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MORTGAGE

THIS MORTGAGE ("Security Instrument*) is made on~  FEBRUARY 2, 1996

The Mongagoris  RAYMOND R. DAVIS AND PAM J. DAVIS

("Borrower"),

The Mongagee is  ONE STOP MORTGAGE, INC,,

A WYOMING CORPORATION [t

which is organized and existing under the laws of the stats of WYOMING , and whose
addressis 200 BAKER STREET, STE 101

COSTA MESA, CA 92626 i\ (*Lender").
Borrower owss Lender the principal sum of

TWENTY-TWO THOUSAND AND 00/100

Dollars (US. §  22000.00 ). This debt is evidenced by Borrower's note dated the same date as this
Security Instrumens (*Note*), which provides for monthly payments, with the full debt, if not paid earlier, due and
payable on  MARCH 1, 2026 . This Security Instrument secures to Lendar: (a) the repayment of the

debt evidenced by the Note, with interest as provided therein, and paymeut of all charges and fees dus under ths
Note, and all renewals, extensions and modifications of the Note; (b) the paymstt of all other sums, with interest,
advanced under paragraph 7 to protect the socurity of this Security Instrument, provided that the principal amount of
such advances outstanding at any time shall not exceed twice the original principal amount of the debt evidenced by
the Note; and () the performance of Borrower's covenants and agresments under this Security Instrument and the
Nots. For this putpose, Borrowss MORTGAGES and WARRANTS to Lender the following described

located in LAKE County, Indians:
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5/ N A VP
which has the address of 2338 CLINE AVENUE, GARY, IN 46406
("Property Address");

TOGETHER WITH all the improvements now or hereafter orected on the propesty, and all casements,

appurtenances, and fixtures now or hercafir a part of the property. All replacements and additions shall also be
covered by this Security Instrament. All of the foregoing is referred to in this Security Instrument as the "Propenty*.

BORROWER COVENANTS that Borrower is lawfully acised of the estate hareby conveysd and has the right
10 morigage, grant and convey the Property and that the Property is unencumbered, except for the lisn of real cstats
wxes and assesaments that are not yet delinquent and encumbrances of record. Borrowsr warrants and will defend
genenally the tide o the Property against all claims and demands, subject to the lien of rcal cstate taxes and
assessments that are bot yet delinquent and any encumbrances of record,

COVENANTS. Borrower and Lender covenant and agres as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Botrowsr shall promptly pay when
due the principal of and interest on the debt evidenced by the Nots and any prepayment and late charges dus yndes
the Note, with attorneys’ feea and conts of collection, and without telief from valuation and appraisement laws.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lendes, Borrower
shall pay to Lender on the day monthly payments are due uoder the Note, until the Note is paid in full, a sum
(*Punds”) for: (a) yesrly uxes and sssessments which may atuin priority ovet this Security Instrument as & lion on
the Property; (h) yeurly leaschold payments or ground renis on the Property, if any: (o) yearly basard or property
insurance premiums; (d) yearly flood insurance premiums, if any; (¢) yearly mostgage insutance premiums, if any;
and () any sums payablc by Borrower to Lender, in acvordance with the provisions of paragraph 8, in lisu of the
payment of mongage insurance premiums. These items are called “Escrow Items®. Lendar may, at any tims, collest
and hold Punds in an amount ot to exceed the maximum amount & lender for a federally related mortgage loan may
require for Borrower’s cacrow account under the federal Real Batate Scrtlement Procedures Act of 1974, as amandod
from time (o time, 12 U.S.C. 9 2601 gf gog. ("RESPA"), unless another Jaw that applies to the Funds seis u lesser
smount. If so, Lender may, &t any tme, collect and hold Funds in an amount 90t t0 exceed the lesser amount.
Lender may estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of
future Bscrow Items or otherwise in acoordance with spplicable law.

The Funds shall be held in an ingtitution whose deposits are insured by a federal ageacy, instrumentality or
entity (including Lender, if Lender is such an institution) or in any Fedesal Home Loan Bank. Lender ghall apply the
Funds to pay the Bacrow ltems. Lender may not charge Borrower for holding and applying the Punds, annually
mﬂyzingﬁacmwwucomt,mveﬁfyiuthcnmwlm.muumpnnmlwmdumm
applicable law permits Lendsr to make such a charge. However, Lender may require Borrowsr (0 pay & one-time
mwmimmzmsmmmummmwmmmmmmw
applicable law provides otherwise. Unless an agreemant is made or applicable law requires intarest to be paid,
Lender shall not be required to pay Borrower any intereat or exrnings on the Funds, Borsowsr and Lender may agree
in writing, however, that interest shall be paid on the Punds. Lander shall give to Borrower, without charge, an
anmual accounting of the Funds, showing credits and debits to the Punds and the putpose for which each debit to the
Funds was made. The Funds are pledged as additional security for all sums secuted by this Security Instrument.
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If the Punds hald by Lender excood the asnounts pormiticd o be beld by appliceble law, Lender shall sccount
to Borrowsr for the excees Munds in sccordatce with the requirements of applicable law. 1 e amount of the Punds
held by Lender at any time is not sufficient to pay the Becrow [tams whea due. Leades may 90 sotfy Botrowst in
writing, and in such case Borrower shall pay 10 Lander the amount neceseary 0 maks up the deficiency. Borrows:
shall make up (he doficiency in po mote than twelve monthly payments, at Lander's sols discrstion.

