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‘TOGETHER WITH all the improvcmems now or hercafier erected on the property, and all cusonients, ‘m‘unﬂ“ﬂmo S
and fixtures now or hereafier a pant of tho property. Al replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred lo ln th sSccurhy Instrument us the "Property.” o

BORROWER COVENANTS that Borrower is lawfully seised of the estale heroby canveyed and has the right to
mongage, grant and convey the Property and that the Property is uncncumbered, except for encumbrances of recond.

Borrower warrants and will defend generally the title to the Property agalnsl all claims and demandt. mbject to any
encumbrunces of record, ’

THIS SECURITY INSTRUMENT combines uniform covenants for national us¢ and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real propenty.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: - .
L. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall pmmplly m&m dne the
M nwi}ml of and interest on the debt evidenced by the Note and any prepayment and late due under the

Funds for Taxes and Insurance. Subject to applicable law or (o a written waiver by Lender, Borrower shall

4, “Chinrgess Lienw; .

ly orrower Alall p
T wrllins todie pnymem

tanes amd assessments which may attain priorig

of t’;\e

it

14
% third, m Interest due; Tourth, to uelml dus; and Jaat, toany me charged dug: ‘\\adm the Note, -

Jorrewer n -all taxes, Asxossments,-¢ ¥ - Thiok

m»ny which ma ‘ym.m ority v this: uy Ansirument, and leaschold payments o ground remts, ‘;w uom\m g

shall g y thess obligations in the mmmr pmvld &mnmph orifnot paid in that mmner. Borower shall pay \

tima lmcuymm? smann .kp:yxmt. omwer pmmm furiish uw\deml mtmommumbemmm

51‘:: pmmgh. If Borrower makes thoe paymenits directly; Borrower shall prompily farish o Leyger receipts evidencing
oDis. SR A o

vhich has priority over this Seourity ) Instiument

pay bo
Lender on the duy monthly payments are duc under the Note, until the Note is paid in full, a sum ("Funds™) for: (a) yearly
over this § ‘Socumg Instrument a5 a lien on the Property; (b) yearly leaschold

payments or ground rents on the Propenty, if uny; () yearly or propenty insunance premiums: (d) flood
uhuranee premiums, if any; (e) yearly mom.u;c insurance premiums, if lny. and (f) any sums payable by 1)
Lender, i acvondanee rance presnisms. These
ttems are valled “Escro l Bily LWINE, CONECI anl »#ow | to exceed the maximum
amount a lender for a 3@%% i wnder the federsl Real
Estate Scttlement Proce 1974 a5 amended from 1 12U08K. § « RESPA"). uoléss another
law that applies to the | / mmmm unds in an SDOUD ROLRO  +
exceed mf'm';{m et data and reasomable
estimates of expenditur W accordanc cab o T
~ The Funds shall be ficld 4 8 i ﬁ%‘%m , . O eetiy
tincluding Lender, if Lenidesds such aplinetifluiok) . ) apply the Funds o pay
the Escrow hems. Lender may not charge Borrowet for holding and applying the Funds, anvually analyziog the esczow
account, or verifying t'© Escrow Items, unless Lender pays Borrower on the Funds | spplicable law perexes
Lender to make such a charge. | °r, Le Juire *r {0 pa; e chargs for an independert real
estate tax reporting service used by Lender in connection with thig loan, unless applicable law provides otherwise. Unlessan
sgreement is made or app!icable law requires interest to be paid, Lender shall no! be required to pay Botrower any msesest o
eamings on the Funds. | Borrowenand Lender may ngree in writing, however, tha shall be paid on the Runds. Leader
shall give to Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds aad the
purpose for which each debit 1o the Funds was made, The Funds are pledged a itional security for afl soms seoered by
this Security Instrumen| : '
If the Funds held by Lender caceed the amaunts permitted lo be held Ly applicable tav. Lender shall account w
Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount of the Rinds beld by
Lender at any time is n uﬂuwm to pry the Escrowitsms whew due, Lender may so notify 'omower in writing, and, ia
such case Borrower shall poy o Lender the amoustvictessary o spake up the deficiency. Borower shall make vp the
deficiency it no more thun twelve monthly paymentsiat Lenders seladiscretion. ‘
Upon payment in ums secured by il ¢ »wu'my Instiiment, Lender shall j  tefund o Borrower any
Funds held by Lender, igeaph 21, Leaden shatt acguite af sell the Proreny X 10 the aoyuisition oF
aale of the Prapenty, wy Lunds held bleodes at me thie of aoquisition R orodit against the suaws
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applicable faw may specity for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Sceurity Instrument; or (b) entry of a judgment enforcing this Security Instrument, Those conditions are that Borrower; (a)
pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had
occurred, (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security
Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably
require to assure that the lien of this Security Insirument, Lender's rights in the Property and Borrower's obligation to pay the
sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security
Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had occurred, However, this
right 1o reinstate shall not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer, The Note or a partial interest in the Note (logelher with this Secumy
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity
(known as the "Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument. There also
may be one or more changes of the Loan Servicer unrelated to a sale of the Note, If there is a change of the Loan Serviger,
Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law. The notice
will state the name and address of the new Loan Servicer and the address to which paymems should be made. The notice will
also contain any other information required by applicable law,

