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STATE OF INDIANA | FHACAséNo.
FHA MORTGAGE 151-4603797-703

é This Mort age ("Security Instrument") is givenon  August 4, 1994 )
GARY W. % y An Unmarried )Mar? J ' The Mortgagor Is

whose address is 1120 WEST 150TH STREET, EAST CHICAGO, IN 46312
("Borrower”). This Security Instrument is givento  WEST STAR FINANCIAL CORPORATION

which Is organized and existing under the laws of THE STATE OF UTAH ,and w

1635 SO. BERRY KNOLL BLVD , CENTENNTAL PARK, AZ 86021 and whose address ls
Lender"). Borrower « ndred Ninety
even Dollars ar ~

Dollars (U.S. $ 31,8 WWES&. W | the same date as this
Security Instrument (' h ,vides for monthl ments wlth the f eariier, due and
payableon  Sept y ﬁeiﬂ payment of the debt

e\;tlgf?ntced !tw tge Not r ew ibna ‘. ;nent gf all ?fther sums,

with interest, advance ﬁ*‘;@ﬂﬁ ?@ﬁg%’}n c) the performance of
Borrower’s covenants an dmgﬁa g? %@ﬁ\s ecur tyscgtﬁ % an te. Fonthis p pc()s)e, Bo'r)rower does
hereby mortgage, grert and conveytia &efdadine popdeyibeated in

LAKE County, Indlana:

LOT 13 AND THE SOUTH HALE OF tOT 12 'SLOCI( 12 == SUBDTYTSTON OF THE EAST PART
OF THE NORTH SIDE ADDLITON TO IHE CLLY OF HAMMOND, AS SHOWN TN PLAT BOOK 1,
PAGE 97, IN LAKE COUNTY, INDIANA

which has the address of 4625 TOWLE HAMMOND
[Street) [City]
Indiana 46320 (‘Property Address");
[Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of
the foregoling Is referred to In this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record. :
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1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest
the debt evidenced by the Note and late charges due gnder the Note. hay principal of and nterest or,

2. Monthlyl payments of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment,
together with the principal and interest as set forth in the Note and any late charges, an installment of any (a) taxes and
special assessments levied or to be levied against the Property, (b) leasehold payments or ground rents on the
Property, and (c) premlums for Insurance required by Paragraph 4.

Each monthly installment for items (a), (b) and (c? shall equal one-twelfth of the annual amounts, as reasonably
estimated by Lender, plus an amount sufficient to maintain an additional balance of not more than one-sixth of the
estimated amounts. The full annual amount for each item shall be accumulated by Lender within a period ending one
month before an ltem would become delinquent. Lender shall hold the amounts collected in trust to pay items (a), (b)
and (c) before they become delinquent.

If at any time the total of the payments held by Lender for items (a), (b) and (c), together with the future monthly
payments for such items payable to Lender prior to the due dates of such ltems, exceeds by more than one-sixth the
estimated amount of payments required to pay such items when due, and if payments on the Note are current, then
Lender shall either refund the excess over one-sixth of the estimated payments or credit the excess over one-sixth of the
estimated payments to subsequent payments by Borrower, at the option of Borrower. If the total of the payments made
by Borrower for item (a), (b), or (c) Is insufficient to pay the item when due, then Borrower shall pay to Lender any
amount necessary to make up the deficiency on or before the date the item becomes due.

As used In this Security Instrument, "Secretary” means the Secretary of Housing and Urban Development or his or
her designee. In any year in which the Lender must pay a mortgage insurance premium to the Secretary, each monthly
payment shall also include either: (i) an installment of the annual mortgage Insurance premium to be paid by Lenderto
the Secretary, or (i) a monthly charge instead of a mortgage insurance premium if this Security Instrument is held by the
Secretary. Each monthly instaliment of the mortgage insurance premium shall be in an amount sufficient to accumulate
the full annual mortgage insurance premium with Lender one month prior to the date the full annual mortgage
insurance premium is due to the Secretary; or if this Security Instrument is held by the Secretary, each monthly charge
shall be in an amount equal to one-twelfth of one-half percent of the outstanding principal balance due on the Note.

if Borrower tenders to Lender the full payment of all sums secured by this Security Instrument, Borrower's account
shall be credited with the balance remaining for all installments for items (a), (b) and (c) and any mortgage insurance
premium installment that Lender has not become obligated to pay to the Secretary, and Lender shall promptly refund
any excess funds to Borrower. Immediately prior to a foreclosure sale of the Property or its acquisition by Lender,
Borrower's account shall be credited with any balance remaining for all installments for items (a), (b) and (c).

