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("Borrower"). This Secu Instrumcnt s ng

CUSTOM MORTGAGE, INC

which is organized and existing undcr the Taws of HE STATE OF INDIAN ‘ ~*, and whose

addressis 1408 N PENNSYLVANIA s7, INDPL3, IN 46202
("Lender"). Borrower owes Lender the principal sum of

see doc. # 0507/ 090

SRVENTY THREE THOUSAND HUNDRED & 00/10¢

Dollars (U.S. § 73,700.00 ),
This debt is evidenced by Borrower's note dated the same dats a8 this Security Instrument ("Note"), which provides for monthly

payments, with the full dcbt, 3 not paid earlier, due it payabie 0fi cDecember 1, 2025 . This Security
Instrument secures to L« the repayment of the/dchbievidencedihyzthe Note, with interest, and all renewals, extensions and
modifications; (b) the p: o al! other sums, witEhlerest-advanced uitder paragraph 6 security of this Security
a Instrument; and (c) the [ Borrower's coveiants-and-agreements under this Sect ment and the Note. For
U.. this purpose, Borrowe rigage, gram andconveyitosiender the follo ed property located in
ST TR e 2o, SND L YT SR .. . County, Indiana:
All that tract « lend as shown 8n Schedula "A® sto
which is incorporat 1d made a part hereof,

which has the address of 5335 JOHNSON ST, MERRILLVILLE [Street, City], 6
Indiana 46410 [Zip Code)("Property Address"); d /
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TOGETHER WITH all the improvements now or hereafter erccied on the property, and all easements, rights, appurtenances,
rents, royaltics, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafter a part of the
property, All replacements and additions shall also be covered by this Security Instrument. All of the foregoing is referred to in
this Security Instrument as the *‘Property.” ‘

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and
will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on, the
debt evidenced by the Note and late charges due under the Note,

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment,
together with the principal and interest as sct forth in the Note and any late charges, a sum for (a) taxes and special assessments
levied or to be levied against the Property, (b) leaschold payments or ground rents on the Property, and (c) premiums for
insurance required under paragraph 4. In any year in which the Lender must pay a mortgage insurance premium to the Secretary
of Housing and Urban Development ("Secretary"), or in any year in which such premium would have been required if Lender
still held the Security Inst X inual mortgage insurance

¥ »
premium to be paid by Le: ar ji) ¢ ing - premium if this Security
Instrument is held by the ¢ ¥ .:ﬂﬁﬁmc s or the monthly charge by
the Secretary, these items a Nﬂblrd BF Fdlomr cE;' 8"
Lender may, at any time, o FYRed Wéﬁ@ﬁ% Egk 3 ml:(rﬁfh ! 1o exceed the maximum

amount that may be required for Bormmower’s csi;ow accoyqt un. wres Act of 1974, 12 US.C,
Section 2601 et seq. and i ;emcnlingﬂ@d?a ﬂslm Pt G500.58 1heytinas be amended from time to time ("RESPA"),
except that the cushion or reserve permitted by RESPA for unanticipated disbursements or disbursements before the Borrower's

payments are available in the account may not be based unts duc {or the mortgage insurance premium,

If the amounts held by Lender {or Escrow Items exceed the amounts permitted (o be held by RESPA, Lender shall deal with
the excess funds as requircd by RESP/ the amounts of funds held by Lender at are not sufficient to pay the Escrow
Iiems when due, Lender may notify the Borrower and require Borrower to make up the shortage or deficiency as permitted by
RESPA.

The Escrow Funds arc pledged as additional security for all sums secured by this Security Instrument. If Borrower tenders to
Lender the full payment of al! such sums, Borrower’s agearint sHallbe credited with the balance remaining for all installment

items (a), (b), and (c) and wny morigage insurance premiin instailment that Lender has not become obligated to pay to the
Secretary, and Lender shall pramptly refund any excess funds {6 Bomdwer, Immediately prior 1o a foreclosure sale of the
Property or its acquisition icr, Borrower's accolifit shall becredited with any balance 1 g for all installments for

items (a), (b), and (c).
- 3. Application of Pa; 1ents under paragraphaiiiand 2 shall be appl follows; -~ -

First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the Secretary
instead of the monthly mortgage insurance premium;

Second, to any taxes, special asscssments, leasehold payments or ground rents, and fire, flood and other hazard insurance
premiums, as required;

Third, to interest due under the Note;

Fourth, to amortization of the principal of the Note;

Fifth, to late charges due under the Note.
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extenuating circumstances cist whrr:lt

