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TOGETHER WITH all the improvements now or hereafter crected on the property, and all casements,
" appurienances, and fixtures now or hereafier a part of the property, All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.*

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower, warrants and will defend generally the title to the Property against all claims and demands,
subject to any encumbrances of record.

~THIS §ECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property,

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges, Borrower shall promptly pay
when due the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due
under the Note.

2. Funds for Taxes and Insurance.  Subject to applicable law or to a written waiver by Lender, Borrower
shall pay to Lender on the day the monthly payments are due under the Note, until the Note is paid in full, a sum
("Funds") for: (a) yearly taxes and assessments which may attain priority over this Security Instrument as a lien on
the Property; (b) yearly leaschold payment or ground rents on the Property, if any; (c) yearly hazard or property

insurance premiums. (AN vanrly fAland :hot‘yf-nnnn nraminme £ ante fa) ..A:.-I.. mortgae insurance premiums, if any;
and (f) any sums pa rA0 Lender, inaccordance with the prc aph 8, in lieu of the
payment of mortgag piiuny (jmne]qitﬁl W Iter ay, at any time, collect
and hold Funds in a ito exceed the maximum amount a lender for a ¢ ed mortgage loan

may require for Bor m t 1t ment es Act of 1974 as
amended from time /1 JNQMQ?@ : 8shanothe nat applies to the Funds

.

sets a lesser amount. [f s Gy 3t ©qlde pdsgaanafonnt not to exceed the lesser
amount. Lender may esiimate the amount o unﬁ;c on the basis of Currentidata and reasonable estimates of
expenditures of future Escrow lte in(aEeEHAA CEWIMGRHIEBIE law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or
entity (including Lender, if Lenderis such an institution) or in any Federal Tfome Loan Bank, Lender shall apply the
Funds to pay the Escrow lterns_bender may not chaige Borrower for holding.and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds
and applicable law permits Lender to make such a charge. However, Lender may require Borrower to pay a
one-time charge for an independent real estate tax reporting service used by Lender in connection with this loan,
unless applicable law provides otherwise, Unless an agreement is made or applicable law requires interest to be
paid, Lender shall not be required to pay Borrower any interestor carnings on the Funds, Borrower and Lender may
agree in writing, however, that interest shall be paid on the funds« Lender shall give to Borrower, without charge, an
annual accounting of (e Funds,showing credits and debits to the Funds and the purpose for which each debit to
the Funds was made. The Funds are pledged as aditifional.sesusity for all sums secured by this Security
Instrument.

If the Funds held by Lender exceed the'atiionnts permitied to be held by applicable law, Lender shall
account to Borrowe c¢ss Funds in accordance with the requirements of applicab] If the amount of the
Funds held by Lend wne Is not sufficeat to pay-the Eserew Items when du may so notify
Borrower in writing h.case BorrowershailpaysollEender the amount make up the
deficiency. Borrow nhe deficiency $tilinese than twelve mo , at Lender’s sole
discretio@ipon paym N 1y this Security Instrup romptly refund to

Borrower any funds heid by Lender. If under paragraph 21, Lender shali acquire or sell the Property ,Lender prior to
the acquisition or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a
credit against the sums secured by the Security Instrument.

3. Application of Payments.  Unless applicable law provides otherwise, all payments received by Lender
under paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to
amounts payable under paragraph 2; third, to interest due; fourth, to principal due; and last to any late charges due
under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable
to the Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if
any. Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner,
Borrower shall pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender al.
notices of amounts to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall
promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to the
Lender; (b) contests in good faith the lien by, or defends against enforcement of the lien in, legal proceedings which
in the Lender’s opinion operate to prevent the enforcement of the lien; or (c) secures from the holder of the lien an
agreement satisfactory to the Lender subordinating the lien to this Security Instrument. If the Lender determines that
any part of the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give
Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth

above within 10 days of the giving of notice.
‘ ‘ (g
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. S, Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected
on the Propenty insured against loss by fire, hazards included within the term "extended coverage® and any other
hazards, including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the

amounts and for the ﬁriods that Lender requires, The insurance carrier providing the insurance shall be chosen by

Borrower subject to Lender's approval which shall not be unreasonably withheld, If Borrower fails to maintain

coverage described above, Lender may, at Lender’s option, obtain coverage to protect Lender’s rights in the

