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TOGETHERWITH all the improvementsnow or hercaftererected on the property, and all easements, appurtenances,and
fitures now or herealter a part of the property. All replacements and additions shall also be covered by this Security
Instrument, All of the foregoing is referred to in this Sceurity Instrument as the "Property.”

BORROWERCOVENANTSthat Borrower s lawfully seised of the estatchereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrancesof record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITYINSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property, ‘

UNIFORMCOVENANTS., Borrower and Lender covenant and agree as follows: (

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
~ Ledtar on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds”) for: (a)yearly taxes
andadscssmentswhich may attain priority over this Security Instrumentas a lien on the Property; (b) yearly leasehold payments
or graund rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,

if a_;ﬁ) (e) yearly mort; i ‘ wder, in accordance with

the frovisions of parag e payRICnt ol Morlgage INsurapeesprcm i s called "Escrow Items,”

Lep&r may, at any tin B rﬂﬂ G“Mﬂmt:ﬁ W ma a lender for a federally
relidd mortgage loan r TOWEL'S £SC fedegal Beal :ment Procedures Act of
1974"as amendedfrom o N(ﬁ tﬁnﬁ(ﬁﬁf&&ﬁ&)ﬁh (0 hat applies to the Funds
sets a lesser amount, 1f may, at any time, collect ani_li{old Funds in an amoun| no ceed the lesser amount,
Lender may estimate the a :Eh’tﬁ: R BAHE ol ﬂlﬁ@ll@?emamﬁ ates of expenditures of future

Escrow Items or otherwise in accordathéi m@@ Pﬁnty Recorde
C

1
The Funds shall be held in an institution whose deposits ware insured by a ﬁ:’dcral agency, instrumentality, or entity
(including Lender, if Lenderis such an institution) or in any Federal Home Loan Bank. Lendershall apply the Funds to pay the
- . Esczqw Items, Lender may not ch FTOW g andapplying the Fund |y-analyzing the escrow account, or
" verifying the Escrow Items, unless Lender pays Borrower interest oft the Funds and applicable law permits Lenderto make such
- a charge. However, Lendermay reqvire Borrower to pay a one-time chargc for an independentreal cstate tax reporting service
. used by Lender in conncetion with loan, unlcss applicablc law provides ¢ coUnless an agreement is ‘made or
applicable law requires inierestio be paid, Lender shall not be requiredto pay Borrowerany interest or carnings on the Funds,
~ Borrower and Lender may agree in writing, however, that intercsishall be paid on the Funds, Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing ered ddebits to the Funds and (hc purpose for which each
debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Security Instrument.
“Jf the Funds held by ender exceed the amounts pesatitie dioBe beld by applicable law, Lender shall account to Borrower
for the excess Funds in accordancewith the requiremetsol applicabledaw. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow ltems when diey Lender mavisgnolify Borrower in writing, and, in such case Borrower

shall pay to Lender the % necessary to make pppthe deficiency, Botrower shall make up iciency in no more than
_twelye monthly paymen fer's sole discretiois :
Upon payment in s secured by Fis Sceunty Iisiniment, Lender sh refund to Borrower any
Funds held by Lender. roh21, Lender shaiegqite®rsell the Propest to the acquisition or sal¢ ~
of the Property, shall a Id by Cenderatthetimeof acquisition or inst the sums secured by

this Security Instrument,

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: {irst, to any prepaymentcharges due under the Note; second, to amounts payable under paragraph2;
third, to intcrest due; fourth, to principal due; and last, to any late charges due under the Note. ,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributableto the Property
which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any. Borrower shall pay
these obligations in the mannerprovided in paragraph?2, or if not paid in that manncr, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amountsto be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments,

Borrowershall promptly discharge any lien which has priority over this Sccurity Instrumentunless Borrower: (a) agreesin
writing to the payment of the obligation secured by the licn in a manncracceptableto Lender; (b) contests in good faith the licn
by, or defends against enforcement of the lien in, legal proccedings which in the Lender’s opinion operate to prevent the
enforcementof the lien; or (c) secures from the holder of the licn an agreementsatisfactory to Lender subordinating the lien to
this Security Instrument, If Lender determinesthat any part of the Property is subject to a licn which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the licn. Borrower shall satisfy the lien or take one or
more of the actions sct forth above within 10 days of the giving of notice.
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S, Hazard or Prupcrty Insurance, Borrower shall keep the improvements now existing or hereafter erccted on the
Property insured against loss by fire, hazards included within the term "extended coverage® and any other hazards, including
floods or flooding, for which Lender requires insurance, This insurance shall be maintainedin the amounts and for the periods
that Lender requircs. The insurance carricr providing the insurance shall be chosen by Borrower subject to Lender's approval
which shall not be unreasonably withheld, If Borrower fails to maintain coverage described above, Lender may, at Lender 3
option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policics and renewals shall be acceptableto Lender and shall include a standard mortgage clause, Lcndcr
shall have the right to hold the polncncs and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiumsand renewal notices. In the event of loss, Borrower shall give prompt noucc to lhc insyrance carrier and Lcndu.
Lender may make proof of loss if not made prom ptly by Borroweg

