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TOGETHER WITH all the improvements wow or hiereafter erected on the property, and sll easements, appurtenances,
and fixtures now of hiereafter u part of the property.  All replacements and additions shall also be covered by this Security
Instrument. All of the foregolng is referred 1o In this Security Instrument as the "Propenty.”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to
mongage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of recond.

Borrower warrants and will defend gencrally the title 1o the Property against all claims and demands, subject 0 any |
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenamts for national use and non-uniform covenants

limited variations by jurisdiction to constitute u uniform security instrument covering real property. ‘

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: o :
I, Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when doe the
princi;al of and interest on the debt evidenced by the Note and any prepayment and late due under the Nose.

. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay o
Lender on the day monthly payments are due under the Note, until the Note is paid in full. 8 sum ("Funds”) for: (a) yearly
taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearty icaschold
raymems or ground rents on the Property, if any: (¢) yearly hazard or propenty insurance premiums; (6) yenrty flood
nsurance premiums, If any: (¢) yearly mortgage insurance premiums, if -any; and {f) any sums. payatle by Borsower %0

/, \ n . 'm

Lender, in accordancy prememe. 15ew
items are called "Escr 1 t any Ume, colieci and poid s1ndy yexcood the nasiaum 1
amount a lender for | 4 RgaE MEH N G T B under the fedei Resd -~
Estate Settlement Pro 11974488 amend&d from itotime.lZU.S,C, 5 *m‘_ ';.-mm m”” P
{aw that applies to the f ‘ 3¢ y st ully 4l ] in2n amoont «

exceed xwwlcsscram ¢ m a: ount o ﬂa’" basis ¢ ldﬂﬂm

Lender i

estimates of expenditures off mmm pECOfds S

The Funds shall be heldd "9 ts are insured by @ fodderal dgoo . o tramenality., |
tincluding Lender, if Lender is such iestifutidinierGn “Wmm Leader 1ol apply the Fanfs 10 pay
the Escrow ftems. Lender may not charge Borrower for holding and applying the Funds, snnu.!ly analyring the cecrow
account, or verifying 12 Escrow liems, unless Lender pays Borrower interest on the Funds s gpplicshie Iaw permiits
Lender to make such a charge, | rer, L Juire >t lo pay 1= charpe for an independens seal
extate tax reporting service used bylender in'conhicction with (hisdoan, unless applicable Law’ prov !
agreement is made or applicable [aw requires interest (0 be paid, Lender shall pot be required w pay Dotrower aty fverest o
earnings on the Funds. Borrower and Lender may agree in writing, however, that afl be paid-on the Fands. Lendor
shall give 1o Borrower, without charge, an annual accounting of the Funds, showing credits and ¢chils 1o the Famds and the
purpase for which cach debit to the Funds was made. The Funds are pledged as additional security for all sums socurod by
thin Sevurity Instruime

i the Funds held by Lender exceéd the amounts permiiie be' held by applicable law. Lender shall acooomt 1o
Borrower for the exeess Funds in accondance with the requirements of applicable law. If the amoum of the Funds held tw
Londer at any time is not sulficient to pay the Escrow ko Wiien due, Lender may 5o aatify Borower in writing. and. in
sach caee Bormower shall pay to Lender the amouptidoéssany ©make up the deficiency. Torawer shall make up the
defivieney i nonose o twelve monthly paymenissiagicenderS sole-fiscretion.

Lipon payiment in fullol alisums sectined bydths Socunty: instfrent. Lender shall promm cfund to Borrower any
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applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument, Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had
oceurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security
Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably
require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's obligation 1o pay the
sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security
Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under paragraph 17,

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together wuh this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity
(known as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument, There also
may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law. “The notice
will state the name and address of the new Loan Servicer and the address to which payments should be made. The nouce will
also contain any other information required by applicable law.

