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TOGETHER WITH all the improvements now or hereafter erccted on the. property, and ,all easements,
appurtenances, and fixtures now or hereafter a part of the property. All teplacements'and additions shall also be covered .
by this Security Instrument, All of the foregoing isteferred to in this Sccurity Instrument as the *Property.” ™

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record,
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record. ' ’ '

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform sccurity instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: - :

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (“Funds”) for: (a)
yearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly
leaschold payments or ground rents on the Property, if any; (c) yeatly hazard or propetty insurance premiums; (d) yearly
flood insurance premiums, if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower
to Lenglcr. in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums.
Thésc items are called “Escrow Items.” Lender may, at any time, collect and hold Funds in an amount not to exceed the
maximum amount a lender for a federally pelated I Nge f scrow account under the

federal Real Estate Sett S of 1974 as amended irom ? e .C. Section 2601 et seq.
("RESPA*), unless anot Dm fa ', at any time, collect and

(RESPA") pplics €8 SRk amdnn, (s b ,
old Funds in an amoun etd imate the ¢ “unds due on the basis of -
]c"um:m data and reasona NWM 5.. W cordance with applicable
aw, : . : -

¢ I'I('?e Fqu;(ri;:'i shalf! ﬁ l?xlhﬂh iDﬂcuﬂmhfoW , rgﬂ@?t@cgkﬁ\ NG inigll:mcn:alié‘y. gr cg;ity R
including Lender, i yder is(sue instituti i ] Bank. Lender shall-apply the Fundsto -
pay the Escrow Items. [cnder may %ﬁ%\gf%gxgﬁfﬂﬁ g%ﬁgﬁm the Funds, annually analyzing the * -
k escrow account, or verifying the Escrow liems, unless Lender pays Borrower inlerest on the Funds and applicable law -
o rmits Lender to make such a charge, He der n quire B to pay 2 one-time charge for an
independent real estate tax reporting Secvice used by Lender in conncction with thisloan, unless applicable law provides
othértvise. Unless an agrecment is made or applicable law requires interest to be paid, Lender shall not be required to v:
Bortdwer any interest or camings on the Funds, Bortower end Lender may a siting, however, that interest shall
be paid on the Funds. Lender shall give (o Borrower, without charge, an annus! aééounting of the Funds, showing credits
1 anddebitsto the Fundsand the purpose for which cach debit to'the Funds was made. The Funds are pledged as additional
g security for all sums secured by this Secugsity Instrument. : - . L

e 1If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to

[ “ Borrower for the excess Funds in accordance with the reguiéinents of applicable law. If the smount of the Funds held by - o
+ % - Lender at any time is not su(Ticient to pay the EscrowtXems whictidue, Lender may so notify Borrower in writing, and, in

o such case Borrower shall pay (o Lender the amowitnecessary iaasiake up the deficiency. Eorrower shall make up the
g deficiency inno more than (welve monthly payments/at Lendet 'SSE discretion. A
- Upon payment in fu sums secured by (hisiSecurity-Instrument, Lender shall { y refund to Borrowet any
- Funds held by Lender. If wgraph 21, Lendersball acquizé of sell the Properis ptior to the acquisitionor
sale of the Property, sha Funds held by Eendesakthetime of acguisii a credit against the sums
- = secured by this Security L MunaansE B : : ’ﬂ
. 3. Application of ¢ i< ceived by Lender under -2

- paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable
~ under paragraph 2; third, to intetest due; foutth, to principal due; and last, to any late charges due under the Note.
4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priofity over this Security Instrument, and leaschold payments or ground rents, if any.
- Borrower shall pay these obligations in the manner provided in paragraph 2, or if not patd in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly fumish to Lender all notices of amounts
tobe paid under this paragraph. If Bortower makes these payments directly, Borrower shall promptly fumish to Lender
. receipts evidencing the payments. RS =
"~ Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
~ agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in
good faith the lien by, or defends against enforcement of the lien in, lcial proceedings which in the Lendet’s opinion
operate to prevent the enforcement of the lien; ot (c) secures from the holder of the lien an agreement satisfactory to
Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject toa
lien which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Borrower shall satisfy the lien ot take one or more of the actions set forth above within 10 days of the giving of notice.
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at the optiop of Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided
by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums required to
mainfain mortgage insurance in effect, o to provide a loss reserve, until the requirement for mortgage insurance ends in
accordance with any written agreement between Borrower and Lender or applicable law, K ‘ :
9. Inspection, Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection. '
10, Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby
assigned and shall be paid to Lender, :
In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the
sums secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in
writing, the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the
following fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market
value of the Property immediately before the taking. Any balance shall be paid to Borrower. In the event of a partial
taking of the Property in which the fair market value of the Property immediately before the taking is less than the
amount of the sums sccured immediately before the taking, unless Borrower and Lender otherwise agree in writing or
unless applicable law otherwise provides, the proceeds shall be applied to the sums secured by this Security Instrument
whether or not the sums ¢ AR SO

If the Property is at P if>afi i ﬂtllr%. er tol he pondémnor offc,fs to
make an awacrld orscttle e ynagels orr(gvgr‘l%l s togs nd to Lender wi after the date the notice
is given, Lender is author H % i & tore of repair of the Propert
or to the sums secured by yﬂ%ﬁﬁﬁjh %2&61)} ‘ o ” SN Py

Unless Lender and Borrow o Totbgenisssgneain sviiing mepg‘ifg' o principal shall not extend or
postpone the due date of the'manthly pa mc;t:ari’ff toin para 1 and 2 of change the amount of such payments.

11. Borrower Not Released; Fd\ﬁ e GOWAIVEF Extension of the time for payment or
modification of amortizetion of the sums secured by this Security Instrument granted by Lcnder to any successor in
interest of Borrower shall nol operatc (0 release the Hability of the original Borrower or Borrower's successors in interest.
- Lender shall not be required to commence proceedings-againsiany suecessor invintercst or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand
made by the original Botrower ot Borrower’s suceessors in interest, Any fork ¥ Lender in exercising any right
or remedy shall not be a waiver of or prec!ude the excreise of any right or remedy ' : '

12. Successors and Assigns Bound ; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the suceessors and assigns of Lender and Borrower, subject to the .
provisions of paragraph 17. Borrower s covenants and agreements shall be joini.and several. Any Borrowet who co-signs.

3
10D

?

40

40 IS

]

-9

this Security Instrument but does not execute the Note: (a) isico-signing this Security Instrument only to mortgage, grant 4 &=
and convey that Bortower's Taterest in the Property atidvsiihelterms of this Security Instrument; (b) is not personally 20
oobligated to pay the sums sccured by this Security fistcument; abitc) agrees that Lender and eny other Bortower may @3 9
“agree to extend, modify, forbear or make any accorsimodationswith®ezard to the terme of this Secutity Instrument ot the é‘ %,
Note without that Borrow wen ' : » o L
13. Loan Charges. r sccured by thig Sesurity Insifument is subject (o ich sets maximum loan
~charges, and that law is sreted so thatthemiciest ot other loan che d or to be collected in
“connection with the loan woitied limits, theni(sl any such loan reduced by the amount
“necessary to reduce the ¢l tied limit; and (1 Iready rrowet which exceeded -

I3

permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Bortower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note. ' S e

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Propetty Address ot any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any
notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as
provided in this paragraph. ,

15. Governing Law; Severability. This Secutity Instrument shall be governed by federal law and the law of the
jurisdiction in which the Propetty is located. In the event that any provision ot clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument ot the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the

Note are declared to be sevetable. S
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@D, 6RIN) 62121 Page 4016 Initiste: '

W,




Y

5. Hazard or Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term “extended coverage” and any other hazards,
including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amoynts and
for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to
Lender's approval which shall not be unreasonably withheld, If Borrower fails to maintain coverage described above,
Lender may, at Lender’s option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph
7. =