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be apphcd to restorationor repair of the
Property damaged, if the restorationor repairis economically feasible and Lender’s security is not lessened. If the restorationor
repair is not economically feasible or Lender’s sceurity would be lesscned, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then

Lender may collect the insurance procee Is, Eender-may-tise-the proceedsto repair or restore the Pmperty or to pay sums
secured by this Sceurity Ut e duc, The H-day 1c notice is given.
Unless Lender an Hﬂ(ﬂ“mﬂﬂt) iSu\ o rincipal shall not extend or
postpone the due date ¢ fw TAD amount of the payments, If
under paragraph21 the Nﬁ%ﬁ tvi @1 ﬁ!u \C and proceedsresulting from
damageto the Property; cquisition shall pass to Lendgr to the extent of the su 1by this Security Instrument
immediately prior to th ’Ef‘ ocunient is the property of - :

6. Occupancy, Prese dun, Maddtenaheg od Em;,:fne&ym.glﬂorrowers an Application; Leaseholds.
Borrowershall occupy, cstablish, and use the Propertyas Borrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continue to cecupy the pmpe:rtv as Borrower’s principal residence for at least one year after
the date of occupancy, unlcss Lendeiothcrwise agiecsinwriting, whicl ‘consent shakb.oot be uy asonablyw:lhheld or unless
extenuating circumstances exist which are beyond Borrower's control. Borrower shall not ¢ iroy, damage or impair‘the -
Property, allow the Property to deteriorate, or comniit waste on the Property. sshall be in default if any forfeitiire
action or proceeding, whether civil or.criminal, is begun that in Lender’s good aith judgment could result in forfeiture of the
Property or otherwise matcrially impair the lien ereatcdby this Security Instrumcntor Lender's sccurity interest, Borrower may
cure such a defaultand reinstate, led in paragraph18, u; gthe action or proceeding to be dismissed with a rulmg
that, in Lender’s good (aith determination, precludes forfeilure of the Borrower's interest in the Property or other matefial
impairment of the lien created by this Security InstrumentosEender’s security interest. Borrower shall also be in default if
Borrower, during the loan application process, gave midtceiallyd26Car inaccurate information or statementsto Lender (or failed

~

to provide Lenderwith any woatcrialinformation) instuanection with the loan evidenced by the'Note, including, but not limited
to, representationsconc: Borrower's occupancya{the Pm‘pcrty asn principal resicence s Security Instrumentis on a
leasehold, Borrower sh Iy with all the provisions-of-ine dease. If Borrower = ¢ title to the Property, g,hc
leasehold and the fee tit rerge unless Lentlehapressaobes merger in wiiti

. 7. Protection of L In, the Property. lf .Junm\erfalls to perfor and agrcemcntscontamcdm S
this Sccurity Instrumen i af s in the Property (such as a

procecding in bankruptcy. probate, for condémnationor forfciture or to enforce iaws or regulations), then Lender may do and
pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may
include paying any sums sccured by a lien which has priority over this Security Instrument, appearing in court, paying
rcasonableattorneys’ fees and entering on the Propcrty to make repairs. Allhough Lender may take action under this paragraph
7, Lender does not have to do so,

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument, Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, wnh mlcrcst upon notice from Lender to Borrower requestmg
payment.

8. Mortgage Insurance, If Lender rcqulrcd mortgage insuranceas a condmon of makmg the loan secured by this Sccunly
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect, If, for any reason, the

- mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums requiredto

obtain coverage substantially equwalcnt to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance prewously in ‘effect, from an alternatc mortgage insurer approved by Lender, If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender cach month a sum equalto
onc-twelfth of the yearly mortgage insurance premiumbeing paid by Borrower when the insurance coverage lapsed or ccasedto
be in effect, Lenderwill accept, use and retain these paymentsas a loss reservein lieu of mortgage insurance. Loss reserve
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paymcnts may no longcr be rc:quu'c:d at the upuon of Lender, if mgnga&e msurancc covcragc (m the amount
- that Lender r@qugrcs) provided by an insurer appraved by Lender again becomes available and is obtai
< the prcm;umsmquzredla maintain mortgage insurancein cffect, or to provide aloss reserve, |

- ‘msurancc ‘ends in accordance wuh any written agreement between Borrower and Lender or
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, orrowcr notice at the time of or prior 10 an inspection spccnfymg reasonable cause for the i inspecti
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of

o condcmnattonor other taking. of

. shall be paid to Lender, o

“In the event of a total takmg of the Propcrty, lhc proce; ( | plied to the sums secured by this
& whcther or not then due, with any excess paid to Borrower. In the cvent of a partial taking of the Proj
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*this Security Instrument shall be rcduccd by the amount of the procccd& mulup' d by the |
~ amount of the sums sccured immediately before the taking, divided by (b).the fair
4 bcfofﬁ {hﬂ (ak]ng Any bp"‘iht‘f‘ chall ‘he nard to Rarrower - In the svent ofa hqrha' taling af tha
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17. Transfer of the Property or a Beneficial Intevest in Borrower, If all or any part of the Property or any interest in it
is sold or transferred(or if a bencficial interestin Borrower is sold or transferredand Borrower s not a natural person) without
Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedics
permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcementof this Sceurity Instrument discontinucd at any time prior to the carlicr of: (a) 5 days (or such other penod as
applicable law may specify for reinstatcment)before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument, Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Security Instrumentand the Note as if no accelcrationhad occurred; (b)

