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TOGETHER WITH all the improvements now or hercafter erected on the property, and all easements, appurtenances,
and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

L. Payment of Principal and Interest; Prepayment and Late Charges, Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

i. Funds for Taxes and Insurance, Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender vn the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly
taxes and ussessments which may aitain priority over this Security Instrument as a lien on the Propenty; (b) yearly leasehold
payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood
msuranee premiums, if any; (¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to
Lender, in accordance with the provisions of paragraph 8,-in-lien-of the payment of mortgage insurance premiums, These
items are called "Ese May, at any time. collect and hold Fu 1o exceed the maximum
amount a lender for o E b t| m ¥ t under the federal Real
Estate Settlement Pro 1974448 ame?dg%mgmne. 2 U.S.C, § RESPA"), unless another
faw that applies to th A4 loms 1 Ui aEnyAime; cplicol ands in an amount not to
exceed the lesser an N}ﬂmc (DEF TEIAL!!R 3% ent data and reasonable
estimates of expendit A Ese Items or otherwise in accordance with applicable 1s '

The Funds shal { Mﬁﬁﬁumﬂlﬁﬂﬁi@ PRIy deﬁf.\ cy, instrumentality, or entity
tinchuding Lender, if Léndes suchr'&' sitution) opt mrm%) %’pk. Lender shall apply the Funds to pay
the Escrow ltems. Lendér may no ?r‘g!‘%éwgg g ‘%’g’p#'y%'f it Funds, anpually analyzing the escrow
aceount, or verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable law permits
Lender to make such o charge, TTowever, Lend quire Borrower to pa time charge for an inc}epcndcnt real
estate tax reporting serviee used byskender ineonnectionwith thisdoan, unless applicabic law provides otherwise. Unless an
agreement 1s made or applicable law requires intercst 1o be paid, Lender shall not be required to pay Borrower any interest or
carnings on the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds, Lender
shall give to Borrower, without eharge. 20 annual accounting of the Funds, showing ciedits and debits to the Funds and the
purpose for which each debit to the Funds was made, The Funds are pledged as additional security for all sums secured by
this Security Instrumg

i the Funds held by Len ced the amounts permit be held by applicable law, Lender shall account to

Borrower for the excess Funds in accordance withi the requiremerits of applicable law. If the amount of the Funds held by
Lender at any time is not sufficient to pay the Escrow keifisiwhen due, Lender may so notify Borrower in writing, and, in

such case Borrower shall “pay to Lender the amoudnibessaeyafGnake up the deficiency, yrower shall make up the
deficiency in no more 1han twejve monthly paymendg=atilender S'stieiscretion.

Upon payment | 1 1t sums secured byiuiis Security Insfiment, Lender shal! pros refund to Borrower any
Funds held by Lende der paragraph 21, Len@er shall aequirgioE sell the Property, | rior to the acquisition or
sale of the Property; ' Funds held by Lenderattholtime of acquisition o credit against the sums
secured by this Securi o

3. Applicatior less applicatdyilavi pidvides otherwisc, ceived by Lender under
paragraphs 1 and 2 st hlo any prepaymentcharges due under A1 y amounts payable under
paragraph 2; third, to { ¢ Note.

#A. Charges; Liens. Borrower shall pay all taxes, assessments. charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower
shall pay these obligations in the manner provided in paragraph 2, or if niot paid in that manner, Borrower shall pay them on
time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing
the payments,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the
lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien
to this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority
over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take
one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage" and any other hazards, including
floods or flooding, for which Lender requires insurance, This insurance shall be maintained in the amounts and for the
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applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Sccurity Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: ()
pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security
Instrument, including, but not limited to, reasonable attorneys’ fees: and (d) takes such action as Lender may reasonably
require 1o assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the
sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security
Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had occurred, However, this
right to reinstate shall not apply in the case of acceleration under paragraph 17,

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity
(known as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument, There also
may be one or more changes of the Loan Servicer unrelated 10 a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law. ‘The notice -
will state the name and address of the new Loan Servicer and the address to which payments should be made. The notice will
also contain any other information required by applicable law,

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or releasc of any .
Hazardous Substances on or in the Propcﬂy Borrower shall not do, nor allow anyone ¢lse to do, anything affecting the

Property that is in violation f ronmentatLaw—Thepreceding twoseptences shall'not apply to.the presence, use, or -

storage on the Propert; s’0f Hazardous Substances ...... are gerel be appropriate to normal

residential uses and to phi m ‘ o
Borrower shall p Jendaf wmuen nouce any mvchgauon. claim,d it or other action by any

Eow of which Bomover 1o 4 saH O SRRt T Bkl A mmental or ‘ﬁg;‘l??f{‘éﬁ‘y'
Shllpromply take al - ’.[}’rﬁﬁé?!?%ﬁfsﬁﬁz&a%j& %ﬁ&i@%ﬁﬁéﬁx Q7 1 T, oo

