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TOGETHER WITH all the improvements now or her'eafter erected on the property, and all casements, appurtenances, and
fixtures now or hereafier a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property, "

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property,

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall prompily pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are called "Escrow Items."
Lender may, at any time, coll 1 hold Fynrds i N 1t a lender for a federally
related mortgage loan ma: escrow account undeg the jcdera lement Procedures Act of
1974 as amended from tin 4] VD@pﬂmﬁtﬁiﬁ" ), urile s that applies to the Funds
sets a lesser amount. If sc HE, yndg i exceed the lesser amount,
Lender may estimate the of ,.Nﬁm ﬁﬁﬂiﬁI‘Aﬁ!m € of expenditures of future
Escrow ltems or otherwise i jcable .

The Funds shall be he! Aa%ﬁﬁgﬁaﬁiﬁg Sggoggstalr}:ei \};gil%el;tk’de(r)afa‘ oy, instrumentality, or entity
(including Lender, if Lend¢r isuch an b bicn Gt Veadeal Rﬂcmﬁm. Lender sha!l apply the Funds to pay the
Escrow ftems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow ltems, unless Lender pays B interest en the Funds and applicable law permits Lender to make such
a charge. However, Lender may requite Bosrower 1o pay aone-timecharge for an independent real cstate tax reporting seryice
used by Lender in connection with this loan, unless applicable law provides otherwisc. Unless an agreement is made or
applicable law requires interest 1o be.p Lender sha!l not be required to pay Bo 1y interest| or earnings on the Funds.
Borrower and Lender may agree in wriling, however, (hat interest shall be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each
debit to the Funds was made. The Funds arepledged as additional sccurityfor all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirementssofiupphicatie law. If the amount of the Funds held by Lender at any

time is not sufficient to pay e Escrow ltems when dugiilehder mageomotify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount necessary to make upiiht deficiencyiBairower shall make upthe deficiency in no more than
twelve monthly payments, ler's sole discretion

Upon payment in fu s secured by (HiSISECHTItY Instrument, Lender shal ¢ refund to Borrower any
Funds held by Lender. If, ph 21, Lender siallasamreiorscll the Property r to the acquisition or sale
of the Property, shall app! oy Uender at the®isie ot acquisition o~ rainst the sums secured by

this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.

Form 3016 9/90

@D -6RI(IN) 192121.02 Page 2 of 6 —— 5 !




$. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender's
option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals, If Lender requires, Borrower shall prompily give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender,
Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the i Is. Jend I i Property or to pay sums

secured by this Security I or theg due._Lhe 30- 4] 10tice is given.

Unless Lender and pr vﬂﬁm&i i&&m acipal shall not extend or
postpone the due date of Mrnt i par m 1 cf‘u nount of the payments. If
under paragraph 21 the P ‘M ghde EI‘?’E IA: 'a.. DC d proceeds resulting from

damage to the Property p1 9 "dyrrhqinésl s s(l}z{lll A Rﬁ%d‘trljloéhf)?gﬂ 8fl4?gfsu8'f vy this Security Instrument

immediately prior to the acq) .

6. Occupancy, Preservation, MaidibugnEeabacpfotection oy the ProperseBotrower's Loan Application; Leascholds.
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Borrower's principal residence for at least one year after
the date of occupancy, unless Lenderotherwise agrees imwriting, which consent shali-not be unreaspnably withheld, or unless
extenuating circumstances cxist which are beyond Borrower's control. Borrower shall not destroy, damage or impair the
Property, allow the Property to deic te, or commit waste on the Property. | shall be in default if any forfeiture
action or proceeding, whether civil or eriminal, is begun that in Lender’s good faith judgment could result in forfeiture of the
Property or otherwise materially [mpair the lien ereated by this Security Instrument or Lender’s security interest, Borrower may
cure such a default and reinstate, as | cd in paragraph 18, by c g.he action or proceeding (o be dismissed with a ruling
that, in Lender’s good faith determination, precludes forfeiture of the Borrower’s interest in the Property or other material
impairment of the lien created by this Security Instrumenti s Eéndes’s security interest, Borrower shall also be in default if
Borrower, during the loan application process, gave matcriatly false’or-inaccurate information or siziements to Lender (or failed
to provide Lender with ar aerial information) in gennection with thefioan evidenced by N including, but not limited

