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TOGETHER WITH all the improvements now or hereafier erected on the property, and all easements, rights, appuricnangces,
rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixwres now or hereafler a part of the
property, All replacements and additions shall also be covered by this Security Instrument, All of the foregoing is referred 1o in
this Seeurity Instrument as the *‘Property.”’

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right 10 morigage,
grant and convey the Property and that the Property is uncncumbcered, except for encumbrances of record. Borrower warrants and
will defend generally the tile to the Property against all claims and demands, subject to any encumbrances of record,

1. Payment of Principal, Interest and Late Charge, Borrower shall pay when due the principal of, and interest on,.the
debt evidenced by the Note and late charges due under the Note,

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment,
together with the principal and interest as set forth in the Note and any late charges, a sum for (a) taxcs and special assessments
levied or 1o be levied against the Property, (b) leaschold payments or ground rents on the Property, and (¢) premiums for
insurance required under paragraph 4. In any year in which the Lender must pay a morigage insurance premium lo the Secretary

of Housing and Urban L
still held the Security Ins
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ollows:

First, 1o the mortgage insurance premium to be paid by Lender to the Sccretary or to the monthly charge by the Sccretary

instcad of the monthly mortgage insurance premium;
Second, to any taxes, special asscssments, leasehold payments or ground rents, and fire, flood and other hazard insurance

premiums, as required;

Third, to interest due under the Note;
Fourth, o amortization of the principal of the Note;
Fifth, to late charges due under the Note.
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pamgmpn 2,01 ch,uu,g the amount nf sus,h payments, Any EXCeSS prncmls Qver an amount rcquncd m pay all uuLsmndmg,
mdebmdncsn under Ule Noie and th; Security Instrument shall be paid to the entity legally cnuded Lhereto : s

8, Fees, Lendcr may cullect fccs and charges numnnmd by Lha Secrcmry

9, (;munds lor Acceleratmn of Debt, -

() Default. Lcnder may, except as hmncd by. rcgulaums xssug:d by the Secrctary in me cnsc nf paymcnt dcfa l
require immediate payment in full of all sums secured by this Security Instrument ify : ;
(i):Borrower defaults by failing to pay in full any mnmhly paymcnt rcqunrcd by ﬁns Secumy Insl,mm
~ on the due date of the next monthly payment, or
(ii) Borrower defaults by faxlmg, for a penod of uurty days, 0 pcrform any nther oblngatmns cnnuun
Scumt;y Insmxmem «

{b) Sale Without Credut Appruval Lender nhall if pcrmntcd by apphcable law and wuh the pnnr dp 0V

S“rcmy, requ“,c iinran b md A N 3-7 P § S o RTINS I S IS o t‘
(l} Allor part ( ldl HCIOBL dii d uusEOWRI
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d) Regnlatinns of HUD Secrgtar [n inaiy scusistan S.5C0 \uons issucdaby he S
- fights in the case| of paymcrit defaulis to require immediate payent in full and f sclos
 Instrument does 1 uthnral : “f:rauon or f clnsure 10t permitted by regulalions nf th

{e) Mortgage Not sureﬂ Barm\ ' ‘agrecs i shouh \is Security Insi ncnt and the 10t
* cligible for insurance undes. the Natignal Housing Act within 60 days from 11 date hereof, Lender may, at its option and -
- notwithstanding anyihing in paragraph 9, requirc immediate: payment in full of all sums sccurcd by this: Security .
Instrument. A written stalement of any authorizedsapentyal the Secretary dated subseque 0 60 days from the date
;wamf daehnmg 1. insure this Security Instrunetvadd et 80, sccured thereby, shall be de :med conclusive proof of
W *amimg the foregoin@; dils option wigginot be excreised by Loender when lhc unavmlab:lny of

M.ender sfmlure 0 n:nulamnrtgagc msumnca prcmxum Jo the S Y, b ‘

&zht 0 be 78 mslz.lr;d it Len(.u' has rcqv i ymcnt in full bccauqc of
under Lhe Nnte ar thn e&:urnylnsuw 17 cs even after fnrcclo:.ure” ,
i amounts rcqulrcd bring _
rrower’ § account current including, 1 the exient they are obligations of Borrower under tiis Sccurity Instrument, fnrcclnsurc
costs and reasnnable and customary attorneys’ fees and expenses pmpcrly associated wnh the foreclosure pmcccdmg Upon ol
 reinstatement by Borrower, this Security Instrument and the obligations that it secures shall remain in effect as if Lender had not
-required immediate payment: in full. However, Lender is not required to permit reinstatement if: (i) Lender has acccplcd‘ S
n:mstatemcm after me cnmmcncemcm of forcclosure procecdmgs within two years nnmcdnau,ly praccdmg lhc commcnccmenl nf e

: 11 Bnrr«m er Nnt Released Porbearance By Lender Not a Wawer. Extcnsnon nf the time of payment or mudlfncauon o
~of amortization of the sums secured by this Security Instrument granted by Lender to any succeéssor in interest of Borrower shall
“not npcmte 10 release the liability of the nngmal Borrower or Borrower's successor in interest. Lender shall not be required to .

