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TOGETHER WITH all the improvements now or hereafter erccted on the property, and all casements,
appurtenances, and fixturcs now or hereafter a part of the property. All replacements and additions shall also be covered
by this Sceurity Instrument, All of the foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

. THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrowet shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges duc under the Note,

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds”) for; (a)
yearl { taxes and asscssments which may attain priority over this Security Instrument as a licn on the Propetty; (b) yearly
leaschold payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly
flood insurance premiums, if any; (¢) yearly mortgage insutance premiums, if any; and (f) any sums payable by Borrower
to Lender, in accordance with the provisions of paragraph 8, in licu of the payment of mortgage insurance premiums.
These items are called “Escrow Items.” Lender may, at any time, collect and hold Funds in an amount not to exceed the

maximum amount a lender for a federally related mortgage loan may require for Bortower 's escrow account under the
federal Real Estate Sett of 1974 as amcnded {rom tity C. Section 2601 et seq.
("RESPA"), unless anot Mu%ﬂ@xl@x. g , at any time, collcct and
hold Funds in an amour o the lesser amount. Lender may estimatc the ‘unds due on the basis of : s
current data and reasone N@ifhr@[F\F T@Tmﬁﬂ ¥ ordance with applicable
law. ¢ :

The Funds shall be held Tﬂq i1 bR w g,;ﬂ} sElted ncy, instrumentality, or cntityuzl
(including Lender, if Lend¢r isue gmst utign) o nﬂ':l)gy ¢ %ﬁo Bglt(‘ Lender shall apply the Fundsto '
pay the Escrow ltems. Fender may ehipgtfm fat Yoldm gL anaGaplying the Funds, annually analyzing the 5
escrow account, or veri(ying the Escrow Ilems, unless Lender pays Borrower interest on the Funds and applicable law. 4

permits Lender to make such a eharge, However, Lender may require Borrower to pay a one-time charge for an-=
indcpcndcm rcal estate ¢ report B¢ jecusedshy Leaderin connection with this.c N unlcss plicablc law prOVideS:r‘
otherwisc. Unless an agreement is made or applicablc law requires inlerest to be paid, Lender shall not be required to pay:
Borrower any interest or camings on the Funds. Bortower and Lender may agree in writing, however, that interest shall>

:

be (Yuid on the Funds. Lender shall give (o Borrower, without charge, an annuzal acecunting of the Funds, showing credits ;
and debits to the Funds and the purpose j or which cach debit to the Funds was made. The Funds are pledged as additional -
sceurity for all sums sectired by (his Security Instrument, =+

If the Funds held by Lender cxcced the amounts permitied (o bé held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by 2
Lender at any time is no! sufficient lo pay the Escrow. dieing wherielue, Lender may so notify Borrower in writing, and, in -
such case Borrower shall\pay to Lender the amouniihefessary f¢ tpake up the deficiency. Borrower shall make up the
deficiency in no more than twelve monthly paymentsyat Lender's sole discretion.

Upon payment in fi W sums secured by thisi Sechfity-Insttumient, Lender shall pr  refund to Bottower any

Funds held by Lender. i rapraph 21, LendetshaltGequirg orsell the Proner(y stiot to the acquisition ot

sale of the Property, she Funds held by ¥endeiat théMitne of acquisitic 1 credit against the sums
sccured by this Sccurity

: 3.-Application of s _applicabie faw-provides other wisc ceived by Lender undet.

paragraphs 1 and 2 shall be applicd: [irst, (o any prepayment charges dueinder the Note, sccond, to amounts payable

= Spprieee 2 ey ) i
under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due undet the Note,

4. Charges; Liens, Borrower shall pay all taxes, asscssments, charges, fines and impositions atttibutable to the
Property which may attain ptiority over this Sccurity Instrument, and leaschold payments ot ground rents, if any.
Borrowet shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Bortower shall
pay them on time directly to the person owed payment. Borrower shall promptly fumnish to Lender all notices of amounts
to be paid under this paragraph. If Borrowcr makes these payments directly, Borrower shall promptly furnish to Lender
reccipts evidencing the payments.

