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MORTGAGE

THIS MORTGAGE ("Security Instrument”) is given on November 1S, 1995,

The mortgagor is ROV D. PHILITEG AND LISA M. PHILLIPS HUSBAND AND WIFE  ("Borrowes"). This Security
Instrument s gives s organi ne laws of THE STATE OF

Delaware, and whe Ewmmmafg 46277-0010 ("Londes*).
Borrower owes Ler oflars( 10.00). This debt is evidenced
by Borrower's note 18 mqmmmmm provide nthly payments, with the full
debt, if not paid ea o Lender: (a) the repayment
of the debt evidenced © ,c’mei ?‘f&mﬁﬁ}mmu of the Note; (b) the payment of
all other sums, wiit inirest, adéshoed lﬂ;z proeetoneckesuity of this Secusity Instrumont; and (c) the
pesformance of Borrower's covenants md agreemcnts under this Security Instrument and the Note, Por this purpose, Borrower
docs hereby mortgazc, grant and convey to Lender the following described property located in ‘KE County, Indians:

LOT 32 IN HAVENWOOD SUBDIVISION, UNIT TWO, AN ADDITION| TO THE TOWN, OF CEDAR | LAKE, AS PER FLAT
THERBOP, REBCORDED “IN PLAT BOOK 75 PAGE 84, IN THE OFFICE OF THE RECORDER (OF LAKE COUNTY,

INDIANA
WY
which has the address of 103/ WESL/ 1527 FANGE 8321 RAVEN WAY }R'
CEDAR LAKE, i 46303  IN (o
(‘Propesty Address");
TOGETHI 'TH all the improvememisaiiow or hereafisr-crected on the propesty, and all casements, apputtenances,
and fixtures now ¢ safter & part of the property. —All-replacergents and additione shai! be covered by this Security |
Instrument. All of coing is reforred to infthis Security Instriment as the "Property T
BORROW 'ANTS  that Borrower:is l:wfully deised of the esis nveyed and has the right to
mortgage, grant an: De and that the/Pedpenipasancncumbered, stances of record. Borrower
warrants and willde Property against all claims and d any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

W
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UNIFORM COVENANTS, Borrower and Lender covenant and agrec 83 follows:

1. Payment of Principal and Interest; Prepayment and Late Charges, Borrower shall promptly pay when due the principal
of and interest on the debt evidcnced by the Note and any prepayment and Iate charges due under the Note,

2. Funds for Taxes and Insurance. Subject o applicable law or to a writtcn waiver by Lendes, Borrower shall pay to Leader
on the day monthly payments are due under the Note, unti) the Note is paid in full, » sum ("Funds”) for: (a) yeacly taxes and assessments
which may attain priority over this Security Instrument as a lien on the Property; (b) yesrly leaschold payments or ground tents on the
Property, if auy; () yearly hazard or propesty insurance premiums; (d) yesrly flood insurance premiums, if any; (¢) yearly mortgage
insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with the provisions of paragraph 8, in liew
of the payment of morigage insurance premiums. These items are called "Escrow Itoms.” Lender may, at any time, collect and hold Funds
in an amount not o exceed the maximum amount a lender for a federslly rclated mortgage loan may require for Borrower's escrow
account under the federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.5.C. § 2601 et seq.
("RESPA"). unless another law that applies to the Funds sets a lesscr amount. If so, Lender may, at any time, collect and hold Funds in
an amount not to cxceed the lesscr amount, Lender may estimate the amount of Funds due on the basis of current data and reasonable
estimates of expenditures of future Escrow Items or otherwise in accordance with applicable law,