20. Hazardous Substances. Bom)wex shall not cause or permit the presence, use, disposal, storage, or relcas; of any

Hazardous Substance a| lo, anything affecting the.
I’ropmy that is in vic i LAW. - HHE PICCCaiing (w0 SeNl ly o the presencc, use, or
storage on the Proper B@@“m@n tHiSecncrsl » be appropnatc to nonnal

residential uses and t 0l thé Pro

crty
Borrower shall NQF’E" QEEIQ JHaib, deo uit or other action by any
governmental or reg sgencyor pr arty v Y Hazard stance or Environmental
Law of which Borr xﬁg E‘i l‘; w b vernmental or regulatory
authority. that any remotal of other wmegm unho} any ar ﬁi"ﬂﬂ m&\ﬁ y is necessary, Borrower

shall prompily take alt neceSsary remédial Bciviuen€ideondan: Réumrdema]l aw,

As used in this pardgraph 20, "Hazardous Substances” are’those substances defined as toxic or hazardous substances by
Environmental Law the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volal ‘ents, ntaini stos or | de, and radioactive materials.  As
used in'this paragraph 20, "Environmental Law" means federal Laws and laws ol (he jurisdiction where the Property is located
that refate to health, safety or environmental protection.

NON-UNIFORM COVENANTS “Borrower and Lender further covenant ¢ as follows;

21, Acceleration: Remedies: 1 coder shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agveement in this Sccurity Instrument (hut not prior to acceleration under paragraph 17
unless applicable law provides otherwise). The notice shall speeify: (a) the default; (b) the action required to cure the
default; (¢) a date, not less thai J0-days from the date the notice s given to Borrower, by which the default must be
cured; and (d) that {ailure to cure the default on or befare the date specified in the notice may result in acceleration of
the sums secured by this Security Instrument, foregiofitr by jddicial proceeding and sale of the Property. The notice
shall further inform Borrower of the right to reisstoic after ocodtz ration and the right fo assett in the foreclosure pro-
ceeding the non-existence of a default or any otiien‘defense of Berrower to acceleration and foreclosure. If the default

is not cured onor b e date specified in fliginoticey Eenderzat its option may requi nediate payment.in full
of all sums secured Security Instrumendt without-further demand and may fo 1is Security Instrument
by-judicial proceedi ~shalt be entitlectoicolicet, all expeises incurred in 1e remedies provlded in
this paragraph 21, i ho! limited to, reasoimbiesittoriicys’ fees 2nd oo lence, -

22. Release. f sums securtdmhyttiis Security Tnsid all release this- Sccumy

Instrument without ¢| )
23. Waiver of Vaiuation and Appraisement, Borrower waives ati right of valuation aind appraisement,
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24. Riders to this Security Instrument, If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument,
[Check applicable box(es))

—

_| Adjustable Rate Rider D Condominium Rider D 1-4 Family Rider

j Graduated Payment Rider D Planned Unit Development Rider D Biweekly Payment Rider
i: Balloon Rider D Rate Improvement Rider D Second Home Rider
; Otherts) {specify]

BY SIGNING BELOW. Borrower aceepts and agrees 1o the terms and covenants contained in this Security Instrument
and in any rider(s) executed by Borrower and recorded with it : »

Witnesses:
R e
obery
NOT OFFI IAf‘ y
& :
This Document is
the Lake County Rec
(Seal)
* -Borrower
STATE OF INDIANA, Lake County ss:
Ontus -~ 10th s of November, 1995 - me, the undersigned, a
Notary Public in and for 1y, personally appeared Robert A. Grubbe ne Grubbe,
Husband ar
i et acknowledped i e foregoing instrument.’

Witness my hand and official seal.

My Commission expires: 12/17,96 é (ol ) %«‘t

/7 sherlynn”Groat, Lakd Co. Notary Public
This instrument was prepared by: Milan J. Kansky, President
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“condemnation or other taking of any part of the Property, or. for conveyince in fieu of s.undemnauon. are hereby usszgm,d and
shall be paid 1o Lender,
: In the event of a total taking of the Property, the prmwds shall be applied to the sums WCUI‘Ed by this- Senunty
Instrument, whether or not then due, with any excess puid 10 Borrower, In the event of a partial 1aking of the Property in
which the fair market value of the Propenty immediately before the taking is equal (0 or greater than the amount of the sums -
secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, -~
the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following
fraction; (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the
Property immediately before the taking, Any balance shall be puid to Borrower, - In the event of a partial taking of the
Property in which the fair market value of the Property immediately before the taking is less than the amount of the sums
secured. immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law
(;thu ‘\jmc provides, the proceeds shall be applied to the sums secured by this 5ccumy lnstrumcm whether or not the sums are
thep due )
If-the Propenty is abandoned by Borrower, or if, afler notice by Lender to. Borrower that the mndemnor offers 10 make
ait award or selte i claimy for damages, Borrower fails 10 xcspnnd {0 Lender within 30 d‘;yx after the dmc, the notice is given,
Lender is authorized o collect and apply the proceeds, at its option, either 1o restoration or repmr of the Pmputy or-1o the
sums secured by tis buum) Instrugnent, whether or not then due. . ; S
_“Unless Lender and Borrower otherwise agree in wr iting, any applicati pring 'p'l h
pmtp(am the due date of the monthly. pdymems referred to in paragraphs | ar & or ehange the mount of such payments,
11, Borrower Nof : fi

uwdificmion of amortiza t rity lnstram
of Borrower shall not o ﬂé wm%
shall not-be fequired-to ) nger
otherwise modify amorti; N‘\@ j G}%lﬁviﬁi‘m

