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BORROWER COVENANTS that Borrower is lawfully scized of the cstate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is uncncumbered, cxcept for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record. )

UNIFORM COVENANTS,

1. Payment of Principal, Interest and Late Charge, Borrower shall pay when due the principal of, and interest on,
the debt evidenced by the Note and late charges due under the Note,

2, Monthly Payment of Taxes, Insurance, and Other Charges. Borrower shall include in cach monthly payment,
together with the principal and interest as sct forth in the Note and any late charges, a sum for (a) taxes and special
asscssments levied or to be levied against the Property, (b) leaschold payments or ground rents on the Property, and
(c) premiums for insurance required under Paragraph 4, In any year in which the Lender must ‘;‘my a mortgage insurance
Hrcmlum to the Sccretary of Housing and Urban Development ("Sccretary”), or in any year in which such premium would

ave been required if Lender still held the Security Instrument, each monthly payment shall also include cither: (i) a sum for
the annual mortgage insurance premium to be paid by Lender to the Secretary, or (i) a monthly charge instead of a mortgage
insurance premium if this Sccurity Instrument is held by the Sccreiary, in a rcasonable amount to be determined by Ilgae
Secretary. Except for the monthly charge by the Sccretary, these items are called "Escrow Items” and the sums paid to Lender
are called "Escrow Funds,”

Lender may, at any time, collect and hold amounts for Escrow Items in an aggregate amount not o exceed the maximum
amount that may be required for Borrower's escrow account under the Real Estate Sctilement Procedures Act of 1974, 12
US.C.§ 2601 g1 seq. and implementing rcgulations, 24 CFR Part 3500, as they may be amended from time to time
("RESPA"), except that the cushion or rescrve permitted by RESPA for unanticipated disbursements or disbursements before
the Borrower’s payments are available in the account may not be based on amounts due for the mortgage insurance premium,

I the amounts held by Lender for Escrow Items exceed the amounts permitted to be held by RESPA, Lender shall deal
with the excess {unds as required by RESPA. If the amounts of funds held by Lender at any time are not sufficient to pay the
Escrow Iiems when due, Lender may notify the Borrower and require Borrower to make up the shortage or deficiency as
permitied by RESPA.,

The Escrow Funds are pledged as addiLlional security fm" all sums sccurcd by this Sccurity Instrument, If Borrower
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4. Fire, Flood and Other Hazard Insurance. Borrowcr shall insure all improvemenis on the Property, whether now
in existence or subsequently erected, against any hazards, casualties, and contingencics, including fire, for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower
shall also insure all improvements on the Property, whether now in exisicnee or subsequently erccted, against loss by floods
0 the extent required by the Scerdtary, All insurance shall be carried with companies approved by Lender,-The insurance
poliﬁées;i and any renewals shall be y Lender and shall inclu payable clauses in favor of, and in a form acceptable
to, Lender.

In the event of loss, Borrower shall give Lender immedialemotice by mail. Lender may make proof of loss if not made
promptly by Borrower. -Each insurance company conggericdis-heéreby authorized and directed to make payment for such loss

directly 1o Lender, insteadof 10 Borrower and (o Leigesjointly, Aflarany part of the insurance proceeds may be applied by
Lender, at its option, cither (1) to the reduction of the indcbiednessiinger the Note and this Se t Instrument, first to any
delinquent amounts app hie order in Paragraphi8, and-then-to prépayment of principal, ) the restoration or repair
of the damaged propert splication of the procecds-ic-the-principal shall not cxier pone the due date of the
monthly payments whi =d 10"in Paragriphi2sor changiershc amount of su . Any excess insurance
proceeds over an amou ay all outstanditgFandehicdress under the No arity Instrument shall be
paid to the cntity lcgally

In the event of fc curity J rty that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policics in force shall pass to the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and usc the Property as Borrower’s principal residence within sixty days after
the exccution of this Sccurity Instrument and shall continue to occupy the Property as Borrower's principal residence for at
least one year after the date of occupancy, unless the Sceretary determines this requirement will cause undue hardship for
Borrower, or unless extenuating circumstances exist which are beyond Borrower’s control. Borrower shall notify Lenders of
any extenuating circumstances. Borrower shall not commit wastc or destroy, damage or substantially change the Property or
allow the Property to deteriorate, rcasonable wear and tear cxcepted. Lender may inspect the Property if the Property is
vacant or abandoned or the loan is in dcfault. Lender may take reasonable action to protect and preserve such vacant or
abandoned Property, Borrower shall also be in default if Borrower, during the loan application process, gave materially false
or inaccurate information or statements to Lender (or failed to provide Lender with any material information) in connection
with the loan evidenced by the Note, including, but not limited to, representations concerning Borrower’s occupancy of the
Property as a principal residence. If this Sccurity Instrument is on a leasehold, Borrower shall comply with the provisions of
the lease, If Borrower acquires fee title to the Property, the leaschold and fee title shall not be merged unless Lender agrees to
the merger in writing.

6. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all governmental
or municipal charges, fines and impositions that arc not included in Paragraph 2. Borrower shall pay these obligations on
time directly to the entity which is owed the payment. If failure to pay would adverscly affect Lender’s interest in the
Property, upon Lender’s request Borrower shall promptly furnish to Lender receipts evidencing these Fayments.

If Borrower fails 0 make these payments or the payments required by Paragraph 2, or fails to perform any other
covenants and agrecments contained in this Security Instrument, or there is a legal proceeding that ma{ significantly affect
Lender’s rights in the Property (such as a proceeding in bankrupicy, for condemnation or to enforce laws or regulations),
then Lender may do and pay whatever is necessary o protect the value of the Property and Lender’s rights in the Property,
including payment of taxes, hazard insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower and be secured by
this Security Instrument. These amounts shall bear interest from the date of disburscment, at the Note rate, and at the option
of Lender, shall be immediately duc and payable.
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7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in conncction with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hercby assigned
and shall be paid to Lender to the extent of the full amount of the indebiedness that remains unpaid under the Note and this
Security Instrument. Lender shall apply such proceeds 1o the reduction of the indebtedness under the Note and this Sccurity
Instrument, first to any delinquent amounts applied in the order provided in Paragraph 3, and then 1o prepayment of principal,
Any application of the procceds 10 the principal shall not exiend or postpone the due date of the monthly payments, which
are referred Lo in Paragraph 2, or change the amount of such payments, Any excess proceeds over an amount required to pay
all outstanding indcbtedncss under the Note shall be paid 1o the entity legally entitled thereto, ”

8. Fees. Lender may collect fees and charges authorized by the Secretary. "

9. Grounds for Acceleration of Debt.

(a) Default, Lender may, except as limited by regulations issued by the Sccretary in the case of payment defaults,
require immediate payment in full of all sums sccured by this Security Instrument if?: '
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior
10 or on the due date of the next monthly payment, or ‘
(i1) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this
Sceurity Instrument.
(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the
Sccretary, require immediate payment in full of all the sums sccured by this Security Instrument if:
(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or
otherwisc transferred (other than by devise or descent) by the Borrower, and
(i) The Property is not occupied by the purchascr or granice as his or her principal residence, or the purchaser
or grantce docs so occupy the Property but his or her credit has not been approved in accordance
with the requirements of the Sccretary.
(¢) No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, but Lender
docs not requirc such payments, Lender does not waive its rights with respect to subscquent events,
(d) Regulations of HUD Secretary. In many circumstances rcgulations issued by the Sceretary will limit Lender's
rights, in the casc of payment defaults, to requirc immediate payment in full and foreclosc if not paid. This
Security Inst f lations of the Sccretary,

(e) Mortgag M ’ r agrees that shoul ;o N ¢ note secured thercby not
be eligible fc .cm&ﬁm%ﬁ& from the
date hercof, y i th mm g igerar lire immediate payment in
full of all su éd b MW cF i Mdn't ol any zed agent of the Sccretary

dated subscg % T'{)isdic%i&c m?\rhtbclzsd thc% Ptf{?‘ﬁ o declining to insure this Security
Instrument and-the asiole secured thereby, sha ccmed €onc lacp I of such mcligibility, Notwithstanding
the forcgoing, 1§ oplion ﬁhﬁn&%k&i@&m@r&ﬁﬂﬂf € Unavailability. ol insurance is solely due to
Lender’s failure to remit a mortgage insurance premium to the Sccretary,

10. Reinstatement, Borrower has a right 1o be reinstated if Lender has required immediatc payment in full because of
Borrower’s failure to pay an amount due undes the Note or this Sceurity Tnstrument, This right applies even after foreclosure
proceedings are instituted, To reidstate the Security [nstrument, Borrower shall tender in 2 lump sum all amounts required to
bring Borrower's account eurrent including, to the cxtent they are obligations of ‘Borrower under this Security Instrument,
forcclosure costs and rcasonable.and customary atorneys’ (ces and cxpenscs propesly associated with the foreclosure

_proceeding. Upon reinsiatement by Borrower, this Security Instrument and the obligations that it secures shall remain in
effect as if Lender had not required immediate payment in full. “However, Lender is not requircd (o permit “reinstatement if:
(i) Lender has accepled reinstat after the commencement of foreéclosurc proceedings within two years immediately
preceding the commencement of a current foreclosure proceeding, (if) reinstatement will preclude foreclosure on different
grounds in the future, or (iii) reinstatement will adversely aflect the priority of the lien created by this Security Instrument.