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity (including
Lender, if Lender is such an inctimtion) or in any Federal Homa Loan Bank, Lpndn thall annlv the Pundg 19 pay the Escrow Items.
Lender may not charge E r verifyingthe Escrow Jtems,

unless Lender pays Bott nmmmmjﬁ rge. However, Lender may
require Borrower 10 pay g service in connection with this loan,
uniess applicable law pro m m be psid, Lender shall not be
required to pay Borrowe mmm »however, that intcrest ghall
be paid on the Punds. L ive to Borrower, without clurge annval accounting ot 10wing credits and debits to
the Funds and the purpo f&hmﬁmu Jeﬂ‘mpmm security for all sums secured

by this Security Instromer

1f the Funds held by Lender exccc?mL xmoums pcrm Bhelﬁ?y appﬁclb'le law, Lender shall account to Borrower for
the excess Funds in accordance with the requirements of spplicable law. If the amount of the Funds held by Lender at any time is not
sufficient to pay the Bscrow ltems when due, Les nify Bo ¢ in writin; snch case Borrower shall pay to Lender
the amount necessary to make Up the deficiency. Bortower shall makeup the deficiency inno more thin twelve monthly payments, at
Lender's sole discretion.

Upon payment| in full of all sums secured by this Security Instrument, Lender ¢ Uy refund to Borrower any Funds held
by Lender. If, under pacazraph 21, Lender shall acquire or sellthe Property, Lender, prior to the acquisition or sale of the Property, shall
spply any Funds held by Lender at the time of acquisition or sale as 8 credit against the sums secured by this Security Instrument.

3, Application of Payments. Unlcss applicable law provides otherwide, all payments received by Lender under paragraphs |
and 2 shall be applied: first, t0 any picpayment charges duc under the Note; sccond, (o amounts payablc under paragraph 2; third, to
interest due; fourth, to principal due; and last, to any late charges due under the Nots,

4. Charges; Li Borrower shall pay all taxes, 3a8a33nisnid charges, fines and impositions stiributable to the Property which
may atwin priority over this Security Instrument, and leaseiiold psymenti’osground rents, it any, Borrower shall pay these obligations in

the manner provided in paragraph 2, or if not paid in thatsanner, Borrowée shall pay them on time direcily 1o the person owed payment,
Borrower shall promptly ® Lender all notices of@mnounts to-be paid-under this paragraph, >wer makes these payments
direetly, Borrower shall) wenish to Lender receipls evsdar.cing thie payments.

Borrower shall harge any lien whichihas priozity over this Security Instrum rrower: (a) agrees In writing -
1o the payment of the ol by the lien in a d1Enicn 75Sepiable to Lender; (b) faith the lien by, or defonds
against enforcecment of 1 ~eedings which in tie"Lender’s opinion operat forcement of the: lien; or (c)
secures from the holder 16] tif urity Instrument. If Lender

determines that any part of the Property is SubJECt to a lien which may atain pnomy over this Socumy Instrument, Lender may give
Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice.

. Hazard or Property Insurance, Borrower shall kecp the improvements now existing or hereafier crected on the Property
insured against loss by fire, hazards included within the term "extended coverage® and any other hazards, including floods or flooding, for
which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requites. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not be unreasonably
withheld, If Borrower fails to maintain coverage described above, Lender may, at Lender’s option, obtain coverage to protect Lender’s
rights in the Property in accordance with paragraph 7.

Allinsurance policies and renewals shall be accephble 10 Lender and shsll include » standard mortgage clause, Lender shall have
the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
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renewal notices, In the event of loss, Borrower shall give prompt notice 1o the insursnce carrier and Lender. Lender may make proof of
loss if not made promptly by Borrower.

Unless Lender and Borrower othcrwise agree in writing, insurance procceds shall be applied to tesioration or repair of the
Property damaged, if the restoration of repair is economically feasible and Lender's sccurity s not Jessened. If the restoration or repair
is not econamically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums securcd by this
Security Instrument, whether or not then due, with any cxcess paid to Borrower, If Borrower abandons the Property, or does not snswer
within 30 days a notice from Lender that the insurance carrier has offercd to settle a claim, then Lender may collect the insurance proceeds.
Lender may use the proceeds to repair or restore the Property of to pay sums secured by this Securiry Instrument, whether or not then
due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwisc agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred 0 in paragraphs 1 and 2 or change the amount of the payments. If under paragraph 21
the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from damage to the Property prior
o the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immediataly prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Losn Application; Leaseholds.
Borrower shall occupy. establish, and use the Property as Borrower's principal residence within sixtydays afier the exccution of this Sscurity
Instrument and shall continue to occupy the Property as Borrower's principal residence for at least one year afcer the date of occupancy,
unless Lender otherwise aoreae in writing, which congent shall not be unreasonably withheld or unlaee en-muoin‘ circumsiances ‘Xi‘l\vhiCh
are beyond Borrower's ¢ it P 'y to deteriorats, or commit

