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THIS MORTGA 1y Instrument”) is givenop  NOVEMBER 17, ", The mortgagor i
mous oo NOTORRIGIADL - T
AND DARLENE TC IALS :

This Document is the property of ' o

: , the Lake County Recorder!
("Borrower"), This Security Instrument is given to
LAKE MORTGAGE COMPANY, INC.

which is organized and existing unde: the lawsof THE STATE OF INDILANA : , and whos;
addressis 4000 WEST LINCOLN HIGHWAY
MERRILLVILLE, INDIANA 46410 ("Lender"). Borrower owes Lender the principal sum of
ONE HUNDRED SIXTY FOUR THOUSAND S ; :
AND 00/100 ' Dollars (U.§. § 164,000.00 ),
This debt is evidencad by Borrower’s note datedtba-shme Ao as this Security Instrumert ("Note"), which provides for
monthly payments, with the full debt, if not paid éafier, due and gayable on DECEMBER 1, 2010 - .
This Security Instrume wres to Lender: (a) thalepaymentof thi.debt evxdenced by the ! vith interest, and all renewals,
extensions and modif’ f the'Note; (b) theipayment-of gillgiher sums, with i Ivanced under paragraph 7 to
protect the security o ity Instrument; aad {(c)-the pnrformance of Borrow its and agreements under this
_ Security Instrument ar r. this purpose, Bofiowat does herehy grort onvey to Lender the following
described property loc - County, Indiana:
LOT 32, OAK MEADOWS SUBDIVISION, UNIT ON E, /70 THE TOWN OF ST, JOHN, AS

SHOWN IN PLA‘I‘ BOOK 69, PAGE 21, IN LAKE COUNTY INDIANA.

PERMIT 45-146A  GARY
E lAKE MORT22GE CO., INC.

The Intangib es fax on this instrument is
paid direct to the Intungibles Tdx D.vision
in accordanc* with Ch, 153, Acts; 1957

: ‘OFFICIAL PERMIT STAMP
Approved by Intangibles Tax- DIVNOI \,/

which has the address of 12534 - 10187 PLACE, ST. JOHN sm.chv

46373 "
Indiana llp*Cogh g ( Property Address ")
: R R SRS e DS 1270
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, sppurtenances, and
fixtures now or hereafter s part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is Iawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (s) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold paymeats
or ground rents on the Propeny, if any; (¢) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums, These items are called "Escrow Items.”
Lender may, at any time, collect and hold Funds in an amount not to exceed the maxnmum amount & lender for a federally

related mortgage loar for Boprower's escr derths, Real Estate Settlement Procedures Act of
1974 as amended fro oechion 20V € seq. aw that lppllcs to the Funds
sets a lesser amount, o ﬂﬁum@ntd fﬁu " 0 exceed the lesser amount.
Lender may estimate lﬁ;\xg f tes of expenditures of future
Escrow Items or othe: Nbﬁlﬁ ilé ATJ !

The Funds sha titution whose deposits are insured by a fec 7, instrumentality, or entity
(including Lender, if m&ﬁﬂﬁmnwmﬁﬁl pt&mmmmﬁ r.shall apply the Funds to pay the
Escrow Items. Lender may ot charmrn\gﬂ(@r@yw beFunds, annually analyzing the escrow account, or
verifying the Bscrow Itoms, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
8 charge. However, Lender may require Borrower to pay a one-time charge for an independent rcal estate tax reporting service
used by Lender in connection with this loan, pplic provides otl . Unless an agreement is made or

applicable law requires interest to be paid, Lender shall not be fequired (o pay Borrower any intcrest or eamings on the Punds.
Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each
debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Security Instrument,

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requircments of applicabie law, If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow Items when due, Lenslsr may so notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount necessary to make up*ths tsficieiiwy. Borrower shall make up the deficiency in no more than
twelve monthly payments, ot Lender’s sole discretior

