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TOGETHER WITH all the improvements now or hereafier erecied on the property, and all easements, appurienances,
and fixtures now or hereafier a part of the property, All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.

Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record,

' 'THIS §E_CURITY 'INS'I_'RUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

_ 1, Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2, Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly
taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leaschold
payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood
insurance premiums, if any; (¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to
Lender, in accordance with 1 isi f1 h 8, in lieu of # eqt of i nce premiums, These

items are called "Escrow 1 1y e, COUECL and oG sunds M exceed the maximum
amount a lender for a f 7 E {oan Hiey Fadiee o Bofdwe. - = nder the federal Real

Estate Settlement Proce (1974 as amended from time to time, 12 U.S.C. 1. ("RESPA"), unless

s TRl EERETALS, | R

amount not o exceed d ramot

. ay &
reasonable estimates of expendinnpgof licable law.

The Funds shall be held in‘an ms§l tution whose %ltisgare ns a @gfem instrumentality, or entity
(including Lender, if Lender is such m n%m Hom Lender shall apply the Funds (o pay
the Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Hscrow Items, unless Lender pavs Borrower interest on the Funds and applicable law permits
Lender w0 make such a charge. However, Lender m require Borrower (0 pay a one-time charge for an independent real
estaie tax reporting service used by Lender in connection with this foan, unless applicable law provides otherwise, Unless an
agreement is made or applicable law requires interest 10 be paid, Lender shall not be required 1o pay Borrower any-interest
or earnings on the Funds, Borrower and Lender may agree in wriling, however, icrest shall be paid on the Funds.
Lender shall give o Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds
and the purpose for which each debit 1o the Funds was made. The Funds are pledged as additional security for all sums
secured by this Security Instrumen

If the Funds held by Lender exceed the amounts permitied to beé held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requirgsigais of applicable law. If the amount of the Funds held by
Lender at any time is not suficient to pay the Escrowicais-whendve, Lender may so notify Borrower in writing, and, in

such case Borrower sha!l pay 1o Lender the amouny/ngdessary to Tk up the deficiency. Borrdwer shall make up the
deficiency in no more th =lvc monthly payments;/aiiender's-sole discretion.
Upon payment in fi I'sums secured by thi8iSecurity Instrumest, Lender shal! proir und to Borrower any
Funds held by Lender. | wagraph 21, Lender sballacquire or £zl the Property, | r to the acquisition or
_ sale of the Property, sh: Funds held by Lenfescat theltime of acquisition edit against the sums
secured by this Security ' M . -
3. Application of P applicabic aw provides otherwise, al ed by Lender under
paragraphs 1 and 2 shall be applied: [irst, 0 any prepayinent charges due underthe Note, second, lo amounts payable under

paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on
time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid
under this paragraph, If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts
evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith
the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender
subordinating the lien o this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien, Borrower
shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage" and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and
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for the’pcriods that Lender requires, The insurance carrier providing the insurance shall be chosen by Borrower subject 1o
Lender's approval which shall not be unreasonably withheld. If Barrower fails to maintain coverage described above,
Lender may, at Lender’s option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and rencwals shall be acceptable 1o Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals, If Lender requircs, Borrower shall promptly give to Lender all receipts
of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender, Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied 10 restoration or repair of
the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered 1o settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting

{rom damage to the Pro v ¢ sured by this Security
nstrument immediately o

6. Occupancy, Pr prs B o Vet 07 T e . Loan Application;
Leaseholds. Borrower y lish, U y 8 P 1ce within sixty days
after the execution of th y Nﬁ’ shigl g @ K‘&@L S *s principal residence
for at lcast one year af duie of occupancy, unless Lender otherwise agrees in wiiting, consent shall not be

I 0l
gnreasonably withheld, or unles Elensadigiramsaness cxistoihichamre dgyend Boreyk: s conirol, Borré)wer shall ':1;:
estroy, damage or impair the Property qallow the Pro; {0 deteriqraie, or commit faste onythe Property, Borrower s

be in default if any forf¢iture action o %ﬂ}ﬁmuﬁ gﬁ&?ﬁa&f! that in Lender's good faith judgment
could result in forfeiture of the Property or otherwise malerially impair the lien created by this Security Instrument or
Lender's security interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the
action or proceeding to be dismisscd witl a ruling thaida. Lender’s good faith detgamination, precludes forfeiture of the
Borrower's interest in the Property ‘or other material impairment of the lien created by this Security Instrument or Lender's
security interest, Borrower shall also be in default if Borrower, during the loan application process, gave materially false or
inaccurate information or stalements (o Lender (or failed to provide Lender with any maierial information) in connection
with the loan evidenced by the Note, including, but not limited 1o, represcniations conceming Borrower's occupancy of the
Property as a principal residence. 15 this Sccurity Instrument is on 2 leasehold, Borrower shall comply with all the provisions
of the lease. If Borrower acquires te to the Property, the ¢ Id‘and the fee title shall not merge unless Lender
agrees to the merger in writing,

