regarding the notice.

b B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN HORROWER
‘Uniform Covenant 17 of the Security Instrument Is amended to read as follows:

~ Transfer of the Pro| or a Beneficial Interest in Borrower. | all or any part of the
~~Property or any Interest in It Is sold or transferred (or if a beneficial interest in Borrower is sold or’
~ transferred and Borrower Is not a natural person) without Lender's prior written consent, Lender
. may, at its option, require immediate payment In full of all sums secured by this Security
~ = Instrument. Howaever, this option shall not be exercised by Lender if exerclse is prohlbited b
. federal law as of the date of this Security Instrument. Lender also shall not exercise this option
- If: (a) Borrower causes to be submitted to Lender Information required by Lender to eval
{Intended transferea as If a new loan were being made to the transferee; and (b) Lend
‘reasonably determines that Lender's security will not be impaired by the |
that the risk of a breach of eny covenant or agre u /

" To the extent permttted by ap icable law, Lender ma harge a reasonable fee as
condltion to Lender's consent to the loan assumption.. Lender may also require the tra
o sign an assumption agreement that Is acceptable to Lender and that obligates the tran
1o keep all the promises and agreements made In the Note and in this Security Instrume
~ Borrower will continue to be obligated under the Note and this Securtty Instrt
‘Lender releases Borrower in writing. . '
. If Lender exerclses the option to requtre Immedlate payment ln tull L nder ehell giv
ofrower notlce of acceleration, The notice shall provide a period of not less than 30 days from .
-the date the notice Is delivered or malled within which Borrower must pay all sums secured by:
~this Security Instrument. If Borrower falls to pay these sums prior to the expiration of this perl od
. Lender may Invoke enyremedtes permitted by this Securlty lnstrument wlthout further notlce o
_demand on Borrower. Lo St ; e

BY StGNING BELOW Borrower accepts and agrees to the terms and covenants contalned ln thie o

/ustab!e Rate Rider

~-e Ml g

= -Borrower
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,,OVENANTS is made this 2nd day of Febmary

incorporated into and shall be deemed to delete and substxtut

Covenant 6 and all of the Non-Uniform Covenant 22 of the Secunty

ame date wen by the undersi Sned (Borrower) to secure

FINANCIAL SERVICES, FSB (Lender) of the same date and
| descnbed in the Secunty Instrument and located a

2929 Garfield Street
- Highland,IN 46322

& In addxtmn to the umform and non~umform covenants and agrcements made in the, SO
 Security Instrument, Borrower and Lender further covenant and agree: (1) to delete the
- first sentence of Umform Covenant 6 entitled Occupancy, Preservation, Mainte o
' ication; Leaseholds , and substitute the
~ following: "Borrower or approved family member shall occupy, establish, and use the
~ Property as their principal residence within sixty days after the execution of this Security:
Instrument and shall continue to occupi; the Property as their principal residence after the
occupancy, unless Lender otherwise agrees in writing, or unless extenuating -
i cumstances exist which are beyond their control," and (2) to delete Non-Uniform
Covenant 22, entitled Release , and substitute the followmg "Upon g)ayment of all sums
‘ ths Security Instmment Lender shall release this Security Instrument..
¥ pay Lender for expenses incurred in releasing the Securify Instrument,
not limited to, preparation of payoff statements, - preparatlon of and
f Mortgage and recordatlon or flhng fees." :

K_;SB Lubarskt
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