Upon payment i of all sums secured y- this; Secusi(y Instrument, Lender shall promptly refund to Borrower any

Funds held by Lender Yer paragraph 21, Leader shall acquirgior=sell the Property, L« ior to the acquisition or sale

of the Property, shall Fundz held by Lepder af the  timefof acquisition or sale against the sums secured by

this Security Instrume ;
3. Application Isss applicable law/pzawides otherwise, all 1 by Lender under paragraphs

1 and 2 shall be appli ha) % payable under paragraph 2;

third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph,
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has pnonty over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument, If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Secunty Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice. o8 1271
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5. Kazard or Propeﬂy Insurance, Borrower shall keep the improvements now exlstmg or hereafter erected on the

Property inkured against loss by fire, hazards included within the term "extended coverage® and any other hazards, including
floods or flooding, for which Lender wequires insurance, This insurance shall be maintained in the amounts and for the periods
that Leader requires, The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender's
option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

* Al insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policics and renewals, If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be apphed to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the restoration or
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days & notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writin;, any application of proceeds to principal shall not extend or
postpone the due date of tha monthlv nnvmgmls referred to in naraoranhe 1 and 2 or chanoe tha amount of the payments. If
under paragraph 21 the and proceeds resulting from

damage to the Property Dﬂeﬂmil[@cfs: f 1 by this Security Instrument
immediately prior to th

6. Occupancy, Pr dNﬁ)@ ln (EFIF@ 2* n Application; Leaseholds.
Borrower shall occupy, e Property as Borrower’s princi pa resi eny ith y days after the execution of
this Security Instrumes WMPKSMV&W sidence for at least one year after

the date of occupancy, ufiless Lende(q% i all not be unreasonably withheld, or unless
extenuating circumstances exist whi %@gﬁm m #%ﬁ?wét shall not\destroy, daymage or impair the
Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether cit rimin gun that 1 s good judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Security Instrument or Lender’s security interest, Borrower may
cure such a default and reinstate, a< provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling
that, in Lender’s good faith deténmination, precludes forfeiture of the Horrower's interest in the Property or other material
impairment of the lien created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate information of statements to Lender (or failed
to provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited
to, represeatations concermning Borrower’s occupancy of the Property as a principal residence. If this Security Instrument is on a
leasehold, Borrower shall comply with all the provstouy’ of theclease, If Borrower acquires foe title to the Property, the
leasehold and the fee titlc shall not merge unless Lended ‘agrees to e’ taerger in writing.

7. Protection of Lendes’s Rights in the Propesiy. IF Borroweistails to perform the coverants and agreements contained in

this Security Instrumen e iz 8 Jegal procecdifiy that'may. significantly affect T.ende s in the Property (such as a
proceeding in bankrupt condemnation o7 forfeitureforso enforce laws o s), then Lender may do and
pey for whatever is ne tect the value oi7sheYPmpettytand Lender’s rigl serty. Lender’s actions may
‘include paying any su 1-which has’gitiofity over this Secu appearing in court, paying
reasonable attorneys® fe 1] action under this paragraph
7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursemant at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance, If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially eqmvalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance prevmusly in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to

be in effect. Lender will accept, useand retain these payments as a loss reserve in lieu of mortgage insurance. Loss"r:sege
1272
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paymeats may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period

that Lender requires) provided by an insurer spproved by Lender again becomes available and is obtained. Borrower shall pay
the premiums requxred to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written sgreement between Borrower and Lender or applicable law.

9. Inspection, Lender or its agent may make reasonable entries upon and inspections of the Property, Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower, In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall
be applied to the sums secured by thig Security Instrument whether or not the sums are then due

If the Property is ;ondemnor offers to make an
award or settle a claim E@mm%\« the date the notice is given,
Lender is authorized to ihe proceeds, at its option, either to restoratio f the Property or to the sums
secured by this Security n fl‘ AL! :

Unless Lender ar sower otherwise agree in writing, any application of ps rincipal shall not extend or
postpone the due date of the Zﬁlnﬁﬁmumﬂutmwhﬂmnapmatyhaqﬁ smount of such payments.