11, Borrower Not Released; Forbearance by \Leénder/Not a Waiver, Exicnsion of the time of payment or

modification of amortization of the sums securcd Byt Security Jnsirument granted by Icnder 1o any successor in intcrest
of Borrower shall not alc (0 release the liabitity /ol the eriginal®*Borrower or Borrowcer’s successor in interest. Lender
shall not be required nence proceedings against ARy -SuccesSOF in interest or refl tend time for payment or
otherwisc modify ame O (he-sums sccured by thisSecurily’ Instrument by ¢ iny decmand made by the
original Borrower or 1 lecessors in interestpamv-togbeasince by Lendepi any right or remedy shall
not be a waiver of or p cisc of any right‘@riemadys

12, Successors i d; Jomtand Severat-Eiability; Co-Sig nts and agreements of this

Security Instrument shall bind enefit the successors and assigns of Lenater anc , subject to the provisions of
Paragraph 9(b). Borrower's covenants and agreements shall be joint and scveral. Any Borrower who co-signs this Security
Instrument but docs not execute the Note: () is co-signing this Sccurity Instrument only to mortgage, grant and convey that
Borrower's intcrest in the Property under the terms of this Sceurity Instrument; (b) is not personally obligated to pay the sums
secured by this Sccurity Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear
or make any accommodations with regard o the terms of this Sccurity Instrument or the Note without that Borrower's
consent,

13. Notices. Any notice to Borrower provided for in this Sccurity Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires usc of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender,  Any notice to Lender shall be given by first
class mail to Lender’s address stated hercin or any address Lender designates by notice to Borrower. Any notice provided
for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this

aragraph.
P g“r.) Governing Law; Severability, This Sccurity Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clausc of this Sccurity Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Sccurity Instrument or the Note which can
be given cffect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared to be severable.

15. Borrower’s Copy. Borrower shall be given onc conformed copy of this Sccurity Instrument,

16. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the
Property. Borrower authorizes Lender or Lender's agents (o collect the rents and revenues and hereby directs each tenant of
the Property to pay the rents to Lender or Lender's agents. However, prior to Lender’s notice to Borrower of Borrower’s
breach of any covenant or agreement in the Security Instrument, Borrower shall collect and reccive all rents and revenues of
the Property as trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an absolule assignment
and not an assignment for additional sccurity only.

If Lender gives notice of breach to Borrower: (a) all rents reccived by Borrower shall be held by Borrower as trusice
for benefit of Lender only, to be applicd to the sums sccured by the Sccurity Instrument; (b) Lender shall be cntitled to
collect and receive all of the rents of the Property; and (c) cach tenant of the Property shall pay all rents due and unpaid to
Lender or Lender’s agent on Lender’s written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would

prevent Lender from exercising its rights under this Paragraph 16.
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Lender shall not be required 1o enter upon, take control of or maintain the Property before or after giving notice of
breach o Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any
application of rents shall not curc or waive any default or invalidate any other right or remedy of Lender. This assignment of
rents of the Property shall terminate when the debt sccured by the Sccurity Instrument is paid in full,

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

17. Foreclosure Procedure, If Lender requircs immediate payment in full under paragraph 9, Lender may foreclose
this Sccurity Instrument by judicial proceeding, and any other remedics permitied by applicable law, Lender shall be entitled
t collcct all expenses incurred in pursuing the remedics provided in this paragraph 17, including, but not limited to,
rcasonable attorneys' fees and costs of title evidence,

18. Release, Upon payment of all sums sccured by this Sccurity Instrument, shall release this Secumy Instrument
without charge to Borrower,

19. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement,

Riders to this Security Instrument. 1f one or more riders arc exccuted by Borrower and recorded together with this
Sccurity Instrument, the covenants of cach such rider shall be incorporated into and shall amend and supplement the
covenants and agreements of this Sccurity Instrument as if the rider(s) were in a part of this Security Instrument.
[Check applicable box(es)].

] Ml Condominit Dbk?ﬂl‘ﬁé‘l‘lt‘ i,g Equily Rider

It o NOTQFEICIALY

This Document is the property of
BY SIGNING BELOW, Borrowﬂ’r&!ﬁéﬂ‘ﬁﬁ g&!‘&}% E\ﬂ?s%mﬂﬁ&‘ !n pages 1 hrough 4 of this Security

Instrument and in any rider(s) executed by Borrower and recorded with it

Witness: Vitness:

WQZ} e T (Seal) e )
TODD F }:{ELOY -Borrowgs ~ -Borrower
{eal) ) (Seal)
{3crrower -Borrower
(Scal} ) | , (Seal)
T Rofrawer i T “Borrower

STATE OF INDIANA, LAKE LAKE County ss:
Onthis 22nd day of NOVEMBER, 1995 , before me, the undersigned, a

Notary Public in and for said County, personally appcared - TODD F MELOY,A SINGLE PERSON

, and acknowledged the execution of the foregoing instrument,

Witness my hand and atikiebd,. smitH
NOTARY PUBLIC STATE OF INDIANA
Resident Of Lake County

My Commission expiresyy, commission Expires Decomber 8, 199

Notary Public

This }nsvurncnt was prepared by: MELISSA B. VAUGHN
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