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9116 SPRING STREET ,
{Street]
("Property Address”);

HIGHLAND
(City)

. The mortgagor is

("Borrower”).

id whose address Is '
("Lender”).

). This debt is
fides for monthly
This Security
ind all renewals,
d under paragraph 7
s and agreements
-ant and convey to

wnoO
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,

appurtenances, and fixtures now or hereafter a part of the prope
covered by this Security Instrument. All of the foregoing Is referr

. All replacements and additions shall also be
to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property Is unencumbered, except for encumbrances of record.

Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any

encumbrances of record.
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“THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
limited variations by Jurisdiction to constitute a uniform security instrument covering real propenty. cavenarnts wih

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows;

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower ghall prom when due
}\tl\etprlnclpal of and Interest on the debt evidenced by the Note and anyrgrepaymem and latag'har;gsy rﬁg under the
ote.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written walver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note Is paid in fu‘. a sum ("Funds") for: (a;)a
yearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (bg yearly
leasehold payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d)
yearly flood Insurance premiums, if any; (e) yearly mortgage Insurance premiums, if any; and (f) any sums payable by
Borrower to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance
premiums. These items are called "Escrow Items.” Lender may, at any time, collect an(x hold Funds In an amount not to
exceed the maximum amount a lender for a federally related mortgage loan may require for Borrower's escrow account
under the federal Real Estate Settiement Procedures Act of 1974 as amended from time to time, 12 U.S.C. §2601 et

seg. ("RESPA"), unless another law that applies to the Funds sets a lesser amount. If 8o, Lender may, at any time, collect
and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the
basil? ofb ?u'rrent data and reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with
applicable law.

The Funds shall be ut m’@ww a fod itrumentality, o entity
(lnclg?lnEg Lende'r, if Le{ in Institution) or Tn any Federal Home Loan Ea: all apply the Funds to
pay the Escrow ltems. y rr ng the.| nually analyzing the
escroi\tw icigunt, or viri o't xNMlﬁwmxapmﬂgw n ds a¥1d ap);;lzlcgble law
permits Lender to make % ! v r o e charge for an
independent real estate tax xwgemﬁ%mgm?&wmlm; ness applicable law
provides otherwise. Unle<s an agreeménilsimetie-of applicable 1aw sasuiiesliptefest to be paid, Lender shall not be
required to pay Borrower any Interest or earnings on the Funds. Borrower and Lender may agree In writing, however,
that interest shall b:dpal in the Funds. Lender shall give to Borrower, without charge, an annual accounting of the

Funds, showing credits and debit a Fur pUrpo vhich eg ta the Funds was made. The
Funds are pledged as additional saCurityfor all sums secured by'this Security Instrument,

If the Funds held by Lander excead the amounts permitted to be held by applicable law, Lender shall account to
Borrower for the excess Funds In accordance with the requirements of applicable law. If the amount of the Funds held
by Lender at any time Ig not sufficient to pay the Escrow items when dug, Lender may so notify Borrower In writing,
and, in such case Borrower shall pay to Lender the amount necessary 10 make up the deficlency. Borrower shall make
up the deficlency In no more than 2 monthly payments, al ei's sole dliscretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall prompt!y refund to Borrower any
Funds held by Lender. I, under paragraph 21, Lendecshall acguiza or sell the Property, Lender, prior to the acquisition
or sale of the Property, shall apply any Funds held byehder atthatime of acqulsition or sale 45 a credit against the
sums secured by this Security Instrument.

- . 3. Application of P 's. Unless applicabl@aw provides otfiarwise, all payment /ed by Lender under
paragraphs 1 and 2 sha ~(: first, to any prepeyment charges due under tho # nd, to amounts payable -
under paragraph 2; thir rue, fourth, to principal.aue; and last, to any |at Je under the Note.

4, Charges; Liens. nay all taxes, assessments, charges, fin ns attributable to the
Property which may att: 5 t und rents, if any.

Borrower shall pay these obiigations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of
amounts to be palid under this paragraph. |f Borrower makes these payments directly, Borrower shall promptly furnish to
Lender recelpts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees In writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in
good falth the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinlon
operate to prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to
Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the Property s subject to
a lisn which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the Improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term “extended coverage® and any other hazards,
including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and
for the periods that Lender requires. The Insurance carrier providing the insurance shall be chosen by Borrower subjact
to Lender’s approval which shall not be unreasonably withheld. If Borrower falls to maintain coverage described above,
Lender may, at Lender's option, obtain coverage to protect Lender's rights In the Property in accordance with
paragraph 7.