*

4 Frre. Flood and ()ther anard lnsurance. Borrower shall insure all l!npr()vemems on the Propcny, wbg;hcr now in. |

existence or subsequcmly crected, against any. hazards, casuallies, and contingencics, including fire, for which Lender requires =~

insurance, This insurance shall be maintained in the amounts and for the periods that Lender requires, Borrower shall also insure

all improvements on the Property, whether now in existence or subsequently erected, against loss by floods to the extent required o

by the Secretary, All insurance shall be carried with companics approved by Lender, The insurance policics and any renewals i
7 shall be held by Lender and shall mclude loss payable clauses in favor of, and i ina form acceprable to, Lender. e i

: In the event of loss, Borrower shall grve Lender rmmedrate notice by rnarl Lender may make proof of loss 1f not mede‘ S

~ promplly by Borrower, Each insurance company concemed is hereby authorized and directed to make payment for such loss
directly to Lender, instead of to Borrower and to Lender jointly, All or any part of the insurance proceeds may be applied by L

Lender, at its option, either (a) to the reduction of the indebtedness under the Note and this Security Instrument. fist o any :
delinquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or (b) to the restoration of repair of

the damaged Property, Any application of the proceeds to the principal shall not extend or postpone rhe due date of the monthly

payments which are referred to in paragraph 2, or change the amount of such payments, Any excéss insurance proceeds overan _
amount required to pay all outstandmg mdebtedness under rhe Note and thrs Securuy Instrument shall be pard to the enuty legally At o

entitled merew

In the evenr of fo
sl g Efooirmorﬂ%

5. Occupancy, Pre: “ eRtymBoy o' \ppucation. Leaseholds

Borrower shall occupy, ¢ areid days after the execution of - " |

this Security Instrument mﬁ T at least onc year after the
date of ocr:upaney, unless” the Secre d ines g‘g’s requucvﬁ%wr se ndue hr hip for Borrower. or unless .

circumstances, Borrower :hall not commit waste or destroy. damage or substanually change the Prc ty or allow the Property to
deteriorate, reasonable wear and tear excepted, Lender may inspeet the Property if the Pr rty is vacant or abandoned or the loan

CREF6WAT shall notify Lender of any exienuating -

“i§ in default, Lender may t2ke rensopable action o proigctand proserve such vacant orabandoned Property. Borrower shall also L
“be in defaulr if Borrower, during (e Joan applicam process, gave materially falsc or inaccurate information or statements to
Lender (or failed 10 provide Lendes.with dny material information) in conncction with the loan evidenced by the Note, including,

- but not limited to, represcntations concerning Borrower's occupancy of (he Property as a principal residence. If this Security
Instryment is on a leaschold, Borrowes shall comply \with the provisions of the lease. If Borrower m:quires»fee tirle‘to rhe :

e ;Pwperty the Icaseho!d and fge ulle shall nof be merge mless Lenr. cr agrees 1o the s ,rger in wrrum

6. Charges to Borr or and Proteetmn of Lender Rig'm in rhe Property Borrower sr pay all governmental or ,
‘municipal charges, fines and impositions thal are ngd mrloded fii=parepraph 2. Borrower shall pay these obligations on time
~ directly to the entity which is-owed the payment, If (e 1o pay “woid-adversely affect Lender” erest in the Propeny. upon
- Lender’s request Borrow ﬁrIy furnish to Lender recerpts . vrdencmg these payr ;

qrs or rhe paymrms requrred by paragr 2 rform any other covenants
ag) Tasiriment, or tidkensiiSgal proceeding (h dy affect Lender’s rightsin

- the Propeny (suoh asaj o ), then Lender may do and

- pay whatever is necessary to protect the value of the Property and Lender s rrgms in the Propeny. mcludmg paymerrt of taxes, ;

jhazard msuranee and orher items menuoned in paragraph 2, ’ : ; S e

e l Any amounts drsbursed by Lender under rhrs paragraph shall become an addmonal debt of Borrower and be secured by thls : l
- Security Instrument. These amounts shall bear mterest from rhe date of dlsbursement, at: rhe Note rate, and a the opuon of Lender.
i fshall be 1mmedmely due and payable ; : : 4 : ,

7 Condemnatron. 'I‘he procceds of any award or clarm for damages, dxrecl or consequenoal in connectron wuh any
condemmmon or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned and

i shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this Security

~ Instrument, Lender shall apply such proceede 10 the reduction of the indebtedness under the Note and this Security Instrument,

*first to any dehnquent amounts applied in the order provrded in paragraph 3, and then 1o prepayment of principal. Any applrcauon S :

of the proceeds to rhe prmcrpal shall not exrend or postpone the due date of the momhly payments whrch are referred o in
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paragraph 2, or change the amount of such payments. Any exccss proceeds over an amount required 1o pay all outstanding
indebtedness under the Note and this Security Instrument shall be paid 1o the entity legally entitled thereto,

8. Fees. Lender may collect fees and charges authorized by the Secretary,

9. Grounds for Acceleration of Debt,

(a) Default. Lender may, except as limited by regulations issued by the Secretary in the case of payment defaults,
require immediate payment in full of all sums secured by this Security Instrument if;
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior to or
on the due date of the next monthly payment, or

(i) Borrower defaults by failing, for a period of thirty days, o perform any other obligations contained in this
Security Instrument.