waste on the Property. % H&mmﬁﬁ\ ¢ ciminal, is begun that in
Lender's good faith jud; sult ing seamateri lien created by this Security
Instrument or Lender's ; wragrsph 18, by causing the
action or proceeding to t Nm mmm, preclud iwe of the Borrower's interost
in the Property or other jal of the hen created b Security Instrument or Lioder irity interest. Botrower shajl
also be in default if Borrower ’Erﬂ é el information or statements to Lender

{or failed to provide Lendér with auy W é@gm&nzed by the Note, including, but not limited
10, representations concemiag Boxrowcr s occupancy of the lq’ropenyfyo prmcip residence. If this Security Instrument is on a leasehold,

Borrower shall comply with all the provisions of the lease, If Borrower acquires fee title to the Property, tie lessehold snd the fee title
shall not merge unless Lender agre: fie mel

7. Protection of Lender’s Righis in the Property. If Porjower (1ils to perform the covenants and agreements contained in
this Security Instrument, or there is 3 legal proceeding that may significantly affect Lender's tights in the Property (such as 8 proceeding
in bankruptey, probate, for condemn or forfeiture or to enforce laws or rcgulatio Lender may do and pay for whatever is
nacessary 0 protect ths velue of the Property and Lender's rights in the Properry. Lender's actions may include paying any sums secured
by 3 lien which has priotity over thie Security Instrument, sppearing in souft, paying reasonable artorneys’ fees and entering on the Propeny
to make repairs, Although Lender may take/action under this paragraph 7, Lender does not have to do zo.

Any amounts disbursed by Lendér under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument.  Unless Borrower and Lender agreo 1o other terme, of payment, these amounts shall bear interest from the date of
disbursement at the Noto rate and shall be payable, with idrerast, Upenipotice from Lender to Borrower raquesting payment.

8, Mortgage Insurance, If Lender required snotigage insuinze as a condition of making the loan secured by this Security
Instrument, Borrower s ay tho premiums requiredy mainizin the fnorigage insurance in offect or any rcason, the morigage

insurance coverage requ Lendee lapses or ceasasito becin effect, Borrower shall pay the pr required to obtain coverage
substantially equivalent tgage insurance previougly-inucifect; at 8:fost subsantizlly cq the cost to Borrower of the
morigage insurance pre: . from an alternste mor:gspe insucee approved by Lt antially equivalent morigage
insurance coverage is noi ver shall pay to Leader #ach month a sum equal ¢ 1¢ yearly morigage insurance
premmm bemg p“d by in anee pavaraoa 1aneed ar epaged in 1 {.ccep" use m lellll'l mCle
payments as a loss reser u may |, at the option of Lender, if

morigage insurance coverage (in the amount and for the penod that Lender rcquues) provided by an insurer approved by Lender again
becomes available and is obtained. Borrower shall pay the premiums requircd to maintain mortgage insurance in effect, or to provide a
loss reserve, untll the requirement for mortgage insurance ends in accordance with any written agreement between Bortower and Lender
or applicable law.

9. Inspection. Lender or its agent may make reasopable entries upon and inspections of the Property, Lender shall give
Borrower notice at the time of or prior (o an inspection specifying reasonable cause for the inspaction.

10, Condemnation. The proceeds of any award or c¢laim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and shall be

aid to Lender,

P In the cvent of a total taking of the Property, the proceeds shall be applicd to the sums secured by this Security Instrumant,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair market value
of the Property immediatcly before the taking is equal to or greater than the amount of the sums secured by this Securlty Instrument
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immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall
be raduced by the amount of the proceeds multiplied by the following fraction: () the total amount of the sums socured immediately
before the wking, divided by () the fair market value of the Property immediataly befors the taking, Any balance shall be paid to
Borrower. In the cvent of & partia) taking of the Property in which the fair market value of the Property immediately before the taking
is less than the amount of the sums secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless
applicable Jaw otherwise provides, the proceeds shall be applied to the sums sccured by this Security Instrument whethet or not the sums
are then due.