to, representations concer rcower's occupancy=ofithe Property ssi@-principal residence Security Instrument is on a
leaschold, Borrower shal vith all the provisiopsiof thetiease; If Borrower ac title to the Property, the
leaschold and the fee title e unless LendefagrCestothemerger in writing

7. Protection of Les the Property, Ii*Borrower fails to perform 1d agreements contained in
this Security Instrument, K in the Property (such as a

proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and
pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender's actions may
include paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying
reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve

Form 3016 9/90

@D -6R(IN} (92121.02 Page 3 of 6 wnitels: S [ 2

0




of amortization of the sums secured by (his Seeur!!

4.0

’ paymgnts may no longer be requrred at the opuon of Lendcr, if morrgage insurance eoverage (m the amount and for rhe period . .
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained, Borrower shall pay ©
~ the premiums required to maintain mortgage insurance in effcct. or to provide a loss reserve, until the requrremenr for morrgage

insurance ends in accordance with any written agreement between Borrower and Lender or applicable law.

9, Inspection. Lender or its agent may make reasonable entries upon and inspections of the Propcny. Lcnder shau grve "

Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, rn connecnon with any b

condcmnauon or other taking of any part of the: Properry, or for conveyance rn lieu of condemnarxon, are hereby assrgncd and
shall be paid to Lender,
~ Inthe event of a total 1aking of the Property. the proceeds shall be appllcd to-the sums secured by this Secumy lnstrument

whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair :
“market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by e

this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction; (a). the total
amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property lmmedratcly

before the taking. Any balance shall be paid to Borrower, In the event of a partial taking of the Property in which the fair

market value of the Properry 1mmed1ately before rhe rakrng is less than lhe amount of the, sums secured immediately before the

taking, unless Borrower a; a sappticable | eTW "ovrdes, the proceeds shall
be applied to the sums sect WIIENE WIELRED OF DOLINGSUMS & .
If the Property is aba m ntiels Borros rdemnor offers to makc an
award or settle a claim fc m i&:\ kj\m : date the notice is given,
Lender is authorized to col m m iA !». X¢ he Propcrty or to lhe sums

secured by this Security In mr not then due

Unless Lender and ‘%Er‘e%‘ﬂ‘?%ﬁx&s E&QMQBFBF{;"O&& mpal shall not‘extend kOr, -

- postpone the due date of th omhly payiesis kefelier fo i pargnipht € @@r@eshinge the amount of such payments,

“ 11, Borrower Not Relcased; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification
k 1 nt grantcd by Lender 10 2y suecessor inl interest of Borrower shall
not operate to reléase the liability of the eriginal Borroweror Borrowers suceessors imginicrest, L ler shall not be rcqurrcd o
commence proceedings against any successor in interes or refusc 10 extend time for payment Or otherwise modrfy amortization

~of the sums secured by this Seeurii, trament by reason of any demand ms 1o original Borrower or Borrower's
successors in interest. Any forbearance by Lender ip cercising any rigb r refn y shall not b waxver of or preclude the
exercise of any right or remedy. :

12, Successors and Assigns Dound; Joint and Several Li: j Y4 Co-sig rs. The cove its and agreemems of this
Security Instrument shall bind and benefir the successors and assrgns of Lender and Borrower, ibject to the provisions of -

paragraph 17. Borrower’s covenants and agreements shatl € 90ife.and several. Any Borrower who co-signs this. Security