(b) Sale Without Credit Approval, Lender shall, if permitted by applicable law and with the prior approval of the
Secretary, require immediate payment in full of all sums secured by this Security Instrument if:

(i) All or part of the Property, or a beneficial intcrest in a trust owning all or part of the Property, is sold or otherwise
transferred ( f

(ii) The Pro mmm x& ; dence, or the purchaser or

g;a&wes does Propg i . apPs( ance with the requirements
t

o1 e Seere NOT OFFICIAL!

(c) No Waiver. in ‘i‘PtPiE"H irg.i payment in full, but Lender d

not require such paymeats, Plenﬁﬁ go%lé g?g\%% its nghtsi\lv?gﬁcspc?gmcmu O S s

the e County Recorder!

(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Sccretary will limit Lender's
rights in the case of payment defaults ire immediale payment in Tull and foreclose if not paid. This Security
Instrument does not authorizeraccelerationsor foreclosure if aotpermitted by regulations of the Secretary.

(e) Mortgage Not Insured, ‘ower agrees that should this Security In and the Note secured thereby not be
eligible for insurance under the National Housing Act within 60 days from he date hereof, Lender may, at its option and
notwithstanding anything in paragraph 9, require immediate payment in full of all sums secured by this Security
Instrument. A writien staic of any authorized ageni c Secretary dated subsequent to 60 days from the date
hereof, declining 10 insure this Security Instrument and the Nole secured thereby, shall be deemed conclusive proof of
such incligibility. Notwithstanding the foregoing, ¥titoptivizmay not be exercised by Lender when the unavailability of

insurance is solely-due o Lender’s failure to s morigageinsurance premium to the Secrétary,

10. Reinstatement, swer has a right to Beareinstated=if Lender has required imon ayment in full because of
Borrower's failure to pa nt due under the'Noweor-this Se¢urisy Instrument. Tl lies even after foreclosure
proceedings are instituted the Security Instiment, Bordower shall tender in ¢ | amounts required to bring
Borrower's account curr the extent they aré‘obligations of Borrower ity Instrument, foreclosure
costs and reasonable an closure proceeding. Upon

reinstatement by Borrower, this Sccurity Instrument and the obligations that it secures shall remain in effect as if Lender had not
required immediate payment in full. However, Lender is not required to permit reinstatement if: (i) Lender has accepted
reinstatement after the commencement of foreclosure proceedings within two years immediately preceding the commencement of
a current foreclosure procecding, (i) reinstatement will preclude foreclosure on different grounds in the future, or (iii)
reinstatement will adverscly affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver.  Extension of the time of payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower’s successor in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by rcason of any demand made by the original Borrower or Borrower's successors
in interest, Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any
right or remedy.
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12, Successors a“n,d Assigns Bound; Joint and Severai Liability; Cb-Signgrs., The govcnam.s and agrcc;mcn’ts‘ of ‘this :

-~ Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject 10 the provisions of
paragraph 9.b, Borrower's covenanis and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to morigage, grant and convey that

- Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or

-~ address stated hercin or any address Lender designates by notice to Borrower, Any notice provided for in this Security Instrument
shall be decmed to have been given 1o Borrower or Lender when given as provided in this paragraph, =

14. Governing Law; Severability, This Security Instrument shall be governed by federal law and the law of Lhe

given effect without the
. "be severable, :

1 ~ Documentis
o, o s Ao o
- 16, Assignment of ] , ndition i d . Nder 2l rents and revenues of the
Property. Borrower authoris Jmmﬁ T %ﬁﬁfﬁkﬁgﬁ@ﬁ%{ﬁngﬁm cehy directs each tenant of &e
 Property to pay the rents 1o Lénder ortiondef’ 1 HoweweE ypridias Lendaes

any covenant or agreem¢: 1 in the Security Instrument, Borrower shall colleet and receive all rents end revenues of the Property as
trustee for the benefit of Leader and Borrower, This assipriment of rents constitutes on 2bsolute assiznment and not an assignment
for additional security only. | - ; i e ~ ~ SR T e

. make any accommodations with regard to the terms of this Scourity Inswument or the Note without that Borrower’s consent, .

