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'TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances, and
fixtures now or hereafier a part of the property, All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property,”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record. -

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property,

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows: «

1. Payment of Principal and Interest; Prepayment and Late Charges, Borrower shall prompily pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (*Funds”) for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are called "Escrow Items."
Lender may, at any tin 'unds i ; nt a lender for a federally

related mortgage loan n 'S escrow accoun r ot tlement Procedures Act of
1974 as amended from 2 .:mﬁmiéﬁq&lﬁﬁ‘ ), un| v that applies to the Funds

sets a lesser amount. If % mwn}morﬁmm exceed the lesser amount.
Lender may estimate th yof B t , sonable s of expenditures of future

Escrow Items or otherw a arce with applicable law. ,
The Funds shall ) I&Hnmﬂﬁﬁﬁéﬂg p'tﬁu‘gl}l% Bgﬁgp y;&tledgg agency, instrumentality, or entity
(3]

(including Lender, if Lerider i§ such atingtititiody er (ayFedeyliRensao . Lender shall-apply the Funds to pay the
Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow Items, unless I'ender pays Borrower interest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may requiie Borrowei (o pay.a-one-timecharge for an independent real estate tax reporting service
used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or
applicable law requires intcrest to aid, Lender shall not be required to pay B y interest or earnings on the Funds.
Borrower and Lender may agree in Writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing credits and debits 1o the Funds and the purpose for which each
debit to the Funds was made. The Funds age pledged as additional sccurity for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be hield by appiicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of anolicable law, If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow ltems when dugy\leader mav o notify Borrower in writing, and, in such case Borrower

shall pay to Lender the anmsunt necessary to make up-the deficiency.-Borrower shall make up ific deficiency in no more than
twelve monthly paymen ender’s sole discretioz, : : -

Upon payment in 1. sums secured bythis Security-InStminent, Lender shatl y refund to Borrower any

Funds held by Lender. I 1graph 21, Lendefishiall-acquireiorsell the Property )T to the acquisition or sale

.of the Property, shall af held by Lender abhie Nitnp0Pacquisition or st Jainst the sums secured by

this Security Instrument. : 5

3; Application Of L AT RMEVIRRI S WA uyPﬂl\rﬂVlv W PIUYINve Vv ilovy “:: PRRJ v svvwi v v vy Lendef under paragfaphs

1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment, Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument, If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.

Form 30156 9/90

@D -BV(IN) 19212).01 ’ Page 2 of ‘ ' Initial: ML_C,CL—-

!




4

8. Hazard or Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term “extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance, This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender's
option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be apphcd 1o restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened, If the restorationor
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds, Lender may use the proceeds to repair or restore the Property or 10 pay sums
secured by this Security Instrument, whether or not then due. The 30-day pcnod will begin when the notice is given. -

Unless Lender an: wcipal ‘shall not extend or
postpone the due date « eferred to in paragra) ount of the payments, If
under paragraph 21 the rﬂﬂgm hﬁf tiSy X2 d proceeds resulting from
damage to the Property | bfp %@fﬁr cj Ihg SO0 y this Security Instrument
immediately prior to the i Nb ﬁ 10 iA ' e

6. Occupancy, Pre ,];xﬁaint nce and Protect the Pro Borrow ] Application; Leaseholds.
Borrower shall occupy, establishy ‘fnﬂgﬁh ixty days after the execution of

this Security Instrument nd shall conﬂ}hetqulm @@un al&mpﬂ@pﬁcnpal residence for at Jeast one year after
the date of occupancy, unless Lender otherwise agrees in writing, whtch consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are bevond Borrower's control, Borrower shall not destroy, damage or impair the
Property, allow the Property 10 detcsiorai®, o commip waste on the Property, Borzower shall be in default if any forfeiture
action or proceeding, whether civil ‘or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the

¥

Property or otherwise materially inpairthe lien creaicd by this Security Instrumer 1's security interest, Borrower may

_cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling

that, in Lender’s good faith determination, precludes forfeiture of the Borrower’s interest in the Property or other material
impairment of the lien created by (his Security Instrument or Lender’s security interest. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false.orinaccurate information or statements to Lender (or failed
10 provide Lender with any material information) in connectioiiwith the loan evidenced by the Note, including, but not limited

to, representations concerning Borrower’s occupancy aftha Propetiy as a principal residence. If this Security Instrument is on a
leasehold, Borrower shall somply with all the progisions of thenlease, If Borrower acquires fee title to the Property, the
leasehold and the fee titl I ot merge unless Lendekagrees to-the merger in writing.
7. Protection of L« Yights in the Propertys If Borrower fails' to perform the cov d agreements contained in
this Security Instrument a legal proceedingithat-may sighificantly affect Lend n the Property (such as a
. proceeding in bankruptc sondemnation ¢eAceittyearto enforce 1aws then Lender may do and
pay for whatever is neci he e of the Pionertv:and 1 ende ri ty. Lende; s act‘ong may
include paying any sums secured by a lien~which has priorit y ove e , appearing in court, paying

reasonable attorneys’ fees and entermg on the Property to make repaxrs Although Lender may take action under this paragraph
7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument, Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Lender requnred mortgage insurance as a condition of makmg the loan sccured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender, If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as aloss reserve in lieu of mortgage insurance. Loss reserve
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payments 1pay no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law,

9. Inspection, Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower, In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security. Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Propcrty immediately
before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured immediately before the

takmg, unless Borrower and Lender otherwiseagree inwriting or untess appticable | tt i ’Vldes. the proceeds shall
be applled to the sums s¢ LEUIICHIL WICLHIET OF NOL LSy &
If the Property is al Dﬂmﬂm&n &S Borrow lemnor offers to make an

award or settle a claim Ji? rﬁm withi date the notice is given,
Lender is authorized to ¢ m ﬁﬂﬁ ithe i AL& e Property or to the sums
secured by this Security bm r not then due, o

Unless Lender and Bo Iﬁtﬁ 9&1&!‘%‘%&:@ ﬂ}fa;ﬂléﬁ?ﬂ\e&‘i%c&& principal shall not extend or
postpone the due date of iic monthly paylnent§ reiSried €0 ing: phE & @nd 2 dlehehge the amount of such payments.

11, Borrower Not Released; Forbearance By Lender Not 4 Waiver, Extension of the time for payment or modification -
of amortization of the sums secured by this Security Instrument granted by Lender to anv successor in interest of Borrower shall
not operate to release the liability of the original Borrower of Borrower's sugeessors in nterest, Lender shall not be required to
commence proceedings apainst any successor in intercst or refuse 10 extend time for payment or otherwise modify amortization
of the sums secured by this Security 'nstrument by reason of any demand made by the original Borrower or Borrower’s
successors in-interest. Any forbearance by Tender in cxercising any right or remedy shail not be a waiver of or preclude the
exercise of any right or remedy, ,

12, Successors and Assigns PBound; Joint and Several Liabiity; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns-of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower's covenants and agreements shaliibedioiol and several. Any Borrower who co-signs this Security
Instrument but does not cxecute the Note: (a) is co-sigirig shis Seoupiy Instrument only to morigaze, grant and convey that
Borrower's interest in the Property under the terms o thts Security-fsicument; (b) is not personatly obligated to pay the sums

secured by this Security ment; and (c) agrees thar-ienderiand any Sther Borrower may agre ctend, modify, forbear or
make any accommodatio: >gard to the terms ofithis Security-Instriment or the Note wit Borrower’s consent.
13. Loan Charges secured by this Secueity) Instrementis subject to a la1 ; maximum loan charges,
and that law is finally ir al_the'interest orOthLiIoANEbarges collecicd o d in connection with the ‘
loan exceed the permitte any such loan charge shall be.reduced by sary to reduce the charge ~ =
" to the permitted limit; and (b) d I imits will be refunded to

Borrower. Lender may choose to make this refund by rcducmg the prmc1pal owed under the Note or by making a direct
payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment wuhout any
prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

1S, Goveming Law; Severability, This Security Instrument shall be governed by federal law and' the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable.

