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FHA MORTGAGE

THIS MORTGAGE ("Security Ih:tmment') is given on Novmber IJ, 1995,
The Mortgagor is Mark A. Smolen and Dawn R. Smolen , husband and wife ~ whose address is
6404 Jefferson Avenue Apartment 2
Al asmiseaneed TAT 4£294 ! : (lmri).
This Security Instrument Document 1s
Calumet Securities Corporation ’
whic in g s o s NGUEDY B W 1|
Box 208
This Docusaestie, thapsoperty of (*Londer®).

Borrower owes Lender the principal [} ;
Fifty Eight Thousand Fou:r Hundred é&#ﬂ‘nﬁ Giynty Recorder! Dollars (U.S.$58,435.00).

This debt is evidenced by Borrower's note dated the same date as this Security Instrument (*Note®), which provides for monthly
payments, with the full debt, if not arlier payable cember This Security Instrument secures to
Lender: (s) the repaymen: of the debt evidenced by the Note, withiinterest, and ll renewnls, extensions and modifications; (b)
the payment of all other gums, with interest, advanced under paragraph 6 to protect the security of this Security Instrument; and
(¢) the performance of Borrower’s coy ts and agreements under this Security lnstrument and the Note. For this purpose, '
Borrower does hereby grunt and convey to Lender, the following described property located in Lake County IN: I

Lot 12 in Block ) in Hessville Gardens, as per plat thereof, recarded January 24, 1924 in Plat Book 16, page
27, in the Office of the Recorder of Lake County,\ Indﬁana.

which has the address of 531 Alabama, :
N ‘t] = t
Hammond, ' o 483z
- [City] - N &nmne | A ("Property Address™); .

haant!
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TOGETHER WITH all the improvements now or hereafier erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafter o

part of the property, All replacements and additions shall also be covered by this Security Instrument. All of the foregoing is
referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully scized of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record, Borrower warrants and will
defend generally the title to the Property against all clnims and demands, subject to any encumbrances of record,

1. Puyment of Principal, Interest and Late Charge. Borrower shall pay when duc the principnl of, and interest on, the debt
cvidenced by the Note and late charges due under the Note.

2. Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment, together
with the principal and interest as set forth in the Note and any late charges, an installment of any (s) taxes and special asscssments levied

ot to be levied against the Propenty, (b) leaschold payments or ground rents on the Property, and (c) premiums for insurance required
by Paragraph 4,

Bach monthly ir )s o as rcasonably estimated by
Lender, plus an amount m ¢ wnal bmnoc of not mo s | amounts. The full annual
amount for each itom shal t ecome delinquent. Lender

shall hold the amounts co M &lnd ﬁ P
If at any time th eld-by ﬁmr togethst s future monthly payments

for such items payable to c dates of such natod amount of payments
required to pay such items wis mqf Rg\y tl§ fmfm d the excess over onc-sixth
ofthe catimated payments o1 credit the cmimkeﬂ@mnvywllmmdrelbhm payments by Borrower, at the option

of Borrower. If the total of/the payments made by Borrower for itém (a), (b), or (c) is insufficient to pey the item when due, then
Borrower shall pay to Letc¢ any amount necessary to make up the deficiency on or before the date the -m becomes due.

As used in this Sccurity Instrument, "Secretary” means the Sccreiary of Housing and Urban Development or his or her designee.
In any year in which the Lender must pay a mortgage insurance premium to the Sccretan nch monthly payment shall also include either:
(i) an installment of the annual moxtgagc insurance premium to be paid by Lender to ¢ retary, or (i) 4 monthly charge instead of
A morigage insurance premnium If this Security Instrument is held by the Secretary, Each monthiy installment of the mortgage insurance
premium shall be in an amount sufficient to eccumulate the full annual mortgage insurance premium with Lender one month prior to the
date the full annual mortpage insurance premium is due to the Secretary, or if this Security Instrument is held by the Secretary, each
monthly charge shall be in an amount_equalto one-twelfth of one-half percent of the outstanding principal balance due on the Note.