20. Hazardous Substances, Borrower shall not cause or permit the presence, use, dlsposal storage, or release of any
Hazardous Substances on or m lhe I’ropeny Borrower shall not do, nor allow anyone else to do. anything affecting the

Property that is in violation of rental Law.—The preceding twosen 1 not apply to the presence,-use, or

storage on the Pmpmy wzacdous Substances that age rere be appropriate 1o normal

residential uses and to | cument ls -
Borrower shall pr PONET wnu«:n notice of any mvcsnbalmn cu ( 1it-or other action by ‘any

povernimental or regul: N@Tﬂpf\l@l A stance or Environmental
Law of which Borrov detuadRnbwied ificd ernmental or regulatory
authorty. that any rem L s vbb‘ﬁﬁlﬁh g SI!? ‘Li;si I y is necessary, Borrower
shall promptly take all neeCssapvremedial actions in accordance w Vil mcnm aw,

As used in this pyrtieraph 20, Hilmedduadiaes fnbesthantio i spsparadesiefined as 10x i or hazardous substances by
Environmental Law and the following substances: gasoline, kérosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides. volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials, As
used in this paragraph 20, "Envir il Lay eral ! laws of the j iction where the Property is located
that refate to health, safety or envidonmental protection.

NON-UNIFORM COVENARNTS, Borrower nnd Lender further covenant and agree as follo

21. Acceleration: Remedies, der shall give notice to Borrower p weeleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17
unless applicable law provides otherwisc). The notice shall specify: (1) the default; (b) the action required to cure the
default; (¢) a date, not fess than 30 days from the date the noti given to Borrower, by which the default must be
curcd; and (d) that failure to cure tie default onor before the date specified-in the notice may result in acceleration of
the sums secured by this Security Instrument, foreclosuretby fudicial proceeding and sale of the Property. The notice
shall further inform B wer of the right to reinstatd uffericeéioration and the right to assers in:the foreclosure pro-
ceeding the non-existente of n default or any otheraléfense of Borrawer (o acceleration and foreclosure. If tht;default
is not cured on or before the dafe speeified in thgsautice, Lendesatits option may requive inmediate payment.in full

of all sums secured b Security InstrumenEwizhout-furtheridemand and may fore is Security Instrument
by judicial proceedin - shall be entitled to colieci-aii EXPERics incurred in pt e remedies pr()\'ided in
!his paragraph 21, in not limited to, reasonsbile uttgrneys’ fees and cost ence,
' 22. Release. - fall Sums  Seciies b A \“h\ Security Insirup ll! release this Ser:unly
Instrument without d\.
23, Waiver of Vi phiiA lisement,
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24, Rldcrs to this buumy lnatrumenl. If ang or more riders are execuled by Borrower and mccrded tog:ths:r wuh
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
- supplement the covenants and agreements of this Security lnstrumcm as if the nder(s) were part ot thls Secumy I nmmment, ;

' (Chcck applxeahle box(es)] ; , : ,

..,..,.; Adjustable Rute Rndcr ‘ D Condominium Rlder £ D 1-4 Pamlly Rxder
] Gmduawd Payment Rider ' D Planned Unit Develupmcm Rnder 5 D Blweekly Paymem Rxder

. Balloon Rider ‘ D Rnte Impmvenmnt Rider =~ D Second Home Rxder

] cher{s){xpecifﬂ g

and in any ndms) exmuud hy Bormwu zmd rcu)rdsd wuh it.