1t the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers 1o make an award
or settls 8 claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the procecds, at its option, cither to restoration or repair of the Property or to the sums sccured by this Security
Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds 1o principal shall not extend or postpone
the duc date of the monthly payments rcferred to in paragraphs 1 and 2 or change the amount of such payments,

11, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to any successor in intarest of Borrower shall not operate
1o release the liability of the original Borrower or Borrower's successors in interest. Lender shall not be required 10 commence procesdings
against any successor in interest or refuse to extend time for payment or otherwise modm amortization of the sums securcd by this Secumy
Instrument by reason of ny forbearance by Lender in

exercising any right or re

12. Successors mamMMm T d agreements of this Security
Instrument shall bind and 7 { i of parsgraph 17, Borrower’s
covenants and ggresment Nmmn WMALh t does not execute the Note:

(a) is co-signing this Secv h to mortgage, grant.and convey that Borrower’ s int Property under the terms of
this Security Instrument; T bﬂfg SecUrBIbYIEIE SesL ﬁ ment; and (c) agrees that Lender
and any other Borrower msy agree to WIW m ym With regard 1o the terms of this Security
Instrument or the Note without that Bomwer 3 conse?{ Ket'd }0

13. Loan Charpes. If the loan secured by this Security Instrument s subject to 8 Jaw which scis maximum loan charges, and
that faw is finally interpretcd so that the inlagest ¢ harges iedortob 'in connection with the loan exceed the
permitted limits, then: (a) any such loan chazge shallbe reduced by the amount necessary (o teduce the eharge to the parmitted limit; and
(b) any sums already collecied from Borrower which excecded perminzd limits wilibe refunded to Porrower. Lender may chooss to make
this refund by reducing the principal owed undar the Nots or by making a direct paym: owet. If a refund reduces principal, the
reduction will be treated |23 8 partia] prepaymeant withour any prepayment charge under the Note,

14, Notices, Any notice t5 Borrower provided for in this Sacurity Instrument chall be given by delivering it or by mailing it by
first class mail unless applicable law requires use of another methed. The notice shall be directed to the Property Address or any other
address Borrower designates by notice io-iender. Any noiice to Lender shiail be given by first class mail to Lender’s address stated herein
ot any other address Lendcr designates by notice to Borrower, Anymotice provided for in this Security Instrument shallbe deemed 1o have
been given to Borrower or Lender when given as providediin whisi marasseph,

15. Governing Law; Saverability. This Secucity Jistrument <halibe governed by federal law and the law of the jurisdiction in
which the Property is loc {n the event that any prowision or clause ofthis Security Instrument or the Note conflicts with applicable

law, such conflict shall no sther provisions of this Security-Insitumeat™er the Note which cant effect without the conflicting
provision, To this end & s of this Security Iostrument and the Notc are declared 151 8.

16. Borrower’. wer <hall be giver one-soaformed copy of the Mot ¢ vrity Instrument.

17. Transfer o ~a Beneficlal lmemt in-Borrower, If ol o; operty of any interest in it is
sold or transferred (or if in 3¢ ra} person) without Lender's

prior writien consent, Leadei inay, ot is oplion, requiic imumediasic —payment iu Gl of &l sums sccuied by this Security Insurument.
However, this option shall not be exercised by Lender if exercisc is prohibited by federal law as of the date of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not Jess
than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security Instrument.
If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permirted by this Security
Instrument without further notice of demand on Borrower.

