'1" 'MzcaAEL R. PAQE AND Launonrs ?AQE.

3 ],‘Q,Th:s Secumy Instmmcm is gwen to Sl
~ OPTION ONE MORTGAGE CORPORATION, A C!ALIFORNIA CCORPORATIO

_ whichis organized and existing under zha laws of o CAI.»IFORNIA

and whose address B G , ~
2929 E. FIRST STREET, , {JITE 166; ‘

Barrcwer owes Lénder the princ paI vsum of

SIXTY szz‘xaeusasm «

'This debt is evidenced by Bor:

, :pa;gmcm , with zhe full dcbt

All of the foregomg is rcferred to in this Securuy Instrument as the ”PrOperty
BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed ,
gran and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower W
wxll dcfend generally the title to’ the Propcrty against | all’ clalms ‘and demands, subject to any encumbrances of record.’
- BORROWER COVENANTS, Borrower and Lender covenant and agree as follows:
L Payment of Principal and Interest; Prepaymcnt and Late Charges. Borrower shall promptly pay I when due the. prmc:p
of,and mterest on lhe debt ev1denced by the Note and any prepayment and late charges due under the Note.
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2. Funds for Taxcs and Insurance. Subject to applicable law or 1o a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (*Funds”) for; (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments
or ground rents on the Property, if any; (¢) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,if
any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with the
provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are called “Escrow Jtems." Lender
may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally related mortgage
loan may require for Borrower's escrow account under the federal Real Estate Settlement Procedures Act of 1974 as amended from
time to time, 12 U.S.C. § 2601 ef seq. ("RESPA"), unless another law that applies to the Funds sets a lesser amoupt. If so, Lender
may, at any time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds
due on the basis of current data and reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with
applicable law, ; L

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting service used
by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds, Borrower and
Lender may agree in writing, however, that interest shall be paid on the Funds, Lender shall give to Borrower, without charge,
an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was
made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time
is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower shall -

pay to Lender the amount 1 0 3 Nq y in no more than twelve
monthly payments, at Lend p 1 S
Upon payment in fi secured by ﬂg gé‘(}x:!i y nsgu%le& l!e§der shall nd to Borrower any Funds
held by Lender. If, under p 0, IR m‘:g?e , ﬁm ihlcr, p - acquisition or sale of the
Property, shall apply any | eld by m at"the eg Eutit e@ Aleredit the sums secured by this
i Security Instrument. This Document is the pro :

of ‘
3. Application of Payincnis. Unless a ;ﬂ:a le lapprovide odrg;wise gl ftn%ms received by Lender under paragraphs
1 and 2 shall be applied: firs!, (o any prepam ?r%e? %&?ﬁx ?;(Qggrfie(%' amounts payable under paragraph 2; third,
to interest due; fourth, to principal due; and last, to any late charges due under the Note. 2
4, Charges; Liens, Borrowe: I'pay a ;smen| rges, fine bositions attributable to the Property
which may attain priority over this Security Instrument, and leaseho!d payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the
person owed payment. Borrower shali promptly furnish to Lender all notices of amounts o0 be paid under this paragraph. If
Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments,
~ Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the Jien in a manner acceptable to Lender; (b) contests in good faith the lien
" by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the
enforcement of the lien; or (¢) secures from the holder of the:liciian agrecment satisfactory to Lender subordinating the lien to this
Security Instrument. If Lender delermines that any parisoi-the Property-ts subject to a lien which may attain priority over this

Security Instrument, Lender give Borrower a noticgmdentifying thellian, Borrower shall satisfy the lien or take one or more
. of the actions set forth abov 10 days of the giving of notice. :

5. Hazard or Prope ¢, Dorrower shall keep the immovements now existin er erected on the Property
insured against loss by fire xJed within the“ternifextended coverage” and ards, including floods or
flooding, for which Lender e, This insuranceSHall'be maintained in if ) the periods that Lender
requires. The insurance cart 'l g approval which shall not

be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender's option, obtain coverage
to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall

have the right to hold the policies and renewals, If Lender requires, Borrower shall promptly give to Lender all receipts of paid
* premiums and renewal notices, In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender, Lender
may make proof of loss if not made promptly by Borrower.