3. Application of | Y S ender as follows:

FIRST, to the mont 0 l endartat “\. monthly charge by the
Secretary instead yA H&&&Wéﬁ% ié y cnarge by
SECOND, toanyt , | J rgroung rs  flood and other hazard
insurance premiur I ; &t' E

der thg Note; y

THIRD, to interest Gl

EQURTH , to amortization Gihdprineine eitheieteis th ;

EIFTH. to late charges due under the Not s the prop ertzr of ‘

4. Fire, Flood and Other Haza ¢ Qm%m%@ﬁovemems on the Property, whether
now in existence or subsaquently erected, against any hazards, casualties, and contingencles, Including fire, for which
Lender requires insuranca. This Insurance shall be maintained In the amounts and for the periods that Lender requires.
Borrower shall also insura all improvemants on.the Proparty, whather now In existence or subsequently erected,
agalinst loss by fioods fo the extent required by the Secretary. All insurance shall be carried with companies approved
by Lender. The insurance policies and any renewals shall be held by Lender and shall Include |oss payable clauses in
favor of, and in a form acceptable to, [.ender.

In the event of loss, Borrower shall give Lender iImmediata notice by mall. Lender may maka proof of loss If not
‘made promptly by Borrower. Each Insurance company concerned ls hereby authorized and directed to make payment
for such loss directly to Lander, of to Borrower and tc jointly. All or any part of the insurance proceeds
may be applied by Lender, at its option, either (a) to the reduction of the indebtedness under tha Note and this Security
Instrument, first to any delinquent amounts applied in the-order, In Paragraph 3, and then to prepayment of principal, or
(b) to the restoration or.repair of the damaged propsit. Aeyrappiication of the proceeds to the principal shall not

Lo

extend or postpone the due date of the monthly payrients whichats referred to in Paracrapi 2, or change the amount
of such payments. Any nss (nsurance proceeds.averan amouhtfequired to pay all outstanding indebtedness under
the Note and this Secu rrurment shall be paidito the-entity legally entitled there!

in the event of fore f this Security Instrmeni-Gi-oiher transfer of title 1o 1/ / that extinguishes the
indebtedness, all right, srest of Borrowerimand to-insurance policies in 7 1ss to the purchaser.

5. Occupancy, Pr alntenance and’Rroleclian of the Properts -oan Application;
Leaseholds. Borrowe stablish; and use the'Property as Borrof sidence within sixty days

) ! py rower's principal
residence for at least one year after the date of occupancy, unless the Secretary determines this requirement will cause
undue hardship for Borrower, or unless extenuating circumstances exist which are beyond Borrower's control. Borrower
shall notify Lenders of any extenuating circumstances. Borrower shall not commit waste or destroy, damage or
substantially change the Property or allow the Property to deteriorate, reasonable wear and tear excepted. Lender may
inspect the Property if the Property is vacant or abandoned or the loan s in default. Lender may take reasonable action
to protect and preserve such vacant or abandoned Property. Borrower shall also be In default if Borrower, during the
loan application process, gave materially false or inaccurate information or statements to Lender (or failed to provide
Lender with any materlal information) in connection with the loan evidenced by the Note, including, but not limited to,
representations concerning Borrower's occupancy of the Property as a principal residence. if this Security Instrument Is
on a leasehold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title to the Property, the
leasehold and fee title shall not be merged unless Lender agrees to the merger in writing.

6. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all governmental
or municipal charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay these obligations
on time directly to the entity which Is owed the payment. If fallure to pay would adversely affect Lender's Interest in the
Property, upon Lender's request Borrower shall promptly furnish to Lender receipts evidencing these payments.

