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THIS MORTGAGE ( s gt 2§, 1 . The Mortgagor is
s & sownnns e on NOTOFFICTAT!
This Document is the property of
the Lake County Recorder!
("Borrower"). This Security Instrument is given to
CUSTOM MORTGAGE, INC
which is organized and existing under the laws of [E STATE OF INDIANZ , and whose
addressis 1408 N PENNBYLVANIA . INDPLS, IN 46202
(“Lender"). Borrower owes Lender the principal sum of
NINRTY EIGHT THOUSAND ONE HUNDRED EIGHT & 00/100
This debt is evidenced by Horrower's note dated the samierdate as ihis Security Instrument ("Noie") ‘which provides for monthly
payments, with the full debt,5{ not paid earlier, due-ghgipayable on@Pecember 1, 20 . This Security
Instrument secures to Ler J-the repayment of theldeb! evidenced by'the Note, with i Il renewals, extensions and
modifications; (b) the pay It other sums, withinterest;-advanced snder paragraph 6 | he security-of this Security :
Instrument; and (c) the p rower’s covenanis.and«agresments under (b trument and the Note. For r
this purpose, Borrower drigage, grant adntenveéy to Lende ribed property located in

All that tract or parcel of land as shown on Schedule "A" attacned nnreto

which is incorporated herein and made a part hereof.

7502 BIGGER ST,
46410

MERRILLVILLE
[Zip Code]("Property Address");

which has the address of
Indiana

FHA Indiana Mortgage - 5/95

VMP MORTGAGE FORMS - (800)521-7291// E i
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‘ TOGE';‘HER WITH all the improvements now or hereafter crected on the property, and all easements, rights, appurtenances,
rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereaficr 8 part of the

property. All replacements and additions shall also be covered by this Security Instrument. All of the foregoing is referred to in
this Security Instrument as the **Property,”’

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to mortgage,

grant and convey the Property and that the Property is unencumbered, except for encumbrances of record, Borrower warrants and
will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on, the
debt evidenced by the Note and late charges due under the Note,

2. Monthly Payment of Taxes, Insurance and Other Charges,

Borrower shall include in cach monthly payment,

together with the principal and interest as set forth in the Note and any late charges, a sum for (a) taxes and special assessments
levied or 10 be levied against the Property, (b) leaschold payments or ground rents on the Property, and (c) premiums for
insurance required under paragraph 4. In any year in which the Lender must pay a mortgage insurance premium to the Secretary
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by RESPA. I{ the amounis of funds held by Lender at any time are nc
y notily the Borrower and require Borrower 10 make up the shortage
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lires Act of 1974, 12 US.C.
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n time to time ("RESPA"),
ents before the Borrower's
mium,

\PA, Lender shall deal with
ufficient to pay the Escrow
deficiency as permitted by

1ent, If Borrower tenders to
maining for all installment
ne obligated to pay to the

a foreclosure sale of the
ing for all installments for

is follows:;

First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the Secretary
instcad of the monthly mortgage insurance premium;
Second, to any taxes, special assessments, leaschold payments or ground rents, and fire, flood and other hazard insurance

premiums, as required;

Third, to interest due under the Note;
Fourth, to amortization of the principal of the Note;
Fifth, to late charges due under the Note.
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4. Fire, Flood and Other Hazard Insurance, Borrower shall insure all improvements on the Property, whether now in
existence or subsequently erected, against any hazards, casualtics, and contingencies, including fire, for which Lender requires
insurance, This insurance shall be maintained in the amounts and for the periods that Lender requires, Borrower shall also insure
all improvements on the Property, whether now in existence or subsequently crected, against loss by floods to the extent required
by the Secretary, All insurance shall be carried with companies approved by Lender. The insurance policies and any renewals
shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to, Lender,

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made
promplly by Borrower, Each insurance company concerned is hereby authorized and directed to make payment for such loss
directly to Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance proceeds may be applied by
Lender, at its option, cither (a) to the reduction of the indebtedness under the Note and this Security Instrument, first to any
delinquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair of
the damaged Property. Any application of the proceeds to the principal shall not extend or postpone the due date of the monthly
payments which are referred to in paragraph 2, or change the amount of such payments. Any excess insurance proceeds over an
amount required to pay all outstanding indebtedness under the Note and this Security Instrument shall be paid to the entity legally
entitled thercto.