7. Protection of Lender’s Rights in the Property. I 80rowver fails to perform the covenants and agreements
contained in this Security Instrument, or there is a legal procceding that may significantly affect Lender's rights in the

Property (such as a procecding in bankrupicy, probafefor condemnztion or forfeiture or 1o enforce laws or regulations),
then Lender may do ar / whatever is necessary to-protect #ic-value of the Property cnder's rights in the
Property. Lender’s actio include paying any sums secursd-by alien which has priority s Security Instrument,
appearing in court, payi hle atorneys’ fees'and entering of the Property fo mat \lthough Lender may
take action under this pa ider does not have 10racs0, ‘
Any amounts disbu under thns paragrépi} shiali bécgme additio ower secured by this

Security Instrument. Un v ¢ all bear interest from
the date of disbursemeiii ai Uic Noic raic and shall be payable, with-iniercsi, upon nolce fiom Lender o Borrower
requesting payment. .

8. Mortgage Insurance. If Lender required morigage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an aliernate mortgage
insurer approved by Lender. If substantially equivalent morigage insurance coverage is not available, Borrower shall pay to
Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve in
lieu of mortgage insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage
insurance coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender
again becomes available and is obtained. Borrower shall pay the premiums required 10 maintain mortgage insurance in
effect, or to provide a loss reserve, until the requirement for mortgage insurance ends in accordance with any writien
agreement between Borrower and Lender or applicable law.

9. Inspection.  Lender or its agent may make reasonable entries upon and inspections of the Property, Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation.  The proceeds of any award or claim for damages, direct or consequential, in connection with

ITEM 1870L3 (8103) Form 3015 9/90 (page 3 of 6 pages)

Great Lakes Business Forms, Inc. T
To Order Call: 1-800-530-6393 [ FAX 816-701-113%

)




-
~

any condemnation or other (aking of any part of the Property, or for conveyance in licu of condemnation, are hercby
assigned and shall be paid to Lender. :

In the cvent of a toial taking of the Property, the proceeds shall be applied 1o the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borower, In the event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking is equal (o or greater than the amount of the sums
secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing,
the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following
fraction: (_a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the
Property immediately before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the
Property in which the fair market value of the Property immediately before the taking is less than the amount of the sums
secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law
olhc&wnsg provides, the proceeds shall be applicd to the sums secured by this Security Instrument whether or not the sums
are then duc.

If the Property is abandoned by Borrower, or if, after notice by Lender 10 Borrower that the condemnor offers to make
an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or 1o the
sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of 0 of such payments,

11. Borrower Not } 4 Lender Not ajver, © |5 e for ment or
modification of amortiz MW&%&& ' succmsg%n interest
of Borrower shall not o edse (e liability o igi r ITOWE rs in interest. Lender
shall not be required to o Wwﬁw %5 > time for payment or

ol the sums secured by this Sec B
dnieesieARy

r Bo
i S ’u

otherwise modify amor is Secufity stru?ngm y Teason ol lemand made by the
orig‘i)ncal Borrowc‘r_ or Borrowe ’[‘Mf@ ggb@lmcphydpmng y.any right or remedy shall
not be a waiver of or preclude the exercise of gny tight or,remed

12. Successors and A ssigns Bounlli%ﬁ &iﬂﬂﬁ&l}(y&ﬁ%ﬁdﬁﬂ!‘ne covenants and agreements of this
Security Instrument shal! bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17, Borrower's covenants snd agreements shall be joint and several, Any Borrower who co-signs this Security
Instrument but does not exceute the Note: (@) I8 co-signing this Security [nstrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not pessonally obligated to pay the
sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify,

forbear or make any accommodauions with regard 0 the terms of this Security Insi winent or the Note without that
Borrower's consent.