Property in accordance with paragraph 7,

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage
clause. Lender shall have the right 10 hold the policies and renewals. If Lender requires, Borrower shall promptly
give to Lender all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt
notice to the insurance carrier and Lender, Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration
or repair of the Property damaged, if the restoration or repair is economically feasable and Lender’s security is not
lessened. If the restoration or repair is not economically feasible or Lender’s security would be lessened, the
insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
any excess paid to Borrower. If Borrower abandons the Property, or does not answer within 30 days a notice from
Lender that the insurance carrier has offered to settle a claim, then Lender may collect the insurance proceeds,
Lender. may use the proceeds to repair or restore the Property or to pay sums secured by this Security Instrument,

whether or not then duc. The 30-day periodwill beginwhennotice ts given

Unless Lende s dgice il Wiiliing, aily appeicalion lcipal shall not
extend or postpone the 1 Mﬂm@ il p&&graphs-| : the amount
of the payments. If w 21 the Property is acquired by Lender, Borrower insurance
policies and proceeds ¢ Ehl Iﬁ i tHeBcglisilio shai | nder to the
extent of the sums sec ty-Histtume edTtat fisit

.
6. Occupancy, Pres T‘lﬁs%ﬁ‘ﬁiﬁéﬂ{i‘&ﬁﬂ‘%& 32]{)3? 3 %‘ ver's Loan
Application; Leaseholds. _Borrower shall occupy, establish, an the Pro rt? as Borrower's principal residence
within sixty days afterthe execution sISaiiQ' lﬁ‘anmt;mlimamﬁmb occupy the Property as
Borrower’s principal residence for atf least one year after the date of occupancy, unless Lender otherwise agrees in
writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances cxist which are
beyond Borrower’s control, Bor hall not destroy, damage or impair the Property, altow the Property to
deteriorate, or commit waste on e Property. Borrower shall bedn default if any forfeiture action or proceeding,
whether civil or criminal, is begun that in Lender’s pood faith judgement could result in forfeiture of the Property or
otherwise materially impair the ticn created by this Security Instrument or Lend rity interest, Borrower may
cure such a default and reinstate, as previded in paragraph 18, by causing the action or proceeding (o be dismissed
with a ruling that, in Lender's pood faith determination, preciudes forfeiture of the Borrower’s interest in the Property
or other material impairment of the Tlen created by this Security Instrument or Lender’s security interest, Borrower
shall also be in default if Borrower,dufing the loansapplication process, gave maierially false or inaccurate
information or statements to Lender (or failed to provide Lender, with any material information) in connection with the
loan evidenced by the Noie, including, but not limitedis) represcntations concerning Borrower's occupancy of the
Property as a principal residence. If this Security lasthtinent is eni@teasehold, Borrower shall comply with all the
provisions of the leasc. 11 Borrower acquires fee titlcto the Propentyscthe leasehold and the fegtitle shall not merge
unless Lender agrees 1 srgerin writing,

7. Protection ~'s Rights in the Property. ~ if Borrower fails to peric /enants and
agreements contained ity Instrument, orthércis atlogaliproceeding that m y affect
Lender’s rights in the as_a proceeding IUHAAKIRBCY, probate, for co orfeiture or to
enforce laws or regule Nnay“do and pay-for whatever 18 cces s lue of the
Property and Lender’s rig w_Lender’s actions may include d by alien

which has priority over this Security lnétfu;r{ent, appearing in court, paying reasonable attorneys’ fees and entering
on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender does not have to

do so. Any amounts disbursed by Lender under this paragraph 7, shall become additional debt of Borrower
secured by this Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts
shall bear interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice
from Lender to Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured
by this Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect.
If, for any reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower
shall pay the premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in
effect, at a cost substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from
an alternate mortgage insurer approved by the Lender, If substantially equivalent mortgage insurance coverage is
not available, Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly mortgage
insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender
will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve payments

may no longer be required,
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at the option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires |
" provided by an insurer approved by Lender again becomes available and is obtliner Borrower shall pagqthc ) ‘
premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for
;nortgage insurance ends in accordance with any written agreement between Borrower and Lender or applicable
aw, ' '
9. Inspection. Lender or its agent may make reasonable entries upon and inspection of the Property,
ibendcfir.hall give Borrower notice at the time of or prior to an inspection specifying regs?uablc cause forptchrety
nspection,
10. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in
connection with any condemnation or other taking of any part of the Property, or for conveyance in lieu of
condemnation, are hereby assigned and shall be paid to Lender,

_Inthe event of a total taking of the Property, the proceeds shall be applied to the sums secured by this
Security Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the
Property in which fair market value of the Property immediately before the taking is equal to or greater than the
amount of the sums secured by this Security Instrument immediately before the taking, unless Borrower and Lender
otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of the
proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be paid

to Borrower. In the ev f 8 roperty immediately
before the taking is le g NSUEIY SCCUICA diniiiCaiaiCty uCIoTS Borrower and
Lender otherwise agre e B DCTMIN SR AR, (- se applied to the
sums secured by this ¢ vmeni whether or not the sums are then due,

If the Propert dd N@orpr, @FtF\Il@MJ@!&. 1e condemnor
offers to make an awa etilc g claim for damages, Borrower fails to respond to Lendcr 30 days after the

date the notice is given, Lef Mumﬂemmmmhmqp apion, ©i
repair of the Property or'to the sums s&curfb this Securit t nt, whether or not then dog

Unless Lender and Borrowetr: otﬁem%%greééeig}vlrﬁn ,?niy"éa%p 1cz§<%1{;ff proceeds to principal shall not
extend or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount
of such payments.