If Borrower falls to make these payments or the payments required by Paragraph 2, or falls to perform any other
covenants and agreements contained inthis Security instrument, or there is a legal proceeding that may significantly
affect Lender's rights in the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or
regulations), then Lender may do and pay whatever is necessary to protect the value of the Property and Lender’s
rights in the Property, Including payment of taxes, hazard Insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate,
and at the option of Lender, shall be immediately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance In place of condemnation, are hereby
assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the
Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the
Note and this Security Instrument, first to any definquent amounts applied In the order provided in Paragraph 3, and
then to prepayment of principal. Any application ofthe proceeds to the principal shall not extend or postpone the due
FHA INDIANA MORTGAGE FORM 2/91
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date of the.'monthly payments, which are referred to in Paragraph 2, or change the am
) ) 8 amount of such payments. Any
excess procpeds.over an amount required to pay all outstanding indebtedness under the Not i
Instrument shall be palid to the entity legally entitled thereto. g © Note andthis Securly
8. Fees. Lender may collect fees and charges authorized by the Secretary,
(9. Grounds for Acceleration of Debt.
a) Default, Lender may, except as limited by regulations Issued by the Secretary in the case of payment defaults
require lrpmediate payment in full of all sums secured by this Security Instrumemr\;f: pay '
(i) Borrower defaults by falling to pay In full any monthly payment required by this Security Instrument prior
1o or on the due date of the next monthly payment, or
(li) Borrower defaults by falling, for a perlod of thirty days, to perform any other obligations contained In this
Security Instrument.
(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the
Secretary, require immediate payment in full of all the sums secured by this Security Instrument if; '
(i) All or part of the Property, or a beneficlal interest In a trust owning all or part of the Propenty, Is sold or
qtherwlse transferred (other than by devise or descent) by the Borrower, and
(if) The Praperty Is not occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee does so occupy the Property but his or her credit has not been approved in
accordance with the requirements of the Secretary.
(c) No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, but Lender
does not require such payments, Lender does not waive its rights with respect to subsequent events.
(d) Regulations of HUD Secretary. In many circumstances regulations Issued by the Secretary will limit Lender's
rights, in the case of payment defaults, to require immediate payment In full and foreclose If not paid. This Security
Instrument does not authorize acceleration or foreclosure if not permitted by regulations of the Secretary.
(e )Mortgage Not Insured. Borrower agrees that should this Security Instrument and the note secured thereby not
be eligible for in'surange under the National Housing Act within 60 DAYS$ from the date hereof,
Lender may, at its option and notwithstanding anything in Paragraph 9, require inmediate payment in full of all
sums secured by this Security Instrument. A written statement of any authorized agent of the Secretary dated
subsequentto 60 DAYS from the date hereof, declining to insure this Security Instrument and the
not.e secured ‘herphu ehall ha Annmnrﬁ raneluiciva nranf ~f clinh innn,:n—.xm.. klnu..xok.«-_.lx.]g the forego.ng' th‘s
option may not be ) Lender's fallure to remit

a mortgage Insura yth W - 1 ‘

1810. Heins;ait'emer has a right to be r%}ns;a}eg:if{lenderﬁas fequir: 3 payment In full because
of Borrower’s failure tc r mm tr@men it applies even after
foreclosure priocgedig S ,meatmsmm .Eé!ro\ S Jerin alump sum all
amounts required to B or's unt current ingl dﬂg&to the extent they aip ot ons of Borrower under
this S?curity Instrument, i¢ m&%gﬁc UFSQM@’B ﬁﬁ%ﬁﬁ eyﬁf;\ nd axpenses properly
assoclated with the foreciosure proqﬁq@n . Hhaon QQ; tﬂﬁ:ﬂnm #ls Securliy Instrument and the
obligations that it secures shall remain in effect as if en?er had not required Immediate péy nt in full. However,
Lender is not required to permit reinstatement If: (i) Lender has accepted relnstatement after tha commencement of
foreclosure proceedings within © ars in reced] > comme L of a currant foreclosure
proceeding, (i) reinstaternent will preclude foreciosure on different.grounds in the fuiure, or (iil) reinstatement will
adversely affect the priority of the lien created by this Security Instrument.

11, Borrower Not Released; Forbearance by Lender Nota Waiver, E: of the tima of payment or
modification of amortization of the suins secured by this Securlty Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liabllity of the orlginal Borrower or Borrower's successor in interest.
Lender shall not be required to commence proceedings against any successor In Interest or refuse to extend time for
payment or otherwise modify amaoitization of the sums secured by inis Security Instrument by reason of any demand

made by the original Borrower or Borrower's successors /iy interest. Any forbearance by Lender in exercising any right
or remedy shall not be & waiver of or preclude the exersise ofafy right or remedy.

12. Successors antd Assigns Bound; Joint ana'Severai Lizlility; Co-Signers. The covenants and agreements of
this Security Instrument shall bind and benefit theisuccessors angsassigns of Lender and Borrower, subject to the
provisions of Paragrar. Sorrower's covenaris,and agreemeatsshall be joint and se \ny Borrower who
co-signs this Security | " but does not exactite the-Nota'ia)ls co-signing this 'nstrument only to
mortgage, grant and ¢ Borrower's Interestisztiig. Pregemty under the term surity Instrument; (b) Is
not personally obligate wms secured BYInIS, S0y Instrument; an at Lender and any other
Borrower may agree forbear or makg@nv'accommodations e terms of this Security
Instrument or the Note N

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing It by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given
by first class mail to Lender's address stated herein or any address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as
provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Property Is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of this Security instrument.

18. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of
the Property. Borrower authorizes Lender or Lender's agents to collect the rents and revenues and hereby directs each
tenant of the Property to pay the rents to Lender or Lender's agents. However, prior to Lender's notice to Borrower of
Borrower's breach of any covenant or agreement In the Security Instrument, Borrower shall collect and receive all rents
and revenues of the Property as trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an
absolute assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee
for benefit of Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender shall be entitled to
collect and receive all of the rents of the Property; and (c) each tenant of the Property shall pay all rents due and unpaid
to Lender or Lender's agent on Lender's written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this Paragraph 16.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of
breach to Borrower. However, Lender or a judiclally appointed receiver may do so at any time there s a breach. Any
application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full.

FHA INDIANA MORTGAGE FORM 2/n
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NON-UNIFQRM COVENANTS. Borrower and Lender further covenant and agree as follows:

47. Foreclosure Procedure. If Lender requires immediate payment in full under Paragraph 9, Lender may
foreclose this Security Instrument by judiclal proceeding, and any other remedies permitted by applicable law. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Paragraph 17, including, but
not limited to, reasonable attorneys' fees and costs of title evidence. '

18. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower,

19. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.

Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants of each such rider shall be incorporated Into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were In a part of this Security Instrument,
[Check applicable box(es)). : :

DCondominium Rider DGraduated Payment Rider DGrowlng Equity Rider
Planned Unit Development Rider Other [Specify] NON OWNER OCCUPANCY RIDER

BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in pages 1 through 4 of this Security
Instrument and In any rider(s) executed by Borrower and recorded with it.

Witnesses:
Documentis
This Document is the property of o
the Lake County Recorder! orower
STATE OF INDIANA, | Laks Countyss:
Onthis /6™  dayof /5 o giore ma, the undersigned, a Notary Public in and for
said County, personally appeared. GARY W. LEWIS
and acknowledged the execution of the foregoing nstrume
Witness my hand and officlal - - =
My Commission expire 7~ 7,. 7! f / :
S YA
Naiary Public Mary L. Demas, Resident of
This instrument was pr fy: STACEY BACAERS =155 Lake County
‘ST STAR FINANCTAL CORPGRATION
163550, BERRNSKNOLEGBEYD., CENTENN] AZ 86021
- P
FHA INDIANA MORTGAGE FORM 7 2/91
ISC/FMDTIN//0691/(2-91)-L PAGE 4 OF 4




LOAN NO. LEWISGARY087691
FHA NON-OWNER OCCUPANCY RIDER

THIS NON-OWNER OCCUPANCY RIDER Is madethis 4th  dayot August 1994 ,and
I8 incorporated Into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed ("Security Instrument”) of the same date given by the underalgnad rS“Borrower") to secure Borrower's Note
to WEST STAR FINANCIAL CORPORATION, A UTAH CORPORATIO

("Lender”) of the same date, and covering the property described in the Security Instrument and located at:
4625 TOWLE,HAMMOND, IN 46320
[Property Address)

In modificatlc y Instrument, Borrower

:gg'rdees:g: ;hn%t [(: ' tor "nﬁwm@ﬂtﬁig Ni strument as a principal
X A Se .cyNsQn’]:t QF aEt!QJAHJuﬂ!e a which was previously

PHis Document is the property of
The Securityt Inetrilimehtels(fon a ivey & ea-insurbdiinder Section 203(k) of the National

using Act.

8 Sec instry pplies to property sol HUD Single Family Property
sposliion Program and rmaets the requirements thercof.

i@ Borrgwer I an Indlan Tribe as provided in Sect of the Natlonal Housling Act or a
ember of the Armed Services who s unable to occupythe property because of his or her
m{ ass'gnmer z: provided in Section 216 or' Subsection (b) (4) or (f) of Section 222 of the
ational Housing Act.

'@ Security Agreement s for proverty sold to a state or locsa! jovernment agency or
umentality or a non-protih erganizeiion (qualifiled under Section 501 (c) (3) of the Internal
wenue Code) that intends¥o'sell or leeg=ihe property to low or rrioderate income persons.

ity Instrument i3 fer property that'is or will be = & residence of Borrower
e for an FHA-nsured maongags in order 1o ave rdship for Borrower.

BY SIGNING BELOW, Borrower agrees to the representations contained in this Non-Owner Occupancy
Rider.

(SEAL)
Borrower

(SEAL)

Borrower

(SEAL)
Borrower

(SEAL)

Borrower