In the event of for S §. N rty that extinguishes the
indebtedness, all right, tit of Bog ﬂﬁmiﬁm force st purchaser,

5. Occupancy, Pres 4 ,‘MQ ;\'; IQEE' IQMMO\ ’s pplicatiori; Leaseholds.

Borrower shall occupy, ¢ 3 ﬁia ingi i sl ays after the execution of
this Security Instrument and 1::[0,nhu%% ?éﬁm@%ﬂ?&% as %@ﬁg inci alvltgsj;ds\ {or at least one year after the
date of occupancy, unless e Secre ﬂe&ﬁ%& 1§ Fdd S e GAID Xyndue hardship for Borrower, or unless
extenuating circumstances exist which are beyond Borrower's control. Borrower shall notify Lender of any extenuating
circumstances. Borrower shall not comniit waste or dest lamage or substantially charnge the Property or allow the Property to
deteriorate, reasonable wear and tear gxeepted. Lender may inspect the Property if the Propesty is vacant or abandoned or the loan
is in default. Lender may take reasonable action (o protect and preserve such vacant or abandoned Property. Borrower shall also
be in default if Borrower, during the loan application process, gave materially fal curate information or statements to
Lender (or failed to provide Lender with.any material information) in connection with the loan evidenced by the Note, including,
but not limited to, represcniations concerning Borrower's occupancy of the Property as a principa! residence. If this Security
Instrument is on a leasehold, Bon shall comply with the 15 of the lcase. If Borrower acquires fee title to the
Property, the leaschold and (ze title shall not be merged unless Lender agrees to the merger in writing.

6. Charges to Borrower and Protection of Lender®s Rights bidiie Property . Borrower shall‘pay all governmental or

municipal charges, fines and impositions that are nei‘smeluded in pavagiaph 2. Borrower shall gay these obligations on time
directly to the entity whi wed the payment, If fashure to-pay-wouldigiversely affect Tende rest in the Property, upon
Lender's request Borrowt wptly furnish to Lender recéipis evidencing these payment

If Borrower fails to ments'or the paymiowilieduired by paragraph form any other covenants
and agrcements containec i here 1s a legal ling Af y affect Lender’s rights in

the Property (such as a proceeding in bankrupicy, for condemnation or to enforce laws or regulations), then Lender may do and
pay whatever is necessary to protect the value of the Property and Lender’s rights in the Property, including payment of taxes,
hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be secured by this
Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option of Lender,
shall be immediately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned and
shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this Security
Instrument, Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security Instrument,
first to any delinquent amounts applied in the order provided in paragraph 3, and then to prepayment of principal. Any application
of the proceeds to the principal shall not extend or postpone the due date of the monthly payments, which are refg to in
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paragrapb 2, or change the amount of such payments. Any excess proceeds over an amount required o pay all outstanding
indebtedness under the Note and this Security Instrument shall be paid to the entity legally entitled thereto,

8, Fees, Lender may collect fees and charges authorized by the Secretary,
9. Grounds for Acceleration of Debt,

(a) Default. Lender may, except as limited by regulations issued by the Secretary in the case of payment defaults,
require immediate payment in full of all sums secured by this Security Instruyment if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior to or
on the due date of the next monthly payment, or
(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this
Security Instrument.

(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the
Sccretary, require immediate paymem in full of all sums secured by this Secunty Instrument lf

(i) All or part of the Prope a beneficial-interest in-a trust owning all 1 of the Property, is sold or otherwise

transferred (0 o SCCiL) UY Ui DOITOWCT, dile
(i) The Prop upicd Hiwum@m a8 Mis, or he dence, or the purchaser or
grantee does ¥ prh rg ﬁh K PRFOVE ance with the requirements
ofth Socre NOT OFFICTAT:!
() No Waiver. 11 ¢irc.iSahess Q&mm&aammﬁmr&amm&ﬁ ntin full, but Lender does
not require such p .cnls. Lenddn dod.aukvenitc dsuightsyw it eospor & subequent eve
(d) Regulations of HUD Seeretary, In many ¢ ircumstances regulations issued by the Sccretary will limit Lender’s
rights in the case of paymcniydefaults iogequitegimmediatespayment in fullsand foreclose if not paid. This Security
Instrument does not autherize acceleration or foreclosurc if ot permitted by regulations of the Secretary.,
(e) Mortgage Not Insured. Borower agrees (hat should this Security Instriment and the Note secured thereby not be
eligible for insurance under the National Housing Act within 60 days from the date hereof, [.cnder may, at its option and
notwithstanding anything graph 9, require immg wment in full of all sums secured by this Security
Instrument. A wrilicn staiement of any authorized agent of the Secretary daied subsequent to 60 days from the date
hereof, declining (0 insure this Security InstrumenpanditheNote secured thereby, shall be deemed conclusive proof of
such ineligibility. Notwithstanding the foregoingsuniS oplidstmey not be excreised by Lender when the unavailability of
insurance is solely dus (o Uender’s failure to rérutia mortgage yisérance premium (o the Secretary,