Borrower any Punds held by Lendsr. If, under paragraph 21, Leadar shall acquite of sell the Propenty, Leadet, priot
10 the scquisition or sale of the Property, shall apply any Punds held by Londst at the time of scquisition or sale as a
credit againgt the sums secured by this Security Instrument.

3. Application of Payments. Unless applionbic law provides otherwise, all payments received by Lender
under paragraphs 1 and 2 shall be applied: first, to any prepaymwst chazges due under the Note; second, to amounts
payable under paragraph 2; third, to interest due; fourth, to principal due; sod last, to ay Iate charges dus under the
Note.

4. Charges; Liens. Borrowes shall perform all of Borrowes's obligations under any mortgage, deed of trust
or other security agreement with a lien which has priosity over this Security lostrument, including Besrower's
covenants to make payments whess due. Any default by Borrower undet any such mostgage, deed of truss or other
security agreement shall be a default under this Security Instrument and the Note. Borrower shall pay or csuse to be
paid all taxes, assessments and other charges, fines and impositions attributable to the Property which may attain a
priority over this Security Ingtrument and leaschold payments or ground remts, if any. Borsowsr shall pay these
obligations 1 the manner provided in paragraph 2, or, if not paid in that manner, Borrower shall pay (hem on time
directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts 10 be paid
under this paragraph 4. If Borrower makes theic payments directly, Borrower shall promplly furnish to Lender
receipis evidencing the payments.

S. Hazard or Property Insurance. Borrower shall keep the improvements now existing or heseafter erected
on the Property insured against loss by fire, hazards included within the term “extended coverage” and any other
hazards, including floods or tlooding, for which Lender requires insurance. This insurance shall be maintained in the
amounts and for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by
Borrower subject 10 Lendes's approval which shall not be unrcasonably withheld. If Borrowsr fails to mainwin
coverage desenbed shove, Lender may, at Lender’s option, obtain coverage to protect Lender’s rights in the Proparty
in accordance with paragraph 7.

All insurance policics and renewala shall be acceptable to Lender and shall inctude a standard mortgage olawsc.
1.ender shail have the right to hold the policics and renewals. If Lender requires, Borrower shall prompdy give to
Tender all receipts of paid premiuma and rencwal notices. In the event of loss, Borrower shall give prompt notics to
the insurance carmier and Lender  Lender may make proof of loss if not made promptly by Borrowst.

Unless Jender and Borrower otherwise agree in writing, any insurance proceeds shall be applied first to
reimburse Leader for costs and expenses incurred in connection with oblaining any such insurance proceeds, and
then, st Lender's uplon, in such order and proportion as it may determing in its sole and absolute discretion, and
regardiess of any impairment of security ot lack thercof: (i) to the sums secured by this Security Instrument, whather
or not then due, and to such components thereof as Lender may determine in its sole and absolute discretion; and/or
(ii) w0 Borrower to pay the costs and expenses of necessary repains of restoration of the Property to a condition
satisfactory to Lender. 1f Borrower abandons the Property, ot does not answer within 30 days a notice from Lender
that the insurance carrier has offered 1o setue a claim, Lender may collect the insurance proceeds. Lender may, in its
solc and absolute discretion, and regardless of any impairment of security or lack thersof, use the procesds to repair
or restore the Property of to pay the sums secured by this Security Ingtrument, whether or not then due. The 30-day
period will begin when the notice is given.

Unless Lender and Borrower otherwise agres a writing, any application of procezds to principal shall not
extend or pustpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of
the payments. if under paragraph 21 the Property is acquired by Lendsr, Borrowet's right to any insurance policies
and proceeds resulting from damage o the Property prior to the acquisition shall pass to Lender (o the extent of the
sums secured by this Security Instrument immediately prior to the acquisition.

If Bortower obtaing earthquake insurance, any other hazard insurance, or any othar insurance on the Property
and such insurance is not specifically required by Lender, then such ipsurance shall (i) name Lender as loss payes
thercunder and (ii) be subject 10 the provisions of this paragraph .
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6. Prasscvation, Malntensnee and Protection of the Property; Bervowse’s Lesn Application;
Loassholds. Borrowsr ahall not destroy, dacaage or impair he Propesty, allow the Propetty to deteriorass, or
commis waste on the Property. Borrower shall be in defult if asy forfeinre action or procesding, whather elvil or
crimioal, is begun that in Lender's good faith judgment could tesult in forfaiture of the Property or otherwiss
materially imapair the lien cruatsd by this Security Instrument or Leoder’s secusity interest. Borrower may ours such &
defanlt and reinstate, ss provided in pasagraph 18, by causing te action or procseding to be dismissed with a rling
thet, in Leoder's good faith determination, precludes forfoiture of the Borrower's intsrest in the Property or other
material impairmeat of the licn created by this Secusity Instrument or Lander's sscurity intarest.