If Borrower tenders to Lender the full payment of atiuuisusecured by this Security Instrument, Borrower’s account shall be
credited with the balance semaining for all installments foritoais (n), by mind (c) and any mortgsge insturance premium installment that
Lender has not become oblipaied to pay to the Secretaryyhnd Lender shali-promptly refund any excess furids to Borrower. ' Immediately
prior to a foreclosure sale s Property or its acquisition/py Lender; Botfower's account shall be cre with any balance remaining
for all installments for ite: b) and (c).

3. Application | payments underiparzegraphsidland 2 shall be 2pplie 1s follows;

FIRST, to the n ce premium to belpaid; By liender to the Secrctary Aly charge by the:Secretary
instead of the monthly m remivm;

SECOND, to ar K ) ind other hazard insurance

premiums, as required;
THIRD, to intercst duc under the Note;
FOURTH, to amortization of the principal of the Note;
FIFTH, to late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether now in
existence or subsequently erected, against any hazards, casualties, and contingencies, including fire, for which Lender requires insurance.
This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower shall also insure all improvements
on the Property, whether now in cxistence or subsequently erected, against loss by floods to the extent required by the Secretary. All
insurance shall be carried with companics approved by Lender. The insurance policics and any renewals shall be held by Lender and shall
include loss payable clauses in favor of, and in a form acceptable to, Lender,

In the event of loss, Borrower shall give Lender immediate notice by mail, Lender may make proof of loss if not made promptly
by Borrower. Each insurance company concerned is hereby authorized and directed to make payment for such loss directly to Lender,
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instead of to Borrower and to Lender jointly. Allor any part of the insurance proceeds may be applied by Lender, at its option, cither
(a) to the reduction of the indcbtcdness under the Note and this Security Instrument, first to any delinquent amounts applied in the order
in Paragraph 3, and then to prepayment of prinoipal, or (b) to the restoration or repair of the damaged Property. Any application of the
proceeds to the principal shall not extend or postpone the due date of the monthly payments which are referred to in Paragraph 2, or
change the amount of such payments, Any excess insurance proceeds over an amount required to pay all outstanding indcbtedness under
the Note and this Security Instrument shall be paid to the entity legally entitled thereto.

In the cvent of foreclosure of this Security Instrument or other transfer of title to the Property that extmguuhu the indebtedness,
all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

§. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixtydays after the execution of this Security
Instrument and shall continue to occupy the Property as Borrower's principal residence for at least one year after the date of occupancy,
unless the Secretary determines this requirement will cause undue hardship for Borrower, or unless extenuating circumstances exist which
are beyond Borrower's control. Borrower shall notify Lenders of any extenuating circumstances. Borrower shall not commit wasto or
destroy, damage or substantially ch&nge the Property or allow the Pmpcny to deteriorate, reasonable wear and tear cxcepled, Lender may
inspect the Property if the Property is vacant or abundoned or the loan is in dcfault Lcndcr may take reasonable action to protect and

preserve such vacant or al an application process, gave
materially falseor inaccura n Lender gor failed to Emm 1l information) in connection
Mﬁ‘i«ﬁ C’Mh

with the Joan evidenced b; ccupancy of the Property as
,ﬁmmmmmm e o

a principal residence. If tt ns of the lease. If Borrower
acquires fee title to the Pr 1e merger in writing.

ent. 1t fultineerol oyl gl aavasielya o e IaEA8 @itckest in the |
ish to Lender receipts evxdencmg these payments,

6. Charges to |
municipal charges, fines and i«
entity which is owed the
Borrower shall promptly f

all pay all governmental or
ations on time directly to the
>erty, upon Lender's request

1f Borrower fails to make the 'ments nts req by Paragrs [2ils to perform sny other covenants and
sgresments contained in this Security Instrument, of there isa legal proceéding that may significantly affect Londer’s rights in the Property
(such as & proceeding in bankruptcy, for condemnation or to eaforce laws or regulations), then Lender may do and pay whatever is
necesairy to protect the value of the Properiy and Lender's rights in the Property, incluc st of taxed, hazard insurance and other
items mentioned in Paragraph 2.

