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TOGETHER WITH all the improvements now or hereafier erected on the property, and all easements, appurtenances,
and fixtures now or hereafier a part of the propenty, All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estale hereby conveyed and has the right to
montgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.

Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record, '

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real propenty,

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and Insurance, Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for; (a) yearly
taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold
payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood
insurance premiums, if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to *

Lender, in accordance iy M rance premiums, These
items are called "Escr s dat any ume, coilect and hobd Funds to exceed the maximum
amount a lender for : od ;uﬂ@ ﬁﬁ B&siowers t under the federal Real

Estate Settlement Prog 1974 as amended from time to time, 12 U.S,.C. § 2 RESPA"), unless another

law that applies to the 4 NM‘I@EM@J@MJ ¥ ands in an amount not to
exceed the lesser am Lnder may estimdte the” atfio F theabasis ent data and reasonable
estimates of expendity ffurmpmd Isgr {F 5 ige.in ac rﬂj g chﬁf W

The Funds shall bo1 Jrllr\‘la{xﬁnmu lgrlnﬁ m&%%gpg%mgl s‘g:"es(ay a federal agency, instrumentality, or entity
(including Lender, if Lénder s such gihiestiuidarodinany figdord¥iome adweBuink. Lender shall apply the Funds to pay
the Escrow Items.  Lendér may not eharge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying | the Escrow lems, unless Lender pays Borrower interest on the Funds and applicable law permits
Lender 10 make such o charge. 1 er, L quire | er to pit ime charge for an independent real
estate tax reporting service used by Lender in connection with thisloan, unless applicable law provides otherwise, Unless an
agreement 1s made or applicable [aw requires intercs! to be paid, Lender shall not be required to pay Borrower any interest or
carnings on the Funds| Borrower Lender may agree in writing, however, ths hall be paid on the Funds, Lender
shall give to Borrower, without charge, an annual accounting of the Funds, showingeredits and debits to the Funds and the
purpose for which each debit 1o the Funds was made, The Funds are pledged as additional security for all sums secured by
this Sccurity Instramey

It the Funds held hy Lender excetd the amounts penniticd to-be held by applicable law, Lender shall account to
Borrower for the excass Funds in accordance with the requitements of applicable law. If the amount of the Funds held by
Lender at any time is sufficient 1o pay the Escrowshieiu:s 82eh due, Lender may so notify Borrower in writing, and, in
such case Borrower siill pay 1o Lender the amouathiecessary 4o nake up the deficiency. Bofrower shall make up the
deficiency in no more thangwelve monthly paymentisabilender’s solediscretion.

Upon payment i1 [ all sums secured bythis Securnity Instiment, Lender shall pic refund to Borrower any
Funds held by Lender e paragraph 21, Lendershall acquirgos sell the Property A rior to the acquisition or
sale of the Property, any Funds held bySlender dtihgitinie of acquisition - credit against the sums
secured by this Securii

-3.- Application Linicss applicabi¢fstaypfovides otherwise ceived by Lender under
paragraphs 1 and 2 sh. it I i o 0 amounts payable under

parugraph 2 lhil‘d. to hcicsi GUC, 10UFn, W prnciparaue, and rast 1o-any 1ate Glarges aue unaci uic Note,

4. Charges; Liens. Borrower shall pay all 1axes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any, Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on
time directly to the person owed payment. Borrower shall promptly furnish to Lender ail notices of amounts to be paid under
this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing
the payments,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the
lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien
to this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority
over this Security Instrument, Lender may give Borrower a nptice identifying the lien. Borrower shall satisfy the lien or take
one or more of the actions set forth above within 10 days of tl?eliiving of notice. - ,

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
floods or flooding, for which Lendfr requires insurance. - This insurance shall be maintained in the amounts and for the

SN £,
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periods that Lender requires, The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
approval which shall not be unrcasonably withheld, If Borrower fails 1o maintain coverage described above, Lender may, at
Lender’s option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7,

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts
of puid premiums and renewal notices, In the event of loss, Earmwc‘r shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss if not made prompily by Borrower,

Unless Lender and Borrower otherwise agree in wriling, insurance proceeds shall be applied to restoration or repair of
the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened, If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied 1o the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds, Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due, The 30-day period will begin when
the notice is given, :

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments, If
under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the gequisition shall pass-to-Lender to the extent of the sums secured by this Security
Instrument immediatc