- 13, Notices. 'Any notice 0 Borrower provided for in this Security Instrument shall be given by dcli‘;ﬁi’iﬁg ,t er by ma;hngu L
by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Addressor
-any other address Borrower designates by notice to Lender, Any notice to Lender shall be given by first class mail to Lender’s

 jurisdiction in which the Property is located. In the event that any provision or clause of this Sccurity Instrument or the Note Sl
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note whichcanbe

tice to Barrower of Borrower’s breach of

If Lender gives notice of breach (0 Bomower: (a) all ents feceivec y',Byor - shalibe h by Borrower astrustee for -

- bencfit of Lender only, to be applied 1o-(c sums sccured by the Seeurity Instrurnciit (5) Lender shall be entitled to collect and
~receive all of the rents of the Property; and (€) each tenant of the Property shall pay all rents due and unpaid to Lender or
Lender’s agent on Lender’s writien d to the ter L R > B BN e e

- Borrower has ?xm,c
Lender from exercising it ¢

ted any prior assignment of 6T tig/and has not and will ot perform any act that would prevent
18 under this paragraph 3€: N i I e

mdét shall not be 4 to enter upoh, take gontrol of loF nxaiptaixn me~Propcny befort ri"giving notice of breach to

Borrower. However, Lei judicially appointcd réceiver may: 4o £ al any lime theif h, Any application of rents

~ shalt terminate when the: fic Sceurity Instrifmensis@aid in full:~

e NONUNIFC)RM CDVENAN’JS Borrower and Lender further covenant and agree as follows: -

b/ Foreclosﬁré:!fl‘mcedure; If ‘Lgnder Vreq‘uireskimmediéte payment in fullyhnkder paragraph 9, Lender may ffOreclose o
- this Security Instrument by:judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the
- remedies provided in this paragraph 17, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

18, Reléase.~ Upon payment of all sums se’c’;préd by this Security Instrument, Lender shall r_clc‘ase‘this' S’chrityyl‘nsﬁ'ymem,
- without charge to Borrower. - i T Dot e T

L 19, Wai:iwer, of Valuation and Apprg‘isexyn‘ejnt; ‘VBerchx; waives all right of valuation and appraiéémem., "

~Initials: R-f ¢
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~shall not cure or waive ; ~invalidate any Siersightsaiitenicdy of Lender,” :nt of rents of the Property
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REHABILITATION LOAN RIDER

THIS REHABILITATION LOAN RIDER is made this 16th day of
1995 , and is incorporated into ;md shall be deemed to amend and supplement the Mortgage, Deed Qf Trus[

or Security Deed (
Borrower’s Note to

(“*Lender'") of the s

ADDITIONA
Instrument, Borrow:

A.  Loan pro
Agreemer
agreemen
shall be 1
Housing :

B, If the re

discontim

take the
continue
expended
added to
on deman
- €. _ 1f Borrow

ey
A,

"Document is

NOTOFFICIAL

itc and covering the Property described in the Security Instim
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COVENANTS. In addition to the covenants and agreements n

wnd Le ther agre ws:

ds arc o be advanced (or the premises in accordance with e R
ated 11-16-95 . between Borrowe:
incornorated by reference and made a part off this Security Instrun

e uniess approved by a Direct Endorsemient Underwriter or the Ass

«deral Housing Commission, Department of Housing and Urban Deve
silitation is not properly coiepleféds, performed with reasonable
t any time except for stilwes O 10CKGUE, the lender is vested
sssary. steps to protectitug “rehabilitad@ improvements and i«
rcontracls or enter e niecessary coudfiacts (o complete the r
protection, exclizsiViejofthenadvances of the princip
tndebtedness, andisenussaspiiie Security Instiyf

Sset out in the Notet
y Y

e 9o L1 3 bttt vy o o my &

Novermber

rower'') T0 secure

| focated at:
1]

e in the Security

bilitation Loan
d Lender. This
t. No advances
nt Sceretary ol
ment.

ligence, or is

full authority to

ly from huarm,
ation. All sums
dness, shall be
ue and payable

L including the

commencement, progress and completion provisions of the Rehabilitation Loan Agreement, and
such failure continues for a period of 30 days, the loan shall, at the option of Lcndpr be in default.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Hitation Loan Rider.

. — {Seal) (Seal)
i Terrell -Borrower Barrower
(Seal) (Seal)
Borrower -Baorrower
/
FHA Muoltistate Rehabiticaion Toan Rider - 1291
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