Any amounts disbursed by Lender uader this Paragraph shall beeome an additional debt of Borrower and be secured by this
Security Instrument. Thesc amounts. ahall beaf interest from the date of disbussément, st the Note rate, and at the option of Lender, shall
be immedwely due and payable.

7. Condemnatis. The proceeds of any awssd: st slaitd 8¢ damages, direct or conse
condemnation or other taking of any part of the Property; or.ior conveydncs in place of condemnation, «
pald to Lender to the extent of'the full amount of the irdgbtedness—that: ¥maina unpaid under the

otial, in connection with any
hercby assigned and shall be
nd this Security Instrument.

Lender shall apply such pr the reduction of thetindebtedsiens—under'the Note and this Securi ment, first to any delinquent
amounts applied in the o | in Paragraph 3,-and, thea fo prepaysmient of prine ition of the proceeds to the
principal shall not extend ¢ due date of the monthiy gayments; which are relcrr aph 2, or change the amount
of such payments. Any e > an amount required totpay all outstand r the Note and this Security
Instrument  shall be paid t ntitled tt

8. Fees. Lender may collect fecs and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.

() Default. Lender may, except as limited by regulations issued by the Secretary in the case of payment defaults, require
immediate psyment in full of all suma secured by this Security Instrument if:

(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior to or on the
due date of the next monthly payment, or

(ii) Borrower defaults by failing, for a period of thirty days,to perform any other obligations contained in this Security
Instrument.

(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the Secretary,
require immediate payment in full of all sums secured by this Security Instrument if:
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(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or otherwise
transferred (other than by devise or descent) by the Borrower, and

(i) The Property is not occupied by the purchaser ot grantee as his or her principal residence, or the purchaser or grantee
docs s0 occupy the Property, but his or her credit has not been approved in accordance with the requirements of the

Sccretary.

(c) No Walver, If circumstances occur that would permit Lender to require immediate payment in full, but Lender does not
require such payments, Lender does not waive its rights with respect to subsequent cvents.

(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit Lender's rights, in
the casc of payment defaults, to require immediate payment in full and foreclose if not peid. This Security Instrument docs
not authorize accelerstion or foreclosure if not permiited by regulations of the Secretary.

(¢) Mortgage Not Insured. Borrower agrees that should this Security Instrument and the Note secured thereby not be eligible

for insurance under the Nmonal Housmg Act w:thm ﬁve (S) monthl

and notwithst
A written sta
declining to i
Notwithstand
to Lender's {

10. Reinstatemen
failure to pay an amoun

instituted. To reinstate (s

current including, to the
customary attorncy’s fecs
Instrument and the obli
Lender is not required

proceedings within two y¢
foreclosure on different

Instrument,

11. Borrower N¢
amortization of the sums
1o release the liability of {
against any successor in i
Instrument by reason of «
exercising any right or n

12, Successors an
Instrument shall bind anc
tovenants and agreemen
(a) is co-signing this Sec
this Security Instrument;
and any other Borrower

]

Bt fi

¥/ Sy U Wb wilinaiy Gall sugsl 18

s

sl 69 (Sl be

ng, this option may not be exercised by Lender whe

AT TETAT |
B e i T

curity Instgufnent, [Borfover @Hati nts requirc

ent they are obligations of Borrower undc: this Secunty lmtrumem foreclosu
i expenses properly associated with the foreclosure proceeding. Upon reinstateme

ns that | s shal ct as if > had not 1mediate
permit rcinstaicment ifi (i) Lender har accepted rcinstatement after the cor
immediatsly preceding the commencement of a current foreclosure procecding, (i
unds in the future, or (ili) reinstatement willadverscly affect 1 of the
\eleascd; Forbearance By Lender Not « Walver. Extension of the time of
‘ured by ieity Instrument granted by 10 #ny succcasor in interest ©

original Borrower or Borrower's successor in interest. Lender shall not be require
est or refuse to extend time for payment arptherwise modify amortization of the :
temand made by the original Buyniwes 6x)30ftower’s successors in interest,
xdy shall not be a waiver of ofjureciude the ex¢rotze of any right or remedy

i>us Pound; Joint and Severnl Eiabflity; Co-Signers. The covenants
sessors and assignsof Lender-and. Borrower, subject to the pro
int and several.  AnyBorrowsr who co-sigis this Security [nsir
only to mortgage “grantyaid conveythat Borrower's int
Ny obligated to pay{he/aumeleccured by this Secu