Borrower shall, at Botrower's own expense, appeas is and defend any action or proceeding purporting to
affect the Property or any portion thereof or Borsower's title thersio, the validity or priosity of the lien created by
this Security Instrument, or the rights of powsss of Lender with respect to (his Security Jostrument or the Property.
All causos of acuon of Borrower, whether accrusd before or after the date of this Security lustryment, for damage or
injury to the Property or any part thereof, or in conoection with any transaction financed in whole or in part by the
proceeds of the Note or any other note secured by this Security Insrument by Lender, or in connection with or
affecting the Propesty or any pant thereof, including causcs of action arising in tost or contract and causes of action
for fraud or concealment of a material fact, are, at Lender's option, assignod to Lender, and the proceeds thereof
shall be paid directly to Lender who, after deducting therefrom all its expenses, including reasonable attomeys’ fees,
may apply such proceeds to the sums secured by this Security Instrument or to any deflciensy under this Security
Instrument o1 may relcasc any monits so received by it or any part thersof, a8 Lendor may elect. Lendsr may, at its
option. appear in and prosecute in its own name any action or proceeding to enforce any such cavae of action and may
maks any compromise or settlemaent thersof. Borrower agrees 10 execute such further assignments and any othet
instruments as from time: to time may be necessary to effectuate the foregoing provisions and as Lender shall request.

Borrower shall also be in default if during the loan application process, Borrower gave materially false or
inaccurate information or statements to Lender (or failed to provide Lender with any material information) in
connection with the loan evidenced by the Note, including, but not limited to, representations congerning Borrower's
occupancy of the Propeny as a principal residence. If this Securlty Instrument is on a leasshold, Borrowss shall
comply with all the provisions of the lease. If Borrower acquires fee title tw the Property, the Jeasehold and the fee
title shall not mexge unicss 1.ender agrees (o the merger in writing,

7. Protection of lender's Rights In the Property. If Borrower fails to perform the covenants and
agreoments conwined in this Security Tnstrument, or there is a legal procesding that may significantly affect Lender's
rights in the Property (such as 8 proceeding in bankruptcy, probats, for condemaation or forfeiture ot to saforce laws
or regulations). then lender may do and pay for whatever is necessary to protect the value of the Property and
lender's nghts in the Property. Lender's actions may include paying any sums secured by a lien which has priority
over this Secunty Insirument, appearing in court, paying reasonable attorneys' fees and entering on the Proparty to
make repairs  Although Lender may take action under this paragraph 7, Lender is not required to do 0.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower sécured by
thig Secunty Instrument. Unless Borrower and Lender agree 10 other terms of payment, these amounts shall bear
interert from the date of disbursement at the Note rate in effect from time to time and shall be payable, with intesest,
upon notice from Lender to Borrower requesting payment.

8. Mortpage Insurance. If Lender required mortgage insurance ag a condition of making the loan acoured by
this Security lostrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If,
for any reason, the morgage ivsurance coverage required by Lender lapses or ceases to be in effect, Borrowsr shall
pay the premiuma required to obtain coverage substantially equivalent to the morigage insurance previously in effect,
at & cost substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an
alternate mortgage insurer approved by Lender. If substantially equivalent mortgage insursnce coverage is not
available, Borrower shall pay to Lender each month & sum equal to one-twelfth of the yearly mortgage insurance
premium being paid by Borrower when the insurance coverage lapsed or ccased to be in effect. Lendsr will accept,
use and rewin these payments as a 1053 reserve in lieu of mortgage insurance. Loss reserve payments may no longer
be required, at the option of Lender, If mortgage insurance coverage (in the amount and for the period that Lender
requires) provided by an insurer approved by Lendcr again becomes available and is obtained. Bomzowetr shall pay
the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requiremsat
for morigage insurance ends in accordance with any written agreement between Borrower and Lender or applicable
law.

INDIANA FIXED RATE PROGRAM ,g Doy
) 6.3656 " MART A
t?r.'xwag'fs?g&“ Paged ol 9 Borrowar's Initials: [’ . /‘L




FEB B2 '96 @7:23AM ONE STOP P.8

9. Inepestion. Londer or its agent may maks seasonsbls eniries end inspections Propesty.
wwmmmumwbumwawmm&‘&am

10. Condomnation. Ths procesds of any sward or claim fos damages, direct or conpequential, in conneation
with any condemnation or other taking of any part of the Property, or for conveyance is lisu of condemaation, a:e
bereby assigned and shall be paid s Lendes. Mrmymy.wmmkm’tmhm
sams manser 8 provided in paragraph § hereo! with respect to .

If the Property is abandoned by Borrowsr, or if, after notice by Lender to Borrowsr that ths condemgor offers
to make an awazd of sotils a claim for damages, Borrowsr fails 10 respond o Lender within 30 days after ths date the
notice is given, Londer is authorized to collcet and apply the prococds, at its opton, cither to resoeation or repait of
the Property or to the sums secured by this Secutity Instrumest, whether o¢ not then due.

Unless Lender and Borrower otherwise agroe in wriling, any application of prooceds to principal shall not
eﬂﬁdormuh&ﬂcfmwwﬂmw:emwinmlMzouhuuthcmof

paymenis.