cures any default of any other covenants or agreements: (c) pays all expenses incurred in enforeing this Security Instrument,
including, but not lir and (d) takes suc :asonably require to assure
that the lien of this $ %%m o pay the sums secured by
this Security Instru: itinyd unchang pon runstalcmenlb ' -urity Instrument and the

obligations secured b MQEE ‘@'F FI@I)ﬁdE}l 3, this right to reinstateshall
ra

not apply in the case

19. Sale of N mstm)wmeﬁl@ f_{plg]qe b#)@tp@y e Naote (together with this Security
Instrument)may be sold oncor moregime ou r nouce to rrowe ay result in'a change in the entity (known
as the "Loan Servicer”) thiat collects'mbnt iﬁ?ﬁ [ﬁf Qﬁ?&ﬂ i Sccurity Instrument, There also may be one
or more changes of the Loan Servicer unrelatedto a sale of lhc Note, 1f thereis a change of the Loan Servicer, Borrowerwill be

given written notice of the change in aecord; graph14 above and applicable Taw. The notice will statethe nameand
address of the new Loan Servicepand the address to-which paymenis should be mades The notice will also contain any other .
information required by applicable law, :

20. Hazardous Substances. Borrower shall not cause or permit Lhe pres ,disposal, storage, or release of any

Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law, The preceding (wo sentcngesshall not apply to the presence, use, or
storage on the Property of small quantivies of HazardousSubstances that are gencrally recognized (o be appropriateto normal
residential uses and (o maintenance of the Property. , ‘
Borrower shall promptly give Lender written noticg'oliany investigation, claim, demand, lawsuit or other action by any

governmentalor regulatory agency or private party w¥oiag theProperty and any HazardousSubstance or EnvironmentalLaw
of which Borrower has actual knowledge. If Borrowetlearns, orig”aatificd by any governmental or regulatory authority, that
any rcmoval or other diationof any HazardouSSubstandeal feetisig the Propertyis nccesss rrower shall promptly take
all necessary remedi in accordance withEnvironsicatal Law:

As used in this 2, "Hazardous Substances’ are thoss substances delin yr hazardous substances by -
Environmental Law g substances: gasoilnf‘ Reroscuc, other fam petroleum products, toxic
pesticides and herbic n(s, materials confaiiiag dshestosor formal active materials, As used in
this paragraph20, "I i he Property is located that

rclate to health, safety or environmental pmlccuon

NON-UNIFORMCOVENANTS. Borrower and Lender further covenant and agrec as follows:

21, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (u3 the default; (b) the action required to cure the default;
(c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property, The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to acceler ation.and foreclosure, If the default is not cured on
or'before the date specified in the notice, Lender, at its option, “ay-require immediate payment in full of all sums
secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred-in’ pursuing the remedies provided in this paragraph
"Pinduding, but not limited to, reasonable attorneys’ fees and costs oftitle evidence.

/22, Release. Upon payment of all sums sccured by this Secunty Iustrumcnl Lcnder shall release thls Security Instrument
thhout charge to Borrower.

23. Walver of Valuation and Appraisement. Borrowcrwawcs all right of valuation and appraisement,
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[Check applicable box(es) :
Adjustable Rate Rider the cﬁﬂm&ecor der! 5 144 lly Rlder o

Graduated Payment Rider Planned Unit Development Rider Biweckly Payment Rider
Balloon Rider avement Rider Second Home Rider
V.A. Rider Other(s) [specily] e

BY SIGNING BELOW, Borre ceptsand apreesto the i ofs apd co b
in any rider(s) executed by Borrower and recorded wnh it. :

Witnesses:

ts containedin (his Security Instrumentand

P " (Seal)

-Borrower

L (scal

-Borrower

(Seal) |  (scal)

~Borrower . . -Borrowet

'STATEOF INDIANA,  Lake N -~ Counyss:

On this 22nd day of chember s | f“,‘ 1995, before me, thc undersxgncd a Notary Pubhc in

and for said County, personally appcarcd
Robert D Eylander and Mary J Eylander, hueband and wife

,and acknbviiledgcd ;he execution of the foregoing instmment.

WITNESS my hand and official scal g’f‘ o ; M
“MyCommlssnon Expires: 12 17 97 il '0 T4 “?2" 1 : — L : 7=t
Res, of Porter : :»aw “'i . NotayPwlic -~ Roberta S, Tate
Thls instrument was prepared by: .cherte. rvb

r!ncipal esiqgnttgr Mortgage, Inc., 711 High Street, Des Hotnes, IA 50392 0760 ;
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