 Instrument but does not exccutc the Note: (a) is eo-s‘gr. g this Seaitey Instrument only to morgage, grant and convey that
‘Borrower's interest in the ety under the terms o8 Sectieity Istmment; (b) s not persenally obligated to pay the sums
' secured by. this Security Ir 1, and (¢) agrees thatkender and any other Borrower may # extend, modify, forbear or ;
make any accommodations d to The ferms of this Sesirify Justminent or the Noie at Borrower's consent, ,,
~+43:-Loan Charges; wred by this Seennifr-dosteamen is subyer a ts-maximum loan charges,
and that law is finally int he interest or ofherintin charges collccie ted in connection with the
loan exceed the permitied : d :ssary to reduce the charge

'to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to .
- Borrower, Lender may choose to make this refund by reducing the principal owed under. the Note or by making a direct =
‘payment to Borrower. If a refund reduces prmcrpal the reductron w:ll be treated as a pamal prepayment wrthout any

prepayment charge under the Note,
-14. Notices. Any notice to Borrower provrded for in thrs Secunty Instrument shall be grven by dehvermg it or by marhng :

it by first class mail unless applicable law requires use of another method, The notice shall be directed to the Property ‘Address
" or any other ‘address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
~ Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this .
- Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph. -

18, Governing Law; Severabrlity. This Security - Instrument shall be governed by federal law and the law of the

jurisdiction in which the Propertyis located. In the event that any provrsron ot clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provrsrons of this Security Instrument or the Note which can be

given effect without the conﬂrctmg provrsron To thrs end the provxsrons of thrs Securrty lnstrument and the Note are declared

tobe severable.

16, Borrower 5 Copy. Borrower shall be: gtven one eonformed copy of the Note and of this Securlty lnstrumem
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. Traml‘er of the l’ropeny or a Benel‘iclal Imerest in Borrower. lf all or any parr of the Property or any mrerest in it R
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without =

- Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this

Security Instrument. However, this opnon shall not be exercrsed by Lender if exercxse is prohrbued by federal law as of the dare i .
of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notree of aeceleratron. The notice shall provrde a penod of rxot o

less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this .
. Security Instrument. If Borrower fails to pay these sums pnor to the expiration of this penod Lender may invoke any remedres
permitted by this Security Instrument without further notice or demand on Borrower. ~

18. Borrower’s Right to Reinstate, If Borrower meets certain conditions, Borrower shall have lhe nght lo have g

enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other penod as
_applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Secumy Instrument. Those conditions are that Borrower, (a) [ pays - S
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Secunty lnstrument

including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure -

that the lien of this Security Instrument, Lender s rights in the Property and Borrower $ obhgatron to pay the sums secured by

~this -Security. Instrument curity Instrument and the G ‘E

obligations secured hereb nel thrs rr lu to remstate shall o8
~ not apply in the case of a Jer pa Hﬁéﬂiﬁc&m g g
: 19, Sale of Note; NmT mﬁgm logether wrth tlus Securrty s
Instrument) may be sold pr sl hange in the entity (known
as the "Loan Scrvicer”) { Fipatinty pay %éﬁ’fﬂ‘ ﬂ@\iﬁ.@}% ent. There also may be one :
- or more changes of the Loan vrcer Ej;l&ol:geo sale of the Noteﬁ@ re Ts g chapge o tl. nan Servicer, Borrower will be
- given written notice of tht change in ac ﬁﬁ
address of the new Loan Scrvicer and the address to which payments should be made The noti will also comam any olher
information required by applicable I:

20. Hazardous Substances. Horrower shall fiot gause or ;rmit the' presencéyiuse, dispos storage, or release of any
‘Hazardous Substances on or in (he Property. Borrower shall not do, nor allow anyonc glse 1o do, anything affecting the
' Property that is in violation/of anyEnvironmental Laws The preceding (wo sen: 1ail not apply to-the presence, use, or =~ -
- storage on the Property of small quantifies of Hazardous Subs ees' that are ger ally recognized 10 be approprlate 10 normal :
residential uses and lo maintgnance ofthe Property, e :
‘ Borrower shall prompily give Lender written notice of any.i: .ganon claim, demand, 'sulr or other action by any i
governinental or regulatory agency or private party involving fhe Property and any Hazardous Su ance or Environmental Law

