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MORTGAGE

THIS MORTGAGE ("Security Instrument”) is given on NOVEMBER 14TH, 1995. The mortgagor is FRANK E.
DADO  ("Borrower"). This Security Instrument is given to PHH MORTGAGE SERVICES CORPORATION, which is
organized and existing under the laws of NEW JERSEY, and whose address is 6000 ATRIUM WAY MT. LAUREL
NEW JERSEY 08054 ("Lender"). Borrower owes Lender the principal sum of EIGHTY TWO THOUSAND AND
00/100 Dollars (U.S. §82,000.00). This debt is evidenced by Borrower's Note dated the same date as this Security
Instrument ("Note"), which provides for monthly payments, with the full debt, if not paid earlier, due and payable on
DECEMBER 01ST 2025. This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the
Note, with interest, and all renewals, extensions and modifications of the Nme (b) the navment of all other sums, with
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interest, advanced v ¢) the performance of
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which has the address of 2637 BIRCH AVENUE, VWHlTlNG, Indiana 46394 ("Property Address");

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances,
and fixtures now or hereafter a part of the property All replacements and additions shall also be covered by this Securxty
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combmes uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges, Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly
taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold
payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood
insurance premiums, if any; () yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to
Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These
items are called "Escrow Items," Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum
amount a lender for a federally related mortgage loan may require for Borrower’s escrow account under the federal Real
Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. § 2601 er seq. ("RESPA"), unless
another law that applies to the Funds sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in an
amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits
Lender to make such a charge. However, Lender may require Borrower to pay a one-time charge for an independent real
estate tax reporting service used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an
agreement is made or applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or
earnings on the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds
and the purpose for which each debit to the Fund fe. The Funds are pledged ] 1 security for all sums

secured by this Secur ' .
If the Funds he oo Bebfp@TpETIER TN K6 L ader shall account to
Borrower for the exc sccorgance with the requirements of applicable | of the Funds held by
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Funds held by Lender! 11, snder p , Lender, prior to the acquisition or
sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as 2 credit against the sums
secured by this Security Instrument.

3. Application of Payments. Unless ap; > law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable
under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note,

4. - Charges; lLicns, Boric shall pay «!l taxes, asscssments, charges nd impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these oblizations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay themon time directly tothe wed payment. Borrower shall promptly furnish to Lender all notices of amounts to be
paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts
evidencing the payme¢

Borrower shall promptly discharge any lien whiCt ias-pitopity. over this Security Instrumeni unless Borrower: (a)
agrees in writing to the payment of the obligation séewred by the licyis-a manner acceptable to Lender; (b) contests in good
faith the lien by, or d 5 against enforcement o the lien-ingfegal\Proceedings which in the 's opinion operate to
prevent the enforcern the lien; or (¢) secures from:thel hotder-of the lien an agre atisfactory to Lender
subordinating the lie cyrity Instrument ZUflenderrdetermines that any part of ty is subject to a lien
which may attain pric Security Instrument; Bendermay give Borrower a i 1g the lien. Borrower
shall satisfy the lien ¢ re of the actions‘se¥{oxthiabove within 10 da f notice.

5. Hazardor nall keep the impr :reafter erected on the

Property insured against 1088 Uy i€, NAZArGs IRCUNCE WitninWic e —CAllnda Loveiage and any other hazards,
including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and
for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to
Lender’s approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above,
Lender may, at Lender’s option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of
the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lesseped, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess gald to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered 1o settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given. o o

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resultxpg
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security

Instrument immediately prior to the acquisition.
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~ 13, Loan Charges. If the loan secured by thrs Secunty Instrument is subject 10 a Iaw which sets maximum Ioan, ‘
r charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
. connection with the loan exceed the permitted- limits, then: (a) any such loan charge shall be reduced by the amount
‘necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower, Lender may choose to make this refund by reducing the principal owed
" under the Note or by making a direct payment to Borrower. If a refund reduces principal the reductlon Wlll be treated as a
partial prepayment without -any prepayment charge under the Note. : ,
14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delrvermg itor by
- mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender, Any notice to Lender shall be given by "
 first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice

this paragraph

jurisdiction in which the Property is located.  In the event that any provrsron or clause of this Security Instrument or the
" Note conflicts with applicable law, such conflict shall not affect other provrsrons of this Security Instrument or the Note
- which ‘can be given effect without the conﬂrctmg provrston To thrs end the provtsrons of this Securtty Instrument and the
Note are declared to'be severable, = -
- 16, Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Securny Instrument
17, Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any
‘interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not'a -
natural person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all
- sums secured by this Security Instrument, However, this option shall not be exercrsed by Lender rf exermse is prohtbtted by
federal law as of the date of this Security Instrument, - ~
" If Lender exercises this option, Lender shall give Borrower notrce of acceleranon The notree shall provxde aperrod of :
not less than 30 days fr ay all sums secured by .

