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TQGETHER WITH all the improvements now or hereafier erecied on the property, and all easements, appurienances, and
fixtures now or hereafler a part of the property, All replacements and additions shall also be covered by this Security Instrument.
All of the foregoing is referred to in this Security Instrument as the "Property,”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is uncncumbered, except for encumbrances of record, Borrower warrants and
will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combincs uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitutc a uniform security instrument covering real property,

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. - Borrower shall promptly pay when duc ihe
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and Insurance,  Subject to applicable law or 10 a writien waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for; (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a licn on the Property; (b) yearly leaschold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if :
any; (¢) yecarly morigage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with the
provisions of paragraph 8, in licu of the paymcm of mortgage insurance prcmlums These items are called "Escrow Items."
Lender may, at any time, ¢ ider for a federally related

mortgage loan may requir m m ij&n rocedures Act of 1974 as
amended from time to time sefiondd w m bher to the Funds sets a lesser
amount. If so, Lender ma m Mm (< iser amount. Lender may
estimate the amount of Fur oIl of future Escrow ltems or

otherwise in accordance wi ’I‘Hi&’ ‘Document is the rop ‘ S
The Funds shall be held irl andnstituti w sc deposits arc msur a ncy, instrumentality, or entity (including

Lender, if Lender is such ¢dn institution) ABHALY, shall apply. he Funds to pay the Escrow
Items. Lender may not charpe Borrower for holdmg and applying the Funds, annually analyzing the cscrow account, or verifying
the Escrow Items, unless Lender pays Borrower i he Funds and applicabic | rmits Lender to make such a charge,

However, Lender may require Borrower 1o.pay a one-time charge fof an independent real cstale tax reporting service used by
Lender in connection with this loan, unless applicable law provides otherwise, Unless an agreement is made or applicable law
requires interest to be paid, Lender shall nol be required [to pay Borrower any inte amings on the Funds. Borrower and
Lender may agree in writing, however, that inicrest shall be paid on the Funds, Lendcr shall give to Borrower, without charge, an
annual accounting of the Funds, showing ercdits and debils to the Funds and the purpose for which cach debit to the Funds was
made. The Funds are pledged as additional sccurity for all sums secuscd by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted ta be held by applicable law, Lender shail account to Borrower for
the excess Funds in accordance with the requirements of applicable iawe I the amount of the Funds held by Lender at any time is

not sufficient to pay the Escrow ioms when due, Lenders@mad 80 notify<Beirower in writing, and, in stch case Borrower shall pay

1o Lender the amount nec + 10 make up the defigiency. Borrc wersshall make up the defiei in no more than twelve
monthly payments, at Lend discretion. , G 2

Upon payment in full « sccured by this Segugity Im rumcm, Lcndcr shall pro d to Borrower any Funds

held by Lender. If, under | Lender shall acqaise omysel!Nthe>Property, 1cnd acquisition or sale of the

=«Property, shall apply any.] nder at'the umeSIaEGsition or salc a the sums segured by this

Security Instrument,

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, o amounts payable under paragraph 2;
third, to interest due; fourth, to principal duc; and last, to any late charges due under the Note,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and Icaschold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the
person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph. If
Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments,

~ Borrower shall promptly discharge any lien which has priorily over this Security Insirument unless Borrower: (a) agrecs in
wriling 10 the payment of the obligation secured by the lien in a manner acceplablc to Lender; (b) contests in good faith the licn
by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the
enforcement of the lien; or (c) sccures from the holder of the lien an agree! saUSfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over this
Sccurity Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the hcn or take one or more
‘'of the actions sct forth above within 10 da&rs pf the g;ymg of nolmc
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* 5. Mazard or Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on the Property
insurcd against loss by fire, hazards included within the term "extended coverage” and any other hazards, including floods or
fooding, for which Lender requires insurance, This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject (o Lender's approval which shall not
be unreasonably withheld. If Borrower fails to maintain coverage descri bove, Lender may, at Lender's option, obtain
coverage to protect Lender's rights in the Property in accordance with paragrap ,

All insurance policies and renewals shall be acceptable to Lender and shall include a standard morigage clause. Lender shall
have the right to hold the policies and renewals. If Lender requires, Borrower shall promply give (o Lender all receipts of paid
premiums and rencwal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agroe in writing, insurance proceeds shall be apphcd o restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Sccurity Instrument, whether or not then duc, with any cxcess paid to Borrower, If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Propcrty or to pay sums sccured
by this Sccurity Instrument, whether or not then duc. The 30-day period will begin whcn the notice is given,
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Unless Lender and Bor . not extend or postpone -
the due date of the monthly I ’q@ﬁ {gnqcs. I ents, If under paragraph
21 the Property is acquired Borrower's right To any msurancc icieshand ng from damage to the

Pr_c)pcny prior to Q}e acquis p Nl@qb @F\FIGT }&T‘}! Instrument immediatcly

prior to the acquisition.