As used in this paragraph 20, "HazardBus,Subsidicesy @?Qfﬁégﬂned as toxic or hazardous substances by
osene, ot

Environmental Law and the following substances: gasoline, k ammable or toxic petroleum products, foxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials, As
used inthis paragraph 20, "Envir tal La eral I Tlaws of ¢ iction where the Property is located
that relate to health, sufety or envigonmental protection,

NON-UNIFORM COVENANTS. Bomower ind Eender futther covenant and agree as folloy ‘ ;

21, Acceleration; Remedics. [.ender shall give notice to Borrower pi celeration following Borrower’s
breach of any covenant or agreemeit in this Security Instrument (but not prior to acceleration under paragraph 17
unless applicable law provides otherwise). The notice shall specify: (2) the default; (b) the action required to cure the
default; (¢) a date, not less than 30 days from the date the notiee s given to Borrower, by which the default must be
cured; and (d) that failure to cusc thedefault on or before the date specified in the notice may result in acceleration of
the sums secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice
shall further inform Borrower of the right to reinstate e Ageeleration and the right to assert in the foreclosure pro-
ceeding the non-existence of a default or any otheciiaiciise of fiuFeower to acceleration and foreclosure, If the default

is not cured on or beforethe date specified in the'iotice, Lende¥ atits option may reguire immediate payment in full
of all sums secured | Security Instrumentgthoutfurther demand and may forect is Security Instrument
by judicial proceedir ier shall be entitled-toicollect al-expenses incurred in pur : remedies provided in
this paragraph 21, in t.not limited to, reasunable attorneys’ fees and costs mncee. i
22. Release. 1 of all_ sums secoredybysirisiSeCurity Instrumer Il release this Security
Instrument without ch it
23. Waiver of V Y I | Mright of isement,
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24, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and

supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument,
{Check applicable box(es)]

:] Adjustable Rate Rider DCondominium Rider D 1-4 Family Rider

j Graduated Payment Rider D Planned Unit Development Rider D Biweekly Payment Rider
:] Balloon Rider D Rate Improvement Rider D Second Home Rider-
j Other(s) [specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument
and in any rider(s) executed by Borrower and recorded with it,

Witnesses:
Dacum\s&i{mii& ulc\__.__mean
NOT OF ichail A, [ -Borrower
This Document isth¢ progferys Lvntd (Seal)
the Lake COlll’lt)g b Ay -Borrower
ey = (Seal)
-Borrower :
(Seal)
~Borrower
STATE OF INDIANA, LAKE County ss:
On this 2 day of NOVEMRER 7 1995 ¢ me, the undersigned,a
Notary Public in and for personally appeatetis. < :
MICHAEL A. DRYSC S, DRYSCH i acknowlcdge 1e foregoing instrument,

Witness my hand and official seal,

My Commission expires: &/{U(Aﬂa&\# (@/Ma//

11/27/98 MARTHA F. ORNELAS Notary Public
This instrument was prepared by: J. Gregory Price, President RES. OF PORTER:COUNTY
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periods that Lender requires, The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
approval which shall not be unreasonably withheld. 1f Borrower fails to maintain coverage described above, Lender may, at
Lender's option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7, V

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause, Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts
of paid premiums und renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of
the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened, If the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds, Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when
the notice is given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds-to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs | and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender (o the extent of the sums secured by this Security
Instrumeat immedia

6, Occupanc 1 mmumm ts: X wer’s Loan Application;
Leaseholds. Borros 0¥, esiabifish, 1S qs Bwer 'S\ 2nce within sixty days after
the execution of thi st e Tamﬁm thy pyyty s principal residence for at
least one year afle Nax ufiless Mleuler m Shil W 1ich consent shall not be

unreasonably withhe unless gxtepuating circumstanges exist which are beyond Bogroy ontrol, Borrower shall not
destroy, damage or impaf Tfh%ﬁ ANOWARIE Pl A (6 iz R [pEaskmnitkis c ou the Property, Borrower shall
be in default if any {orfeindie actic ép %ﬁgg@ﬂﬁ@y &(# '#Qs'il.begun that in Lender’s good faith judgment
could result in forfeinwe of the mm}‘ oflierwise ially i ﬁ ¢ lien created by this Security Instrument or
Lender’s security interest, Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the action
or proceeding 1o be disauissed with druling that, in Lender's good Taith determination, precludes forfeiture of the Borrower's
interest in the Propurty or ethcemmalgiial impairmentof the liemcreated by this Security Instrument or Lender's security
interest.  Borrower| shall also 'be in default if Borrower, during the loan application process, gave materially false or
inaceurate informaton or statemenisto Lender (or failed to provide Lender wi crial information) in connection with
the loan evidenced| by the Notepiocluding, but not limited to, representations-cencerning Borrower’s occupancy of the
Property as a principal residence. If this Security Instrument is on a Jeasehold, Borrower shall comply with all the provisions
of the fease, It Borrower acquires fec tigle to the Property, the leaseholdand the fee title shall not merge unless Lender agrees
to the merger in writing,