INDIANA--SINGLE FAMILY-FNMA/FHLMC UNIFORM INSTRUMENT FORM 3015 8/80
1SC/CMDTIN//0491/3015(9-90)-L PAGE 2 OF 6




;o LOAN NO.

All Insurance policles and renewals shall be acceptable to Lender and shall include a standard mortgage clause,
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly olgo to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the
Insurance carrier and Lender, Lender may make proof of loss  not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repalr
of the Property damaged, If the restoration or repalr is economically feasible and Lender's security is not lessened. If the
restoration or repalr is not economically feasible or Lender's security would be lessened, the Insurance proceeds shall
be applied to the sums secured by this Security instrument, whether or not then due, with any excess pald to Borrower.
If Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrler
has offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repalr
or restore the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period
will begin when the notice Is given. '

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly Feayments referred to in paragraphs 1 and 2 or change the amount of the
payments. If under paragraph 21 the Property Is acquired by Lender, Borrower's right to any insurance policles and

proceeds resulting from damage to the Property priorto the acquistion shall pass to Lender to the extent of the sums
secured by this Security diately prior to the acquisition,

6. Occupancy, Pre i ..Mﬂcﬂ&ﬁﬂthiﬁo; ty; .oan Application;
Leaseholds. Borrower Yy, €8 8 OMTQV/El's | sidence within sixty days
after the execution of thi 1 (‘5 u%@clﬁ tﬁoj!.\ rower's principal
resldence for at least on alter (he date of occupancy, uniess or otherwise agre rriting, which consent

shall not be unreasonab!y withhEidharubipssexteniaiing pgqhgt%nqgwcbf ayond Borrower’s control.
Borrower shall not destroy, damage or, Impm Prgapert , al owig, Pro e’%tohdeteriou Qr commit waste on the
Property. Borrower shali be in default‘lhﬁy tir Qéﬂiﬁr 8daing Whather civil or criminal, Is begun that In
Lender’s good faith judgmant could result In forfeiture of the Property or otherwise materially /mpair the lien created by
this Security Instrument or Lender’s security Interest, Borrower may cure such a default and relnstate, as provided in
paragraph 18, by causing the action.cr procesding to.be dismissed with a ruling that, inLender's good falth
determination, precludes forfelture of the Borrower's Interest in‘the Property or other materlal impairment of the lien
created by this Securlty Instrument or Lender's security Interest. Borrower shall also be in default f Borrower, during the
loan application process, gave materially false or Inaccurate information or stataments to Lender (or falled to provide
Lender with any material Information) in connection with the loan evidericed by the Note, Including, but not limited to,
representations concerning Borrower's occupancy of the Proparty as a principal residence. If this Security Instrument Is
on a leasehold, Borrower shall co! vith all the provisions ¢! case. If Borrower acquires fee title to the Property,
the leasehold and the fac title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lendcr’s Rights In the Propertysif Borrower fails to perform the covenants and agreements

contained in this Security {nstrument, or there s a |egakproceedingthat may significantly affect Lendet's rights in the
Property (such as a proceeding 'n bankruptey, pretiate, for condagiration or forfelture or to enforce laws or
regulations), then Lende o and pay for whatevar is-necassaryto protect the valug roperty and Lender's
rights in the Property. L =llons may Includ® paying any sums secured by a llor as priority over this
Security Instrument, apj surt, paylng reasonabii altaineys’ fees and cniel roperty to make
repalrs. Although Lende tion under this pategreptise tender does ne 0.

Any amounts disbu nder this paragraph 7-shall become 4 3orrower secured by
this Security Instrument. Unless Borrower and Lender agree to other terms nt, these amounts shall bear

interest from the date of disbursement at the Note rate and shali be payable: with interest, upon notice from Lender to
Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Securlty Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance In effect. if, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage Insurance previously in effect, from an alternate
mortgage insurer approved by Lender. If substantially equivalent mortgage Insurance coverage is not available,
Borrowsr shall pay to Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being
paid by Borrower when the Insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retaln these
payments as a loss reserve in lieu of mortgage insurance. Loss reserve payments may no longer be required, at the
option of Lender, if mortgage insurance coverage (in the amount and for the periods that Lender requires) provided by
an Insurer approved by Lender agaln becomes avallable and Is obtained. Borrower shall pay the premiums required to
malntain mortgage Insurance In effect, or to provide a loss reserve, until the requirement for mortgage insurance ends
In accordance with any written agreement between Borrower and Lender or applicable law.
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9, Inspectlon. Lender or its agent may make reasonable entries upon and Inspections of the Property. Lender shal
give Borrower notice at the time ofgor pﬂof%o an Inspection specuylnqumnsonablo g:gtse for the Inspection. Lendar shal