All insurance policies and rencwals shall be acceptable to Lender and shall include a standard mortgage clause,
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the
insurance carrier and Lender. Lender may make proof of loss if not made promptly by Borrower. - ; o :

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair.
of the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the .
restoration or repair is not economically feasible or Lender’s secunity would be lessened, the insurance proceeds shall be -
applicd to the sums sccured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has -
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or -
restore the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will
begin when the notice is given, : : e SR A

Unless Lender and Rorrower otherwise agree inwriting, any application of proceeds to principal shall not extend or

postpone the due date o megiSteferted toin batagraphs 1 and mount of the payments, If
under paragraph 21 the i ‘M‘Wm&ls’ any\ es and proceeds resulting -
from damage to the P1 r 1o the acquisition shall pass to Lender (o th he sums secured by this

Swugfybh;shrggfg;’ing: /, mm;ﬂﬁﬁlgolélﬁ' exty; & er’s Lo;inf“Applléation;"; '

Leaseholds. Borrower shall 1 : ishy sk whest WS ipal residence within sixty days
afler the execution of (hi wm;gsgtwc { ang sﬁlﬁfcmﬁgﬁm mﬁup% thg";’u iy as Borrowet's principb;l
residence for at least on¢ ycar after 3 , agrees 1o writing, which consent shall-
not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control. Bortower
shall not destroy, damage or impair the Property, allow the Property fo deferiorate, or commit waste on the Property, .
Bottower shall be in default if any forfciture action. o procceding, whether civilor criminal, is begun that in Lender’s.
good faith judgment could result'in forfeiture of the Property or otherwise materially impair the lien created by this
Security Instrument or Lender's scenrity interest. Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the aciion or procecding to be dismissed with a suling that, in Lender's good faith:
determination, precludes forfeiture of the Borrower's interest in the Propetty or other material impairment of the lien:
created by this Security Instrument or Lender's security interest. Betrower shall also be in default if Borrower, during the
loan application process, gave malcrially false or inaccurate information or statements to Iender (or failed to provide

Lender with any malerial information) in conneetion with the loan evidenced by the Note, including, but hot limited to,

representations concerning Borrower's occupancy of the Brolierty as a principal residence. !f this Security Instrument is
on a leaschold, Borrower shall comply with all theprovisions otatia lease, If Borrower acquircs fee title to the Property,

the leasehold and the fee title shall not merge unless Gehder agreesdithe merger in writing R
7. Protection of 1 *'s Rights in the Property. If-Bortower fails to perform yvetiants and agreements -
contained in this Securi ment, or there is alegal procecding-that may signific >ct Lender’s rights in the |
Property {such as a proc aukroptey, probatepfot condémsation or forfeiin sree laws or regulations),
 then Lender may do an teveras necessary, (o) profeet the value of 1 nd Lender’s rights in the
" Property. Lender’s act; ls_paying any sitHs secured by a it lority over. this Security... .
Instrument, appearing in > f e Property to make repairs. Althoug

Lender may take action under this paragraph 7, Lender does not have to do so. , '
Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Bortowet secured by this
Sccurity Instrument. Unless Borrower and Lénder agree to other terms of payment, these amounts shall bear interest
from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment. ~ . S o
8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Bortower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses of ceases to be in effect, Borrowet shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgafc insurance previously in effect, from an alternate
mortgage insuter approved by Lender. If substantially equivalent mortgage insurance coverage is not available,
Botrower shall pay to Lender cach month a sum equal to one-twelfth of the yearly mortgage insurance premium being
paid by Borrower when the insutance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these
payments as a loss reserve in lieu of mortgage insurance. Loss reserve payments may no longer be trequited,

Form 3016. 9/90

@—GR(IN) 19212) ~ Page 3016 wtmm




"

16, Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,

.. 17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any intcrest
initjs sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured
by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law
as of the date of this Security Instrument. B ‘