Witnesses:

STATE OF INDIAN i g ““kake Countyss:

On this T (]ii}’ﬂf Noverb: »f i35 L y ore me, the undersigﬂéﬂ; a
Natary Public vy ang Y m::mndll\ apewred Michael D, Dalt . M. Dalton,

Hibord and Wife e
vand acknow e dg the foregoing instrument.

‘Witness my hand and offici

/Sherlynn ‘Groat | LKKF Co.
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condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of a total wking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of 4 pantial taking of the Property in
which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums
secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing,
the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following
fraction: (a) the tatal amount of the sums secured immediately before the taking, divided by (b) the fair market value of the
Property immediately before the taking, Any balance shall be paid 1o Borrower, In the event of a partial taking of the
Property in which the fair market value of the Property immediately before the taking is less than the amount of the sums
secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law
otherwise provides, the proceeds shafl be applied to the sums secured by this Security Instrument whether or not the sums are
then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers o make
an award or settle a claim for damages, Borrower fails 1o respond to Lender within 30 days after the date the notice is given,
Lender i authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or 1o the
sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly pavments referred 1o in paragraphs 1 and 2 or change the amount of such payments,

It. Borrower N e time for payment or

modification of amaortiz ; ];x 1% m:}i il any SUccessor in interest
of Borrower shall not « ase 1l M : g ar or B¢ ssors_in interest, Lender
shall not be required 1« , 10gsAalng Ay -SUCCesset ip. interest o1 1 :nd time for payment or
otherwise modify amor A ﬁ@ﬁﬁi@j\g&iﬁk of and made by the original

Borrower or Borrower* «sors 1 interest. Any forbearance by Lender in exercising any or remedy shall not be a
waiver of or preclude the exeroi Hatasy fipmorement is the property o

12. Successors and’Assipns Bosnd; mlagagdgé ral wlﬂt ® (Ei,ﬁ ers. The covennats and agreements of this
Security Instrument shéll bind and beﬂ)r#t Sfedestor MEL Aig %F (&ﬁf*d Borrower, subject to the provisions of
paragraph 17, Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not cxeeute the Note; (a) | igning this Sccurlty Instrumcnt on'y to mortgage, grant and convey that
Borrower's interest in the Property uader the tenmsof this-Security dasicuments (b) ismeipersonally obligated to pay the sums
secured by this Security Instrumoent; and (¢) agrees that Lender and any other Borrower may agree (o extend, modify, forbear
or make any accommodations with regard to the teqms of this Seeurity |Instrument e Nole without that Borrower's
consent. : ‘ ' ‘

13, Loan Charges. I the loan sccured by ihis Security Instrument is subject to a law which sets maximum loan
charges, and that law iy Hinally interpreted so that the interest or other Toan/charges collected or to be collected in connection

with the Toan exceed the permitted w then: (a) any such loai geshall be redueed by the amount necessary 1o reduce
the charge 1o the permitted imit: and (b) any sums already collected from Borrower which exceeded permitted limits will be
refuded o Borrower. [ender may choose 1o make thiscelendibiéeeducing the principal owed underthe Note or by making a
direet payment o Borrower, I a refund reduces prigtipakihéreddcton will be treated as a partipl prepayment without any
prepuyrient charge under the Note.

14, Notices, A « o Borrower providedtfor lisv {his| Secirity Instrument shall b n by delivering it or by
maihog it by first class s applicable law requines tisesotanothes method. The notje : directed to the Property
Address or any other a wwver designates byshoticelto) Leides’  Any notice 1071 Il be given by first class
maif 1o Lender's wddres: or any other ad@iessvendeRidesiznates by noticc Any notice provided for
in this Security Instrur medSio have bEdagsnds to Borrower or iven as provided in - this
paragraph.”