16. Borrower’s:Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.
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. 17, Transfer of the Property or a Beneficlal Interest in Borrower. If all or any part of the Property or any interest in it
is sold dr transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedics
permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Relnstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) § days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited 1o, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lcndcr 5 nghts in the Propeny and Borrower’s obligation to pay the sums secured by
this Security Instrument irity Instrument and the

obligations secured hereb ] 1 ﬁnlqlgicéeﬂxtp ias o his right to reinstate shall

not apply in the case of ac of ,am ' v
19. Sale of Note; I mm m I imtegesigin b gether with this Security

Instrument) may be sold ¢ ri FBIrm M‘G!ay ul ange in the entity (known

as the "Loan Servicer") tt h'ii)gg ﬁ;ﬁ iiﬁ ﬁ%# ﬂ)e (y 1t. There also may be one
or more changes of the Loan ¢ 1cer unre to as e there | a ¢ c an Servicer, Borrower willbe -
given written notice of the i1ge in acdokd db € law. ’nw fice will state the name and

address of the new Loan Scrvicer and the address to Wthh payments should be made. The notice will also contain any other
information required by applicable law

20. Hazardous Subsiances, Borrower shail-not cause or permit-ihe presenceuse; disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone cise to do, anything affecting the
Property that is in violation of any Environmental Law, The preceding two sente Lot apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that arc generally recognized be approprnate to normal
residential uses and to maintenance of the Froperty. i

Borrower shall promptly give written notice of any. | cation, ¢laim, demand, la lit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actua! knowledge. If Borrower leasits Jorisinotified by any governmental or regulatory authority, that
any removal or other remediation of any Hazardous Substance attectiagthe Property is necessary, Borrower shall prompily take
all necessary remedial actions o accordance with Envisontaental Law, ‘ R

As used in this pars 30, "Hazardous Substances" are-thosessubstances defined as ¢ hazardous substances by
Environmental Law and tag substances: pasoline;mkerosene,-other flammable retroleum products, toxic
pesticides and herbicides, nis, materials contaibiig asbestosor formaldechy o tive materials, As used in

_this paragraph 20, "Envi means federal fa%srenatfaws of the jurisd : Property is located that -
“relate to health, safety or ¢ TR B
NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default; -
(c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceedlng the
non-existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on
or before the date specified in the notice, Lender, at its option, may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragmph
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence. -
22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release lhxs Security Instrument
without charge to Borrower. '
23, Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement. . 201e 0100
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24. Riders to this Security Ins t, A7 id ted by B ecorded“togethcr with this

Security Instrument, the ¢ ¢  Of each such rider shaii be incory 1all amend and supplement :
the covenants and agreem ; lnm PR Y] %w part\ Instrumem

[Check applicable box(es) “
Adjustable Rate ! N MEIQ IAL' N lly Rxdcr
Graduated Payment Rid . IW i‘ty ﬁ ¢ Payment Rider -
Balloon Rider This D ate Improvement yxp B§ @ rd Home Rider e

KV.A. Rider the L3 ecorder'

BY SIGNING BELOW, Borrower aceepts and agrees to the terms and coven ained in this Security Instrument and
in any rider(s) executed by Borrower andsccorded with if, Gnitonoit T TRy

Wimesses: | N [} : R

WILLIAM D. LUELLMAN = ~Borrower
. CHCNG c. ﬁg
X Sttt o (se
, " -Borrower
STATE OF INDIANA, _ LAKE , County §s: n
On this 21st day of November , 1995 , before me, the underslgned aNotary Public in

and for said County, personally appeared - WILLIAM D. LUELLMAN and CHONGV C. LUELLMAN - HIS WIFE

, and acknowledged the execution of the fofegoingr instrument.

. WITNESS my hand and official seal.