11. Borrower Not Released; Forbearance By Lander Not 8 Walver. Exicnsion of the time for payment or
modification of amortization of the sums secured by this Security Insttument granted by Lendes t0 any successor in
intereat of Borrower shall not operate 10 release the liability of the original Borrower or Borrower's successors in
interest. Lender shall 1ot be required to commence proceedings against any successor in interest or refuse to extend
time for payment or otherwise modify amoruzation of the sums secored by this Security Instrument by reason of sny
demand madc by the original Borrower or Borrower's successors in interest. Any forbearancs by Leader in
exercising any right or remedy shall pot be a waiver of or preclude the exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenanis and
agrecments of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower,
subject to the provisions of paragraph 17. Borrower's covenants apd agreements shall be joint and sevenal. Any
Burrower who co-signs this Sccurity Instrument but does not execute the Note: (s) is co-signing this Security
Instrument oaly W mortgage, grant and convey that Borrower's interest in the Property under the tenms of this
Security Instrument: (b) is not personally obligated to pay the sums sccured by this Security Instrument; and (¢)
ugrees that Lender and any other Borrower may agree to extend, modify, forbear or make any accommodations with
regand 10 the terms of this Security Instrument or the Note without that Borrower's consent.

13. lLoan Churges. 1f the loan secured by this Security Instrument is subject to a law which sots maximum
loan charges. and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
coanectiun with the loan exceed the permitted limits, then: (a) any such Joan charge shall be reduced by the amount
necessary o reduce the charge o the permitted limit; and (b) any sums already collected froms Borrower which
vxceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owid under the Note or by making a direct payment to Borrower. If s refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to0 Borrower provided for in this Secutity Instrument shall be given by delivering it
or by mailing it by first class mail unless applicable law requircs use of another method. The notice shall be ditected
to the Property Address or any other address Borrower designates by notice to Lendar. Any notice to Lender shall be
given by first class mail t0 Lender's address stated herein or any other address Lender designates by notice to
Borrower. Any notice provided for in this Secusily Instrument shall be deemed to have beea given to Bofrowsr or
Lender when given as provided in this paragraph 14.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of
the jurisdiction in which the Propenty is located. In the event that any provision or clause of this Security Instrument
or the Note conflicts with applicable law. such coaflict shall not affect other provisions of this Security Instrumant or
the Note which can be given effect without the conflicting provision. To this end the provisions of this Security
Instrument and the Note ase declared to be severable.

16. Borrower’s Copy. Borrower shall be given onc conformed copy of the Note and this Sccurity
Instrument,

17. Teansfer of the Property or a Beneficial Interest in Borrower. If all o1 any part of the Propetty or any
interest in it is sold or trangferred (or if 8 beneficial interest in Borrowsr is sold of transferred and Borrower is not &
natural person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full
of all sums secured by this Security Instrument. However, this option shall not be axercised by Lender if exorcige is
prohibited by federal law as of the date of this Security Instrument.
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If Landes exercisss this option, Lender shall give Borrowsy notios of accelesstion. ‘Ths notics shall provide o
peeiod of oot less thap 30 days from the date the notics is delivesed or malled within which Borsowsr mwuat pay all
sumns secured by this Security Instrument. If Borrowsr fails o pay these sums prior to the expiration of this period,
Lander may invoks any remedies permined by this Security Instrument without further notice or demapd on

18. Borrowsr’s Right to Relnstate. If Borrowss meets certain conditions, Borrower shall have the right to
have enforcemsnt of this Security Instrumiens discontinusd at any time prior to the earlier of: (a) S days (of such
other period as applicabls law may specify for reinstatement) before sals of te Property puzsuant to any power of
sale contained in this Security Instrument; or () euiry of & judgment snforcing this Security Instrument. Those
conditions are that Borrower: (s) pays Lender all sums which then would be dus under this Security lnstrument and
the Note as if no scceleration had occurred; (b) cures any default of agy other covenants or agtestusnts; (¢) pays all
expenses incurred in enforcing this Security Instrament, including, but not limited to, reasonsbls attorneys’ fess; and
(d) takes such action as Lender may reasonably require to assure that ¢is lisn of this Security Instrument, Lender's
gights in the Property and Borrowst's obligation to pay the sums secured by this Security Instrament shall continue
uschanged. Upon reinstacement by Borrower, this Secutity Instrument agd obligations secured hersby shall remein
fully effective as if no scceleration had occurred. However, this right to reinstate shall oot apply in the case of
acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial intersat in the Note (ogether with this
Security Instrument) may be sold one or more tmes without prior potics to Borrowsr. Ths bolder of the Nots and
this Scourity Instrument shall be deemed to be the Lender hereunder. A sale may result in a change in the entity
(known as the "Loan Servicer”) that collects monthly payments due under the Note and this Security Ingtrument.
There also may be one or more changes of the Loan Servicer uaselated to & sale of the Nots. If there is a change of
the Loan Servicer, Borrower will be given written notice of the change it accordanos with paragraph 14 above snd
applicable law. The notice will state (e pame and sddress of the new Losn Servicer and the address to which
payments should be made. The notice will also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall oot cause or permnit the presence,use, disposal, storage or relsase
of sny Hazardous Substances on of in the Property. Borrowes shall not do, nor allow anyone eise to do, anything
affecting the Property that is in violation of any Brvironmental Law. The preceding two sentsnces shall not apply o
the presence, use of storage on the Property of small quantities of Hazardous Subsiances that srs gensrally recognized
to be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit of other
action by any governmental or regulatory agency or private pany involving the Property and any Hesardous
Substance or Environmental Law of which Borrower has actual knowledge. If Borrower leatns, or is notified by sny
governmental or regulatory suthority, that any removal or otber remediation of any Hasardous Substanco affocting
the Property is necessary, Borrower shall prompdy take all pecessary remedial actions in accordsuce with
Bavironmental Law. Borrower shall be solely responsible for, shall indemnify, defend and hold barmiess Lendet, its
directors, officers, employees, attorneys, agents, and their respective successors and assigns, from and againat any
and all claims. demands, causes of action, loss, damage, cost (including actual attorneys' fees and court costs and
costs of any required or necessary repair, cleanup or detoxification of the Proparty sod the preparation and
implementation of any closure, abatement, containment, remedial or other required plan), expenses and liability
directly or indirecdy arising out of or atributable to (a) the use, generation, storags, releass, threatensd releass,
discharge, disposal, abatement or presence of Hazardous Substances on, under or about the Proparty, (b) the transport
to or from the Property of any Hazardous Substances, (c) the violation of any Hasardous Substances law, and (d) any
Hazardous Substances claims.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hasardous
subsances by Bavironmental Law and the following substances: gasoline, kerossue, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde,
and radioactive materials. As used in this paragraph 20, "Bavironmental Law” means foderal laws and laws of the
jutisdiction where the Property is located that relate to health, safety or environgwntal protection.
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31. Accoleretion; Ramedies. If any monthly installmens under the Nots oc Dotas 00Cused hessby is not peid
whea dus, o if Borrower should be in default under any provisics

