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THIS MORTGAGE ("Securlty Instrument”) is given on November 22, 1995
DAVID J SCHMIDT, TENANTS BY SEVERALTY

This Security Instrument |
A FEDERAL SAVINGS |
which is or%anlzed and e:

9321 WICKER AVENUE

Borrower owes Lender th

evidenced by Borrower's nof

[Space Above This Line For Recording Data)

MORTGAGE

) rLur_N-u. Dm"\ht is
iaws of THE UNITED STATES OF ,

hatd BTt .
ecurltnyd@rgtru m tez)bw.

,/ sum of
sDocume

G, i g

. The mortgagoris

(‘Borrower’).
and whose éddress s
0 - Landet")
) This debtls

provides for monthly

payments, with the full debt, i not pald .. This Security
Instrument secures to Lendar: (a) the repayment of the debt evldenced by the Note. with inter .and all renewals, ;
extenslons and modifications of the Note; (b) the payment of all other sums, with Interast, advanced under paragraph 7
to protect the security of {his Security i ume ot and (c) thelperformanGaiehiBorrower's Cove nts and agreements
under this Securlty Instrument and the Note. For this purpose, Borrower does hereby mortgag wgrant an canvey to .
Lender the following described property located In LAKE COUNTY , ‘
County, Indlana:
STATES, AS P LAT TH F R IN P
el ST R R SO Bl B *'sﬁé 585
RTIFICATE RRECLION RE D AUGUST NG, 1393°A Jctm

which has the address of 3101 BURGE DRIVE , SCHERERVILLE ,
[Street] e _ [Cly] ' :
Indiana 46375 (‘Property Address"); ‘ ‘
[Zp Code)

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referr to Inthis Security Instrument as the "Property."

BORROWER COVENANTS that Borrower Is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property Is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property agalnst all claims and demands, sub]ect to any
encumbrances of record. O\ D
FORM 3015 9/90
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THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and interest; Prepayment and Late Charges. Borrower shall promptly pay when due
thl}etprlnclpgl of and interest on the debt evidenced by the Note and any prepayment and late charges due under the
ote. :

2. Funds for Taxes and Insurance. Subjectto applicable law or to a written walver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is pald in full, a sum (*Funds") for: (af>e

early taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly
easehold payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d)
yearly flood insurance premiums, if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by
Borrower to Lender, in accordance with the provisions of paragraph 8, In lieu of the payment of mortgage Insurance
premiums. These ltems are called "Escrow Items." Lender may, at any time, collect and hold Funds in an amount not to
exceed the maximum amount a lender for a federally related mortgage loan may reﬁulre for Borrower's escrow account
under the federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.5.C. §2601et
seq. ("RESPA"), unless another law that applies to the Funds sets a lesser amount. If so, Lender may, at any time, collect
and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the
basll? of fu'rrent data and reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with
applicable law.

The Funds shall be t ow g fede trumentality, or ent
(inclu}?ineg Lendelr, if Le[u i Institution) or in anyl?gga ome Loan Ban all apply thkz Funds'ttg
pay the Escrow Items. Le YA anda f wally analyzing the
escro‘\tu ﬁc‘:gunt, or ve'a(rlﬁ E mm@xmw st on ds and applicable law

ermits er to make: g , { R @ charge for an
ﬁIdependent real estate tax ,mmmﬁ%m%mm , Uniess applicable law
provides otherwise. Unless apagreemghids MQrWR@MQﬂ@QﬂiSI to be pald, Lender shall not be
required to pay Borrower any Interest or earnings on the Funds: Borrower and Lender may agres in writing, however,
that Interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the

Funds, showing credits end deblte Func purpos hich ea tothe Funds was made. The
Funds are pledged as additional securityfor all surms secured bythis,Security instrume

if the Funds held by Lender excead the amounts permitted to be held b?’t Meable law, Lender shall account to
Borrower for the excess Funds In accordance with the requirements of applicable law.f the amount of the Funds held
by Lender at any time Is not sufficlent to pay the Escrow ltems when due, Lender may so notly Borrower in writing,
and, in such case Borrower shall pay to Lender the amount necassary to make up the deficlency. Borrower shall make
up tha deficlency In no mora than t monthly payments, at | 1's sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall prompt!y refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender-shal ticcuiie or sell the Property, Lencer, prior to the acquisition
or sale of the Property, shall apply any Funds held by hender at thetime of acquisition or £ale s a credit against the
sums secured by this Security Instrument.