My Commission Expires:
This instrument was prepai'ed by: Lynn A. Smith g ALYN L. SMITH | o
: ' § . : QTARY PUBLIC gTATE OF INDMNA
Rasident Of Lake County
' : : ' My Commission Expires Decamber 8, 1005
@w@ -6V(IN} 1921201 , . Psgebof6 Form 3016 9/90
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VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER
Case ID: 26-26-6-0563149 Loan #: 95040490

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTM
AFFAIRS OR ITS AUTHORIZED AGEI%%T OF VETERANS

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this 21lst day of
November » 1995 , and is incorporated into and shall be deemed to amend and supplement the
Mortgage, Deed of Trust or Deed to Secure Debt (herein "Security Instrument”) dated of even date herewith,
given by the undersigned (herein "Borrower") to secure Borrower’s Note to
CASTLE MORTGAGE, INC, ‘ ‘ _
(herein "Lender")
and covering the Property described in the Security Instrument and located at : ‘

JIBQmmsmliﬁm

TCIAL! e
VA GUARANTI C§EQ:1F In addmon to the covenants andhagrees nade in the Security

Instrument, Borrower ¢ Tlmis ll)ﬂmcmmnm satde , ,
If the indebtedness secured here g&amc:& or ins rc dcr 38 Umtcd States Code, such Title and
Regulations issued thereunder Bad€ Rk the rights, duties and liabilities of
Borrower and Lender. Any provisions of the Secumy lnstrument or other instruments executed in connection with
said indebtedness which areinconsistent with said Title or Regulations, including, but not limited to,. the
provision for payment of any sum in conne o with prepayment of the secured indebtedness and the provision
that the Lender may accclerate payment of the secured indebtedness pursuant to Covenant 17 of the Security
Instrument, are hereby amended or negated (o the extent necessary to conform such/instruments to said Title or
Regulations. o :

LATE CHARGE: At Lender's option, Borrower will pay a "laie charge” not exceeding four per centum (4%) of
the overdue payment when paid moge than fificen (15) days after (he due date thereof to cover the extra expense
involved in handling delinquent payments, but such “late charge” shall not be payable out of the proceeds of any
sale made to satisfy the indebtedness secured hereby, yinless such proceeds are sufficient to discharge the entire
indebtedness and 2!l proper costs and expenses secarsd Hereby,

GUARANTY: Shonld the Department of Veterans Affairs taiior refuse (o issue its guaranty in full amount within
60 days from the that this loan would sleimally=becomd®ligible for such guarant nmitted upon by the
Department of |\ Affairs under the ;pfovisions of  Tifle'38 of the U.S. Co erans Benefits,” the
Mortgagee may ¢ indehtedness herebyisecnred-at-ofice-due and pavabic : )reclose 1mmcd1ately
Or may exercise a te hereunder or teketany other proper action s by | .

TRANSFER OF Y. This loan may e @dstared immediately upqm transfer of the
property securing Al { 1e loan is established

by the Department of Veterans Alfairs or 1ts authorized agent pursuant to Section 3714 of Lhapter 37, Tlt]e 38,
United States Code.

An authorized transfer ("assumption”) of the property shall also be subject to additional covenants and agreements
as set forth below:

(a) ASSUMPTION FUNDING FEE: A fee equal to one-half of 1 percent (.50%) of the balance of this loan
as of the date of transfer of the property shall be payable at the time of transfer to the loan holder or its authorized
agent, as trustee for the Department of Veterans Affairs. If the assumer fails to pay this fee at the time of transfer,
the fee shall constitute an additional debt to that already secured by this instrument, shall bear interest at the rate
herein provided, and, at the option of the payee of the indebtedness hereby secured or any transferee thereof shall
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be immediately due and payable, This fee is automatically waived if the assumer is exempt under the provisions of
38 U.S.C, 3729 (o).

(b) ASSUMPTION PROCESSING CHARGE: Upon ardplication for approval to allow assumption of this
loan, a processing fee may be charged by the loan holder or its authorized agent for determining the
creditworthiness of the assumer and subsequently revising the holder’s ownership records when an approved
transfer is completed, The amount of this charge shall not exceed the maximum established by the Department of
Veterans Affairs for a loan to which Section 3714 of Chapter 37, Title 38, United States Code applies.

e : I this obligation is assumed, then the assumer hereb%' agrees
to assume all of the obligations of the veteran under the terms of the instruments creating and securing the loan.
The assumer further agrees to indemnify the Department of Veterans Affairs to the extent of any claim payment
arising from the guaranty or insurance of the indebtedness created by this instrument, :
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