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TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements, appurtenances, and
fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the *Property.*

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record, Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: ‘ :

1. Payment of Principal and Interest; Prepayment and Late Charges, Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note, . - ‘

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments -
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are called "Escrow Items,"
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally

related mortgage loan may require for Borrower $ escrow account under the federal Real Estate Settlement Procedures Act of
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4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
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which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any, Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.
Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the
enforcement of the lien; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower sh'atrsfy the llen or take one or

- more of the actions set forth above within 10 days of the giving of notice.
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payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period

that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained, Borrower shall pay
the premiums requlred to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law,

9. Inspection. Lender or its agent may make reasonable entries upon and mspecnons of the Property. Lender hhﬂ” gwe
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and

shall be paid to Lender,

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Sccurity Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the (otal
amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair’
market value of the Property immediately before the taking is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall
be applied to the sums secured by this Secuntv Instrument whether or not the sums are then due,
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14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this..
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph. ‘

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be

given effect without the conflicting provision. To this end the provisions of this Security Inst

to be severable,

raent and the Note are declared

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Secunty Instrument.
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' 17, Transfer of the Property or g Beneficial Interest in Borrower, If all or any part of the Property or any interest in it

is wld}pr transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without

) ~tender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument, However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
pf this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower pay all sums secured by this
Security Instrument. If Borrower fails fo pay these sums prior to the expiration of this period, Yender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrawer’s Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other penod s
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b): -
cures any default of any other covenants or agreements; () pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay: the sums secured by -
this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the

obligations secured hereby shall remain fully offective ns if no acceleration had occurred, However, this nght to reinstate shall
not apply in the case of a aph 17, ;

19. Sale of Note; Gum@ﬂﬁrQSu. 38 togetber with thxs ‘Security -
Instrument) may be sold s Witho ke \. change in the entity (known
as the "Loan Servicer") ( ot Qi& élxﬁ' ﬁi@i ' ient. There also may be one.
or more changes of the L nnrﬁed to a sale of the Nofe, If there is a change \ Servicer, Borrower willbe =
given written notice of tt xhk@o A RpAeabl &) \ stice will state the name and

address of the new Loar, Servicer andgibecadiires o @“mwﬂe@y}&mdde The notics will also contain any other

information required by applicable law, ; ’ i
20. Hazardous Substances. Borrower shall not cause or permit the presence me, dnspo , storage, or release of any

Hazardous Substances on or in the Proparty. Bosrower shall not do, nor allow aayone else to do, anything affecting the
Property that is in violalion of any Environmental Law. The preceding two sentcnces shall not apply to the presence, use, or
storage on the Property of small quan(ities of Hazardous Substances that are generall ognized to be appropriate to normal

residential uses and to maintenance of the Property.

Borrower shall promptly giva Lender written notice of eny investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agenc) ate party involving th y and any Hazardous Substance or Environmental Law
of which Borrower has ¢ctual knowledge. If Borrower leams, or is notified by any governmenta! or regulatory authority, that
any removal or other remediation of any Hazardous Subsgaiee gffecting the Property is necessary, Borrower shall promptly take
all necessary remedial aclions in accordance with Envioithtal Loy ' :

As used in this paragraph 20, "Hazardous Substances® are thasgisubstances defined as toxic or hazardous substances by
Environmental Law and ollowing substancesSagnsoline, Kerosene; other flammsable o - petroleum products, toxic
pesticides and herbicides solvents, materials'eontainiiig asbestos or formaldeh yde active materials. As used in
this paragraph 20, "Env Law" ‘means federalbaws-andblass of the jurisdi the Property is located that
__relate to health, safety or protection, Lre, W » e e s
"""" " NON-UNIFORM ( X I'Lender furtl &

21, Acceleration; Kemedies. Lender shaii give notice to Borrower prmr to acceieration lollowmg Borrower’s breach
of any covenant or agreement in this Secuyrity Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall speclfy (a) the default; (b) the action required to cure the default;
(c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums

- secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to acceleration and foreclosure, If the default is not cured on
or hefore the date specified in the notice, Lender, at its option, may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence,

22, Release, Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower.

23. Waiver of Valuation and Appransement. Borrower waives all right of valuation and appransement Form 3:1’53 ;7;3
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24. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this':

Security Instrument, the o 6 all amend and supplement.
the covenants and agreer ept 85 if id 2.2 pat nstrument. i -
|Check applicable box(e: Méﬁiﬁéﬁs‘:“ig e o S
Adjustable Rate (&0 ! g D ly Rider =
% Graduated Payn N lmmmlﬁ Ny Payment Rider
(] Balloon Ridr - "pais ) S Property lof i Home Rider
V.A. Rider ther(s) {specify , a
the Lake County Recorder! -

BY SIGNING BELOW, Borrower accepts and agrees to the ferms and coven ts containgd in this Security Instmmexit and

in any rider(s) executed by Borrow d recorded with it. A y I
Rk L R FC, )

"'/LL R. STOLARZ / L ~Bomower
DT

ANZELA’M, STOLAT T S omown
N O REIN I Sl (Seal)
. ~Bomowar P S ~Borrowsr
'STATEOFINDIANA, . i | Countyss:
~ Onthis ZZNDt day of NOV EMBER , 1995 , before me, the undersigned, a Notary Public in

and for said County, personally appeared ", e
RUSSELL R. STOLARZ AND ANGELA M. STOLARZ, HUSBAND AND WIFE

Do RN T , and acknbwlédged the execution of the foregoing instrument.
~/ WITNESS my hand“and official seal. | ) Y A
My_“Coxﬁmivss'idid Explres 4- 3"0-99 | . —3 k—

‘ s |
' ty, NotaryPubllo  Aprlyne K, Royal
R el ar ke o4ty pARRS, CAMPBELL yne B (.)y -
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