' Unless Lender and Borrower otherwise agree in writing, or applicable Law otherwise requires, insurance proceeds shall
be applied first to reimburse Lender for costs and expenses incurred in connection with obtaining any such insurance proceeds, and
then, at Lender's option, in such order and proportion as Lender may determine in its sole and absolute discretion, and regardless
of any impairment of security or lack thereof: (i) to the sums secured by this Security Instrument, whether or not then due, and
to such components thereof as Lender may determine in its sole and absolute discretion; and/or (ii) to Borrower to pay the costs
and expenses of necessary repairs or restoration of the Property to a condition satisfactory to Lender. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, Lender
may collect the insurance proceeds. Lender may, in its sole and absolute discretion, and regardless of any impairment of security
or lack thereof, use the proceeds to repair or restore the Property or to pay the sums secured by this Security Instrument, whether
or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under
paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from damage
to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immediately
prior to the acquisition.

Init. 214 1~ i, & P Init. Init, Init. Init,
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Serv;cmg Number. : ,521’561

ilf Bormwer obmns cmhquake msuranee. any orher hazard msurance. or any orher msurance on rhe Propeny and such
insurance js not specifically required by Lender, then such insurance shall i ,
__subject to the provisions of this paragraph 5. : g
6, Preservation, mmmm:»rmmpmy Bomwer LoanApp ,
'not destroy, damage or impair the Property, allow the Property to detenorate. or commit waste'on ¢
be in default if any forfeiture acrxon or proceedmg, wherher civil 0 u:n inal, is begun that.

“ before or after the date of this Secunty Instrument for damage or injury to the Property
any transaction ﬁnanced in whole orin part by the proceeds of the Note or any othcr

. and causes of actron for fraud or concealnwnt of a marenal fact, are. at Lender s opt
i .rhereof shalI be pard dlrectly to Lender who, after deduetmg thcrefrom au rts expenses,

( ‘,f  the vﬁ of %ﬁ; and Lend PE?Propeu hen
‘ swhichhd: Hority En nﬁfﬁ% fekiring in couri,
H makc repzursr Although L.ender may rake acuon under rhrs parag1

by Lr?/ er under thrs paragtaph 7 sr  becon; 1dd1t1( Ier; Borr
1d Le °r agree to oth crms of payment, (hese :
' d Shallf‘ payeble Jjith ,,,11

age insurance as a conditic
) i Alntain the o sagé insuranc
.ender lapses or ceases 10 be in effect, Borrower shall pay the premlum
‘ 'tgage insurance prevmus!y 1\ Efieet Ak cost substantially equiva!
1ly in effect, from an altcradte mongagc Iesurer approved by Lender
ot rlable, Borrower-ghall pay to-1enir-each month a sum e
ald bye Borrower when the 1r.suramce coverage lapser’ v
5 2 loss reserve i ligh of morigage insurance. \
3¢ insurance covegegEiTIThE 2mount and for ¢
1eS vailable and 1¥'6Btained. Borro: %

1

, amortrzauon of the sums secured by this Securrty Instrument granted by Lender to any successor in interest of Borrower shall not
»operate to release the habrlrty of the ongmal Borrower or Borrower 3 successors in mterest. Lender shall not be requrred t
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12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agrecmems of this Security -
Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of paragraph 17,
Borrower's covenants and agreements shall be joint and several, Any Borrower who co-signs this Security Instrument but does not
exccute the Note: (8) is co-signing this Security Instrument only to mortgage, grant and convey that Borrower's interest in the
Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or make any accommodations
with regard to the terms of this Security Instrument or the Note without that Borrower's consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the loan
exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the
permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower, °
If a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under the Note,

14, Notices, Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or
any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender's
address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Security
Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Scverability. This Security Instrument shall be governed by federal law and the law of the jurisdiction
in which the Property is located. In the event that any provxslon or clause of this Security Instrument or the Note conflicts with
applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect
without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to be severable.

16, Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,

17. Transfer of the Property or a Beneficial Inicrest in Borrower. If all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender's prior written cons i 1s secured by this Security

Instrument. However, this e Hﬁ&m é ﬁeflsi g ol law as of the date of this -
Security Instrument. _— ‘

If Lender exerciset ) : iv i caelegatign. 1! 1all provide a period of not
less than 30 days from the .KMrﬂm ' ns secured by this Security
Instrument. If Borrower fails 10 p iQr to.the 'xp! ke any remedies permitted

y ‘(mg“;l%&é‘ﬁ G FErag &f cﬁi‘&i&‘%&f"d&f ‘

by this Security Instrument or deman

18. Borrower's Fight to Reinssts: ﬁ@iﬁﬁ' @H&E}’ck&ﬁ&fcﬂﬁﬁ Borrower. shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as applicable
law may specify for reinstaicment) before sale of the F pursun any powe le contained in this Security Instrument;
or (b) entry of a judgment ¢nforcing this Security Instrument. Those gonditions are that Borrower: (a) pays Lender all sums which
then would be due under this Security [nstrument and the Note as if no acceleration had oceurred; (b) cures any default of any other
covenants or agreements; (c) pays ail expenses incurred in enforcing this Securi jment, including, but not limited to,
reasonable attorneys' fees; and (d) takes such action as Lender may reasonably require to assure that the lien of this Security

_Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums secured by (his Security Instrument shall

continue unchanged. Upon reinstatement by Borrower, this Security lustrument and the obligations secured hereby shall remain fully
effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17, '

19. Sale of Note; Chanpe of Loan Servicer 5 He Note oba partial interest in the Note (together with this Security

Instrument) may be sold or more times without prigrfioticeito-BorroWer, A sale may result i 1ange in the entity (known-
as the "Loan Servicer") the ts_monthly payments die under-the Note and this Security 1 nt. There also may be one
or more changes of the Lo: unretated to a sat&lokthe Note Ifitticre is a change of Servicer, Borrower will be
given written notice of the rdance with paragraphyidrabave and applicabie ice will state the name and
address of the new Loan § address to which ‘Fayiments should be m vill also contain any other
information required by apy ok ty deemed to be the Lender
hereunder.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the
Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and
to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Law,

Borrower shall be solely responsible for, shall indemnify, defend and hold harmless Lender, its directors, officers,
employees, attorneys, agents, and their respective successors and assigns, from and against any and all claims, demands, causes
of action, loss, damage, cost (including actual attorneys' fees and court costs and costs of any required or necessary repair, cleanup
or detoxification of the Property and the preparation and implementation of any closure, abatement, containment, remedial or other
required plan), expenses and liability directly or indirectly arising out of or attributable to (a) the use, generation, storage, release,
threatened release, discharge, disposal, abatement or presence of Hazardous Substances on, under or about the Property, (b) the
transport to or from the Property of any Hazardous Substances, (c) the violation of any Hazardous Substances law, and (d) any
Hazardous Substances claims.

Init. /74 A nit, & DP Init. Init. Init, Init,
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As used in this paragraph 20, "Hazardous Substances" are those substances defined as toxic or hazardous substances by
- Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials, As used in this paragraph
20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate to health, safety
or environmental protection.

ADDITIONAL COVENANTS. Borrower and Lender further covenant and agree as follows:

21, Acceleration; Remedies, If any installment under the Note or notes secured hereby is not paid when due, or if Borrower
should be in default under any provision of this Security Instrument, or if Borrower is in default under any other mortgage or other
instrument secured by the Property, all sums secured by this Security Instrument and accrued intcrest thereon shall at once become
due and payable at the option of Lender without prior notice, except as otherwise required by applicable law, and regardless of any
prior forbearance. In such event, Lender, at its option, and subject to applicable law, may then or thereafter invoke the power of
sale and/or any other remedies or take any other actions permitted by applicable law. Leader will collect all expenses incurred in
pursuing the remedies described in this Paragraph 21, including, but not limited to, reasonable attorneys' fees and costs of title
evidence,

22, Release, Upon payment of all sums secured by this Security Instrument, Lender shall release this Security lnstrument
without charge to Borrower.

23. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.

24. Misrepresentation and Nondisclosure. Borrower has made certain written representations and disclosures in order to
induce Lender to make the loan evidenced by the Note or notes which this Security Instrument secures, and in the event that
Borrower has made any material misrepresentation or failed to disclose any material fact, Lender, at its option and without prior
notice or demand, shall have the right to declare the indebtedness secured by this Security Instrument, irrespective of the maturity
date specified in the Note or notes secured by this Security Instrument, immediately due and payable.