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured
by this Security Instrument, If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
any remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have

enforcement of this Security Instrument discontinued at any time prior to the carlicr of: (a) 5 days (or such other period as =

applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument, Those conditionsare that Borrower: (a)

pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had

occurted; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attomeys® fees; and (d) takes such action as Lender may

reasonably require to assure that the lien of this Security Instrament, Lendet's rights in the Property and Borrower's - .

obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration

had occurred. However, tdle shall notapplyinthe case of acte ragraph 17, ... :
19. Sale of Note; | 1 Se . or ateres ogether with this Secutity
Instrument) may be sol re times without prior notice to Borrower, A s¢ It in a change in the entity

(known as the “Loan S h t r heNote ecurity Instrument. There

also may be one or mcl)‘ Jtmmmmr&&h Note, ¢ is a change of the Loan

Servicer, Borrower will be gif i i i gdgm i ph 14 above and applicable law.

The notice will state the na am Ft e ne an g?:va? and 2 B&t% which payments sﬁguld be made.
. {#3d .ﬁ@ﬁl@ er: el |

The notice will also contain afiy other§ BY:3h A ,, P
20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any

Hazardous Substances on or in the Property. Borrower shall not do, nor allow any one else (o do, anything affecting the

L

Property that is in violationof any Environmenial Laws The preceding two sentences shall not apply to the presence, use,
or storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to

normal residential uses and to maintcnanee of the Property.

Borrower shall prompitly give kender written notiee of any investigation, claim; demand, lawsuit or other actionby .~
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or

Environmental Law of which Borrower has actual knowledge. 1 Borrower lcams, or is notified by any governmental or

regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is |

" necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As uscd in this paragraph 20, “Hazardous Substanees” ats those substances defined as toxic of hazardous substances
by Environmental Law and the following substancesy gasoline; &etosene, other flammeblc o toxic petroleum products,

toxic pesticides and herbicides, volatile solvenis,/materials eontaining asbestos or formaldehyde, and radioactive

17 unless applicable law PIOVIGES OLGENWISE)e 1 1E ROUCE snun SPeCiy: (&) wic Glaaun, ‘I)) the action required to
cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default
must be cured; and (d) that failure to cure the default on or before the date specified in the notice may result in
acceleration of the sums secured by this Security Instrument, foreclosure by judicial proceeding and sale of the
Property. The notice shall further inform Borrower of the right to reinstate after acceleration and the right to
assert in the foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure, If the default is not cured on or before the date specified in the notice, Lender, at its option, may
require immediate payment in full of all sums secured by this Security Instrument without furthér demand and
may foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to colléct dH expenses

]

_incurred in pursuing the remedies provided in this paragraph 21, including, but not limited ‘td{d‘e@onable

attorneys’ fees and costs of title evidence. R
22. Release, Upon payment of all sums secured by this Security Instrument, Lender shall relcase this Security

Instrument without charge to Borrower. | o ok I
23, Waiver of Valuation and Appraisement. Borrower waives all right of valuationand appraisement.- =
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materials, As used in th rvaph 20, "Envirorimental Eaw” means federal laws and 1 the jurisdiction where the -
Property is located that 1 > (1, safety or environmentai psotestion. e e
NON-UNIFORM ( TS. Porrower andBendetsuther covenant and OWS: o & e
21, Acceleration;- rder shall give‘antics:ta’Borrower prio on following Borrower’s
breach of any covenan h this'Security Instrument (but p ration under paragraph




24. Riders to thiS S(m.....‘o.. I.mn...........o If e armars sidore aea exeny ad e Daesnaras ....d tecorded togcther Wlth

this Security Instrument, ements of cach such t nto and shall amend and
supplement the covenan D@Euﬂl@ﬂﬁnls he a part of this Security
Instrument. [Check applic 5)
%_]J Adjustable Rate NQTﬂQEFRIiC IAL' ly Rider
Graduated Paym . Plannul nit Development Rld t Eg; v Payment Rider
| | Balloon Rider This __2_: l{o 333&(&% 3 lome Rider
[_1V.A. Rider thelL. lG)Qllﬂify] Rmfwt AGREELZITT & RIDER