Borrower shall promptly discharge any lien which has priotity over this Sccurity Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation sccured by the licn in a manner acceptable to Lender; (b) contests in
good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion
opetate lo prevent the enforcement of the lien; or (¢) secures from the holder of the lien an agreement satisfactory to
Lender subordinating the licn to this Security Instrument. If Lender determines that any part of the Property is subject toa
licn which may attain priority over this Sccurity Instrument, Lender may give Borrower a notice identifying the lien.
Borrower shall satisfy the licn or take onc or more of the actions set forth above within 10 days of the giving of
notice.
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5. Hazard or Property Insurance, Borrower shall keep the improvements now cxisting ot hereafter erceted on the

- Property insured against loss by fire, hazards included within the term “cxtended coverage” and any other hazards,
including floods or flooding, for which Lender requires insurance, This insurance shall be maintained in the amounts and -
for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to-
Lender’s approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above,
%.cndc: may, at Lender's option, obtain coverage to protect Lender's rights in the Property in accordance with patagraph

~ All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clausc.
Lender shall have the right to hold the policics and renewals, If Lender requires, Botrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the
insurance carrier and Lender. Lender may make proof of lossif not made promptly by Borrower. - -~~~
Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is cconomically feasible and Lender’s sccurity is not lessened. If the
restoration or repair is not economically feasible or Lender's sceurity would be lessened, the insurance proceeds shall be
applied to the sums sccured by this Sccurity. Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has -
offered to scttle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or
restore the Property or to pay sums secured by this Security Instrument, whether or not then due. ﬁ;e' 30-day period will -
begin when the notice is given. ‘ ’ G g ke R R

“ Unless Lender and Borrower otherwise agtee in writing, any anplication of ntoceeds to ﬁring;ibal shall not extend op

- postpone the due date of 0 in paragrar i nount of the payments. If

- under paragraph 21 the F g > ‘3 m%ts i :s and proceeds resulting
tgc)m glat?agc to the Pro o thg iSTLORS m {o"Lenderiio the 1c sums secured by this
Security Instrument imm Fi SO ' ' , S DS N R

L 6;10‘(cicugancy, Pre 0 m IQEOELQJMJ& I 23’3 LoanmAppllcat(lign;
easeholds, Borrawer shall oc establis e ipal residence within sixty days

after the execution of this E@*&ﬁﬁkm ﬁgﬁiyﬁﬂgﬁ ysthg}gn iy as Botrowet's :pri)t’icip)a'nl

e Mporntimi:

A
residence for at least one capafter thadae ot adeupbop pumi et agrees in writing, which consent shall
not be unreasonably withheld, or unless extenualing circumstances exist which are beyond Borrower's control. Borrower
shall not dﬁ:stro{;damag ot impair the Property,“allow the Properly to deleriorate“or commil waste on the Property,
Borrower shall be indefault if any {orfeiture aclion or procecding, whether civil.op crimingl, is begun that in Lender's
good faith judgment could result in forfeiture of the Property or otherwise malerially impair the lien created by this

~ Security Instrument or Leader’s sccurily interest. Borrower may cure such  dclault and reinstate, as provided in
- paragraph 18, by causing the action or proceeding fo be dismissed with auling the!, in Lender’s good faith

_determination, precludes forfeiture of the Borrower's interest in the Property or other material impairment of the lien
- ¢reated by this Security Instrument or Eender's security interest. Botrower shall also be in default if Borrower, duting the
loan application process, save maicrially false or inaccurale information or statements to Lender (or failed to provide
~ Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited to,

representations concernitg Borrower's occupancy of She Ptopstiyas a prineipal residence. 1f this Security Instrument is -
on a leaschold, Borrower shall comply with all the ptévisions of thelease. If Borrower acquircs fee title to the Property,

+ the leaschold and the fee title shall'not merge unless-Cender agreosfeithe merger in wril R s