15. Governing Law; Severability. This-Security Instrument shall b€ governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can
be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared to be severable, ,

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in
it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of
the date of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower,

18. Borrower’s Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) § days (or such other period as
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periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender'’s
approval which shall not be unreasonably withheld. 1P Borrower fails 1o maintain coverage described above, Lender may, at
Lender’s option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7,

Allinsurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals, If Lender requires, Borrower shall promptly give to Lender all receipts
of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied 1o restoration or repair of
the Property dumaged, if the restoration or repair is economicully feasible and Lender's security is not lessened, If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied 1o the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds 1o repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due, The 30-day period will begin when
the notice is given, : S

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date o N nt of the payments. If
under paragraph 21 the ender, Borrower'’s right B any i and proceeds resulting
from damage to the Pro s .‘H&)Guﬁléﬂi' tiSc cxient cured by this Security

Instrument immediately

wijuisiion.

6. Occupancy, | H N‘éﬂ!‘c @EFI I‘A'I’.V!' { s Loan Application;
Leascholds, Barroner ! CSTabhST aid use The Propesty as Borrower's principal re within sixty days after
the execution of ths Securiny/Tn Fi RGN RS Pﬂé‘ﬂf iS‘ﬂi@Pi‘&P’ém By woes principal residence for at

' { N otherwite agfees i !

feast one vear atter the ol occupancy. upless Lender rwise agrees inwrnting, ich consent shall not be
unrcasonably withiheld, @ oodess exlol BgL’&iﬁBlﬁwlﬁylﬂﬁﬁéﬁﬂﬁﬂ!ormvzr‘s control.  Borrower shall not
destrovdamage orimpao the Property. adlow the Property (o deteriorate, or commit waste on the Property, Borrower shall
hean detaudt it any Torfeture achon o proceeding “whether civil or criminal, is begun-that in Lender’s good faith judgment
could yesult i Jorfenure of the o or terial pair the it by this Security Instrument or
Fenders secunty interest. Borrow cfmaycure such o default and reinstate, a5 provided in parograph 18, by causing the action
or proceeding to be dismissed wath arubing that, i Lender’s good faith determination, precludes forfeiture of the Borrower'’s
migrest i the Property | or other material impairment of the licn ereated by thi yAnstrument or Lender’s security
wierest. Borrower shall also be i delavlt if Borrower, during the loan application process, pave materially false or
ingccurgte information or statements o Lender (o failed to provide Lender with any material inforimation) in conneclion with
the loun evidenced by Note, including, but not limited to, rep pations concerning Borrower’s occupancy of the
Property as a principal residence. Hethis Security Insisument is on aseasehold, Bomower shall comply with all the provisions
of the lease. If Borrower acguires fee title o the Property, thedeasehold and the fee title shall not merge unless Lender agrees
10 the merger in writing,

7. Protection of Dender’s Rights in the Propbeiss I Boriosver fails to perform the cdvenants and agreements

cortained: in this Secur wirument, or there is gildbal procectmgethal may significantly af Lender’s rights in the
Propeny (such as a proc i_bankruptey. probatémfar cendemnationtor forfeiture or to enf’ vs or regulations), then
Lender may do and pay wer [s necessary [ protéeithievatue of the Property wnd rights in the Property.
Lender's actions may ing any sums securcdibyuadien vaiiCithas priority over Instrument, appearing
in court, paying reasona oes and entering@an g Vroperty to make reps ender may take action
under this paragraph 7.1 ve to doso,

Any. amounts.disb a Tower-secured by this"

Security Instrument. Unless Borrower and Lender agree 10 other termis of payment, these amounts shall bear interest {rom the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8.  Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect, If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an aliernate mortgage
insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to
Lender cach month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu
of mortgage insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage insurance
coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes
available and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to provide a
loss reserve, until the requirement for mortgage insurance ends in accordance with any written agreement between Borrower
and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
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