10. Reinstatement, a right to be reinsiated-if Léndsr has requircd i ayment in full because of
Borrower’s failure to pay ue under the Note octhis S€cutity Instrument, T lies even after foreclosure
--proceedings -are instituted. Sccurity Instrumentonower shall fender 1 amounts required to bring

Borrower’s account curre:

4

ty Instrument, foreclosure

costs and reasonable and customary auomcys fees and cxpenses properly associated with the foreclosure proceeding, Upon
reinstatement by Borrower, this Security Instrument and the obligations that it secures shall remain in effect as if Lender had not
required immediate payment in full. However, Lender is not required to permit reinstatement if: (i) Lender has accepted
reinstatement after the commencement of foreclosure proceedings within two years immediately preceding the commencement of
a current foreclosure proceeding, (i) reinstatement will preclude foreclosure on different grounds in the future, or (iii)
reinstatement will adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver.  Extension of the time of payment or modification
of amortization of the sums sccured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower’s successor in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s successors
in interest, Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any

right or remedy. ;! (c.
Initials:
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. . 12-Successors and Assigns Bound; Joint and Several Liability; Co.Signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 9.b. Borrower's covenants and agreements shall be joint and scveral. Any Borrower who co-signs this Security
Instrument but docs not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree (o extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s consent.

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or
any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender's
address stated herein or any address Lender designates by notice to Borrower, Any notice provided for in this Security Instrument
shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be govened by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable i r the Note which can be

given effect without the B’ﬁ"éﬂ“ﬁ‘fé‘ﬂf tixg : the Note are declared to

be severable.

15. Borrower’s Coj M Q:I o&EWL!y Instru
16. Assignment of Rent g&ﬁr%?oﬁﬂﬂ?ﬂigﬁﬁny&g P&R&%m&% >.rents and revenues of the
o votldcyhelensanddey

Property. Borrower authorizcs Lender efiendesidage gnlics and hescby directs each tenant of the
Property to pay the rents 1o Lender or Lender’s agents. However, prior 1o Lender’s notice to Borrower of Borrower’s breach of
any covenant or agreement in the Security Instrument, Borrower shall colect and receive 2!l rents and revenues of the Property as
trustee for the benefit of Leader and Bocrower, This assigament of rends.constitules an abselute Assignment and not an assignment
for additional security on

If Lender gives notice of breach io Borrower: (2) all rents received by Borrower shall be held by Borrower as trustee for
benefit of Lender only, 1o be applied to the sums secured by the Security Instrument; (b) Lender shal! be entitled to collect and
receive all of the rents of the Property; and (€) each tenant of the Properiy shall pay all rents duc and unpaid to Lender or
Lender’s agent on Lender's written demand to the tenani.

Borrower has not cxecuted any prior assignment gi<{i¢sentsanahas not and will not perform any act that would prevent
Lender from exercising its rights under this paragraph 46

Lender shall not be |10 enter upon, take control 6f-or-maintain;the Property before iving notice of breach to
Borrower. However, Ler ficially appointed7egeives mey ddseyat any time there’i Any application of rents
-shall-not cure or waive inyalidate any ofR7igtversemedy of Lender, T of rents of the Property
shall terminate when the > Security InstrumeéRtis'paid in full, - L

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

17. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may foreclose
this Security Instrument by judicial proceeding., Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided in this paragraph 17, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

18. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower.

19, Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.
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BY SIGNING BELOW, Borrower accep's and agrees to the terms contained in this Security I
executed by Borrower and recorded with it —

Witnesses: /
| R 8
PR Eeres Tormower
;- 1 |
: STATE OF INDIANA, LAKE County ss:
Onthis 27th  gayor  NOVEMBER 1995

in and for said County, personally appeared

WITNESS my hand and official seal,

My Commission Expires: 4/15/98

corded together with this
supplement the covenants

Specify] -

C (Seal)

-Borrower

(Seal)

Borrower

_(Seal)

-Borrower -

, before me, the undersigned, a Notary Public

) wledged the exegufign of the foregoing instrument,

County of Residence: lake ‘ Gary Public PATRICTA LUD

This instrument was prepared by: D A GARDNER
@-GR(IN) (9506) - Page6of 8