6. Occupancy , m;u mgS' Yy wer’s Loan Application; =~
Leaseholds. Borrow ny, establish, andase the Propérty as Borrowe: s 1 nce within sixty days after

the execution of this IQ\F h pegy is » principal residence for at
least one year after mn , erEImA;Ieé'-ix. ich consent shall “not be
unreasonably withhel U CRHELING circunsiances, exist ﬁib W %‘f ntrol.” Borrower shall not.
destroy, damage or impai %{ﬁﬁ&ﬁwﬁam tﬁﬁ it Wilsic on-the Property. - Borrower shall

be in default if any forleiwre action brgrdceeliing, (s theneivil i e minad] ésbbgun that in Leogder’s good faith judgment.
could result in forfeiture of the Property or otherwise matefially impair the lien created by (his Security Instrument or
Lender’s security interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the action

or proceeding to be dismissed v iling ers ¢ b determ scludes forfeiture of the Borrower's
interest in the Property or other material impairment of the lien created by this Security Instrument or Lender's security

interest. - Borrower shall also be in default ift Borrower, during the loan application progess, gave materially false or

inaccurate information of stateme 1 Lender (or failed to provide Lender witl erial information) in connection with
the loan evidenced by the Note, including, but not limited to, representations concering Borrower’s occupancy. of the

Property as a principa! résidence, If this Security Instrument is'on a leaschold, Borrower shall comply with all the provisions

of the lease. If Borrower acquires fec tite to the Propenty, the leasehiold and the fee title shall not merge unless Lender agrees
to the merger in writing,

7. Protection of Lender’s Rights in the Property;; If Borrower fails to perform the covenants and agréemems '

contained in this- Security Instrument, or there is agsl proeeeding that may significantly affect Lender’s rights in the

Property (such as a proceeding in bankruptey, probiat foreondeinniation or forfeiture or to enfoyce laws or regulations), then
Lender may do and pay far whatever is necessapygiprotectthervaliee of the Property nnd ) r's rights in the Property.
Lender’s actions may Iz paying any sums seeuped by=a Hen whiieh has priority over thi ity Instrument, appearing
in court, paying reas: orneys’ fees and egtering-oitheProperty to make repuips 1 Lender may take action
under this paragraph ~s not have to dose. ‘ :

. Any amounts d nder under this ‘PAaZSRGUEAShall become addi Borrower secured by this
Security Instrument, rd [enderagreetdotlier terms of paymes hall bear interest from the .
date of disbursement } Jole :r 1o Borrower requesting
payment, :

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Secutity Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage
insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to
Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased 1o be in effect, Lender will accept, use and retain these payments as a loss reserve in lieu
of mortgage insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage insurance
coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes
available and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to provide a
loss reserve, until the requirement for mortgage insurance ends in accordance with any written agreement between Borrower
and Lender or applicable law,

9, Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property, Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10, Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with any
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condcmxml}on or other tuking of any part of the Property, ar for conveyance in lieu of condemnation, are hereby assigned and
shall be paid 10 Lender, )

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower, In the event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums
secured by this Sccurnly_ Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing,
the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following
f:'acuon: @) the'totul amount of the sums secured immediately before the taking, divided by (b) the fair market value of the
I)roperly immediately before the taking. Any balance shall be paid 1o Borrower, In the event of a partial taking of the
Property in which the fair market value of the Property immediately before the taking is less than the amount of the sums
secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law
:;lherviwse provides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are

1en due, ‘ !

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make
an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized 1o collect and apply the proceeds, at its option, either 1o restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due, o : ST e e

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthlv navments referred to in naraoranhe 1 and 2 or changee the amount of such payments,

11. Borrower N the time for payment or

modification of amorti pﬁ ' mﬂiﬂuis‘ n ) any successor in interest
of Borrower shall not gise ihe Tiabi am 1¢ original Borrower or B¢ essors in interest, Lender
shall not be required mm Tt S ‘I\ At' Sifor e tend time for payment or
%lherwise mogify amor of (theduMsNsety mﬂﬂlﬂ I‘maa nand made by the original
orrower or Borrower o W ingarest. - Any forbeasan ri isi 1y - or remedy shail not be a
waiver of or preclude the ¢ fl‘h!ﬁmm&@bf i %H)é %W 6Iilém of ' g
12. Successors apdl Assigns Bedng: Josikand Seperalgivabllite Se-signefs. The covensats and agreements of this
Security Instrument shu!l bind and benefit the successors and d@ssigns of Lender and Borrower, subject to the provisions of
paragraph 17, Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute 1! & (a g this v Instru o mortgage, grant and convey that

Borrower’s interest in the Property dindes the terms this Securitg Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (¢) agrees (hat Lender and any other Borrower may agree (o extend, modify, forbear

or make any agcommodations wi rard to the (wrms of (his Security Inst r«the Nota without that Barrower's
consent, , ' -

13. Loan Charges. If the loan sccured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law i tinally interpreted so that the interest or ol an charges collected or to be collected in connection

with the loan exceed the permilted dunits, then: (ajany such loan charge shall bereduced by the amount necessary to reduce
the charge to the permitied limit; and (b) any sums alreadycoliveted from Borrower which excecded permitted limits will be
refunded to Borrower, \Lender may choose 1o make this soiuhid 0y 1éducing the principal owed under the Note or by making a
direct payment to Borrower. ¥ a refund reduces pringigal, the redtiction will be treated as 2 partial prepayment without any

prepayment charge unc i Note; _

14. Notices. An = 10 Borrower provided foria this Se€uwity Instrument shalt en by delivering it or by

matling it by first class s applicable law réquires-usesoi-another method, The no e directed to the Property