Iat

Instrument or the Note without al Boriowei's consent,

fwmthe date hereof, Lender may, at its option
1 by this Security Instrument.

from the date hereof,
proof of such incligibility.
f insurance s solely due

ill because of Borrower's
sclosure proceodings are

Jﬁng Borrower's account

sosts and reasonsble and
sy Borrower, this Security
iyment in full, However,
sncement  of foreclosure
instatement willpreclude
i created by this Security

ment or modification of
orrower shall not operate
» commence procecedings
s secured by this Security
forbearance by Lender in

reements of this Security
aragraph 9.b, Borrower’s
'es not execute the Note:
perty under the terms of
d (c) agrees that Lender
¢ terms of this Security

13, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it by first
class mail unleas applicable law requires usc of another method. The notice shall be directed to the Property Address or any other address
Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s address stated herein or any
address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument shall be decmed to have been given
to Borrower or Lender when given as provided in this paragraph.

14, Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of the jurisdiction in which
the Property is located. In the event that any provision or clause of this Security Instrument or the Note conflicts with applicable law, such
conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect without the conflicting provision.
To this end the provisions of this Security Instrument and the Note arc declared to be severable.

15. Borrower’s Copy. Borrower shall be given one conformed copy of this Security Instrument.

Page 4 of 7
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16, Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the Property.
Borrower authorizes Lender or Lender's agents to collect the rents and revenucs and hercby directs cach tenant of the Property to pay
the rents to Lender or Lender's agents. However, prior to Lender's notice to Borrower of Borrower's breach of any covenant or agreement
in the Security Instrument, Borrower shall collect and receive all rents and revenues of the Property as trustee for the benefit of Lender
and Borrower, This sssignment of rents constitutes an sbsolute assignment and not an assignment for additional sccurity only,

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustes for benefit of
Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender shall be entitled to collect and receive all of the
rents of the Property; and (c) each tenant of the Property shall pay all rents due and unpaid to Lender or Lender's agent on Lender’s
written demand to the tenant.

Borrower has not cxecuted any prior assignment of the rents and has not and willnot perform any act that would prevent Lender
from exercising its rights under this paragraph 16.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of breach to
Borrower, However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any application of rents shall not
cure or waive any default or mvahdatc any o(hcr right or remedy of Lender. This assignment of rents of the Property shall terminate when
the debt secured by the S aidin foll

NON-UNIFORM ADD @t TIRE S 8o -~ :
17. Foreclosure Pr( requires immediate ent in full unde. rag der may invoke the power
of sale and any other rer Néw @ ki l. )nses incurred in pursuing
the remedies provided ir af Aph 17, including, but ‘not ued to, rcaao ‘s nd costs of title evidence.

18. Release, Upon payricn(ld b&)&uﬂmi‘scﬁmlptmpeﬂtpeof releass this Security Instrument
without charge to Borrowe '
19. Waver of Valuotion and AppPANGatbtt ortoer WAves At 0o Aiiliion and appreissment,

Riders to this Security Instrument. If one or more riders arc executed by Borrower and racorded together with this Security
Instrument, the covenants of each such rider shall be incorporated into and shall amend and supplement the covenants and

agreements of this Security Instrume; if the rider(s) were in a part of this Sec rument. [Check applicable box(es)).
[ ] Condominium Rider [ ] Growing Equity Rider [X] Otaer
{ 1Planned Unit Developm of [ 1 Graduated . Rider . ortgage Rider
* [Specify

BY SIGNING BELOW, Borrower accepts and agreas-o tietéride contained in this Security Inz(rument and in any rider(s)

executed by Borrower and racorded with it.
2@/ A auay

et Bomwcr

( &LM—L&-M&‘- (SEAL)
wn R, Smolen Borrower

(SEAL)
Borrower

(SEAL)
Borrower
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STATE OF INDIANA, LAKE County s:

On this 13th__ day of November _ 1995 _, befors me, the undersigned, a Notary Public in and for said County, personally
sppeared Mark A, Smolen and Dawn R. Smolen ,husband and wife , and acknowledged the exccution of the foregoing instrument.

