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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafter a

part of the property. All replacements and additions shall also be covered by this Security Instrument, All of the foregoing is
referred to in this Security Instrument as the **Property."’

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record,

1, Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on, the
debt evidenced by the Note and late charges due under the Note,

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment,
together with the principal and interest as set forth in the Note and any late charges, a sum for (a) taxes and special assessmeants
levied or to be levied against the Property, (b) leasehold payments or ground rents on the Property, and (c) premiums for
insurance required under paragraph 4. In any year in which the Lender must pay a mortgage insurance premium to the
Secretary of Housing and Urban Development ("Secretary®), or in any year m whnch such premium would have been required if
Lender still held the S um for the annual mortgage

insurance premium to t ¥ mr i ti p rtgage insurance premium if
this Security Instrumer tHe Secretary, .mmmgun Q) be det :e S:cretary. Except for the
monthly charge by the | L N@TIT)FF Txe TWEQ 1 r are called "Escrow Funds,"

Lender may, at any tim msaﬂmmmﬁgim o mount not to exceed the maximum
amount that may be required for Borgow row~accouat un the Es te Settlu 1t Procedures Act of 1974, 12
U.S.C. Section 2601 ¢/ s¢q. and 1mF m t&ﬁw thi Cas they may be amended from time to time
("RESPA"), except that the cushion or reserve permitted by RESPA for unanucnpated disbursements or disbursements before
the Borrower's paymenis are avai! in the 10t be based on amou or the mortgage insurance premium.

If the amounts held by Lender for Escrow Items exceed the amounts permitted to be held by RESPA, Lender shall deal
with the excess funds as required by RESPA. If the amounts of funds held by Lender at‘any time are not sufficient to pay the
Escrow Items when due, Lender may nolify the Borrower and require Borrower to make up the shortage or deficiency as
permitted by RESPA. - :

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. If Borrower tenders
to Lender the full payment of all such sums, Borrowec's\ascomit 3fiall be credited with the balance remaining for all installment
items (a), (b), and (c) and any mortgage insurancefpsemium insfaidinent that Lender has become obligated to pay to the

Secretary, and Lender [ promptly refund any-excess-funds toiBgrrower, Immediately to a foreclosure sale of the
Property or its acquisit _ender, Borrower's-aceaunt-shall be Sreclited with any bhalas iining for all installments for
~-items (a),{b), and (c).- . . S

3. Application of payments under pardgraphs’] and 2 shall b ler as follows:

First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the Secretary
instead of the monthly mortgage insurance premium;

Second, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard insurance
premiums, as required;

Third, to interest due under the Note;

Fourth, to amortization of the principal of the Note;

Fifth, to late charges due under the Note.
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4, ﬂre, Flood and Other Hmrd lnsurance Borrower shall insure all lmprovements on the Property, wbother now in

" existence or subsoquently erected, against any hazards, casuames, and contingencies, including fire, for which L&nder requires

insurance, This insurance shall be maintained in the amounts and for the periods that. Lender requires, Borrower shall also

insure all improvements on the Property, whether now in existence or subsequently erected, against loss by floods to the extent
required by the Secretary. All insurance shall be carried with oompames approved by Lender, The insurance polictes and aoy -

, renowals shall bo held by Lender and shall inc]ude loss payable c;lauscs in favor of, and i in [ form acceptable to, Leo :

In the event of loss, Borrower shall give Lender xmmedxato nouce by maxl Lender may mako proof of loss rf not made A
promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment for such loss e
directly to Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance proceeds may be appli
Lender, st its option, either (a) to the reduction of the mdebtedness under the Not this Security Instrument, first to gny Gl
delinquent amounts applied in the order in pamgraph 3, and then to prepayment of principal, or (b) to the restoration or repair

“of the damaged Property. Any apphcatxon of the proceeds to, the prmcnpal shall not extend or postpone the due date Qof the

o
f

‘ mdebtcdness, all nght, m‘

5, Oc:cupancy, P M AB\Q Wmﬁmulsm 3] ', : Loan Ap lcation,
. Leaseholds. Borrower s N °nce wrthm sixty days after
the execution of this Secu mmﬁfﬁjﬂfﬁm / S