25. Time is of the Essence. Time is of the essence in the performance of each provision of this Security Instrument

26, Waiver of Statutc of Lumtanons The pleading of the statute of hmttattons asa dcfcnsc to enforcement of this Security

Instrument, or any and a!! obligati 1 o herein or secured h heret the fullest extent permitted by
applicable law, o ,
27. Modificatio y1 Bﬂﬁum@ﬂﬁl@u tin writing signed by

Borrower and Lender.

28. Reimbursen @1 b@EF? A * for any and all costs,
fees and expenses which mdy inegr, expend or sustain in the performance o act ret, nitted hereunder or by
law or in equity or otherw isit J it Mwnﬂtmsﬂmm inst &f hy other note secured by this
Security Instrument or any of mstrumti;;] tcéfg& ower in tlon wit d- Ngte or Security instrument. To the extent
permitted by applicable law, Borrower &Ir‘ E f& F A ender providing documents or services
arising out of or in connection with this Security Instrument, the Note, any other note secured by this Security Instrument or any
other instrument executed by Borrower in connegti ith the Note o1 Sccurity Instru

29. Clerical En In the even: lendersatinnyptime discoversthat the Note, janysother note secured by this Security
Instrument, the Security Instrument, or any other document or instrument executed in connection with the Security Instrument, Note
or notes contains an error that was caused by a clerical mistake, calculation error, con unetion, printing error or similar
error, Borrower agrees, upon notice from [cnder, to recxecute any documents that are necessary to correct any such error(s).
Borrower further agrees that Lender will not be liable 1o Borrower for any damages incurred by Borrower that are:directly or
indirectly caused by any such error.

30. Lost Stolen, Destroyed or Mutilated Secunty Instrumentyand Other Documents. In the cvent of the loss, theft or

destruction of the Note, any other note secured by this Securitylosirument, the Security Instrument or any other documents or
instruments executed in connection with the Security Insttuinént “Nele or notes (collectively, the "Loan Documents"), upon
Borrower's receipt of an indemnification executed in favariot Borrower b9 Eender, or, in the event of ific mutilation of any of the
Loan Documents, upon 1 ‘¢ surrender to Borrower~of thé-mutilatediloan Document, Borrower execute and deliver to
Lender a Loan Document md content identical {0, and to-serve s areplacement of, the lost destroyed, or mutilated
Loan document, and suc nt shall have the<same force andjeffect as the lost, siol ed, or mutilated Loan
Documents, and may be urposes as the orgginZbequyrof such Loan Docume ‘

31. Assignment itional'security hergindarj'Borrower hereby as 2 rents of the Property,
Borrower shall have the 1 it b le provided Lender has
not exercised its rights to require immediate payment in full of the sums secured by this Security instrument and Borrower has not
abandoned the Property.

32. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.

[Check applicable box(es))

O Adjustable Rate Rider [ condominium Rider ' | 1.4 Family Rider

[l No Prepayment Penalty Option Rider [ planned Unit Development Rider xl Occupancy Rider

E Other(s) (specify)

Init. /7 £ 2 mt (DP i Init. Init, Init,
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- "MICHAEL R, PA
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» +IN.WITNESS WHEREQF, Borrower has executed this Occupancy Rider.

e A

MICHAEL R. PACE

/WUL

LOUDORIS PACE

Sta‘c Of INDIA”N‘A - . \lv“ll" e *! - } N — ,V
On.___ NOVENMBEF j M rsigned, 8 Notary Public

in and for said State, person

personally known to me (or | IA on ;tibasis
to the within instrument and Ti&&st

the instrumcnt

* Witness my-hand and affieiz] scal,
(Reserved for official seal)

MULTISTATE OCCUPANCY RIDER-Primary/Sccondary Home
Page 2 of 2 '

18S:

of satlsfactpry e idence) to be the pers ) is/a
HRRIT AR S BRI Wis/ )Qef horized capacity(ies), and
that by his/her/their signatuv on the inghee@ﬁlmrﬁt@eﬁe%wdm%f Whu, = person(s) acted, executed

SIERALUTC

LORETTA SLUSSER
Name (typed or printed)

mmission expires: __4/7/96

LORT ».SLUSS" T
L e orwriaw
MYC"’*”“ 1 =i 1926
USRI0072 (12-20-94)

name(s) is/are subscribed




