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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, ) s,
and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Securiz Instrument as the "Property,”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record,
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and pon-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property. :

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows;

1. Payment of Principal und Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due ut‘ﬂ:r the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds®) for: (a) yearly
taxes and assessments which mad\: attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold
payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; &’i) early flood
insurance premiums, jf any; (e) yearly mort‘gage insurance premiums, if any; and ‘gt) any sums payable by Borrower to

Lender. in accordance with the nrovisions maraeranh & in Yien of the naviment of mortoace insurance Pre‘nim. These
items are claltl:jd "f e , y ‘ Qv tto excge‘(lile the maximum
amount a lender fi f pgelasn 3w sequisegfors Ba:rowe nt under the federal Real
Estate Settlement F > WeeiMhe b j&u § 'RESPA"), unless another

s tuge, colte ‘unds in an amount not to
i ‘m hel b '._ e » ankl reasonable estimates
is¢in AccoTda 1 appl Rw,

The Funds sl s i ituti i j éﬂaﬁ? e instrumentality, or enti
(including Lender, if | ,cmfgﬁggm%%gm Loan Ba {e ghall apply the l:'ymxls to ptg
the Escrow ltems. Tendér may nohehafemBorofen) ingt and appigiszrthe Funds, annislly analyzing the escrow
account, or verifying (the Escrow ltems, unless Lender pays” Borrower interest on the Funds and applicable law permits
Lender to make such a charge, However, Lender may require Borrower to pay a one-time charge for an independent real
estate tax reporting service ug Lendes 1 with am, unlest le'law provides otherwise, Unless an
agreement is made or applicable law sequires interdst 1o be paidy Lender shall not berequired to pay Borrower any interest or
earnings on the Furnds, Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender
shall give to Borrower, without cliarge, an annual accounting of the Funds, showi lits anc! debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as addiiional security for all sums secured by
this Security Instruwnent,

If the Funds hield by Lender cxceed the amounts permitted to be held by applicable law, Lender shall account to
Borrower for the excass Fuic scordance with the requis of applicable law. If the amount of the Funds held by
Lender at any time is not sufficient to pay the Escrow ltems when due, Lender may so notify Borrower in writing, and, in
such case Borrower shall pay to Lender the amount néidéssary to make up the deficiency. Borrower shall make up the
deficiency in no moce thag twelve monthly paymentsestiilender’s sble discretion. -

Upon payment i full of all sums secured byaitis Security instrument, Lender shall promptly refund to Borrower any

) Onkg

f o4 -mg's
law that applies to 5 € t
exceed the lesser a nd N@L g El
of expenditures of | scrow J@ms or otherwi

Funds held by Ler i, under paragraph 21, Letder shall-acquireror sell the Property, Ler prior to the acquisition or
sale of the Properi lapply any Funds heidpby Lender-at theitime of acquisition o; a credit against the sums
socured by this Sec unent = : e -
3. Applicati By Unless applicatle/ law. provides otherwise, ali sceived by Lender under
paragraphs 1 and 2 d; first, to any prepeyrienticiasges due under the to amounts payable under
paragraph 2, third, wth, to principal da6Yand*last, to any late ch e Note.
4. Charges; st AT sitions attributable to the

Property which may attain priority over this Security Instrument, and leasenoid payments or ground rents, if any. Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on
time directly to the person owed payment. Borrower shall promptly fumnish to Lender all notices of amounts to be paid under
this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing
the payments, - o :
pal;'orrowesr shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the
lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument, If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice. :
8, Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance., This insurance shall be maintained in the amounts and
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for the periods that Lender requires, The insurance carrier providing the insurance shall be chosen by Borrower subject to
Lender's approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above,

Lender may, at Lender’s option, obtain coverage to protect Lender's rights in the Property in accordance with paregraph 7,

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause, Lender
shall have the right to hold the policies and renewals, If Lender requires, Borrower shall promptly give to Lender all receipts
of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower, '

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of
the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
]X’Stpﬂnﬁ the due date of the monthly r\n\l;manm referred to in parapranhs | and 2 or chanoe tha amount of the paymﬁnts. If

wnder parsgraph dq 2 and pr%ceeds resulting
from: dumage to t o juite 5 ¢ € ecured by this Securi
Instrurient ifsm 10 1 ‘uimb wméw ig g ¥