S fi date of C
o g?uﬁ;: S:te‘g\‘:atmtz i: U 1;5 &1&%} éi@%@ﬁi ;ﬂ éi% %%;} vé:)fr‘u } rall notlfy Lender; f 'any

extenuating circumstances Jrrower atangzs y;m .substantna. ‘hange the Propeny or allow -

the Property to detonorai reasonable wear and tear excepted. Lender may mspect the Property if the Property is vacantor
~ abandoned or the loan it in default. Tonder oy ake reagonable action fo protecl and preserve such vacant or abandoned
. Property. Borrower shall also be in default if Borrowespduring thedoan applicationyproe: , gay mtenally false or inaccurate

evidenced by the Note, includingsbut not limited to, irepresentations conseming Borrower's o f o
! principal residence, If this Security Instrumént is on a leasehold, Borrower shall Comply with provxsxons of the: lease. If
- «Bormwer soqmros foo titl nthe‘ operty, the leasehold and fee title shall not be merged unless 1nder{agrees to the merger in._

6 Charges lo Bonﬂ oF and Pmtechon of Lendu- ] Rrgh iin the }’roperty Borrowe iall pay all governmental or -
. mtzmc:pai charges, fines and impositions that are nofissludedinsgarograph 2. Borrower hall fay these obligations ontime
© o directly to the entity wmc swed the payment. If flre to-pay: ol advorsoly affect Lendet's interest in the Property, upon .~
i \tly furmsh to Lendu rex,elpt' owc.onomg thesep e St e

¥i ts or the pgymmrs requxrod by para* aph wrform any other coveoants‘ U

" and agre Trstrivient, of thre 8K [Epal Procecding cantly affect Lender'’s nghtsﬂ :
S in the Propmy (such 88 ¢ v itions), then Lender may do
*and pay whatever is neceSSary 10 ;)rotect the value of the Property and Lendcr $ nbhts in the Property. mcludmg payment of b
‘ ‘taxas, hazard msurance- and oth ‘ i ned in parag,raph 2. 2 : ;

‘ : Any amounts drsbursod Lender under thns parag,raph shall becomo an addmonal debt of Borrower and be secured by &
; _tlus Secunty Instrument These amounts shall bear mterest from the date of dl&hlll‘bement. at the Note rate, and at the ophon ofr o

‘ “condenmatnon or other :takmg of any part of the Property, or for conveyance in plaue of condemnatlon, are hereby assngned and/ A
. shall be pard to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this Secumy‘ S
' ,Instrumant ‘Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Secunty Instrument, =

~ first to any delinquent amounts apphed in the order provided in paragraph 3, and then to prepayment of prmcnpal Any*’
 application of the proceeds to the pnncnpa] shall not extend or postpone the due date of the monthly payments which
e Ty ‘ : i Page 3ol B i : : : initia
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referred to in pamgmph z, or rhgnge gbo grnoum of such payments. Any excess proceeds over an amount reqmred to pay gu s
tanding mdebtedness under &he. Note and this Sacunty lnstrumt:m ahall bc paid to the entity kgﬂll itled G

ees. Lender may collect fees and charge,s authonwf by ihe Sec,rctary

9 Grounds for Acceleratmn ot' Debt. k

(h) Sale Wnthout Credxt Approval Lender Bhall rf permxtted by apphcabl‘
Secrctary, require immediate payment in full of all sums secured by thrs Secunty Instru

o 'otherwxss transfe:rred (other than by devnse or descent) by the Borrower. and
S (u) The Pr

~ purchase oved in accordance with the
i ji’;’qfﬁifm‘;; Dﬁm&rﬁ@nﬁs ‘
. (e) No Waiver, If circusr cﬁc@&\l‘ deErE L@ ks 'fl»érrnr I tent in full, but Lender does
not rmmre such payy Thmel)\evewrwmtwathﬂtmpaﬁybnf ~

“ ""‘r(d) Re;ulahnns HUD Secr&ary%man?g %}lms m,as regﬂdt%ns 1ssued by the )
- rights in the case of payment defaults to require immediate payment in full and forec
mstmmm does autho | ~lera1 7 usurf” “rmltte( y reg tlons

[nsun. "ﬂrmwcr agrec hat sho | 'thi's’ S nty 1 rams; md ﬂ
s undérihe National Housing Act within 60 days from.the-date he
3 anythmg in ragraph Tequire nmedra' sayment in full of all ‘
trm siacement of any authorized age “ofthe Secretnry dated subsequent to 60 days from the date
, insuré tiis-Security Insirument and the Noté secured ihereby, shall be desmed conclusive proof of
ifotwrihstandmg the foregoing,! s nptron may not be exercised by Lender when the

du@ 10 Lender s farlure to mmt a 110 f&a&,e msurance prenuum §0 the Secretary.