prios forbearance, and Lender may forecloss this Security lnstrument by judicial
procecding. Lender shall be eutitled to collect all sxpenaes incurred in purssing the remadies provided in this
peragraph 21, including, but not limited to, attorneys’ foos and costs of tids svidence.

42. Lender in Possassion. Upon accelesation under paragraph 21 or absndonment of the Property, Lendst
(by judicially appointed receiver) shall be entitied (0 antes upon, take posssssion of and manage the Property aad to
collect the rents of the Propenty including thoss past due. Any reats collected by Lendsr or the recsiver shall be

10, receiver's foes, premiums oa recsiver's bonds and reasonabls attomeys® fses, and thea (o the sums secured by this
Security Instrument, Borrower hareby consents to the appointmaent of a tecetver to the purposes stated bereln.

23. Relomse. Upon payment of all sums secured By this Secusity Insrument, Lander shall relssss this
Security Instrument, and al! costs of preparing sd recording such relssss shall be paid by Borrower.

24. Request for Notices. Borrowsr requests that copics of the potices of default and sals be sent to
Borrower's address which is the Property Address.

25. Statement of Obligation Fee. Londer may collect a fee (which shall not excesd the maximum smount as
may from time to time be allowsd by law) for furnishing any statemen: of obligation, beneficiary's statement,
beneficiary’s demand or any other statement segarding the condition of or balancs owing undes the Note or secured
by this Security Instrument.

26. No Adjustment to Interest Rate or Monthly Payment. The Note containg provisions which provide
for the interest rate and the amount of the monthly payment of principal and intetest t0 be fixed to mamrity. These
provisions are incorporated hercin by this reference.

27. Offsets, No indebtedness secured by this Security Instrament shall bs desmed to have besn offsst or to
be offset or compensated by all or part of any claim, cause of sction, counterciaim or cropsolaim, whether lquidated
or unliquidated, which Borrower (or. subject to paragraph 17 of this Security Instrument, any saccessor to Borrower)
now or hereafter may bave or may claim to have against Lander.

28. Misrepresentation and Nondisclosure, Bortower has made cerwain writtsn repressutations and
disclosures in order to induce Lender to make the loan evidenced by the Note or notes which this Security Instrument
securcs. In the event that Borrower bas made any material misrepresentation or failed to disclose any material fact,
Lender, at its option and without prior notice or demand, shall huve the right to declars the indebtedness secured by
this Security Instrument, irrespective of the maturity date specified in the Note or notes sscured by this Secutity
Instrument, immeiately due and payable.

29. Time is of the Essence. Time is of the essence in the performance of cach provision of this Security
Instrament.

30. Waiver of Statute of Limitations. The pleading of the statute of limitations as & defense to eaforcement
of this Security Instrument, or any and all obligations referred o borein or sscured hersby, is heteby waived o the
fullest extent permitted by law.

31, Modification. This Security Instrument may be modified or amended only by an agresment in writing
signed by Borrower and Lender.

32. Captions. The captions and hesdings at the beginning of each paragraph of this Security Instrument are
for the convenicnce of reference only and will not be used in the interpretation of any provisions of this Secutity
Tnstrument.

33. Construction of the Security Instrument. Borrower and Lender agree that this Seourity Instrument shall
be interpreted in a fair, equal and neutral mannet as to each of the pasties.