6. Occupan g intenance Protection _of the Propen; s - Loan Application;
Leaseholds. Borr , m&" ei@ s pric ence within sixty days
after the executio: y/Secuud et and shall continte t6-0¢ fopecty ds zr's principal hailesidpnce
for at least one y 0! i i B\ consent shall not be
unreasonably withheld, of mggw&%;ﬁng Bo(ryrgw\ control. Borrower shall not
destroy, damage o impdir the Property, Jelio¥c the Plepenyytode®tiorateyorgonumit waste on the Property, Borrower shall
be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment
could result in forfeiture of the Property or otherwise materially impair the lien created by this Security Instrument or
Lender’s security interest. Bo r may default cinstate, & "in paragraph 18, by causing the
action or proceeding o be dismissed with aruling that, in Leader's good faith determination, precludes forfeiture of the
Borrower's interest in the Property or other material impairment of the lien created by this Security Instrument or Lender’s
security interest. Borrower shall also be in defavlt if Borrower, during the loan application process, gave materially false or
inaccurate information or statements to Lender (or failed to provide Lender with_any material information) in connection
with the loan evidenced by the Note, including, but not limited to, representations concerning Borrower's occupancy of the
Property as a principal residence, If this Security Instrument is on a leascliold, Borrower shall comply with all the provisions
of the lease. If Borrower ac a6 title to the Property; the leaschiold and the fee title shall not merge unless Lender
agrees to the merger in writing. -

7. Protection of Lender’s Rights in the Properiysif, Borrower fails to perform the covenants and agreements
contained in this wity Instrument, or there isci’logal . proceeiding that may significantly effect Lender's rights in the

Property (such as & proceeding in bankruptey, probits; for condeination or forfeiture or to enforce laws or regulations),
then Lender may do aud pay for whatever is slecessary to-protecivihe value of the Property Lender’s rights in the

. Property. Lender’ s may include paying iyl sums-secured Hyzélien which has priority s Security Instrument,
appearing in cout reasonable attorneys’ fecs and-entering o the Property to st Although Lender may
take action under i 7, Lender does nathive {0 do 5o, : ' B

Any amounts Lender under thie’paragcapind shall become additio rrower secured by this
Security Instrume er and Lender agréa o, otiier’ terms of paymen shall bear interest from

the date of disht
requesting payment. )

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect, If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage
insurer approved by Lender, If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to
Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve in
lieu of mortgage insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage
insurance coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender
again becomes available and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in
effect, or to provide a loss reserve, until the requirement for mortgage insurance ends in accordance with any written
agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation . The proceeds of any award or claim for damages, direct or consequential, in connection with

R R Y e PR LRI PLT re l Iﬁlﬂel' to Bomwer
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any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender,

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower, In the event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums
secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing,
the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following !
fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the 'g
Property immediately before the taking. Any balance shall be paid to Borrower, In the event of a partial taking of the j
Property in which the fair market value of the Property immediately before the taking is less than the amount of the sums
secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law
otherwise provides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are
then due, ' |
If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make I
an award or settle a claim for damages, Borrower fails to respond to Lender within 30 davs after the date the notice is given, o
Lender is authorized t } the Property or fo the s

sums secured by this § o m . : |
Unless Lender ar th seﬂtg m‘a&:&& of prog xal shall not extend or i

postpone the due date Iy m"m ; X f such payments, :
11. Borrower M 1% d?m mn!u time for payment or

modification of amort of the sums secured by this Security Instrument granted by Lcpde ly successor in interest

of Borrower shall not operite T teltssd he (bilitg @f 1 wsigifales owef s siccessors in interest. Lender

shall not be required (o comumence proceedings, agaipst any successqr in infergst of, refuse to extsnd time for payment or
otherwise modify amdriization of tmm%mm%ﬂﬁﬁﬂﬁ! reason of demand made by the

)
L
H
[
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original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy shall
not be a waiver of or preclude the exercise of any right or remedy,
12. Successors and Assign: 1+ Joint @l Liability; Co-signt The covenants and agreements of this

Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not axecute b tat (n) is co-signing this Security [nstrume mortgage, grant and convey that
Botrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the
sums secured by this Security fnstrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify,
forbear or make any accommodations with regard to the terms of this Security Instrument or the Note ‘without that
Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges,
and that law is finally intcrpreted so that the interest ox siher 1040 charges collected or to be collected in connection with the
loan exceed the permitiad limits, then: (a) any such loansharge siisilbe reduced by the amount necessary to reduce the charge

e ot

to the permitted limit; and(b) any sums already collscicd from BorroWer which exceeded permitted limits will be refunded to

Borrower, Lender ma 8 make this refund-by rediicing’ thelprincipal owed under the or by making a direct

payment to Borrower fund reduces principali’the—reductions will be treated ¢ epayment without any
prepayment charge un

14, Notices, An srower provided for i thig‘Sectirity Instrun by delivering it or by

mailing it by first clas: licable law requires/nsgoftiinother method. Th directed to the Property