1. Protection of L 's Rizhts in the Property. If-Borsawer fails to perfonn yvenants and agreements

contained in this Securit ent, or there is &jegaipproceeding-ihat may siznifi ct Lendet's rights in the

Property (such as a proe kruptey, probaigiiarcondémoation or forfcit oree laws or regulations),

then Lender may do anc ver 18 necessatdigy paotect the valuc of 1d Lender’s rightsin the.
- Property.-Lender’s-acti naying 1"by a lority over-this Security -

'Instrumcn&,gappcaring in couit, payiing [casonanic alomeys  1ces ang culcrius Ofl UIe r'iopeily 1o make rcpai_rs.y’ Although .
Lender may take action under this paragraph 7, Lender does not havetodoso, - e

~Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this

- Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest

- from the date of disbursement at the Note rate and shall be payable, with intcrest, upon notice from Lender to Borrower
fequesting payment. . o T e o
~ - 8, Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this

Sceurity Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, forany =~

reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
- premiums required 10 obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost

~ substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an altemate :
- mortgage insurcr approved by Lender. If substantially equivalent mortgage insurance coverage is not available,

Bortower shall pay to Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being
paid by Botrower when the insurance coverage lapscd or ceased to be in effect. Lender will accept, use and retain these
payments as a loss reserve in lieu of mortgage insutance. Loss reserve payments may no longer be required,
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at the option of Lender, if mortgage insurance coverage (in the smonnt and for the period that Lender requires) provided
by an insurer approved by Lender again becomes availuble and i obtained. Bortower shall pay the premiums required to
maintain mortgage insurance in effeet, or to provide u loss reserve, until the requitement for moriguge insurance ends in
accordance with any written agreement between Borrower and Letder or upplicable law,

9. Inspection. Lender or its agent may make reasonable entries upoh and inspections of the Property, Lender shall
give Borrower notice at the time of or prior to an inspection specilying reasonable cause for the inspection.

10, Condemnation. The proceeds of any award or claim for damages, direet or consequential, in connection with
any condemnation or other taking of any part of the Propetty, or for conveyance in licu of condemnation, are herchy
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the procecds shall be applied to the sums sceured by this Sccurity
Instrument, whether or not then due, with uny excess paid to Borrower, In the event of a purtial taking of the Property in
which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the
sums sccured by this Sccurity Instrument immediately before the taking, unless Borrower and Lender otherwise agree in
writing, (he sums sceured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the
following fraction: (a) the total amount of the sums sccured immediately before the taking, divided by (b) the fair market
value of the Property immediately before the taking, Any balance shall be paid to Borrower. In the event of a partial
taking of the Propetty in which the fair market value of the Property immediately before the taking is less than the
amount of the sums secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or
unless applicahle law otherwise nrovides, the proceeds shall be annlicd to the sums sectred by this Sccuri(y Instrument
whether or not the st

If the Property Y mmmﬁn l(t$ 1at the cohdemnor offers to
make an award or st of damages, Bortc § tx {0, cnd lays after the datc the notice
is given, Lender is a mm»mfﬂﬁlmmq o ion ot repair of the Property
or to the sums secur 1§ Scg 1 SIHeT a1 de

Unless Lender and [3 of othsrwise agree in wiiti ! lication of xds Lo principal shall not extend ot
postpone the due date (mia »nf %ﬁﬁﬂ%&%g iﬁgﬁrﬁ'gw 1%0 Ot ilmgcpthe amount of such
payments. the Lake County Recorder!