11. Borrower Not Relcased; Forbearance By Lencer/Not a Walver, ~ Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not oper: release the liability of the original Bor Borrower’s successors in
interest. Lender shall not be required to commence proceedings against any successor in interest or refuse to extend
time for payment or otherwisc modify amortization of the sums secured by this Security Instrument by reason of any

’ to restoration or

demand made by the original Bo of Borrower s successors in intgrest. Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preciude the exercise of any right or remedy.
12. Successors and Assigns Bound; Joint and:Several ] dability; Co-signers. The covenants and
agreements of this Security Instrument shall bind andtenefit thessticcessors and assigns of Lender and Borrower,
subject to the provisions of paragraph 17. Borrowes'vcovenants ondiagreements shall be joint and several. Any
Borrower who co-sigr Security Instrument but-docsnotexecufEthe Note: (a) is co-signi is Security 3
Instrument only to mo srant and convey tiabBorrower s interest in the Property un erms of this !
Security Instrument; ( rsonally obligateditopay the sums secured by this Sce ment; and (c)
agrees that Lender anc sroWer may agresiorexienagmodify, forbear or1 ymmodations
with regard to the terr ty Instrument or thgNeetwithout that Borrc
13. Loan Che e ich sets maximum

loan charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected
in connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the
amount necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower
which exceeded permitted limits will be refunded to Borrower, Lender may choose to make this refund by reducing
the principal owed under the Note or by making a direct payment to Borrower, If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices.  Any notice to Borrower provided for in this Security Instrument shall be given by delivering it
or by mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed
to the Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall
be given by first class mail to Lender’s address stated herein or any other address Lender designates by notice to i
Borrower. Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower or :
Lender when given as provided in this paragraph. {

15. Governing Law; Severability,  This Security Instrument shall be governed by federal law and the law of ;
the jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument
or the Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or
the Note which can be given effect without the conflicting provision. To this end the provisions of this Security

Instrument and the Note are declared to be severable,
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" «imerest in it is sold or transferred (or if a bcneﬁeial interest in Borrower s sold or transferred and Borroweris nota
- naral person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full

- of all sums secured by this Security Instrument. However, this option xhall not hc exercised by Lender if exererse is

- prohxbxted by federal law as of the date of this Security Instrument,

~ sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period,
‘Lender may invoke any remedres permmed by this Seeurny Instrument wrthout further nonce or demand on £

1o have enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) § days (or such-

‘conditions are that Borrower; (a) pays Lender all sums which then would be due under this Security Instrument and

 expenses incurred in'e) 1 wtomeys' fees; andj’. il
(d) takes such action as murre 10 assure that eqre \ iment, Lender's
 rights in the Property ¢ ané S nt shall continue

~of acceleration under P

‘change of the Loan Servicer, Bor: “will 1 ten potice of the chan ordance with paragraph 14

- action by any governmsuia! o regulatory agency orprivatepaneiwolving the Property and any Hazardous .
- Substance or Environmenta! Law of which Borrowgiias actual khewiedge, If Borrower learns; or is notified by any -

laws of the jurisdiction where the Property is located that relate to health safety or environmental Frotecuon

e followmg Borrower’s breach of any convenant or agreement in this Security Instrument (but not prior to’ accelerauon
. under paragraph 17 unless appliable law provides otherwise). The notice shall specify; (a) the default; (b) the action
- . required to cure the default; (c) a date, not less than 30 days from the date the notice is givento Borrower, by whrch

- resultin acceleration of the sums secured by this Security Instrument, foreclosure by judicial proceedmg and sale
. ofthe Property ‘The notice shall further inform Borrower of the right to reinstate after acceleration and the right to
- assert in the foreclosure proceedmg, the non-existence of a default or any other defense of Borrower to acceleration -
- and foreclosure. If the dafault is not cured on or before the date specified in the notice, Lender, at its option, may
~ require immediate payment in full of all sums secured by this Security Instrument without further demand and may
- foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in
* pursuing the remedies provided in this paragraph 21, includrng, ‘but not hmrted to, reasonable attorneys’ fees and
. costs of title evidence,

' Secumy Instrument without charge to Borrower, Borrower shall pay any recordation costs. -

16, Borrower’s Copy. Borrower shall be given one conformed copy Of Lhe No
Instruxnem. : -