o of which Bortower has aciua! knowledge. If Borrowerdeanisl. o fisiotified by any govemmer or regulatory authority, that = ;

any removal or other remediation of any Hazardous Subsiance affecriunthe Properly 1S necessary; ] orrower shall promptly take

all necessery remedial act in_accordance with Envirdiimental-haw =8 £

. As used in this par 2, "Hazardous Substances*sre those cubstances defined or hazardous substances by .
_ Environmental Law and ing substances: “aasuliticy ergsens, other flarmmab petroleum products, toxic -
pesticides and herbicides; s, materials ooV ERESIOS or formaldch active materials. Asusedin .. ..

-this paragraph 20, "Env rocans federal lawstand laws of the jui he Property is: located that
relate to health, safety or cavironmental protetiion. :
NON-UNIFORM COVEN ANT S, Borrower and Lender further covenant and agree as follows:
et N Acceleration, Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower ] breach :
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless

. applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;

_ ..(c)a date, not less than 30 days from the date the notice is given to Borrower, by which the default ‘must be cured; and e

(d) that failure to cure the default on or ‘before the date specified in: the notice may result in acceleration of the sums
- secured by this Secumy Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the rlght to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to acceleration and foreclosure. 1f the default is not cured on
or before the date specified in the notice, Lender, at its option, may require immediate payment in full of all sums
secured by this Security. Instrument without further demand and may foreclose this Security Instrument by judicial
L 'proceedmg. Lender shall be entitled to collect all expenses Incurred in pursuing the remedies provided in thls paragraph
204 lncludmg, but not limited to, reasonable attorneys’ fees and costs of title evidence..
: 122, Release, Upon payment of all sums secured by thrs Secumy lnstrument. Lender shall release this Securlty Instrument
wrlhout charge to Borrower. ,
23 Walver of Valuatlon and Appralsement. Borrower warves all rrght of valuauon and appralsement For m 3015 9/90
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24. Riders to this § ity 1 T

e | ecorded together with this
Security Instrument, the ¢ nm each such rider shali be $ ' 1all amend and supplement
4 i I_, §)

the covenants and agreem Instrument,

|Check applicable box(es)
E]] Adjustable Rate | N ’E QxF ,ELC IAL! 1 ly Rider
Graduated Payment Rjd : 'P t Rid
This D mmsvewﬁgwwyg K1y Payment Rider

Balloon Rider ate [oprovement fome Rider

(I v.A. Rider the fro e 1N ﬁét_ﬂldjéﬁérlptlon \

BY SIGNING BELOW, Borrow cepts and agrces to the terms and coven ained in this Security Instrument and
in any rider(s) executed by Barrower and recorded with it :
Witnesses: ; -/- & g >
(Seal)
SCOTT A. DRAKE -Borrower
‘éfhﬂfm é p VV(Sca])
BONNI TA G, DRAKE -Borrower
o (SeapunttE , _(Seal)
' -Borrower
STATE OF INDIANA, LAKE County ss:
On this 14th day of November , 1995 , before me, the undersigned, a Notary Public in

and for said County, personally appeared SCOTT A. DRAKE and BONNITA G. DRAKE

, and acknpwledged the execution of the foregoing instrument,

' WITNESS my hand and official seal

My Commission Explres .9 / 17 /97
R “ Notary Public Andrea A. Widlowski

This mstrument was prepared by Lynn A. Smith Lake County Resident
’ L Castle Mortgage, Inc.
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~ BEGINNING, I

 LEGAL DESCRIPTION

‘ PART GF THE EAST HALF QF THE NORTH DNE FOURTH OF THE
.~ QUARTER OF THE NORTHEAST QUARTER OF SECTION 14, TOWNSHI
, RANGE 9 WEST OF THE 2ND P M., DESCRIBED AS FOLLOWS"[

 BEGINNING AT

THENCE EAST
LINE OF THE ]
' OF THE NORT!
THENCE WEST
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