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance In lieu of condemnation, are hereby
assigned and shall be pald to Lender.

in the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partlal taking of the Property in
which the fair market value of the Property immediately before the taking Is equal to or greater than the amount of the
sums secured by this Security Instrument iImmediately before the taking, unless Borrower and Lender otherwise agree in
writing, the sums secured by this Security Instrument shall be reduced uha amount of the proceeds muitiplied by the
following fraction: (a) the total amount of the sums secured Immediately before the taking, divided by (b) the fair market
value of the Property Immediately before the taking. Any balance shall be paid to Borrower. in the event of a partial
taking of the Property in which the fair market value of the Property immediately before the taking s less than the
amount of the sums secured Immediately before the taking, unless Borrower and Lender otherwise agree in writing or

unless applicable law otherwise provides, the proceeds shall be applied to the sums secured by this Security
Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or If, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower falls to respond to Lender within 30 days after the date the
notice is given, Lender I T s storation or repalr of the

g S
Property or to the sums S ms(a ment, whetheg orngt the

Unlesthegderd ar:d I efwisd J;yeg? mmc&& of prog cipal shall or;ot extend or
postpone the due date ¢ tHiyy 1 r @ amount of such
payments. NOTOFPFICTATL!

11, Borrower Not ReleasedpRorbeptanes By lendei & €' the tima for payment or
modification of amortization of the su sem%y Is Security InStrumant gral tgg by Lender to any successor in
interest of Borrower sha!l noloperatekoir@ Ry r or Borrower's successors in
interest. Lender shall not ba required to commence proceedings agalnst any successor In interast or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any

demand made by the original Berrower or Borrower's successors dn Interest. Any forbearance by Lender In exerclsing
any right or remedy shali not be a walver of or preciude the exdrcise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liabllity; Co-g Ihe covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lenderand Borrower, subject to the
provisions of paragraph 17. Borrower's covenants and agreements shall be joInt and several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to
mortgage, grant and convay that Borrower's Interest In the Property under the terms of this Securlty Instrument; (b) Is
not personally obligated (o pay the sums secured by this Sacurity Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make anyagecemmodations with regard to the terms of this Security
instrument or the Note without that Borrower's consght:

»

13. Loan Charges. » loan secured by thig"Sacurity instriimsnt is subjectto g law: 186ts maximum joan
charges, and that law Is interpreted so that the Interast-or other loan charges colf "to be collected in
connection with the loat he pormitted limits, then® () aay stich loan charge duced by the amount
necessary to raduce the he permitted linlt; and.{b)anysums alreacly c¢ Borrower which
exceeded permitted lim ded (o Borrowsrténdarmay chooss to 1 1 by reducing the

principal owed under th Q |
will be treated as a partla- prepayiment witnout any prepayment Cnaige under the Nale.

14, Notices. Any notice to Borrower provided for in this Securlty Instrument shall be given by delivering it or by
malling it by flrst class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given
by first class mall to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any
notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given
as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
Jurisdiction in which the Property Is located. in the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficlal Interest in Borrower. |f all or any part of the Property or any
interest in it Is sold or transferred (or If a beneficlal interest in Borrower is sold or transferred and Borrower is not a
natural person) without Lender's prior written consent, Lender may, at its option, require Immediate payment in full of all

orincipal, the reduction

sums
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secured by this Security Instrument. However, this option shall not be exercised by Lender If exerci
federal law as of the date of this Security Instrument.m y Lender W exercise ls prohibited by

It Lender exercises this optlon, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice Is delivered or mailed within which Borrower must pay all sums secured
by this Security Instrument, If Borrower fails to pay these sums prior to the explration of this period, Lender may Invoke
any remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certaln conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earller of: (a) 5 days (or such other period
as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained In
this Securlty Instrument; or ﬁb) entry of a judgment enforcing this Security Instrument. Those condltions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no
acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred
in enforcing this Security Instrument, including, but not limited to, reasonable attorneys' fees; and (d) takes such action
as Lender may reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and
Borrower's obligation to pay the sums secured by this Security instrument shall continue unchanged. Upon
reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if
no acceleﬁt;on had occurred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17. '