34. Miscellaneous. When used in this Security lnstrument, the terms “include” or “including” shall mean
without limitation by reason of enumeration. In this Security Instrument, whansver the context 0 requires, the
masculine gender includes the feminine and/or neuter, and the singular number includes the plural.
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38, Reimbursement. To the extent permitted by applicable law, Borrowes sball reimburse Lender for any
and all costs, foes and expenses which Lender may incur, cxpend or sustain in the performance of say act required or
permitted hereunder or by Jaw or in equity or otherwise arising out of or in connection with this Security Instrument,
the Note, any othet note secured by this Scourity lastrument or any other insgtrument executed by Borrower in
coanection with the Note of this Security Instrument. To the exieot permitted by applicable law, Borrower ghall pay
to Lender its fees In connection with Lender providing documents or services ariaing out of or In conoection with this
Security Instrument, the Note, any other note secured by this Security Insuument or any other instrument executed by
Borrower in connection with the Note or this Sccurity Instrument.

36. Clerical Error. In the event Lender at any time discovers (hat the Note, any other note secured by this
Sccurity Instrument, this Sccurity Instrument, or any other document or instrument executed in connection with this
Security Instrument, the Nots or any other note secured by this Sccurity Instrument containg an error that was causcd
by a clerical mistake, calculation error, computer malfunction, printing error or similar error, Borrower agrees, upon
notice from Lender, to re-execute any documents that are necessary to correct any such crron(s). Borrower furthet
agrees that Lender will oot be liable to Borrower for any damages incurred by Borrower that are directly or indirectly
caused by any such error.

37. Lost, Stolen, Destroyed or Mutilated Sccurity Instrument and Other Documents. In the event of the
loss, theft or destruction of the Note, any other note secured by this Sccurity Instrument, this Security Instrument or
any other documens or instruments executed in connection with this Security Instrument, the Note or any other note
secured by this Security Instrument (collectively, the “Loan Documents"), upon Borrower's recelpt of an
indemnification executed in favor of Borrower by Lender, or, in the cvent of the mutilation of any of the Loan
Documents, upon lLender's surrender to Borrower of the mutilated Loan Document, Borrower shall exccute and
deliver to Lender 2 Loan Document in form and content identical to, and to serve as a seplacement of, the lost,
stolea, destroyed, or mudlated Loan Document and such replacement shall have the same force and effect as the lost,
stolen, destroyed, or mutilated Loan Documents, and may be treated for all purposes as the original copy of such
1.oan Document.

38. Assignment of Rents. As additional security hereunder, Borrower hereby assigas 1o Lender the rents of
the Property. Borrower shall have the right to collect and retain the rents of the Property as they become due and
payable provided Lender has not excicised its rights to require immediate payment in full of the sums sccured by this
Security Instrument and Borrower bas not sbandoned the Property.

39. Legislation Affecting Lender’s Rights. If cnacunent or expiration of applicable laws has the effect of
rendering any proviaion of the Note or this Security Instrurnent unenforceable according to its terms, Lender, at its
option, may require immediate payment in full of all sums secured by this Security lustrunent and may iovoke any
remedies permitted by paragraph 21 of this Security Instrument,

T I this box is checked, the following paragraph 40 is agreed to by Borrower:

40. Owner-Occupancy of Security Property. In order to induce Lender to make the loan secured by this
Sccurity Instrument, Borrower has represented (o Lender that the Property will be occupied by Borrower within alxty
(60) days following rvcordation of this Security Instrument and during the twelve (12) month period immediately
following recordation of this Security Tnstrument as Borrower's primary residence. Borrower scﬁnowledges (a) that
Tender would not have agreed to the loan evidenced by the Note of notes secured by this Security Ingtrument jf
the Propenty were not to be owner-occupied, and (b) that the interest rate set forth on the face of the Note and other
terms of the loan were determined as a result of Borrower's representation that the Property would be
owncr-occupied.  Borrower further acknowledges that, among other things (i) purchasers of loans (including
agencies, associations and corporatons created by the federal and state governments for the purchase of loaus)
typically requirc that properties securing loans acquired by such purchasers be owner-occupied, and will reject for
purchase loans for which security properties are not owner-occupied, (1i) Lender's ability to sell a loan or an interest
10 2 loan (which it often does in the ordinary course of business) will thereby be impaired where a security property is
not owner-occupied, (iii) the risks involved and the costs of holding and administering a loan are often higher in the
case of a loan in which the sccurity property is not owner-occupied, and (iv) if and when Lender makes a loan on the
security of non-owner occupied property, Lender typically makes such a loan on termns different from thosc of loans
secured by owner-occupied propertes, Accordingly, in the event that (a) within sixty (60) days following
recordation of this Security Instrument the Property is not occupied by Borrower ag Borrower's primary residence, or
(b) Borrower does not contimously live in the Property for at least twelve (12) months immediately following
recordation of this Secutity Instrument, Lender may declare all sums secured by this Security Instrument to be
immediately due and payable. The rights of Lender hercunder ghall be in addition to any rights of Lender under this
Security Instrument or allowed by law,
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41. Riders to this Securlty Instrument. If onc or more riders are executed by Borrower agd secorded
together with this Security Instrument, the covenants and agreements of esch such rider shall be incotporated into and
shall amend and supplement the covenants end agreements of this Security Instrument as if it was & part of this
Security Jasuument,