Borrower or Borrower's =00 in interest, Any forbearance by Lender in excrcxsmb
“waiver of orpreciude the cxer Tthllﬁ m:um@nt is the I’O erty Of

12, Successors and Assigns Boﬁ ém i:@ (i ral lﬁ(bm%o-m ersy Th:, coyendnts and agreements of this
sSecurity Instrument shall bigd and be <R Bonower, subject to the provisions of

paragraph 17 Borrowers covenants md agxgemmts shall be Jjoint and several, Any Borrower who co-signs this Security.
Instrument but does not ¢ <ccute the Mot (a) igning this Securitydnstrume T o1y to mortpage, grant and convey that ¢
Bum’s\se; ‘\ imen;',sf inthe Property unde the tehmswol thisshecurity listsumcents (b) ismeispersonally obligated 1o pay the sums -

: ectrity dnstrument: and (k) agrees tha Lender and any other Borrower may agree (o extend, modify forbc,‘
ans with ropard to the terms of this Seeurity Instrument Or the No without ths

unmm f - IR
‘ 13 Loan C harges If the foan secured by this Security Instrument ds subject 1o a law. ich‘ sets maximum loan ™
charges, and that Bw ds finally derpeeted so that the interest or other loan charges collected or o be collected in connection -+
% m; the Towrn exeeed the peimitieduliniis dhen: (@) any sueh louan.chargeshall be reduced by the nimount necessary 1o reduce -
¢ o the permitted it and (b) any sums alieady collected from Borrower which exeeelcd permitied limits will be
drto Bomower, donde v mav choose 1o make this asfeny Brg@ducing the principal owed unter the Note-or by making
: payment o Borrower Wi ;ufum! reduces princiinictlie senilion will be ug:ated as a partist prepayment without any
. prepayment charge under . o .

! 3 Romrpwer provided dor i flii Sedurity Instr unn,nt sh 1 by delivering it or by
Wk nim; it by hm € Lm i licable law reguties wsé of-another method. The directed to the Property
Address or dny other dd wer designates Difipticy 10 eidee:  Any notice 101 l be given by first class
mail to Lender’s address’ xany other addxt.ss Tender@esiznates by notice _ tice pmvndcd for
j ’ ' ned 10 have béslingnien'to Borrower or en as provided in thi

vcrning Law; Severability.  This decurity Instrument shall be governed by lederal law and the.
Jumdmm in which the Propenty is located. In the event that any pmvmon 0 of this Security Instrument or the Note-
conflicts with applicable law; such conflict shall not affect other § provisions of this Secunty Instrument or the Note which can
- tffeu wmmm ;hx, wnﬂxdm; pmvlsmn. ’10 lhm end the provmuns of thxs Sccurny 1 trumem and the No

16. Bﬂrmwer s C()py_ Borrower stmll be g,wm one conformed mpy of the Nom and of this Sec ity lmu‘umenl

17 Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Propérty or any intere
ransferred (or if a beneficial interest in Borrower is sold or transferred and Borrowcr is nota mturdl person)

wnhout Lender’s prior written consent; Lender may, at its option, require immediate payment in full of all sums securcd by

~ this Security Instrument. However, this option shall not be exs.rcucd by Lend«,r if exercise is pmhlbucd by»igdcral law asof
; me date of this Security Instrument, -

If Lender exercises this option, Lender hall gve Borrower notm of ‘u.cclerauon., Thc notice shall de a pcriod of©
~not less than 30 days from the date the notice is delivered or mailed: within which Borrower must pay all sums secured by this
Security Instrument, - 1f Borrower fails to pay these sums prior to the expiration of this perlod. Lender may mvokc any
remedlcs permitted by this Security Instrument without further notice or demand on Borrower, - -