7. Trans!er of the Pmperty ora Benettetol I.merrst In Borrower, ; II elt or my pm ot rhe Propeny or eny ',' :

If Lender exercises this option, Lender shall give Borrower notice of aeeeleradonr ’n\e notice shall provrde a . o :
penod of not less than 30 days from the date the notice is delivered or mailed within which Borrower mustpayall. . ¢

Borrower. - G
18, Borrower 5 Right m Reinstate. If Borrower rneets certain eondrtrons, Borrower shall have the rrght

other period as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of
sale contained in this Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those

the Note as if no acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays  all

unchanged, Upon rein: ‘hereby shall e
reshals fully. slfective. N)m @%%Tﬁfﬁm wplylnfhecase
19, Sale of No ’Elmﬂo&umenmsmwmsﬂf ; (mgemcr sl f e

Seeonty Instmment) may begold on i Qer, A sale may result in a change - o
in the-entity (known as (he™"Loan Se?vlr{ %rﬂ%a ceorf!%? nontily p&ngg Uider the Noic 21d this Security .~
Instrument, There also may be one or more changes of the Loan Servicer unrelated to a sale of the Note, If there i a 2

above and applicable Jaw. The noiee wil statethe nameand address. of the new Lioan Servicer and the address to

- which payments should bs madc. The notice will 2150 contain any other information required by applicable law,

20, Hazardous Substances,  Porrower shall not ¢ause or permit the presence,ise, disposal, storage, or

* release of any Hazardous Substances on or in the | perty. Borrower shall not do, nor allow anyone elsetodo, e

anything affecting the Property that is in violation of any Environmental Law, The preceding two sentences shall not

apply to the presence, usc, OF §io ithe Property of smali ¢ ie$ of Hazardous Substances that are i

generally recognized to be ap ropriate to normal residential uses and to maintefiance of the Property, - ;
Borrower shall promptly give Lender written notiséti€at; investigation, claim, demand |wsu1t or other

; 'govermnental or regul aythority, that any repiSval orother resigdiation of any Hezardo bstance affectmg
-+ the Property is necesse o shall prompxly take ail neces Sry : *emedral action in.d e wnh ~
Gt Envrroxmem eﬁl.%am/ : e
Lo 1S | wardous SubstANEs" ate these substances de or hazardous i Lo
== substances:by Environ hy "ollowmg gokstanicslipasoline, keroscn ble or foxic « i e e
i pe‘mleum products‘ tc ! h intdse vnlatita nnlunntc mate 15 )s Or v : o
~ formaldehyde, and radioactive materials, Asused it i ins federal laws and

- NON-UNIFORM COVENANTS. Borrower and Lender futher covenant and agree as
2L Aceelcratlon, Remedies. - Lender shall give notice to Borrower prior to acceleration

ows:af L

the default must be cured; and (d) that failure to cure the default on or before the date specified in the notice may -

22, Release. Upon payment of all sums secured by this Security Instrument Lender shall release thrs

23 Waiver of Valuatlon and Appraisement Borrower waives all nght of valuauon and apprarsement’

k "Pa’ngdd [ o - Initials % Q’ - )




My County of Residence: Porter

24. Riders to this Security Instrument.  If one or more riders are executed by Borrower and recorded
together with this Security Instrument, the covenants and agreements of each such rider shall be incorporated into -
and shall amend and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a
part of this Security Instrument, [Check applicable boxe(s))

[ Adjustable Rate Rid CICondominium Rid J1-4 Family Rider

[ Graduated | I)])ﬁuliﬁnts Rider 1Biweekly Payment Rider

(J Balloon Ric NO T’R@rFoFxIr@clr AL! ]Second Home Rider

L) V.A. Rider This DockiQieH® ik property of
the Lake County Recorder!

BY SIGNING BEILOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded with it.

( g f ;@_ i (Seal) 7 | (sgal)

JAMES P. CON| orrower -Borrower
Socialecurity Number 327-5245106 cial Security Numb: SR .
(Seal) : . (Seal)
~Borrower ’ ‘ -Borrower
Social Secyrity Number Secial Security Number
STATE OF INDIAN/
o8
COUNTY OF __ ¢ & 3
"1, the undersigned, a Notary Public in and for said county and state, do hereby certify that JAVES P.. CONWAY, SINGLE ..

MALE, NEVER MARRTED

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she signedand delivered the said
instruments as his/her  free and voluntary act, for the uses and purposes therein set forth.

* Given under my hand and official seal, this  20TH day of MM 1995
issi ires: 7/98
My Com?ssxon Expires: 11/27/9 ‘ ( i zg T ( (SEAL)

Martha F. Ornelas Notary Public

This instrument prepared by: Mary Yacko

Form 3014 09/90
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