- this Security Instrument 3 “mﬂmﬂteﬁm\ & Lender may rnvoke any . «

- remedies permitted by t
- 18, Borrower’s 3
enforcement of this Sec m edéa

provided for in this Secunty Instrument shalI be deemed to have been glven to Borrower or Lender when grven asprovidedin i

15. Governing Law; Severabiltty. This Security Instrument shall be governed by federal law and the law of the =

# Emm k “have the rtght to have,,, e
t Bf: (2) or such other period as

applicable law may spe statement) before sale of th TOpe rsuant to a f sale contained in this i
SR ASED OSET Uhi,

‘Security Instrument; or (b) ¢niry b ANIAAAEH ions are that Borrower: (a)
pays Lender all sums which then wmli@imk@@dumyrﬂé@mdgnhd the Note a5 if no acceleration had
occurred; (b) cures anv efault of any other covenants or agréements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable atforneys’ fees; and (d) takes such action as Lender may
- reasonably require to assure that the lien of this Security Insirument, Lender’s rights in the Property and Borrower’s -

A

.-~ obligation: to -pay-the-sums secured by’ this Security Instrumént sha!l continus unchanged. Upon reinstatement by - o

~_ Botrower, this Security Instrument and the obligations secured hereby shall remain fully «ffective as if no acceleration had
: joccurred However, this right to reinstate shall not apply in the case of acceleration under paragraph 17, :
.19, Sale of Note; Change of Loan Servicer The Noic or a partial intercst in the Note (1ogether with this Secunty'
Instrument) may be sold one or more times without prior notice fo Borrower. A sale may result in'a change in the entity
(known as the "Loan Servicer"ihat coliécts month!y payments Juc uader the Note and this S rity Instrument. - There
- also may be one or mo ehanges of the Loan Servicer unrelated {0 a sale of the Note. If there is a change of the Loan
- Servicer, Borrower will be given written notice of the.chatgellnéecordance with paragraph 14 2bove and applicable law.,
“The notice will state the narme and address of the new haun Servicetand the address to which payments should be made,
* The notice will also contain any other information seanired by anshcible law. ~ PR o
, 20. Hazardous ! wes. Borrower shalimet cauise of pe“mit the presence, tise, d , storage, or release of
0 an y 'Hazardous Substan 10 the Property. ‘Borrower stiati 1ot do, nor atlow any« ' do, anything affecting
- the Property that is in ° my Envitonmental Baw,” Thopreseding two senier . apply to the presence,
' use, o storage ofi the Pi guantities of Hazaydors Suhstances that g6 red to be approprtnte o
- normal residential uses e of TEProperty.-
, ‘Borrower shall promptly give Lender written notice of any lovestigatien, claim, demand, lawsuit or other. action by ‘
- any governmental or regulatory agency or private party mvolvmg the Property and any Hazardous Substance or
~ Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any gnvernmentat or
~ . regulatory authority, that any removal or othier remediation of any Hazardous Substance affecting the Property is necessary,
_  Botrower shall promptly take all nécessary remedial actions in accordance with Environmental Law,
- Ag used in this paragraph 20, "Hazardous Substances" are those substances defined as toxic or hazardous substances by
o Envrrnnmental Law and the foIIowIng substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
o pesueides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As
~ used in this paragraph 20, "Environmental Law* means federal laws and laws of the Jurrsdrcuon where the Property is
: loeated that relate to: health safety or environmental protection, .
- NON-UNIFORM COVENANTS. Borrower and Lendet further eovenant and agree as t‘onows‘ '
. 21, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration t‘ollowing Bormwet"
- breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph17
 unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure
~ the default; (c) a date, not less than 30 days from the datethe notice is glven to Borrower, by which the default must be
- cured; and (d) thatfailure to cure the default on or before the date specified in the notice may result in acceleration of
. the sums secured by this Security Instrument, foreclosure by judicial proceeding and the sale of the Property. The
- notice shall further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding ' the non-existence of a default or any other defense of Borrower to acceleration and
. foreclosure. If the default Is not cured on or before the date specified in the notlce, Lender at its option may require
- immediate payment iri full of all sums secured by this Security Instrument without further demand and may foreclose
~ this Security Instrument by judicial proceeding, Lender shall be entitled to collect all expenses incurred in pursuing
5 (;l: renir;dla provtded In this paragraph 21 IncIudIng, but not IImlted to, reasonable attomeys’ I‘em and costs of
~title ev ence. & e
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. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;