- commence proceedings against any successor in interest or refuse to-extend time for payment or otherwise mnd:fy amortization of

’ 'mc sums securcd by this Security Instrumcnt by reason of any demand made by the orlgmal Borrower or Borrawer's successors
i interest. Any- forbcarancc by Lcndcr in cxcrmsmg, any rlg,hl or rcmcdy shall nm be a walver uf or prccludc the cxcrcxscnf apy
~rightor remc,dy . ; - T
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4, Fire, Flood and Other Hazard Insurance,  Borrower shall insure all improvements on the Property, whether now in
existence or suhscquwuy crecied, against any hazards, casualties, and contingencies, including fire, for which Lender rcqmms =
insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower shall also insure
all improvements on the Property, whether now in existence or subsequently erceled, against loss by floods to the cxtent required
by the Sccretary, All insurance shall be carricd with cumpmucs approved by Lender. The insurance pulxc:c& and any rcnewalsp* ‘
shall be hield by Lcudcr and shall mclude loss payable clauses in favor of, and in a furm accepwblc 10, Lendcr. i S

lu the event of loss, Borrower shall ;,we Lender xmmedmtc noucc by mml Lcndcr may makc proof of loss if m)t madc !
prompily by Borrower, Each insurance company concemned is hereby authorized and directed o make payment for such loss
direetly to Lender, instead of 1o Borrower and 10 Lender jointly. All or any part of the insurance procceds may be applicd
Lender, at its option, cither (a) to the reducuon of the indebtedness under the Notc and this Sccurity Instrument, first
delinquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or (b) to the restoration
the damaged Property, Any apphcam)n of the proceeds to the principal shall not extend or postponc the due date of the month|
payments which are referred 1o in paragraph 2, or change the amount of such payments, Any excess insurance procccd ‘
amount.required 1o pay all outstanding mdcblcdmss under the Notc dnd mxs Sccumy Instrumcnt shall bc paxd o the enmy lcg,ally e
entitled thercto, ‘

o ,In the evemt of 'fure instrument or other ganst ;ny m@t'cxtj’u" |
~indebtedness, all right, title B ,JZ) HMMJS\ purchdser e
5. Occupancy, Prese Nﬂﬂ? PQ(EIE ISGMLLL uppllcatm ‘:Leaseholda.,, e 5

Borrower shall occupy, esiablish C o HWng&‘fﬁB Cél gixty days after the exec
“this Security Instrusnent and #! mnumm o occupy the mperly as wcr princi al resm > (or at least one ycar ancr the
date of occupancy, unles e Sccrctalsll&t g @ﬁ Gﬁll)fd(é ndue hardship: for Burrowcr, or. unlcsa,

extenuating - circumstances cxist which are heyond Bormwcr s control. Borrower | shall notify Lender of any cxtcnuaun&,,r
circumstances. Borrower shall not corminit waste or des! lamage ‘\stanuall “hangc the Property or allnw the Property 1o -
demnrate reasonable wear andl tear cxgepied. Lender maysinspect theiProperty if t1c Properly 1§ vacant or abandoned or theloan

is in default. Lender may (2ke reasonable action 1o proicel and preserve such vacant or abandoned Property, Borrower shall also -~
be in default if Borrower, during the application process, gave materially fa céurate information: or statements to
Lender {or failed to provide Lender with any malerial information) in conncclion withthe luan evidenced by the Note, including, =
~ but not limited 10, represeniaions coneeming Borrower's oeeupariey of (he Properly as a principal residence. A1 this Security
~lastrument is on 4 leaschold, Bosrower shdll comply with the provisions of the lease. 1€ Borrower acquircs fec title to. the

- Property, the leasehold and “ut{c shall not be mcr;cd unlcae Lender agrecs 10 thc mcq,u in wrmng B i

6. Charges to Borrow fil’mtectiun of Lends€’y Rights e !’roperty. Borower sholl pay all governmental or

- mumicipal charges, fines and Impositions that are nef~iiglided an pataggaph 2, Borrower shali these obligations on time -
- dircetly to the entity whicl i the payment. 1f fallire iopiy=world rdversely affect Lo erest in the Property, upon: = -
- Lender’s request Borrowes pily furnish to LedesTeceifevidencing these nayme e e

I Borrower fails to s orthe paymetisatired by par.gror rform any. othcr covcn‘mmsg

~ and agreemerits contained H 7} ly affect Lender’s rights in
* the Property (such as a pmccedmg in bankruptcy, for condemnation or 1o enforce laws or regulations), then Lender may do and
. pay whatever is necessary to protect the value of the Property and Lcndcr s rlghm in lhc Pmpcny, including pdymcm of taxes,

Any amouan dx‘;hursed by Lendcr under this paragraph shall become an addnuonal debt of Borrower and bc sccurcd by this
;Sccumy Instrument. These amounts shall bear interest fmm the datc of dxsbursemcnt at thc ch ratc. and at the npucm of Lcndcr, i
shall be immediately due and payable : 8 e \