{Chaeck agpligable buxies))

(L] Planned Unit Development Rider CJ Condomigium Rider  [XJ 1-4 Family Rider
CJ Rider A X] RiderB ] RiderC

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained In this Security Instrumen
angd in any rider(s) exeguted by Borrower and recorded with ie,

Witness«,‘n? |
: (4]
*“(% /(,Z,z,.IA/ 7 uﬁ:«*%’/’(’ Corinry (Seal)
- N /\)U RAYMOND R. DA ‘Bonewsr
///l i ) s ]
{ ("‘*ZZ&LL lee \/ﬁ")/ L‘ N \ D~ (Seal)
i j PAM J. DAVES “Borrowar
e e (Seal)
‘Borower
(Seal)
-Borrowat
(Space Below This Line Reserved For Acknowledgment)
STATE OF INDIANA

11 H

N N g

COUNTY OF 4a /(/ ¢

Before me, a Notary Public in and for the State of Indiana, petsonally appeared

i Gz/f))n /V(Tl K. Duudy O d Pqn‘ J- a's u/.f‘
who, having beefi first duly sworn, acknowledged the execution of the foregoing Mortgage and stated that any
representations contained therein are true.

WITNESS my hand and Notarial Scal this ozpwq day wuw‘ar /27 . / 99 J/‘ .
z It o~

Notary Pubiic
~ 0
(pxsda r 7@!/ A
Printad 4
I am a resident of /V? o '}D Y County, Indiam
My Commission Bxpires: L/ /4 ?7
This instrument prepared by {Thia area for otficial notenal nas)

Kimberly Moore
200 RAKER STREET - SUITE 101
COSTA MESA, CA 92626

INDIANA FIXED RATE PROGRAM
Lasar Forms Inc. {800) 448-3555
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_LOAN NO. IN010199

[Spose Absve This Line Por Reesrding Dats)

1-4 FAMILY RIDER

Asmignment of Rents

THIS 1-4 PAMILY RIDBR is mads this 2ND day of FEBRUARY, 1996 , and is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Seoutity Deed
(the "Security Instrument”) of the same date given by the undersigned (ths "Borrower”) 0 secure Botzowsr's
Noteto ONE STOP MORTGAGE, INC.,

A WYOMING CORPORATION (the "Lendx")
of the same date and covering the Property described in che Security Instrument and located at:
»H‘C AVINUE GARY, IN 46406

Y [Property Audrens)

1-4 FAMILY COVENANTS. In addition to the covenants and agresmusnis made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to the
Property described in the Security Instrament, the following ltems are added to the Property description, snd
sball also constitute the Proparty covered by the Security Instrument: building materials, appliances and goods
of every nature whatsosver now or hereafter located in, on, or used, or intended to be used in connsotion with
the Property, including, but not limited to, thosc for the purposes of supplying or distributing beating,
cooling, electricity, gas, wates, air and light, fire prevention end extinguishing spparstus, security and a0oees
control apparatus, plumbing, bath tubs, waiss hesters, water clossts, sinks, ranges, stoves, sefrigesators,
dishwashers, disposals, washers, dryers, swnings, storm windows, storm dooss, scress, blinds, shades,
curtaing and curtain rods, attached mirrors, cabinets, panelling and attached floor covetings now or hereafier
attached to the Property, all of which, including replacements and additions therwto, ahall be desmad to be and
remain & part of the Property covered by the Security Imstrument. All of the foregoing together with the
Property described in the Security Instrument (or the lsasehold estate if the Security Instrument is on &
leasehold) are reforred to in this 1-4 Pamily Rider and the Sscurity Instrument as the "Property”.

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrowst shall not seek, agres to or male a
change in the use of the Property or its zoping classification, unless Lender has agresd in writing to the
change. Borrower shall comply with all laws, ordinances, regulations and requirements of any governmaental
body applicable to the Property.

C. SUBORDINATE LIENS. Except as pemmitted by fedsral law, Borrower shall not allow sny lisn
inferior to the Security Instrument to be perfooted against the Propesty without Lender’s prior written

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition to the
other hazards for which ingurance is requited by Uniform Covenant 5.
E. "BORROWER'S RIGHT TO REINSTATE" DELETED. Uniform Covenant 18 is deleted.

MULTISTATE 1.4 PAMILY RIDER

Porm 3170 §/80 7K #) ENID)
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F. ABSIGNMENT OF LEASES. Upon Londer's sequest, Borrowsr shall sssign 0 Lender o)l leases of
(s Proparty a4 all security dsposits tade in conpsction with Jeases of the Property. Upon the assignenant, :
Lander shall bave the right to modify, extend or terminate the existing lesses and to sxecuts asw leasss, in ¢
Londez's sols discretion. As used in (his paragraph G, the word "lease” shall mean
Tostrument is on & lesssbold.