11, Borrower Not Released; Forbearance By Lender Not a Walver. Exiension of the time for payment or
maodification of amortization of the sums seeured by this Seeurily Instrument granted by Lender to any successor in
interest of Borrowet shall not operate o release the linbility of the original Borrower or Borrowet's successors in interest.
Lender shall not be required 10 commence proceedings againsl any successor in interest or refuse to extend time for
payment or otherwise modily @mortization of (he sums sceured by this Sceurity Instrument by reason of any demand
made by the origind! Borroweror Borrower's suceessors in interest. Any fothcarance by Lender in exercising any right
or remedy shall not be a waivet of ot preelude the exereisc of any right or remedy,

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bindand benelit the sucec: and assipns of Lender and Bortower, subject to the
provisions of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-sighs
this Sceurity Instrument but does not execute the Note @) 8eo-signing this Security Instrument only to mortgage, grant
and convey that Borrower’s interest in the Propeily under thederms of this Security [nsifument; (b) is hot personally
obligated to pay the sums sceured by this SectiteInstrument;Zind (c) agrees that Lender and any other Borrower may

agree to extend, mo orbear or make any &esom modationsiwith regard to the (crm s Security Instrument or the
Note without that B SconSents

13. Loan Cha {pan ‘secured bythis Securttgnstrument is subf  which sets maximum loan
charges, and that | interpreted so (Y {ne\thlerest or other loa ected or to be-collected in
connection with the - permitted limits then: (a) any such | be reduced by the amount
necessary to reduce g i n Botrower which exceeded

permitted limits will be refunded to Borrowet. Lendet may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrowet. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Sccurity Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Botrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any
notice provided for in this Sceurity Instrument shall be deemed to have been given to Borrower or Lender when given as
provided in this paragraph.

15. Governing Law; Severability. This Sccurity Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared 1o be severable,
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16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Sceurity Instrument. -
17, Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any interest
init is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured
by this Sccurity Instrument, However, this option shall not be exercised by Lender if exercise is prohibited by federal law
as of the date of this Security Instrument, ~ : S - B S
*If Lender cxercises this option, Lendet shall give Borrower notice of acceleration. The notice shall provide a period
~of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured
by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
any remedies permitted by this Security Instrument without further notice or demand on Borrower, . B
18. Borrower’s Right to Reinstate, If Bortower meets certain conditions, Borrower shall have the right tohave
enforcement of this Security Instrument discontinued at any time prior to the catlier of: (a) § days (or such other periodas
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained inthis
- Security Instrument; or (b) entry of ajudgment enforcing this Sccurity Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Seccurity Instrument and the Note as if no acceleration had
‘occurred; (b) cures any default of any other covenants or agreements; () pays all expenses incurred in enforcing this
~ Securily Instrument, including, but not limited to, reasonable attomeys' fees; and (d) takes such action as Lender may.
reasonably require to assure that the licn of this Security Instrument, Lender’s rights in the Property and Bortower's
obligation to pay the sums secured by this Security Instrument shall continue unchanged, Upon reinstatement by
Borrower, this Seeurity Instrument and the sbligations secured hereby shall remain fully effective as if no acceleration
had QCCUT!’Gd.HOWGVCt,‘ Ll 1 08P Y R ANC Casu @ < 6ol agraph 17. e "
19, Sale of Note; C o e THE NOWE Tl B »gether with this Security
_ Instrument) may be sold ies without Erior notice to Borrower, A sal t in a change in the entity

(kaiown as the “Loan Se NOPOFRICIARL - ccurity Instrument. There
also may be one ot mor e Loan crvxcergjr]c a ui‘g%gﬂ%ﬁe ¢ is a change of the Loan

Servicer, Borrower will | the ehangs ?; esonidbnpasf o ph 14 above and applicable law.
The notice will state the name.; nﬁc;:ﬁ‘oans rviget and theaddiess fo which payments should be made.
The notice will also cont. : %ﬂ}ﬁ;ﬁ%&y B T L e e