CONSTRUCTION PERMANENT LOAN

BY SIGNING BELOW, Burrower accepts and agtee lo the (crms a ants xtained in this Security
Instrument and in any rider(s) exeeuted by Borrower and ¢ Awnth
Witnesses: %
(Seal)
-Borrower
(MMZZéW e
CRYSTFALyMIHALICK -Borrower
M. 6]) A
(Scalyl, ) (Seal)
-Borrower
STATE OF INDIANA, LAKE County ss:
Onthis 10TH day of OCTOBER , 1995 , before me, the undersigned, a Notary

Public in and for said County, personally appeared
RICHARDyMIELLICH CRYSTALy MIHALICH

d M
e C/W\“\J , and acknowledged the execution of the foregoing instrument.
_WITNESS my hand and official seal.
S o -
My Commission Expires: 7.1-98 . Q
County of Residence: Porter NotaryPublie  patricia A. McGuckin

This instrument was prepared by: FRAN MEINHARD
115 SOUTH COURT STREET

8583999 CROWN POINT, IN 46307
@D, ERIN) (9212 Page 8.0f 8 Form3016 9/90




ADJUSTABLE RATE RIDER 0503999

(1 Year Treasury Index - Rate Caps)
THIS ADJUSTABLE RATE RIDER is made this 10TH day of OCTOBER R 1995 , and is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the

“Security Instrument”) of the same date given by the undersigned (the “Bottowet”) to secure Borrowet's Adjustable Rate
Note (the “Note”) to NBD MORTGAGE COMPANY,

(the "Lender")of the s eI D QSNEREASs.... and located at;
NOT QEXTCIAL!

This Document is the property of
roperty Add:
THE NOTE CONTAINS Paéhmbﬁkﬁwﬁ&?% IN THE itV TEREST RATE AND
THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORFROWER'S INTEREST

RATE CAN CHANGE AT ANY ON ID THE MAXIMU TE THE EORROWER MUST
PAY.
ADDITIONAL COVENANTS. In addition to the covenants and agrecments made in the Security Instrument,

Borrower and Lender further covenant and agree as follows

A. INTERESTRATE AND MONTHLY PAYMENT CHANGES
The Note provides foran initial interest rate of 7.500 %. The Note provides for changes in the
interest rate and the monthly payments, as follows: '

4. INTEREST RATE AND MONTHLY PAYMEN ECHANCES

(A) Change Dates

The interest rate Ty v.change on thefistday of NOVEMBY'! 8 , and on that day every
12th month thereafier. E hich 'my interésPaferotidichange is callcd ate.”

{B) The Index

Beginning with the {irst Change Da terest rate will be based « dex"” is the weekly average

yield on United States Treasury securities adjusted to a constant maturity of 1 year, as made available by the Federal
Reserve Board. The most recent Index figure available as of the date 45 days before each Change Date is called the
“Current Index.”

If the Index is no longer available, the Note Holder will choose a new index which is based upon comparable
information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before cach Change Date, the Note Holder will calculate my new interest rate by adding
THREE AND 000/1000 percentage point(s) ( 3,00 %) to the Current
Index. The Note Holder will then round the result of this addition to the nearest one-eighth of one percentage point
(0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will be my new interest rate until the

next Change Date.
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The Note Holder will then determine the amount of the monthly paymcnt that would be sufﬁclcnt to xcpay thc unpandf 2
principal that I am expected to owe at the Change Date in full on the Maturity Date at my new mtercst mte in substanually* v
equal payments. The result of this calculation will be the new amount of my monthly payment » "