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there is_edepalipriceeding that may significantly affect Lender’s rights in the
Property (such as a procecding in bankrupiey, probdis-{oreshdcmbation or forfeiture or to cnforce laws or regulations), then

Lender may do and pajfor whatever is necessaiyto-protect the-vglue of the Property Lender's rights in the Property.
Lender’s actions ma ide paying any sums stegred by @tien-wdiich has priority over i urity Instrument, appearing
in court, paying rea itormeys’ fees and gptgring=on-the [Efoperty to make repair gh Lender may take action
under this paragrapt toes not have to do so. - - , : N

Any amounts Dender under thishparrerentilitehall becomc agd f Borrower sccured by this
Security Instrument rand'Lender agréetotother terms of payme » shall bear interest from the
date of disbursemer Ly der to Borrower requesting
payment.

8. Mortgage Insurance, If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the morigage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage
insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to
Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu
of mortgage insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage insurance
coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes
available and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to provide a
loss reserve, until the requirement for mortgage insurance ends in accordance with any written agreement between Borrower
and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspectjon. _

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
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condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid 10 Lender.

In the event of a total taking of the Property, the proceeds shall be applied (o the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower, In the event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking is equal (o or greater than the amount of the sums
secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in wriling,
the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following
fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the
Property immediately before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the
Property in which the fair market value of the Property immediately before the taking is less than the amount of the sums
secured immediately before the tuking, unless Borrower and Lender otherwise agree in writing or unless applicable law
(;lhcr\'visc provides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are
then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers 1o make
an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or

postpone the due date 4 3 “such payments,

1. Borrower 2 ce By bLender Not a Waiv I ime for payment or
madification of amor 7 HQ@“M%clSa N successor in interest
of Borrower shall no I the lability of the original Borrower or Borroy s in interest. Lender

shall not be required K N&’EQFFI»@:I?( xslor' e time for payment or
otherwise modify am Vol thesuhsSeCur®d by\dsSecdrityng S8nof aily made by the original
Borrower or Borrowe ,A s in ingarest.  Any forbearance by Lender in ¢ crc'ts‘ing dige ripl emedy shall not be a
waiver of or preciude the e Im:nﬂ%‘m@ynt 1S the pl‘ Oﬁ’é 6f

12. Successors arid ASSigns “ﬂﬂ%’ }‘fﬁké“@&ﬁﬁ@’“' @0}“& fhe covenants and agreements of this
Security Instrument shalldbind and benehit the successors and assigns u? ender and Borrower, stbjcct to the provisions of

paragraph 17. Borrower’s covenants and agreements shall be joint and several, Any Borrower who co-signs this Security
Instruntesst but does ot execute the Note: (a) | igning this Security Instrument onl morlgage, grant and convey that
Borrawers interestin the Property ander the teamsof thisSeeurtty Tasteument; (b) is notpersonally obligated to pay the sums
secured by this Security Instrusnent; and (¢) agrees that Lender and any other Borrower may agree 1o extend, modify, forbear
or make any accommodations, with regard o the terms of this Security [astrument or the Note without that Borrower's
COnsent.

13, Loan Charges, If the loankccured by this Security Instrument is subject 10 a law which sets maximum loan
charges, and that taw |5 linally imerpreted so that the interest or other loan charges collected or to be collected in connection
with the foan exceed the permited fimits then: (@) any such loa liall be reduced by the amount necessary to reduce
the charge to the permitiod Bimit anddb) any sums aiready collectéd-from Borrowerwhich exceeded permitted limits will be
refunded to Borrower, Lender may choose to make this refundiby reducing the principal owed under the Note or by making a
direct payment to Borrower, I arefund reduces principaly it sedustion will be treated as a partial prepayment without any
prepayment charge undi Note.

14, Notices. A wtice o Borrower providgdsfor-in-this Secdfisy Instrument shall be given by delivering it or by
“mailing it by first clas wless applicable law regdives use ofanotisimethod. The notice shal ected to the Property
Address or any other Jurrower designates By wotict-to-LénderSAny notice to Lend : given by first class
mail to Lender’s addre ein orany other address Lender dssigiuites by notice to B y notice provided for
in this Security Tnstr deemed to haveheereivettto Borrower or Lop as provided in this
paragraph.

15. Governing Security | hall 't v rand the law of the

jurisdiction in which the Propeity is locaied. hrthe event-that-any-provision-ei-Clause of this Sceurity Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can
be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared 1o be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in
it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of
the date of this Security Instrument. '

If Lender exercises this option, Lender shall give Borrower notice of acceleration. - The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitied by this Security Instrument without further notice or demand on Borrower,

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the' earlier of: (a) 5 days (or such other period as
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