20, Hazardous Substances. Borrower shall not cause or permil the presence, use, disposal, storage, ot relcasc of any.
Hazardous Substances on orin the Property. U “shall not do, nor allow anyone else (o do, anything affecting the
" Property that is in violation of any Environmental Law The proeeding two sentenees shall not apply to the presence, use,
~ orstorage on the Property of sma!| quantities of Hozardous Substanecs that arc genera!ly recognized to be appropriate to
normal residential uses and lomaig(cnaneeof the Property. [y
- Borrowet shall prompily give Lender wrilten nolice of any investigation, claim, demand, lawsuit o other actionby
any governmental or regulatory ageney or privale party involving (he Property and any Hazardous Substance or
Environmental Law of which Be 145 actual knowledge. [T Borrawer lcams, or is notificd by any governmental ot
regulatory authority, that any removal or other remediation of -any Hazardous Substance affecting the Property is
~ necessary, Borrower shall promptly take all necessary remuslialsctions inaccordance with Environmental Law.
- Asused inthis parayraph 20, “Hazardous Substanids“arelibigse substances defined a< toxic or hazardous substances
~ by Environmental Law and the following substancésy gasoling, kesosene, other flammablc Or toxic petroleum products,
toxic pesticides and herbicides, volatile solvents-/matenigls | cofiteining asbestos or 1 |dehyde, and radioactive
_ materials. As used in thi aph 20, “EnvironmeplalEaw" racans federal laws and | the jurisdiction where the =
Property islocated that n ith, safety o envitoomental piolection. L N
; 'NON-UNIFORM ¢ S. Borrower aridientierfugibs covenan! and
21, Acceleration; ] ier shall give nitieeto Borrower pric
breach of any covenan i i 11 nd
“17.unless applicable law provides otherwise). The notice shall specify: (a) the defauit; (b) the action req
~cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default
_must be cured; and (d) that failure to cure the default on or before the date specified in the notice may result in
" acceleration of the sums secured by this Security Instrument, foreclosure by judicial proceeding and sale of the
~Property. The notice shall further inform Borrower of the right to reinstate after acceleration and the rightto
- assert in the foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
“and foreclosure. If the default is not cured on or before the date specified in the notice, Lender, ption, ;
" require immediate payment in full of all sums secured by this Security Instrument without f
may foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to
_incurred in pursuing the remedies provided in this paragraph 21, including, b
attorneys’ feesand costs of titleevidence. .~ . . e
" 22, Release. Upon payment of all sums sccured by this Security Instrument, Lender sh
~ . Instrument to Borrower. Lender may charge Borrower a fee for releasing this Secutity Instrumen u
- paidtoa third party for services rendered and the charging of the fec is permitted under applicable law.” > -~ = .
23, Walver of Valuation and Appraisement. Borrower waives all rightof valuationandappraisement,
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24. Riders to this § UL Of [IOIC FOCs aic crectle d recorded together with
this Security Instrument, me into and shall amend and
supplement the covenar frf; 8 m i‘ 1 > a part of this Security
Instrument. [Check appl: N‘ﬁ F T K ! i I

Adjustable Rate r Condo ily Rider
Graduated Payment J’C];hls D ‘l‘ﬁ%‘?ﬁ ng},% J?)gx%xl? ﬁléty y Payment Rider
Balloon Rider the pravneitRidorder! Scc\ I'Home Rider
V.A. Rider Othet(s) (spcc:fy] :

BY SIGNING BELOW, Borfower aceepls and agrecs (o the tcrms and covenants contained in this Security
Instrument and in any ridcr(s) exccuted by Borrower and recorded witl :

Witnesses: :
(Seal)
~Borrowet
F;i orlre 27&__ (Seal)
3 y
. ~h ; -Borrower
(Scal) ) (Seal)
v oo e -Borrower - - : = g e = -Borrower
STATE OF INDIANA, LAKE County ss:
On this 9TH day of NOVEMBER , 1995 | before me, the undersigned, a Notary
Public in and for said County, personally a
RALPH G. SEMYCK AND KATRINA SEMYCK, HUSB WIF E ‘

, and acknowledged the execution of the foregoing instrument.
WITN ESS my hand and official seal.

My Commmsnon Explrcs | | %’Uﬂ/ EM?

o, 2/15/99 NowryPubllc / Kim A. Diaz ~ Lake CouRty Resident
SOURCE ONE MORTGAGE SERVICES CORP.

Thls mslrumcnt waspreparcd by: UKBARZA ;

:,_;Ir
Ly
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