19. Sale of Note; C 5 lHnterest i sther with this Security
I(?(strument)t r?'na)l/. be sgk pfimas mmmﬁmr I.A sale 1a change in the entity
nown as the "Loan Se i oI urity Instrument. There
glso Imzay ge one or nl\lc'); o % Ng%qmi’ qmuq pte, it 8 ghange of the Loan
ervicer, Borrower w of en natice of the change In accordance with paragq ot oove and applicable law.
The notice will state the rar ,mmm%%EMRﬁ%&ae o which payments sﬁould be
made. The notice will al=0 contain am@qjﬂm@mmmgw.
20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Substances on or In tha Property. Borrower shall not do, nor a'fow anvaene else to do, anything affecting
the Property that is in violatlon of any. Environmental Law. The preceding two sentences shall not apply to the presence,

use, or storage on the Froperty of small quantities of Hazarc ous Substances that are generally recognized to be
appropriate to normal residentlal uses and to malntenance of the Property.

Borrower shall promptly give Lender written notice of any Investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party Involving the Property and any Hazardous Substance or
Environmental Law of which Borrower hag actual knowledge. If Eorrower leams, or Is notified by any governmental or
regulatory authority, that any removal.or other remediation of any Hazardous Substance affecting the Property s
necessary, Borrower sha!l promptly take all necessary remedial actions in accordance with E ronmentarLaw.

As used in this paranaph 20, "Hazardous Substabces® are those substances defined as toxic or hazardous

substances by Environmental Law and the following-substances: ¢gasoline, kerosene, other flammable or toxic
petroleum products, 10 sticicdas and herbicldas;volatile solveris; materials containing stos or formaldehyde,
and radioactive materia sd In this paragraph £0, "Environmental Law" means fed s and laws of the
_Jurisdiction where the P ocated that relateto.haslth, saléty or environmental .
NON-UNIFORM CC rcowsr and Lerder/nittereovenant and o
21. Acceleration; F s I6 following Borrower’s

breach of any covenant or agreement in this Security instrument (but not prior to acceieration under paragraph
17 unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to
cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the
default must be cured; and (d) that fallure to cure the default on or before the date specified in the notice may
result in acceleration of the sums secured by this Security Instrument, foreclosure by judicial proceeding and
sale of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration and the
right to assert in the foreclosure proceeding the non-existence of a default or any other defense of Borrower to
acceleration and foreclosure. If the default is not cured on or before the date specified In the notice, Lender at its
option may require immediate payment in full of all sums secured by this Security instrument without further
domand and may foreclose this Security Instrument by judicial proceeding. Lender shall be entitied to collect all
expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower.

23. Waiver of Valuation and Appraisement. Borrower walves all right of valuation and appraisement.
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24. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together
with this Security Instrumant, the covenants and agreements of each such rider shall be incorporated into and shall
amend and supplement the covenants and agreements of this Security Instrument as i the rider(s) were a par of this
Security Instrument, [Check applicable box(es)) ' ~

(] Adjustable Rate Rider (J Condominium Rider (3 1.4 Family Rider

() Graduated Payment Rider CPianned Unit Development Rider ] Biweekly Payment Rider
(JBalloon Rider O Rate Improvement Rider (Jsecond Home Rider

[ Other(s) [specity)

BY SIGNING BELOW, Borrower accepts and agrees 1o the terms
Instrument and In any rider(s) executed by Borrower and record

Witnesses:

ants contalned in this Security

‘ LFSE S0 |
Eron (Seal
! S 262 ¥ 2
. the Lake County Recorder! |
| e— - (Seal) ‘ _ (Seal)
Saclal Sacur{fy Number . ociai Security Number
~{Space Below This Line For Acknowiedgme -
STATE OF INDIANA, 1AKE County ss:

Onthis 16th dag Ngvember /1995 1 afore me, tha tndersigned, a Notary Pubiic In and for sakl County,
personally appeared EL A HLRRERA and JUDITH G HERRERA

, and acknowiadged theiexecution of the foregoing instrument.

, WITNESS my hand and officlal seal. 0]" / W /) W
\ ' A !
My Commission expires “27/98 \"// M >

wofary Fublic Mz i1 as

County of Residence:

~ This instrument was pre; y B
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