18. Borrower’sRight to Reinstate. If Borrower meets ceruin conditions, Borrower shall have the right to have enforcement
of this Security Instrument discontinued at any time prior to the csrlier of: (a) § days (or such other period as applicable law may specify
for reinstatament) before sale of the Property pursuant to any power of sale contained in this Security Instrument; or (b) entry of a
Judgment cnforcing this Security Instrument. Those conditions are that Borrowet; (a) pays Lender all sums which then would be due under
this Security Instrument and the Note as if no acceleration occurced: (b) cures any default of any other covenants or agreements; (c) pays
all expenses incurred in enforcing this Security Instrument, Including, but not limited to, reasonable sttorneys’ fecs: and (d) takes such
action as Lender may reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's
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obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstaiemont by Botrower, this Security
Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to
reinstate shall not apply in the case of accelerstion under paragraph 17,

19, Sale of Note; Change of Loan Servicer. The Note or s partial interest in the Notc (together with this Security Instrument)
may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known as the “Loan Servicer”)
that coliccts monthly payments duc under the Note and this Security Instrumens. There also may be one or more changes of the Loan
Servicer unrelated to a sale of the Nouw, If there is a change of the Loan Servicer, Borrower willbe given written notics of the change in
accordance with paragraph 14 sbove and applicable law, The notice will stats tho name and address of the new Loan Servicer and the
address 10 which payments should be made. The notice will also contain any other information required by applicable law,

20. Hazsrdous Substances, Borrower shall not cause or parmit the presence, use, disposs), storage, or release of sny Hazardous
Substances on or in the Property. Borrower shall not do, nor allow anyone else to do. anything affecting the Property that is in violation
of any Environmenta) Law, The preceding two sentenccs shall not apply to the presence, use, or storage on the Property of small quantities
of Hazardous Substances that are generally rccognized to be appropriate to normal residential uses and 1o maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, Jawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law of which
Borrower has actual knowledge. If Borrower learns, or ‘is notified by any governmenta! or regulatory authority, that any removal or other
remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions
in accordance with Envi '

As used in th H s Substances* ate thosg substances or hazardous substances by
Environmental Law and yn‘ﬂGMﬁﬂﬁaiSbu roducts, toxic pesticides and

herbicides, volatile solve s/t ashestos or_for, yde, and radigsciive  used in this pacagraph 20,
*Bnvironmental Law" o N‘@ of (hepjfieis h IQ&’ !;, ! t relste to health, safery or
environmental protectios

?:)N-UNLFO){ 0 3NANG ST Borrowon aasiiendes giupm;peﬂyreoﬁ o ]
.Amhllﬂ Vel m m m‘\ L m"mg BOI!MI‘ ‘M
of any covenant or agy mhmmmmmﬁmm; praph 17 unkess applicable

law provides otherwise . The notice shall specify: (a) the default; (b) the action required to cure (' defsult; (c) o date, not less
than 30 days from the date the notice s given o 7 sby which the defanlt must be rared; and (d) that failure (o cure the
default on or before the date specified in ke potice may resulf in aceeicrafion of the sums sccured by this Security Instrument,
foreclosure by judicial proceeding and sale of the Froperty. The notice shall further inform Borrovwer of the right te reinstate
after acceleration and the right (o aceet o the foreclosure proceeding the pop-cxl of & delnplt or moy other defense of
Borrower to acceleration and foreclosi o, If the delault Is not cured on or befor: (e dete specific in the notice, Lender st its
option may require immediate payment 1a foll of all sums secured by this Security Instrument without further demand and
may foreclose this Securify Instrument by judiclnl proceeding. Leuder shall be entitied fo collect all expenses incurred In
pursuing the remedies | ovidedin s paragraph ci, including, bui oot limited w, reasonable w1 neys’ fees and costs of title
evidence,
22, Release, Upon payment of all sums secured: by this'Secusiry Instrument, Lender shal! relcase this Security Instrument
without charge 10 Borrowi
23, Waiver of stion and Appralsement-Borrower=waive®gll right of valuation apd appraiscment,

24. Riders to scity Tastrument. If-ofe or more-tidex§are executed by Porron recorded together with this
Sacurity Instrument, th s and sgreements "of eashsuch ridor shill be incorporated 2all amend and supplement
the covenants and agt i Séeurity Instremenvascifithe rider(s) were a1 curity Instrument. [Check

applicable box(es)]

[ ) Adjustable Kaie Rider { J Condominium Ridet { J i-4 Family Rider

[ ] Graduated Payment Rider { ) Planned Unit Development Rider [ ) Biweekly Payment Rider
[ ) Balloon Rider [ ) Rate Improvement Rider [ ) Second Home Rider

[ ) Other(s) Construction Loan Addendum
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