1. Cundemnatwn. The procecds of any award or claim for damagcq. dnrccl or conscqucnual in: connccuon wnh any
‘condemnation or other taking of any part of the. Property, or for conveyance in placc of condemnation, arc hereby assigned and -
~shall be pmd to_Lender 1o the extent of the full amount of the indebtedness that remains unpaid under the Note and this Sceurity
Instrument. Lender shall apply such pmceeds 10 the reduction of the indebtedness under the Note and this Sccumy Instrument, -
S st Lo any dclmqucnt amounts applied in the order provided in paragraph 3, and then to prepayment of principal. Any application

i (,f the procceda 0 lhc prmcnpal shall not extend or poslponc lhe duc date of' the mnmhly paymcnm, whnch arc rcfcr%mk
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2, Successors and Assigns Bound; Joint and Several Liability; Co-Signers, The covenants and agreements of  this
Sccurity Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 9.b, Borrower’s covenants and agreements shall be joint and scveral, Any Borrower who co-signs this Sccurity
Instrument but does not exceule the Nole: (a) is co-signing this Security Instrument only 10 mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
sccured by this Security Instrument; and {c) agrees that Lender and any other Borrower may agree to cxtend, madify, forbear or
make any accommaodations wul[ regard 10 the terms of this Security Instrument or the Note without that Borrower's consent.

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be directed 1o the Property Address or
any other address Borrower designates by notice to Lender, Any notice to Lender shall be given by first class mail o Lender’s
address stated herein or any address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument
shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph,

14, Governing Law; Severability. This Sccurity Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Securitv Instrument or the Note

conflicts with applicable | all Se " the Note which can be

given effect without the o " %eummiSA iy he Note are declared (o

he severable.

15, Borrower's Copy " ,nNQ Tncgyngc! QM;} Instrum

This Document is the prop e of
16. Assignment of Reni<,  Borrower _uncopditipnall awg,ns an sfcrs ¢ dcr all the rents and revenues of the
Property. Borrower authorizesender mtlhﬁi QAR SR feVerues and hereby directs each tenant of the
Property o pay the rents {0 Lender or Lender's agents. However, prmr to Lender's notice (o Borrower of Borrower's breach of
any covenant or agreement in the Sectrity nstrun B rshall collectand receive all rents and revenues of the Property as

trustee for the benefit of Lender and Borrower, This assignment of renis constitutes an absolute assignment and not an assignment
for additional sccunty only

It Lender gives notice of breach o Borrower: (@) all rents received by Borrower shall be held by Borrower as trustee for
benefit of Lender only, 1o be applicd o the sums securcd by the Scourity Instrument; (b) Lender shall be entitled to collect and
receive all of the rents of the Propc d (c) each tenant of the Ly shall pay all rents due and unpaid to Lender or
Lender’s agemt on Lender’s wrilten demand (o the tenant.

Borrower has not excouted any prior assignment ofiie-rCnis and igs not and will not perforim an’y act that would prevent
Lender from excreising its rights under this paragraph 165

Lender shall not be n enler upon, take coatre! of.GF Watitain the Property belore ving notice of breach to
Borrower, However, Lend ially appointed recgivermay-dulSOSL any time there \ny application of rents
shall not cure or waive an alidate auy other @y oy umcdy of Lender, 1 of rents of the Property

=0 0 /E 0

shall terminate when the de socurily TISUAMCHt 15 .
NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Foreclosure Procedure, If Lender requires immediate payment in full under paragraph 9, Lender may foreclose
this Security Instrument by judicial proceeding, Lender shall be entitled to collect all expenses incurred in pursuing the

remedies provided in this paragraph 17, including, but not limited to, reasonable attorneys’ fees and costs of title evidence,

18. Release. Upon payment of all sums sccured by this Security Instrument, Lender shall release this Security Instrument
without charge 1o Borrower,

19. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.
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Document 1s

20. Riders to this Sec:
Sceurity Instrument, the ¢
and agreements of this Scei
|Check applicable box(cs))

Condominium Rj

AN:%SQFMOW)Mg Shali, o

"Wihensa ¥ che tiden(s tverd & nof ef this Sopustyiwston
the Fake fapeRieeerder! Do

corded together with this
supplement the covenants

pecify]

L1 planned Unit Deyelopment Rider 7] Growing Equity Rider

BY SIGNING BELOW, Borrower accepts and agrees 1o the myc)n ument and in any rider(s)

exccuted by Borrower and recorded withit
Witnesses:
(Seal)
-Borrower
W QA____._._(Scal)
- -Borrower
Burmwcr  -Borrower
STATE OF INDIANA, LAKE County ss:
On this 15 dayof Novembaer , 1995 , before me, the undersigned, a Notary Public

in and for said County, personally appearcd
PERCY E. JONES'JR.°
: ,»/ PR HJSBN\D AND WIFE

,,,,,,,,

CHERYL A. JONES

o , and acknowledged the execution of the foregoing instrument,
WITNESS my ,hand and 0(' hual sca!,«

My Commlssmn Exfiires:: %/%5/99”»
Residerrt of Lake (bmtx ™ \\ :

This instrument was prcparcdgby Rcmhie Eberhardt of Crown Mortgage Company
@ -4R(IN) (8508) A o Page 6 of 6

Notary Public / SEAr  Lugar
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