11, Borrower Not Re¢lcased; F Extension of the time for paymeat or modification
of amortization of the sums secured by this Security Instrumgﬁ?g;ant by Lender to any succes in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower's successors in interest, Lender shall not be required to
commence proceedings against a: S80f in in st or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy. :

12. Successors and Assigns Bound; Joint and Severa! Liability; Co-signers. The covenants and agreements of this
Security Instrument sha!l bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrowe:’s covenanis and agreemenis shall be joini-and seveial. Any Borrower who co-signs this Security
Instrument but does not cxecute the Note: (a) is co-signing tiiie Security Instrument only to mortgage, grant and convey that

Borrower’s interest in the

~operty under the terms of{ths-Secutst¥dnstrument; (b) is not per

#Ily obligated to pay the sums

secured by this Security [nxtrument; and () agrees (et iender and @iy other Borrower mey agree to extend, modify, forbear or
make any accommodati ith repard to the termeicEthis Security Istrument or the Note wi that Borrower’s conseat.

13. Loan Charge Ynan secured by this Socurity Instrumest is subject tc sets maximum loan charges,
and that law is finally : t the interést or nilier loun eharges colle ected in connection with the
loan exceed the permitt (a) any such loan/chavya Shall be reduccd by scessary to reduce the charge
to‘the permitted limit; : hlready coNected-trom-Borrower which ad limits will be refunded to

shibipial OWOoL Llidee

Borrower, Lender may choose to make this sefund by reducing the pi the Note or by making a direct
payment to Borrower. If & refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method, The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability, This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provnsnon or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provxsmns of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable. .

“16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

@), SRUIN) w10 s
~o
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b 17. 'Smlsfer of the Property ora Bencficial Intemt in Borrewer, If all or any pan of the Property or Amy 'aeterest init e

s edld or transferred (or if 8 beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without

Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this e :

Security Instrument. However, thxs option ¢ ehnll not be exemsed by Lender if exercnse is prohxbsted by federgl law a5 of ﬁ;o’ d.tc:

' gfthu Security Instrument, - - : e
<= If Lender exercises this opuon, Lender shall give Borrower notice of acceleration, The nouce shall prOVide a period of not A
_ less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this*

“Security Instrument. If Borrower fails to pay these sums prior to the expiration of this penod. Lende;
rmitted by this Security Instrument without further notice or demand on Borrower, S
- 18 Bormwer s Rnght to. Remstate. If Borrower meets certam condltmns, Borrower shall

cures any default of any other covenants or agreements, (¢) pays all expenses mcurred in enforcmg ﬂus Sec,
including, but not limited to, reasonable attomeys’ fees; and (d) takes such action as Lender may. reasou;blyA
that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s obhgatlon to pay the sur

this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Secunty Insl
Qbhgaﬁons Mfﬁd hereby shall remain fullv effective as if no acceleration had ocenrred. Hnwevar'y

“not apply in the case of a

19, Sale of Note;

* Instrument) may be sold «

as the "Loan Servicer") tl
or more changes of the L.
- given written notice of th

. address of the new Loan 2

information required by s
~20. Hazardous Sul

V Hmrdoue Substances or
- Property that is in violat
. slorage on the Pm;)ertyic

gavemmtai er regume

of which Bermwef has &

Evacunmenerm

without prior notice to Borrower, A Su \

N,e OREICIALL -

S Ehneumnee@um qmnnpqmﬂgb T

cor i i 0 OBl e T

ucable law

ances, Bomwer shall not cause or penmt the presence, use, d:spc
rin the Proparty. r shall nor all one. else
of any Environmental 1 =w, The /0 sept<nces shall ot
mall guantities of Hazardous Sub: Lre ge aly agmz
enance of i Operty,~ - :
ly give Lender written notice. of ¢ mvestr uon, xm, demand
agency of privaie party involving the Property/and a Hazardous St
ol knowiedge. If Borrower learns, or is notified by any govemmenl

xeding
mes thc

nent. There also. may be one

1 Servicer, Borrower will be

otice will state the pame and
will al

tance or Envnronmental an;‘ .