3. Application of Pe 2. Unless applicabiéllaw provides otherwise, all pavment 'ed by Lender under
paragraphs 1 and 2 shall «; firat, to any propayment chatges due under the nd, to amounts payable
under paragraph 2; third fue; fourth, to princisal cuaiiand last, to any (st le underthe Note.

4. Charges; Liens. »ay all taxes, asséssments, charges, flne ns attributable to the
Property which may atta 8 it ind rents, if any.

Borrower shall pay these obligations in the manner provided in paragraph 2, or it not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of
amounts to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to
Lender recelpts evidencing the payments,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees In writing to the payment of the obligation secured by the lien in a manner acceptable to Lender, (b} contests In
good faith the lien by, or defends agalinst enforcement of the llen in, legal proceedings which in the Lender's opinion
operate to prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to
Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the Property Is subject to
a lien which may attain priority over this Security instrument, Lender may give Borrower a notice identifying the lien.
Borrower shall satisfy the llen or take one or more of the actions set forth above within 10'days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage® and any other hazards,
including floods or flooding, for which Lender requires insurance. This insurance shali be maintained in the amounts and
for the perlods that Lender requires. The insurance carrler providing the Insurance shall be chosen by Borrower subject
to Lender’s approval which shall not be unreasonably withheld. |f Borrower falls to maintain coverage described above,
Lender may, at Lender’s option, obtain coverage to protect Lender’s rights in the Property in accordance with
paragraph 7. ‘
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A pcrl : sta mortgage clau
nder shall have the right to hold the poucres and renewals. it Lender requires, Borrower. ehallrpromwfg e to Lender .
recelpts of pald premiums and renewal notices, in the event of loss, Borrower shall %lve prompt notice to the
surance carrier and Lender, Lender may make proof of loss if not made promptly by

- Unless Lender and Borrower otherwise | agree In writing, Insurance proceeds shall be applled to reetoratlon alr,
~ofthe Property damaged, If the restoration or repalr Is economically feasibie and Lender’s security Is not lessened. | aﬂ?\

- _restoratlon or repair Is not economically feasible or Lender's security would be lessened, the Insurance proceeds shall :
- be applled to the sums secured by this Security Instrument, whether or not then due, with any excess pald to Borrower,

o  If Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrl

has offered to settle a claim, then Lender may collect the lns:rkr;’?ce proceeds. Len ay use the proceeds to 1

. orrestora the Property or to pay sums secured by thls
n wlll begin when the notice Is given ;

- Unless Lender and Borrower othenvlse agree ln wrmng. any application of procesds to principal
- postpone the due date of the monthly payments referred to In paragraghs 1 and 2 or change the amount of the
- payments. If under paragraph 21 the Property is acquired by Lender, Borrower’s right to any Insurance policles and -
the

T proceeds resultlng from damans intha Drnnnrh) nriarto the arauleition ehall nace tn Fandar tn "\9 extent

~secured by this Secury |

AL L M1

8. 0ccupancy,; Pres: Dwmmmtemp
 Leaseholds. Borrower s olish, and u: ethe Pro erty as Borrow:
_after the executlon of this m
t .re ate

“resldence for at least one cy, un ess Lendef otherwlse o rlting. which consent

~ shall not be unreasonably wiifih: ’l.‘h’i Biﬁmm?é froursianaan ey ,, Borrower's control.