18. Borrower's Right to Reinstate, . If Borrower meets certain conditions, Borrower shall thc the right to have‘ f,
"'enforcemem of lhns Secumy Instmmmt d]scommuui at any mm pnm to the: earlier of: (d) 5, days (or such other pcnod asi
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periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
approval which shall not be unreasonably withheld. Il Borrower fuils to inaintain coverage described above, Lender may, at
Lenders 5 option, oblain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shallt include a standard mortgage clause. Lender
shall have the right to hold the palicies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts
of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender ind Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of
the Property damaged, if the restoration or repair is economically feasible and Lender's sccurity is not lessened. If the
restoration or repair is not cconomically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds, Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when
the notice is given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly paymems ruured to in paragraphs 1 and 2 or change the amount of the payments, If

under paragraph 21 the P and proceeds resulting
from damage to the Pro ac 1071 SIdL jHISS 10 LENUET i » & ecured by this SCCUI’II)’
Instrument immediately Bocumen

6. Occupancy, | ¢ Maintenance and Protection of the Pn‘ t 's Loan Application;
Leaseholds. Borrower N@T QF Fl@i A - within sixty days after
the exccution of this Se FEERYIR [og s I {Thy conrfn u p ds Borry incipal residence for at

loast o vear atter COTHSEES cvbknels s P«rdi?w consent shall not be
unreasonabiy wathheld, ordnicss L\Iumdlmg Lnunnsmmcs cxlst wii ond Horrower's cantrol. Borrower shall not

destroy . dantage or impar he Propernithuign & hdd @!@Olﬂﬂt}yﬂ Ci()l‘diﬂi‘t waste on the Property. Borrower shall
be i detault i any forfeiniie action o proceeding, whether civil“or eriminal, is begun that in Lender’s good faith judgment
could resalt m forteiure of the Property or otherwise materially impair the lien ereated by this Security Instrument or
Lenders secunty mtereyt. Borroy cure Land as proy ragraph |8, by causing the action
or proceeding o be dispossed with A ralasg that, in Leader’s gooddaithidetermination, precludes {orfeiture of the Borrower's
mterest i the Property) o other nisterial impairment of the lien ereated by this Security nstrument or Lender's security

mierest. Borrower shall also be s fault if Borrower, during the loan apj process, gave materially false or
inaceurate mformation o statepents wokender (or foiled to provide Lender with any material information) in connection with
the loan evidenced by tha Nate ncluding, but not limited 10, represcintations concerning Borrower's occupancy of the
Property as a principal resdence, 11 1his Seeurity lnstrament is on a1 10ld, Borrower shall coniply with all the provisions

ol the Jease, 1 Borrowdr acquires feeditle 10 the Property, the leasehoidand the feeditle shall not merge unless Lender agrees
to the merger i writing)
7. Protection of Lender's Rights in the Propenty. 38 B6nower fails 10 perform the covenants and agreements

contained in this Security Instrument, or there 18 glepal procéeding-thal may significant!y a(fect Lender’s rights in the
Propesty (such as a procecding in hankruptey, probaie, fx)r condeminatioror forfeiture or to cnlofce laws or regulations), then
Lender may do and pay hatever is necessary A@pproteet] the vaingref the Property 1 s rights in the Property.
Lender’s actions may in ing any sumsy sectivelbby-atienswhiehhas priority over i y Instrument, appearing
i COUr, paying reason; W ecsand entermgoirihie \Piapersy to make repair Lender may take action
under this paragraph 7, ] haveto do so.

Any amounts dish wmder this mragraph™7 shall become ad rrower secured by this
Security Instrument. U o 1i¢ A1 bear interest from the

date of disbursement at the Note rate and .shall be payﬂble ‘with interest, upon notice from Lendet'to Borrower requesting
payment,

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrawer shall pay the premiums required to maintain the mortgage insurance in effect, If, for any
reason. the mortgage insince coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiuns required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
suhwl.mlidlly equivalent to the cost 1o Borrower of the mortgage insurance previously in effect, from an alternate mongage
insurer approved by Lender. It substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to
Lender cach month a sum equal to one-twelith of the yearly mortgage insurance premjum being paid by Borrower when the
insurance voverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu
of mortgage insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage insurance
coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes
available and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to provide a
loss reserve, until the requirement for mortgage insurance ends in accordance with any writlen agreement between Borrower
and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection speeifying reasonable cause for the inspection,

10. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with any
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