or regulntory :authonty, that

sny remevd or oﬁxer rem ation of any Hazardous Substancu'élfisting the Property is necessar)
. odial actions In accordance with Envigpuhental gy
20, "Hazardous Substiiices" are thiss eubstanees deﬁned
ing substances; - Easmlme, kermene. ‘other flammat
sl vents, material s eoptaining 2 asbestos or formalde* o/
Caw" ‘means federal iaws anJ laws of the JWrisdic

scotection, @

mramd Fandas Bratlinn anviann it op

or hazxrdous substmces by?‘,, :
pe!roleum products. toxzc,

»active materials, As used in

the Property is located tha

211 Am‘mﬁﬂn, l\nucuu;m Ak shall give notice Lo bOrrower pi 08 A0 adcaerasion v“OWIng Borrower’s brea
of any covenant or.agreement in this Security. Instrument (but not prior to acceleration under paragraph 17 unless

' appheable law providw otherwise),. The notice shall spec:fy (a) the default; (b) the action required to cure the default; -

(c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and

. {d) that failure to cure the default on or ‘before the date specified in the notice may result in acceleration of the sums

~secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
'infom: ‘Borrower of the right to. reinstate after acceleration and the right to assert in the foreclosure proceeding the .
 non-existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not curedon

. or before the date. specified in the notice, Lender, at its option, may require immediate payment in full of all sums

secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial -

Lender shall be entitled to collect all expenses incurred in pursuing the remedies provnded in this paragraph .
g 'but not limited to, reasonable attorneys’ fees and costs of title evidence, F ,
"\fUpon paymcnt ofrylll sums secured by thls Secumy Instrument bender shall release
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24, Riders to this Security Instrument, If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreemcnts of each such rider shall be mcurporated into and shall amend and supplemeat _

the covenants and agreer
[Check applicable box(e:

Adjustable Rate
Graduated Payn
Balloon Rider
V.A. Rider

Y / Instrument.
CIMGAL is R
| ly P t Rider

NOTLDOEETCEATL = o e

This Doeufitestt stk property of

the Lake County Recorder!

BY SIGNING BELOW, Borrower, acceptsiand agreesito the terms and covenantsicontained in this Secuﬁty Instrument and

in any rider(s) executed by Borro
Witnesses:

7

r and recorded with it.

Buxwm*m

24 Z, ) RICHARD W. MICHAL

%
e LA

wﬂ‘»ﬂ )’)W(Sal)

DAPLENE A. MICH’

~

R V. S , (Seal)
- ) N T ~Boriywer T o N = T =Borgwer
STATE OF INDIANA, LAKE County ss:
On this . - 17TH , i day of NOVEMBER , 1995 | before me, the undersigned, a Notary Public in

and for said Connty, personally appeared

;‘"‘"(J e,
eI @' b'v f

M-'wmmss my hand and ofﬁcnal seal.

' Y, { : ‘ . :
Y e MY RESIDENCE 418 LAKE COUNTY Notay®ubic MELINDA L, VALENTIN

-
m, i R

-

e

{M Cohﬁmsmonrﬁxpu‘-ea JUNE 26 19 98

';a-““

Thumssrymemwaspreparedby ‘

‘.‘V:“-,..VRI.CHARD W. MICHALSKI AND DARLENE A. MICHALSKI, HUSBAND AND WIFE

, and acknowledged the execution of the foregoing instrument.

SUSAN M. BRISTOW

»
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