- Borrower shall not destro / ,ageo pal&thﬁProggrty. allow he Propé { te, Br ¢
~ - Property. Borrower shall be Indefault : : cl
f’ ‘Lender‘s good falth judgment could result in forfeiture of the Property or otherwlse materially impairthe uen created by
 this Security Instrument or Lender’s socurity Interast. Barrower may eyre such 2 default and reinstate, as p
*.+ paragraph 18, by causing tha action or. proceeding to be.dismissed witha ruling that, in Lender's
determination, precludes forfeiture of the'Borrower's interest in the Property of other matarial
created by thisSecurltyir umen! or tender’s security Interest, Borrower shall also be in def
an application process, gave mateilally f2lse or Inaccurate | yrmatle o staternents o'Len (orfallad Iopr
‘with any material Information) In‘¢onnection with the loan evidenced b\ '@ Note, Incliding, but notlimited to,
entations concerning Borrowar's occupancy of the Property as Jrlnclr residence. If this'Security Instrument Is
on a leasehold, Borrower shall comp!y with all the provisions of the loase. If Borrower acqulre
the leasehold and thefee 0 shall not merge unless Lender agrees tothe merger in wrttlng

7. Protect n of Lender's Righte inthe Propertyr 3 Sarowst falls to perform the covenants and agreements ‘
emtatned Inthis Securlty Instrument, or thera Is a legatbiocesding $hat may significantly affect Lender's rights In the'
Pro erty (suoh as a proceading bankruptcy, probete; for-condamiietion or forfeiture or to'enforce laws or o
regu!at ons), then Lender In and pay for whataye? Is ner,eseary {G protect the velue « al
- rights In the Property, Ler tons may Includepaydlig any suing secured by n
. Seourtty Instrument, appe st, paying reasonatle at!orneys fees and entor
irs. Although Lender der thls parhy jraph\zsdender does nof

: Any amounts disburs e It 7 shait become ad

E this secu"ty ‘nstmment Lll SN WA W WY W R WE WA “} Wi W IU\J T RV W T va | aohcd

~Interest from the date of disbursement at the Note rate and shall be payable with lnterast upon notl
B r

: .8. Mortgage Insurance. If Lender required mortgage lnsurance asa condltlon of rnaklng the loal ed by

ecurity Instrument, Borrower shall pay the premiums required to maintain the mortgage Insurance in effect, If, for an
reason, the mortgage Insurance coverage required by Lender lapses or ceases to be In effect, Borrower shall pay the

premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at

substantlally equivalent to the cost to Borrower of the mortgage Insurance previously in effect, from an altema
mortgage Insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not avallable,
Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly mortgage tnsuranoe premiumbeing
paid by Borrower when the insurance coverage lapsed or ceased to be In effect. Lender will acce , use and retain thes
‘payments as a logs reserve In lisu of mortgage Insurance. Loss reserve payments may no lo requlred atthe
option of Lender, if mortgage Insurance coverage (in the amount and for the periods that Le er requlree ) provided by

an Insurer approved by Lender again becomes avallable and Is obtained. Borrower shall pay the premiums required to | G

malntain mongaﬂe insurance In effect, or to provide a loss reserve, untll the requirement for, mortgaqe surance ends
in accordance with any written agresment’ between Borrower and Lender or appl ,
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9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of o prior to an Inspection specifying reasonable cause for the inspection,

10. Condemnation, . The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnatioh or other taking of any part of the Property, or for conveyance In lieu of condemnation, are hereby
assigned and shall be pald to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in
which the falr market value of the Property Immediately before the taking Is equal to or greater than the amount of the
sums secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree In
writing, the sums secured by this Security Instrument shall be reduced by the amount of the proceeds muitiplied by the
following fraction: (a) the total amount of the sums secured Immediately before the taking, divided by (b) the fair market
value of the Property Immediately before the taking. Any balance shall be paid to Borrower. Inthe event of a partial
taking of the Property in which the fair market value of the Property immediately before the taking Is less than the
amount of the sums secured immediately before the taking, unless Borrower and Lender otherwise agree In writing or
unless applicable law otherwise provides, the proceeds shall be applied to the sums secured by this Security ‘
Instrument whether or not the sums are then due.