Witness my hand and official seal,
(Official Scal)

My Commission expires: 8/3/96
Res. of Lake County , L / (Ll
Daniel W. SIEGYY Public

Document is
NOT OFFICIAL!

This Document is the property of
the Lake County Recorder!

This instrument prepared by: David M, Oberle, Executive Vice President for Calumet Securitics Corporation, P, O. Box 208,
Schererville,Indiana 46375.
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MORTGAGERIDER

6531 Alabama
Hammond, IN 46323

This Rider is mado this 13 day of November, 1995, and Is incorporsted into and shall be deemed to amend and supplement the Mortgage
Deed of Trust or Sccurity Deed (“Sccurity Instrument™) of the same date given by the undersigned ("Borrower”) to secure
Borrower's Note to  Calumet Securities Corporation, ("Lender”) of the same date and covering the Property described in the Socurity
Instrument and Jocated at:

Paragraph 2 of the Sccurity Instrument is delcted in its entirety, and the following Paragraph 2 is substituted therefore:

2. Monthly payment of Taxes, Insurance, and Other Charges, Borrowcr shall include in cach monthly payment,

mmﬁ“i Eo) w& f&\ A

together with th
asscasments lev
and {¢) premiur
insurance prem:
premium wouk
include either (
a monthly char;
a rcasonable ar
items are called

Lender ma
the maximum |
Proccdures Act
may be amends
unanticipated d
be based on an

If the amoy
shall deal with |
not sufficient to
up the shortage

The cscrow

Borrower tende
remaining for a
has not become
Immediately pr
credited with ai

ot

NG EVISELE

(]
Touch

W,

v for the annual mortgage insurance premium to be paid by Lender

- bfvimodggedammmeptand if oi

id
o bed Ex: for the y charge |

lacrow ltcm 164&? mm row Funds®,
it any time, collect and hold amounts for Escrow ltems in an aggregate ac
wint thet be required Borrower® OW BCCoul Jer the Real
1974, 12 U.S.C, Section 2601 et seq. and implementing segulations, 24 CFE
from time to time ("RESPA"), except that the cushion or reserve permit
rsement dJisbursements before the Borrower’s paymen! blein i
ais due for the mortgage insurance premium.
. held by Lender for Escrow ltems excced the amount permiited to be held
excess {unds as required by RESPA. [f the amounts of funds held by Len

y the Esciow items when duc, Lender may noiify the Borsower and require

deficicncy as permitted by RESPA;

nds are pledged as additional secusity foriall sums secured by this Sec

0 Lender the full payment of&lbauch sums; Borrawer's account shallbe ¢

isllment items (a), (b), and.{t) and-any; mokgaze insurance premium in

»{ 10 pay to the Secreiafy, and-Leader shall promptly refund

v

sclosure sale of the'Propenty-or its acquisition by Lender, £

wining for all installmcntg t'o:f items’(a), (b), an

7

All other torms and conditions of the Security Instrument remain in full force and effect.

BY SICNING BELOW, Bozwcr accepts and agrees to the te

itf

taxcs and special
on the Property,
. pay & morigage
;a1 in which such
yment shall also
s”mry' or (“)
the Secretary, in
Sccretary, these

nt not to exceod
sate Scttlement
art 3500, as they

by RESPA for
account may not

RESPA, Lender
' a4 any time are
arower to make

y Instrument. Jf

with the balance
ient that Lender
nd to Borrower,
account shall be

s and provisions m

Borrowor's Initials

Mark A. Smolcn Borrower
Borrower Borrower
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