(D) Limits onInterest Rate Changes - i e oy S g

The interest rate ] am required to pay at the first Change Date wnll notbc gtcatcr than [ ]7 9 soo % or, S

lessthan 5,500 :
Change Date by more than two pcrcentagc pomts (2.0%) from the rate of i interest I have been paymg fot the precedmg e

twelve months, My intet

(E) Effective Date A T PN R

My new interest fal Dammmtxmx i mw monthly peyment -
beginning on the first n ti u y ayment changas e
again, thsﬁ‘iq 6Wfﬁ‘iA ' P TR

(F) Notice of Ch :
e Note olans wi 4 TSRS NG P AR HBiefsc 0 e smonmof mymonthly

payment before the effective date of anf ehdngek Ehé Dolieeitt iftdeinidmnealion requiced by law to be given me and
alsothetitle and telephot umberof a petson who will answerany question [ may have regarc 3 the notlce. L

BY SIGNING BElL W Borrowe ICCepis al
Rider.

agices 10 thederms and Coveiiadil Qma d m thls Adjustable R

| (Seal) 0 Yyl )53)5
=

«Borgower
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NS  Multistate Agreement And Rider- :  o enesend :
LD Constructionll’ermanent Loan Program O e

THIS AGREEMENT AND RIDER TO SECURITY INSTRUMENT AND NOTE (the "Agrecment”) is madc
this__10TH day of OCTOBER ,19 95, andisincorporated into and shall be deemed to

amend and supplement the Note and Mortgage, Deed of Trust or Security Deed (the “Security Instrument”) of the
same date, given by the undersigned (the “Borrower”) to secure Borfower's Note ' (the "Notc") toNBD - -
MORTGAGE COMPANY (the ”Lcnder") of the same datc and covermg lhe Ptopcrty dmcnbed in thc Secunty w
Instrument to which this Agreement is attached. .

NOTICE

Pursuant to the Loan Agreement the Lender may make or contemplates making - '
advances from time to time sccurcd by the Property described in the Secunty
Instrument, . :

The Security Instrument is subject to thc termsof a Constructlon Loan Agrecment betwecn thc Bortowct and the

Lender dated ocTorER 10 ) 10 og {the " o8l Agreement”), which is incorporated hereinby
reference. The d ofunds secured by the _--,..., d by the terms of the Loan . =
Agreement. Not ¥ Eo(g 3 ures), until the end of the
construction peri aft aefined mtercst shall be co utcd on ¢ \. time to time unpaid at the
rate tequired by N@ ? \GE interest only commencing
NOVEMBER 01 and on the same dat mon thcm ¥ he end of the constmctnon g
period as hereina 1s Document is th e property of
This Agreement shall bct(}écmgaatlo{%e o , thle{r o gn éffcct on“h JST 01 19 96 ,

{the *end of the construction period”), unless prior thereto the Lender either (i) files = fis penacns In an acfion to-
foreclose the Sccurity Inst i) ¢ notic aclosure by rtisement where allowed by law, or . :
(iii) extends the end of the constfuction period by filing one or more notices (or affidavits) of tecord in the public -
records where the Securiiy [nstrument is recorded stating that this Agreement remains in effect and stating therein a
new end of the constructionperiod, after which this A greement shall no longei be deemed of any force and effect, It
is undetstood and agreed that Lender may unilaterally extend the end of the construction period on one or more
occasions without the joinderer consent of the Borrow : . S B .

If the end of the construction period is extended i Hiereinabove provided the Borrower shall begin making the
principal and interest payments rcquircd by thedvole (of a<ntrlified Note, if applica‘" ,tinless Lender and Borrower

otherwise agree in weiting, which writing-ghall be in thodom of a Secunty rament and Note Modification
Agreement whic! be recorded in the pubhc recotds whete thc Sccunty f s recorded ‘priot to the end
of the constructic . o ”r T

BY SIGNIN( N qc;:enls iy tn the terms 2 1£éined in this Agreéhieht. :

(Seal)
_ YMI Botrower
A, g
@QJM W (Seal)
CRYS'I'ALVMIIBALICH Borrower
(Seal)
Borrower
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