6. Occupancy, Preservation Milghant® and ¥ retection Qgt“kopwp&r[(ywﬁaf an Application; Leaseholds.
Borrower shall occupy, establish, and us é&? riy as Borrower’s prigcipal rcsﬁ cncc'wilhin sixty days after the exccution of
this Security Instrument and shail continué 19 be 7 ﬁ%ﬁpoﬂ ErQBARERA residence for ot least one year after the
datc of occupancy, unless Lcader otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances xist which yond | ntrol. 1 wer shall oy, damage or impair the Property,
allow the Property to deteriorgle, or commit waste on e Propertys Bomower shall be indcfault il any forfeiture action or
procecding, whether civil or criminal, 15 begun that in Lender’s good faith judgment could resultin forfeiture of the Property or
otherwise materially impair| the lien ereatcd by this Securily Instrument or Lender’s y interest. Borrower may cure such a
default and reinstate, as provided in paragraph 18, by causing the action or proceeding (o be dismissed with a ruling that, in

~ Lender's good faith determination, precludes (ofeiture of the Borrowee's intercst in | Propcrty or other material impairment of
the lien created by this Security Instruinent or'Lender's sceurity intercst. Borower shall also be in default if Borrower, during the
loan application process, gave materially false or inaccurate information or stalements o Lender (or failcd to provide Lender with
any material information) 1 connection with the loan essdcnced bviahe Note, including, but not limited to, representations

concerning Borrower's occupancy of the Property as a priacipal residence 3f this Security Instrumecnt i on a leaschold; Borrower
shall comply with all the provisions of the lease. If Borrowir Acquires fefstigie (o the Property, the Jcaschold and the fee title shall
not merge unless Lender agi lie merger in writing o _
7. Protection of Lende is the Property, £ Boffwer falis 1o perform the cove agreements contained in
this Sccurity Instrument, or wl proceeding (ol Maypsighificantly affect Lend the Property (such as a
. proceeding.in bankrupicy, p mnation.or forfeitireianto enforce laws o Lender may do and pay
for whatever is necessary f i ’r's actions may include

paying any sums secured by a licn which has priority over this Sccurity Instrument, appcaring in court, paying reasonable

attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender

docs not have to do so.

" Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by 1h1s Sccurity

Instrument. Unless Borrower and Lender agree (o other terms of payment, these amounts shall bear interest from the date of
~ disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment,

8. Mortgage Insurance. . If Lender rcqunrcd mortgage insurance as a condition of making the loan sccured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
morlgage insurance coverage required by Lender lapses or ccases to be in cffect, Borrower shall pay the premiums required to
obtain coycrage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially cquivalent to the
cost to Borrower of the mortgage insurance previously in cffect, from an alternate mortgage insurer approved by Lender. If
substantially cquivalent mortgage insurance coverage is not available, Borrower shall pay to Lender cach month a sum cqual to
onc-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in cffect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve
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* 16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,
17, Transfer of the Property or a Beneficial Interest in Borrower, 1f all or any part of the Property or any interest in it is
sqld or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a nawral person) without
Lender's prior writicn consent, Lender may, at its option, requirc immediate payment in full of all sums sceured by this Sccurit
Instrument, However, this option shall not be exercised by Lender if cxerise y\ prohibited by federal law as of the date of this
Sccurity Instryment, 3
-~ U Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall provide a period of not less
..than 30~days from the datc the notice is delivered or mailed within which Borrower must pay all sums secured by this Security
~ Insirument,_If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedics permitted
- by thig Sceurily Instrument without further notice or demand on Borrower, ,
-+ 18, Barrower’'s Right to Reinstate, 1f Borrower meets certain conditions, Borrower shall have the right to have
- .apforcemeny of thig- Security Instrument discontinucd at any time prior to the carlier of: (a) § days (or such other period as
applicable law-may specify for rcinstatement) before sale of the Property pursuant (o any power of sale contained in this Security -
Instrument; or'(b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender al?’
sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any
default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but
not limited (o, reasonable auorneys’ fees; and (d) takes such action as Lender may reasonably require to assure that the lien of this
Sccurity Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums secured by this Security
Instrument shall continue unchanged. Upon reinstatement by Borrower, this Sccurity Instrument and the obligations sccured
hereby shall remain fully effective as if no acccleration had occurred. However, this right to reinstate shall not apply in the case of
acccleration under paragray :