Address or any other ¢ wer designates bYSntiFeaeRter. Any noticet ill be given by first class

mail to Lender addres . any other address Ldndefvesignates by noti Any notice provided for

~==inthis Security Instru ried to"have beert piven to- Borrowe) tiven as provided in this
paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable taw, such conflict shall not affect other provisions of this Security Instrument or the Note which can
be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in
it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is-not a natural person)
without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of
the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. 1f Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower,

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
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applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: ()

pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had

occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security

Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably

require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's obligation to pay the

sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security
Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had occurred, However, this
right to reinstate shall not apply in the case of acceleration under paragraph 17,

19. Sale of Note; Change of Loan Servicer, The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity
(known as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument, There also
may be one or more changes of the Loan Servicer unrelated to a sale of the Note, If there is a change of the Loan Servicer,
Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law. The notice
will state the name and address of the new Loan Servicer and the address to which payments should be made. The notice will.
also contain any other information required by applicable law,

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property, Borrower shall not do. nor allow anyone else to do, anything affcc[ing the
Property that is in viola { y to the presence, use, or

st onthe ey < Ihpeshee s it

residential uses and tor fthe Propert , : , i
-, Borrower shall pr %! an:n igvgstigatioq, clpirg. o lit or other-action by any
governmental or regula A JN\mp y mm )!t. rd stance or Environmental
Law of which Borrow s apdale K edge. I Borrewer deamns, or is notified by any ernmental or regulatory
authority, that any removal MM‘Q %m&%@m&gm{n the Property is necessary, Borrower
shall prompiy take allvccc.safy emasblacippleatCpanyiiEovetealtan.

As used in this paragcaph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by . -
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic. = -
. pesticides and herbicides, volatil nts, r aining tos or fo de, and radioactive materials. As

used in this paragraph 20, "Environméntal Law" mean§ federal 1o ws and 1aws of 1he jurisdiction where the Property is located

that relate to health, safety or environmental protection, : : Y. S

- NON-UNIFORM COVENA! Rorrower and Lender further covenant ar sdollows: | 7. 70 e s e
21, Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following Borrower’s

breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17
unless applicable law provides otherivise). The notice shall specify: (a) the default; (b) the action required to cure the

default; (¢) a date, not less than 30 days from the date the noiice is given te Borrower, by which the default must be
cured; and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of
the sums secured by this Security Instrument, forecivsiive by Judicial proceeding and sale of the Property. The notice
shall further inform Borcower of the right to reinsifteatter aceeldention and the right to assert in the foreclosure pro-
ceeding the non-existence uf o default or any other'defense of Buviiwer to acceleration and Toreclosure, If the default

is not cured on or bef “date specified in thamiotice; Lender at'its option may requn iediate payment in full

of all sums secured by writy Instrument WithoutFurtherdemand and may for is Security Instrfiment:

by judicial proceeding hall be entitled facollect/all expenses incurred ing » remedies provided in

this paragraph 21, inc Nimited to, reastmabileatiorscys’ fees and cos nee. v e |
22, Release. j Nl sums: secured BYMRMST Security. Tnstru Il release this Security "

Instrument without cha Rl

23, Waiver of Valuation and Appraisement. Borrower waives allright of valuation-and appraisement. . ~~ . -
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24, Riders to this Security Instrument. 1f one or more riders are executed by Borrower and recorded together with

this Security Instrument, the covenants and agreements of each such rider shall be incorporated i““{ and shall amend and E
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument. |
[Check applicable box(es)] . z
|| Adjustable Rate Rider D Condominium Rider D 1-4 Family Rider i
|| Graduated Payment Rider D Planned Unit Development Rider D Biweekly Payment Rider
|__|Balloon Rider D Rate Improvement Rider D Second Home Rider
|| Other(s) [specify] | ‘

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in ¢ is gqm;itx Insliju memt
and in any rider{s) executed by Borrower and recorded with it, k.

Witnesses:
Docum
This Document is the p
____the Lake County Rk
\_"
. - —(Sea)
S : " , ; -Borrower
ny '
STATE OF INDIANA., - Lake -|[E | i Countyss:
Onthis )5t : Novembapy, 1395 o . me, the undersigned, a
Notary Public it and for sonally appeared wtvtiam King 4 King, HUSb&N} e et

and wife
& - ==, and acknowledged tne execulion ol e foregoing,instrgmcnt. ,V

Witness my hand and official seal.

My Commission expires: C Z . .
December 17, 1996 / ShZMynn Gébat, Lake Co. Notary Public

This instrument was prepared by: ~ M11an J. Kansky, President

-

o
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