I the Property Is abandoned by Borrower, or If, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a clalm for damages, Borrower fails to respond to Lender within 30 days after the date the
notice Is given, Lender Is ! : oration or repair of the

Property or to the sums : ﬁt@m ther.pr j§ ‘ ,
UnlesshLe(ri\derd and E Irwise a!:?e r mrﬁ%%l& ofprote pal shall not extend or

ostpone the due date o and @or ot amoun

pospore NETO FFICTATA ount of such
11. Borrower Not Reloasi mi;mg Mh\{u‘yﬁ, n@ithe time for payment or

modification of amortizatior of the sum secﬁ m%qgacumyl ument gran ‘gfLo, o¢ 10 any successor In

interest of Borrower shall nol.operate i nmtyﬁgm or Borrower's successors in

Interest. Lender shall not be required to commence proceedings against any successor In Interest or refuse to extend
time for payment or otharvise modify amortization of the sums sectired by this Security Instrument by reason of any

demand madae by the orlginal Borrower or Berrower's succeseors In Interest. Any forbearance by Lender in exercising
any right or remedy shall not be a walverof or preciude the exeycise of any right or remedy. ‘
12. Successors and Assigns Boind; Joint and Severa! Liabllity; Co-sl The covenants and agreements of

this Security Instrument shall bind and benafit the successors and assigns of Lenderand Borrowar, subject to the
provisions of paragraph 17. Borrower's covenants and agreemants shall be Joint and several. Any Borrower who
co-signs this Securlty Instrument but does not execute the Note: (a) 1s co-signing this Security Instrument only to
mortgage, grant and convey that Borrower's Interest |n the Property under the terms of this Security Instrument; (b) is
not personally obligated pqa! the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or makeany accemmodations with regard to the terms of this Security
Instrument or the Note without that Borrower's consent.

13. Loan Charges. aloan secured by this-seCurityinstrument Is subject to a law which sets maximum loan

charges, and that lawis | werpreted so that th@iiterest or otherfoan charges collact 2 be collected in
connection with the loan he permitted limits, then:-{a)-any.8uch loan charge st iced by the amount
necessary to reduce the s permitted limie; and {b) any stims already cojic orrower which
exceeded permitted limit led to Borrower/Agnder may choose to mal 2y reducing the

ey prmcipa[ owed under the '\\ dlrant naumant'tn Rarrawar A |nc|pa|. thg reduction
will be treated as a partle olit any prepayment charge under

14. Notices. Any notlce to Borrower provided for In this Security Instrument shall be given by delivering it or by
malling &t by first class mall unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given
by first class mall to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any
notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given
as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
Jurisdiction in which the Property Is located. In the event that any provision or clause of this Security instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security instrument or the Note
which can be glven effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transter of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficlal interest in Borrower is sold or transferred and Borrower is not a
natural person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all
sums
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secured by this Security Instrument, However, this o tlonr shall not be exercised by Lender if exerclise Is prohibited
federal law as of the date of this Security Ir\strumt;mt.p Y d b

If Lender exefcises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a perlod
of not less than 30 days from the date the notice s delivered or malled within which Borrower must pay all sums securad
by this Security Instrument, If Borrower falls to pay these sums prior to the a:g:lratlon of this period, Lender may invoke
any remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate, If Borrower meets certain conditions, Borrower ghall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period
as applicable law may specify for reinstatement) before sale of the Propen}l pursuant to any power of sale contained in
this Security Instrument; or (b) entry of a jJudgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Securlty Instrument and the Note as if no
acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred
in enforcing this Security instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action
as Lender may reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and
Borrower's obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon
reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remaln fully effective as if
no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under

paragraph 17.

19, Sale of Note; n m M\ 5t ether with this Security
Instrument) may be s ré timé , rfower, A sal n a change In the entity
(known as the "Loan § jaf Nm mm! 8! ;urity Instrument. There
glso lmayge one or n?fl g b t : 'eh ’ l . ! Notex| s a change of the L.oan

ervicer, Borrower w vepygritten notice of the ¢ e Inaccordance w tagrap! \bove and applicable law.
The notice will state the na m&SS%Mﬁgfﬁ D’éﬂﬂﬁ‘e‘ﬁrﬂeﬂﬁ\ hich payments should be
made. The notice will aiso contaln %@rﬂm@i{wéwﬂyf faw.