19. Sale of Note; Cha 1IG INOIC OF @ parugt wicrest cthér with this Security
Instrument) may be sold o s ADﬂﬂum(bﬂ rlSsalc ma: ange in the entity (known
as the "l%oan Scrfv:ﬁcr'l‘zoma ithly payments due under the Note and this Sccurity There also may be one or
more changes of the Loan é! S m c A ervicer, Borrower will be
given written notice of the f (Mn Tp&ﬁfa!o épmc law, I ‘¢ will state the name and

address of the new Loan . ! o ‘x/ﬁm ﬂﬁew@ﬂxtpﬁa’%sfymw Tgnotice will also contain any other

information required by ap; g

20, Hazardous Substarices, Borr()\ﬁjélﬂﬂk@@bﬁﬁﬁyﬁ Geg-fise, disposal, storage, or relcasc of any
Hazardous Substances on ¢r i the Property. Borrower shall not do; nor allow anyone clse to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the
Property of small quantitics of Hazar Subst . gene >cognizec propriaic to normal residential uses
and to mainienance of the Property, < : _

Borrower shall prompily give Lcader wrilten notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any lous/Substance or Environmental Law-
of which Borrower has actual knowledge, |{ Borrower lcarns, or is notified by any governmental or rcgulatory authority, that an
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions in aceordance with Environmental Law, ; :

As used in this paragraph 20, “Hazardous Substances” are those substances deflined as toxic or hazardous substances by
Environmental Law and ihc following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatle solvents, materials contaiging asbesios or formaldehyde, and radioactive materials, As used in
this paragraph 20, "Environmental Law" means federal laws-and-laws dEthe jurisdiction where the Property is located that relate
to health, safety or eavironmcehial protection, ‘ '

NON-UNIFORM CO\ 1S, Horrower and Lender (urthercovenant and agree as |
21, Acceleration; Ren der shall give notice fo. Borrower yrior to aceelersti ng Borrower’s breach of
any covenant or agreen Security InstruaertghatSRot prior te acec or paragraph 17 unless
applicable law provides o atice shall specifyiial the default; (b) ¢ d to cure the default; (c)
*"a date, not less than 30 da) b must be cured; and (d)

that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further inform
Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence
of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on or before the
date specified in the notice, Lender, at its option, may require immediate payment in full of all sums secured by this
Security Instrument without further demand and may foreclose this Security Instrument by judicial proceeding, Lender J
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not :
limited to, reasonable attorneys’ fees and costs of title evidence.

22, Release. Upon payment of all sums secured by this Sccurity Instrument, Lender shall release this Security Instrument
without charge to Borrower,

23. Waiver of Valuation and Appraisement, Borrower waives all right of valuation and appraisement,
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24. Riders to this Secu ngmmg B corded together with this
Security Instrument, the co agrecments of cach such nider shall be inco > 11 amengd and supplcmem
the covenants and agreemer Nl@ﬁf?x & fhe AcARI0 o8 aarbiof B o rument, .
[Check applicable box{es)] :

E']J Adjustable Ratc Rider Th1s D.ﬁmlentxm the pro erty %f ; ly Rndcr -

Graduated Payment Rider y L) Biweekly Payment ther
[:_;] Balloon Rider %‘Eﬁ:@pmvwg‘g%@&ér [ Secor lomi Rider .
1 v.A. Rider [] Other(s) [specify] : T

BY SIGNING BELOW, Borrower accepts and agrecs (0 the terms and covenants contained in this Security Instrumém_and in -
any rider(s) executed by Borrower and reeorded with it, O ~ L T oy
Wlmes:.cs , : ; / g

‘ o [Hrr1 b et Lyl (Seal)
. D\Z/ ’b g ;é Z {/ RAKIRO NAVARRQ-GIL " -Borrower
VAL T PN 4 o - T DU

Janice L. Maddox - r ,
' | ' ”..L..amm ¢ %(Seﬂ)

ELVIRA NAVARR! Borrower

_(Seal)

i o5 i =AM g e " A )
e ' “Borrower T . -Borrower "
STATE OF lNDlANA, ot Lake County ss:
Y &?ﬁimu' «g1st November 1995 before me, the undcrsxgned a Notary Public

k?a fm'adegumy,personal‘@ Ramiro Navarro G11 and Elvira Navarro, Husband and Wife

, and acknowledged ihc execution of m‘e forcgoing instrumcm.
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