G. ABSIGNMENT OF RENTS; AFPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrowsr absolutely and unconditionally assigns and transfers to Lender all the rents and revenues ("Rencs*)
of the Property, regazdless of to whom the Reats of the Property are payable. Borrowsr suthorises Lesdes o7
Landas's agents to collect the Ronts, and agrees that each tenant of the Property shall pay the Rents to Lander
or Lender's agents. Howevat, Borrower shall recsive the Rents until (i) Leudar has given Borrower notice of
defsult pursuant to parsgraph 21 of the Sccurity Instrumant and (iI) Lender has given notics o the teaati(s)
that the Rents are to bc paid to Lender or Lender's agent. This assignment of Rents constitutes an sbsolute
assignmeunt and not ag assignment for additiona] security only.

If Lender gives notice of breach to Borrower: (i) all Rents received by Borrowsr shall be held by Borrowsr
as trustes for the benefit of Lander only, to be applied to the sums secured by the Security lnstrument; (i)
Lender shall be entitled to collect and recaive all of the Rents of the Proparty; (ili) Botrower agroes that each
tenant of the Property shall pay all Rents due and unpaid to Lender or Lendsr's agsots upon Leader’s witien
demand to the tegant; (iv) unless applicable law provides otherwise, all Rents collectsd by Lendsr or Lender's
agenrs shall be spplied first to the costs of taking control of and managing the Property and collecting the
Rents, including, but not limited w, attorney’s fess, receiver's fees, promiums on receives’s bonds, repalr and
maintenance costs, insurance premiums, taxes, assessments and other charges on (s Property, and thea to (e
sums sccured by the Security Instrument; (v) Leoder, Londet’s agenis or any judicially appointed recsiver
shall be lisble to account for only those Rents actually recaived: and (vi) Lender shail be entided to have a
receiver appointed to take possession of and manage the Property and collect (e Reats and profits derived
from the Property without any showing as to the inadequacy of the Property as security.

If the Rents of the Property are not sufficient to cover the costs of taking control of and managing the
Property and of collecting the Rents any funds expendsd by Lender for such purposes shall become
indebtedness of Borrower to Lender secured by ths Security Instrumest pussuant to Uniform Covenant 7.

Borrower represeats and warrants that Borrower has not executed any prior assignment of the Rents and
has not aod will not perform any act that would prevent Lender from exercising its rights under this
paragraph.

Londer, or Lender's agents or a judicially sppointed receiver, shall not be required to snter upon, take
contzol of or maintain the Property before or after giving notice of dsfault to Borrower. However, Lender, or
Lender's agents or a judicially appointed receiver, may do so at any tims when s default occurs, Any
application of Rents shall not cure or waive any default or invalidate any other right or remedy of Lendar,
This assignment of Rents of the Property sball terminate whea all the sums sesured by the Security Instrument
are paid in full.

H. CROSS-DEFAULT PROVISION. Borrower's default or breach under agy note or agreement in
which Lender has an interest shall be a breach under the Security Instrument and Lender may invoke any of
the remedies permitted by the Security Instrument.

BY SIONING BBELOW, Borrower accepts and agrees to the terms and provisions contained in this 14

Family Rider.
) 2ot ] e € - N :
W iergartor ey AL e (Seal) |} \v0 ) A oG Ly (Seal)
RAYMOND R. DAVIS somowsr - PAM J, DAVIS Berrower
(Seal) (Ssa)
Borrawer Qemower
MULTISTATE 1-8 FAMILY RIDER

Form 3170 8/90
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RECORDING REQURSTED BY, AND
. WHIN RECORDED MAIL TO:

RIDER Towoes sovvs 5t o For REvarars co
Application #:  INO10199 B Dats: FEBRUARY 2, 1996

FOR VALUB RECRIVED, the undersigned ("Borrows:s") agres(s) that ths followiag provisions shall be
into that cenais M e of even date herewith (the "Security Instrument®) executed by Borsowes, a8 mortgagar, in
fsvorof ONE TGAGE, INC,,

A WYOMING CORPORATION ("Lender”),
28 mortgages, and aleo into that certain promissory note (the "Nots®) of even dats herswith executed by Sorrowss in
favor of Lender. To the oxtent that the provisions of this Rider B are inconsistent with the peovisions of the Security
Instrament and/or the Note, the provisions of this Rider B shall prevail over and shall supscseds sy such inconsistent
provisions of the Security Instrument and/or the Note.

Section 4 of the Note is amended to read in its entirety as follows:

"4. BORROWER’S RIGHT TO PREPAY

1 have the right to make payments of principal at any time befors they ars dus, togethar with agorusd intersst, Whea
1 make a prepayment, 1 will tell the Note Holder in writing that I am doing s0. 1 may make & full prepayment or
partial prepayments without paying any prepayment charge. The Note Holder will use all of my prepsymsnis to
reduce the amount of principal that I ows under this Nots. If I make a partial prepeyment, there will be 0o changss
in the dus dates or in the amounts of my monthly payments unless the Nots Holder agress in wiiting to thom

changes.*
IN WITNBSS WHERBOF, the Borrower has executed this Ridet B on the ~/~v7) uyo:.—@.ﬂwua, 199 6

]f 9/4‘77;44‘7« / /f7 L)(;) vty & ( 8) WA \%’ }\ QL‘ €N .
RAYMOND R. DAVIS ~Berrawer PAM J. DAVIS oo

« Barrower J imwn

Space dolow this line for Acknewiedgment
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