20. Hazardous Substances, Borrower shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Substaricas on or in the Property. Borrower shall not do, nor allow anyone to do, anything affecting
the Property that is In violatlon of any Envirenmental Law. The preceding two sentencea shall not apply to the presence,

use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to be
appropriate to normal residential uses and to malntanance of the Property. :

Borrower shall promptly give Lender written notice of any Investigation, claim;demand, lawsult or other action by
any governmental or regulatorv agency of private party Involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. |7 Borrower learns, or Is notified by any governmental or
regulatory authorlty, that any remcval.of other remediation of ainy Hazardous Substance affecting the Prorerty Is
necessary, Borrower sha!l promptly take all necessary remgdial actlons In accordance with Environmental Law.

As used In this paragraph 20, "Hazardous Substantestarethose substances defined as toxic or hazardous

substances by Environmantal Law and the followlig'zubstances:gasoline, kerosens, other flammable or toxic
petroleum products, tc seticides and herbicides; volatiig-solvants, materlals contrininc 3stos or formaldehyde,
and radioactive materl 1sed In this paragraphi 20, "Environmental Law" mears fod s and laws of the
Jurisdiction where the | {ocated that relate to-heaith, saiety-or environmen iz n.
- . NON-UNIFORM C Sarrower and Leaderntithaticovenant and o :

21. Acceleration; o ghall gl ficeto B er prit following Borrower's

breach of any covenaiii O agieeinieit i this Security Instrument (BUt ot pricr 16 acceleration under paragraph
17 unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to
cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the
default must be cured; and (d) that fallure to cure the default on or before the date specified in the notice may
result in acceleration of the sums secured by this Security Instrument, foreclosure by judiclal proceeding and
sale of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration and the -
right to assert in the foreclosure proceeding the non-existence of a default or any other defense of Borrower to
acceleration and foreclosure. If the default is not cured on or before the date specified in the notice, Lender at its
option may require immediate payment in full of all sums secured by this Security Instrument without further
demand and may foreclose this Security Instrument by judicial proceeding. Lender shall be entitied to collect all
expenses Incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower,

23, Walver of Valuation and Appraisement. Borrower walves all right of valuation and appraisement.

INDIANA--SINGLE FAMILY-FNMA/FHLMC UNIFORM INSTRUMENT FORM 3015 9/90
ISC/CMDTIN//0491/3015(9-90)-L PAGE5 OF 6

e it S A i L .

e S L A o

i
3
i
H
b




‘_)AN NO.

24, Riders to this Security Instrument. if one or more riders are executed by Borrower and recorded together
with this Securlty Instrument, the covenants and agreements of each such rider shall be lncwsted into and shall
amend and suppfement the covenants and agreements of this Security Instrument as If the rider(s) were a part of this
Security Instrument. [Check applicable box(es)) - !

[ Adjustable Rate Rider [ Condominium Rider (J 14 Famlly Rider

() Graduated Payment Rider (JPlanned Unit Development Rider (JBiweekly Payment Rider
[ Balloon Rider [JRate Improvement Rider [JSecond Home Rider
CJOther(s) [specify] :

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security

Instrument and In any rider(s) executed by Borrower and recorgag with it. : et
Witnesses: : M :
AL nT (Seal)

DocuntEhE b 52

This Document isSchi@ fpoufydNampebs
the Lake County Recorder!

— (o
Soclal Securtty Number . | Soclal Seourlty Number '
: e[ Space Below This Line For Acknowisdgme:
STATE OF INDIANA, ‘N County ss:
Onthis 22TH day of NOV,, 1995 , before me, the und signed, & Noiary Public In and for said County,
personally appeared DAVID J S )i ‘ o "ty

: . and acknowledusd thg.sxecution of the forégolnq ir
WITNESS my hand and officlal seal. :

7. Vore
My Commission explres: 9 £ ’
LAKE CO. RESID! NoyPublio oy on 1

This instrument was pref
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