N has t;nght to be remstatc,d if 1 ¥age r: has requlred
sat (e under the“Nore or-this-Secirity Instrument
fate thel Secunty tstranient, Bommewer shall tender
ding, 0 the, 3xtem !h-*) af:‘,‘,obhgatxor §

Pm@mdlng UpOﬂ mln&tﬁwuu&u; Y SOITOWEH . UHE DCCUTILY HIBHHICHL gl tie ODUERUGIS wiay b mgCUl'BS Shﬂll Iemﬂlﬂ m effect ' i ;
. as if Lender had not required immediate payment in full. However, Lender is not required to permit reinstatement if: (i) Lender
ha's accepted‘mnstatement after the commencement of foreclosure proceedings within two years immediately. preceding the
~eom rrent foreclosure proceedmg. (u) re;nstatement erl preclude foreclosure on different grounds i ‘the

not operat to lease the habxhty of the ongmal Borrower or Borrower’s successor in interest. Lender shall not be requnred o
 commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization
“of the sums secured’ by this Secunty Instrument by reason ot any dem'md made by the ongmal Borrower . or . Borrower's
' ' ‘be'a warver of or preclude the '
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12.”Successors and Assigns Bound; Joint and Several Liability; Co-Signers, The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 9.b, Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent.

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender’s address stated herein or any address Lender designates by notice to Borrower, Any notice provided for in this Security
Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

14, Governing Law; Severability, This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable. -

®
15. Borrower’s Cop sh Qe:!;?egrg gxmg cl(‘)%}:o}tﬁs Security

!
16, Assignment of B ,o\§&$oggsgsl&%é%k Lender-a rents and revenues of the

Property. Borrower authorizes LefiEhasl Bidse's egents gorcoticetiths W%f hereby directs each tenant of the

Property to pay the rents to-Lendér or Legder’s agents. Qowever rigg (0 Lendeg's ngtice to Borrower of Borrower’s breach of
any covenant or agreemen! inthe Secuhfhﬁstidétkg Pous}t&lgﬁ&?{na?e&ive all rents and revenues of the Property
as trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment and not an
assignment for additional security on!

If Lender gives notice of breach to Borrower: () all rents received by Borrower shall be held by Borrower as trustee for
benefit of Lender only, to be applied.ic the sums secured by the Security Instrument; (b) Lender shall be entitled to collect and
receive all of the rents of the Property; and (c) each tenant of the Property shall pay all rents due and unpaid to Lender or
Lender’s agent on Lender's written demand (o the ten ‘

Borrower has not executed any prior assignment of the reafs and has not and will not perform any act that would prevent
Lender from exercising its rights under this paragraph 16,

Lender shall not be 1 =d to enter upon, takeSogfroi-of or maiMein the Property befors ler giving notice of breach
to Borrower. However, L r a judicially appoiate€¢ receivermay'do so at any time the reach. Any application of
rents shall not cure or wi fault ‘or invalidateiaiy ather rghtor remedy of Lor issignment of rents of the
Property shall terminate w acured by the Seauntystastrameit is paid in fu
NON-UNIFORM COVE! ¢ o

| 17. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may foreclose
this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided in this paragraph 17, including, but not limited to, reasonable attorneys’ fees and costs of title
evidence,

18. Release, Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower.

19, Waiver of Valuation and Appraisement, Borrower waives all right of valuation and appraisement,

| S | DR/1536
m -4R(IN) (9103) Page 6 of 8 Initioe;
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20, Riders to this Security T Y id
Security Instrument, th ot L be t d supplement the ts
v iS5 o NNHRERORGHRCER 1 s e o
[Check applicable box(e o ‘
Condominium N GQ;E«E;Q’JJAL' N [Specify]

L] Planned Unit 1o 7B Rid) o b feningBelyRidroperty of
the Lake County Recorder!

recorded together with this

BY SIGNING BELOW, Borrower acceptsiand agreesito the tefins, containe i'this, Security Instoyment and in any rider(s)

executed by Borrower and recorded with it.
Witnesses: f ().tb :
110! LSS [ e
FREDERICK PAPER N —Borrowsr
(Seal)
=Borrower
e h o,k T e (Seal) |
R T G Borower| T B o L L eDomower .
| STATE OF INDIANA, LAKE  Countyss:
On this 21ST  day of NOVEMBER ,.1995 , before me, the undersigned, a Notary Public in
and for said County, personally appeared
FREDERICK PAPER :

E , and acknowledged the execution of the foregoing instrument.
WITNESS my hand and official seal.

My Commission Expires:11/27/98
County of Residence: Porter

This instrument was prepared by: SUSAN M, BRISTOW | DPS 1577
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