" Address or any other signates t fice to Lender, A ce siven by first class mail

to Lender’s address stated herein or any other address Lender designates by aclice lo Berrower, Any notice provided for in
this Security Instrument shall be deemied to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability, This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can
be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared to be severable. . 7 ‘

- 16, Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in
it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of
the date of this Security Instrument. o

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower. :

18. Borrower’s Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as

it iionde s it oillce.
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applicable law may specify for reinstatement) beforo sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower; (a)
pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred:
(b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security
Instrument, including, but not limited to, reasonable attorneys' fees; and (d) takes such action as Lender may rmmbly
require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's obligation to pay the
sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security
Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under paragraph 17,

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity
(known as the "Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument. There also
may be one or more changes of the Loan Servicer unrelated to a sale of the Note, If there is a change of the Loan Servicer,
Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law, The notice

will state the name and address of the new Loan Servicer and the address to which payments should be made. The notice will
also contain any other i ;

;im:;xr?iﬁgﬁfiuhs?a‘:iesl | ¢ ,ﬁmgmmmmi’s;w . §C ?r::;&l?;gm:;f‘::ﬁgg .t‘l?é
that is in viol f i h
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Borrower shall prompt! ,ﬂu&ﬁ&ﬁﬁﬁm&v& lﬁyﬁhﬁtﬂﬂﬁﬂpmeﬂﬁ‘ wsuit or other action by any
governmental or regulatiry agency of frivale pdttys ifValying, the Bibperty)and] any THazardous Substance or Environmental
Law of which Borrower has actual knowledge. If Borrower leams, or is notified by any governmental or regulatory authority,
that any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall
promptly take all necessary reme ions i with T rental Li :

As used in this paragraph 20, “Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides-and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used
in this paragraph 20, ' Environmental Law " means fecleral laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection.

NON-UNIFORM COVENA! orrower and Lender furtl cnant and agree as follows

21, Acceleration; ' emedies. Lender shall give notice to Borrower prior to accelerat' ' following Borrower's
breach of any covenant or agreement in this Security dustiument (but not prior to accelerntion under paragraph 17
unless applicable law provides otherwise), The notive shah specify: (a) the default; (b) the action required to cure the
default; (c) a date, not Jess than 30 days from the 9aié the noticeis given to Borrower, by which the default must be
cured; and (d) that fu 1¢ cure the default onsor/befere the daf® specified in the notice | esult in acceleration of

the sums secured by wity Instrument, foreclosure by judicis] proceeding nnd # ¢ Property. The notice
shall further inform uf the right to reinstate affer acceieration and (hi; sert in the foreclosure
proceeding the non-e defanlt or any-nther-defense of Borrower (o and foreclosure. If the
default is not cured o dgte soecified bi'the vatice, Lender pt its o re.immediate payment.
" In full of all sums s yrity Instr itk further d foreclose this Security

Instrument by judiciai proceeding. Lender shaii be entitied to coiiect wii expenses incurred in pursuing the remedies
provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence, . o

22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument e

to Borrower. Lender may charge Borrower a fee for releasing this Security Instrument, but only if the fee is paid to a third
party for services rendered and the charging of the fee is permitted under applicable law.
23. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.l e

w

—~
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24, Riders to this Security Instrument, If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and

supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument,
[Check applicable box(es)]

—

|| Adjustable Rato Rider D Condominium Rider : 1-4 Family Rider

: Graduated Payment Rider [l Planned Unit Dpvelopmgnt Rider : Biweekly Payment Rider

: Balloon Rider D Rate Improvement Rider : Second Ho@ Rider

:omer(.)[, 8 2 I

Document is e
2 O O U AR
Witness: This Document is the-property of
the Lake County Recorder!
;s y '/

y ¢ N I( [
LN L oo/ Lt - (Seal) N OS ; (Seal)
LLIAM C. HUGHES, . [— ?ﬁ?ﬁ 1‘#? #FL d -Borrower

__(Seal (Seal)
~Borrower ©- --Borrower
(Seal) , | (Seal)
-Borrower -Borrower
STATE OF INDIA! County of ”
On this - - lay of NOVEMEER19 95 me, the undersigned, a
Notary Public in amn oL , » TR
KATHRYN J. HUGHES , and acknowledged the execution of the foregoing instrument.
N * Witness my hand and official seal.
=" My Commission expires: 08/06/1996 .
~ RESIDENT OF LAKE COUNTY
) CHRISTOPHER A GRENC N bli
~  This instrument was prepared by: paANTEL W MOSER, VICE PRESIDENT FOR HOUSING FINANGEY Public
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