13. Loan Charges, 1 the Toan securcd by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally ini 50 that the intgrest or other loan charges collected or to be collected in connection

with the loan exceed the pemitied limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
the charge to the permiticd limit; and (b) any sums already collégled from Borrower which exceeded permitted limits will be
refunded to Borrower. Lender may choose to make thisselund-by-redvicing the principal owed under the Note or by making
a direct payment to Borrower. [fa refund reduces priscial; the redutiicn will be treated as a partial prepayment without any
prepayment charge unde

14. Notices. Any 1 ) Borrower providedfor in 'this-Sccugity-Instrument sha!l be y delivering it or by
mailing it by first class ss apolicable lawCreqoires-use of/another method. The ll be directed to the
Property Address or an sg Borrower destgnates:by. niotice-to Lender, Any ler shall be given by
first class mail t0 Lende d herein or any theidddress Lender designat Jorrower. Any notice
provided for in this Seci all be'deemmed 10" have been given 1 Bor en given as provided
in this paragraph

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which
can be given effect without the conflicting provision, To this end the provisions of this Security Instrument and the Note are
declared to be severable, ,

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any interest
in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of
the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
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"~ storage on the Property

~applicable law may specify for reinsiaicment) before sale of the Property pursuant to any power of salo coniained in this
 Security Instrument; or (b) entry of a judgment enforcing this Security Instrument, Those conditions are that Bomower: (8)

pays Lender all sums which then would be duc under this Security Instrument and the Note as if no acceleration had

occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
- Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
rcasonably require (o assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's

~ obligation 1o pay the sums secured by this Secusity Instrument shall contine unchanged. Upon reinsiaiement by Borrower,

this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had occurred,
However, this right (o reinstate shall not apply in the case of acceleration under paragraph 17, e i
19, Sale of Note; Change of Loan Servicer. . The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity
- (known as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There also
~ may be one or more changes of the Loan Servicer unrelated 10 a sale of the Note. If there is a change of the Loan Servicer,
~ Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law, The notice -
will state the name and address of the new Loan Servicer and the address to which payments should be made. The notice
‘will also contain any other information required by applicable law, T S L T S
20, Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyong else to do, anything affecting the
Property that is in violation of any Envi ental Law, Tt 1i hall 1 ,

TAZAi00US SUDSIACEs piab arc e | tO’bC approprlatelo :
normal residential uses a )e€ Of pment 1s L TR
* Borrower shall pron siler written notice of any investigation, claim, dem or other action by any
governmental or regulal y mﬂﬁpe’?m%m ince or Environmental
Law of which Borrow acual Knowledge, If Bo leams, of i 8 by any nmental or regulatory -

i T i = o
all promptly take all necessaryremedigl actions in accordance with Environme We b N T s
As used in this paragraph 20, "H m&?m @mﬂaﬁ | as toxic.or hnzardous substances by

Environmental Law and (he following substances: gasoling, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materiale containing ashestos or formaldehyde, and radioactive ials. As
used in this paragraph 20, "Environmenial Law” means federa! laws and laws of the jurisdiction where the Property is

“located that relate 1o healih, safety or environmental protection. s : R e
.~ NON-UNIFORM COVENANTS "Borrower and Lender further covenant and agree 8s follows: v 0l e

. 21, Acceleration; Remedies, kender shall give notice to Borrower prior (o acceleration following Borrower’s.
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17
unless applicable law provides otherwise), The notice shall specify: (2) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the no given to Borrower, by which the default must be

_cured; and (d) that failure to cure the default on or before the date specified In the notice may result in acceleration

-of the sums secured by this Security Instrument, foreclsireby judicial proceeding and salc of the Property, The

" notice shall further infc Borrower of the right o reinst£i5 after acceleration and the right to assert in the

- costs of title evidence: -

foreclosure proceeding (he non-existence of a siefault or iy Gther defense of Borrower to acceleration and
foreclosure, If the defa wot cured on or before the datespecificd in the notice, Lende 5 .option may require

immediate payment ii f all sums secure@ by this' Security Instrument witho or demand and may
foreclose this Security t by judicial proceeging. J.endzr shall be entit’ed (o expenses incurredin
_ pursuing the remedies this paragrapit 2l wiciuetng, but not limited e attorneys' fees and

o the presence, use, or

22, Release. Upon
Instrument without charge o Borrower, . o e ‘
- 23. Waiver of Valuation and Appraisement.  Borrower waives all right of valuanon and appraisement.
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