* Lealcholds. Borrower shall occupy, establish, and use the Property as Borrower's pringipal residence within sixty day§ j
after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal residence |
for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be |
unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's control, Borrower shall
not destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the Property, Borrower
shall be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender’s good faith
judgment could result in forfeiture of the Property or otherwise materially impair the lien created by this Security
Instrument or Lender’s security interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by
causing the action or proceeding to be dismissed with a ruling that, in Lender’s good faith determination, precludes
forfeiture of the Borrower’s interest in the Property or other material impairment of the lien created by this Security
Instrument or Lender’s security interest. Borrower shall also be in default if Borrower, during the loan application ‘;
process, gave materially false or inaccurate information or statements to Lender (or failed to provide Lender with any
material information) in connection with the loan evidenced by the Note, including, but not limited to, representations
concerning Borrower’s occupancy of the Property as a principal residence. If this Security Instrument is on a leasehold,

Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and
the fee title shall not merge unless Lender agrees to the merger in writing,

7. Protection of Lender's Rights in the Property, If Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the
Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations),
then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights in the
Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys' fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment,

i
{
» 2
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8. Mortgage ndeg#gquired morigage insurance as a y the loan secured by this
Security Instrument, U nﬂﬁﬂllﬁﬂnfalSn 1 nce in effect. If, for any
reason, the mortgag cquegage_required b lapses or, ceascs, (0 , Borrower shall pay the
premiums required t M@%@Wi‘&i‘ﬁ%& ously in effect, at a cost
substantially equival he cost to Borrower of the mortgage insurance previously in ef om an alternate mortgage

insurer approved by Lendér. T Snbsadiatiyequivatentines gabedngorancpeoverage dsfior 2vailable, Borrower shall pay to
Lender each month a suim cqual to mmghqéﬂw 3131@& g;emium being paid by Borrower when the
insurance coverage lipsed or cease t. 17 atcept, fetain these payments as a loss reserve in
lieu of mortgage insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage
insurance coverage (in the amo nd for hat Le requires) ided by an insurer approved by Lender
again becomes available and is obtained. Borrower shall paythe premiums required to maintdin mortgage insurance in
effect, or to provide a loss rescrve, until the requirement for mortgage insurance ends in accordance with any written
agrecment between Borrower and Lender or applicable law

9, Inspection. Lender or its agent may make reasonable entries upon jand inspections of the Property. Lender
shall give Borrower notice at the time of or prior 10 an inspection specifying reasonable cause for the inspection.

10. Condemnation, T! -ds of any award or elaim for damages, direct or consequential, in connection with

any condemnation or other taking-of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Propertyy e pro¢ecds shall be applied to the sums secured by this Security
Instrument, whether or'not then due, with any exsess paid to Bowower. In the event of 2 pastial taking of the Property in
which the fair marke > of the Property immettaiel yrbefore the'taking is equal to or gres an the amount of the sums
secured by this Secur sment immediatelyhefore the taking; unless Borrower and therwise agree in writing,
the sums secured by ity Instrument shall be'reduced by the amount of the ¢ ultiplied by the following
fraction: (a) the total - sums secured imymenaeiybefore the taking, dn 1e fair market value of the
Property immediatel ing. Any balancelsnatittie"paid to Borrow of a partial taking of the
Property in which th 9 fl n the amount of the sums

secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law
otherwise provides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums
are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to
the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of
Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest. Lender
shall not be required to commence proceedings against any successor in interest or refuse to extend time for payment or
otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made by the
original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without that
Borrower’s consent.
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. +7 22, Release, Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
* Iitrument without charge to Borrower.

23, Waiver of Valuation and Appraisement, Borrower waives all right of Valuation and appraisement.

24, Riders to this Security Instrument, If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument, [Check applicable box(es))

(] Adjustable Rate Rider (] Condominium Rider (7 1-4 Family Rider
(] Graduated Payment Rider (] Planned Unit Development Rider (] Biweckly Payment Rider
(] Balloon Rider [J Rate Improvement Rider (] Second Home Rider

[J Other(s) [specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument
and in any rider(s) executed by Borrower and recorded with it.

e /14-,,/ / M |
-4;2 : (Seal)

FRANK E. DADO -Borrower
306-58-8442

(Seal)

-Borrower

Document 1s
7/ ' ‘ AN  (Sead)

! -Borrower
This Document is the property of
the Lake County Recorder! (Seal)

-Borrower

[Space Below This Line For Acknowledgeme:

STATE OF INDIANA, LAKE County ss:

On this, the 14TH day of NOVEMBER, 1995, before me, the subscriber, the undersigned officer, personally
appeared FRANK E. DADO known to me (or satigfagtorilizproven) to be the person(s) whose name is/are subscribed to
the within instrumeni and acknowledged that he/shejthey cxecméd e same for the purposes hercin contained.

IN WITNESS “REOF, I hereunto set15y harid-and officiakseal.
My Comifssion tp
APRTE" 30 18 5y S
- ‘," R <
MY EESIPE,NQQE FS\LAKE COUNTY "ARIWNE K. ROYEL —
G A O TITLE OF OFFICER
O S
N '/ o et v
4 VN A
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